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Gilts fall 
0.40; 

end Thai Eouftfes 

off 7.1 


[Vietnamese forces attacked Thai 
border villages and shot down 
two aircraft before withdrawing 
into Kampuchea,. Thailand said 
yesterday. 

The news came as South-east 
Asia's non-Co mnmnist nations 
pledged solidarity against 
Vietnamese-led attacks .on Kam- 
puchean refugee camps along 
^ie Thai border. 

The Association of Southeast 
Asian. Nations could harden 
its stand on the Kampudiean 
Crisis, at a conference in Kuala 
.Lumpur today. 

: lii Washington, the State De- 
partment voiced concern over 
jlhc nid into Thailand and said 
|ft may step up. arms sale to 
ngkok under easy credit 
[terms. Page 3 

Carter pledge 

President Carter has assured 
Yugoslavia’s new ■ collective 
leadership full support for 
their.', independent policies 
when he paid a 24-bour visit 
to Belgrade. Page 2 

Begin threatened 

^Israeli ' Premier Menachem 
'Begin’s coalition could face an 
Opposition no-confidence motion 
(today as : another three of his 
(supporters -In the Knesset 
threatened to quit' Page 3 


# GILTS market became 
nervous on news that Wedd and 
Owen. the. jobbing firm, had 



Unemployment 
climbs to post-war 
peak of 1.53m 

BY PETER RIDDELL, ECONOMICS CORRESPONDENT 



ppain ‘bombs’ 

Basque guerrillas said . they 
'would start a bombing, cam- 
paign today in ; the "Spanish 
coastal province of Alicante 
junles? 18 detaineeswere freed. 

( lran -rebels die : 

m alleged rebels were 
ted in ' Khoy, .. western 
tfiei'baijaii, after an Iranian 
Evolutionary court found them 
l - u lty of murdering the town’s 
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stopped trading. The Govern- 
ment Securities index dropped 
6.40 to 69.65. Page 36 

• EQUITIES were also 
unsettled by the closure news, 
and (he FT 30-share index fell 
7.1 to 462.7. Page 36 

• GOLD rose $8 on late London 
demand to close at 9604J>. Page 
29 

• STERLING fell 60 points on 
continued Fears of an MLR cut, 
closing at $2.3360. Its trade- 
weighted Sutex was 73.7 (73.8). 
DOLLAR closed at DM 1.7690 
(DM 1.7670) and its Index was 
83.4 (83^). Page 29 

• WALL STREET was 2.90 up 
at 876.71 near the close. Page 35 

• WEDD AND OWEN, the spe- 
cialist gilts jobber, blamed its 
decision to stop trading on in- 
creasing opsts. the high cost of 
money and the volatility of the 
market Back Page 

• CHASE MANHATTAN execu- 
tive vice-pesiddent Barry 
Sullivan. 49, was appointed 
chairman and chief executive 
officer of First National Bank 
of Chicago. 

• SCANDINAVIAN Bank’s 
chief executive and managing 
director, Staffan Gadd, resigned, 
apparently because of policy 
differences with shareholders. 

• WEST GERMAN Capital 
Markets sub-committee agreed 
on a DM 900m issue calendar 
of foreign D-mark bonds, the 
largest for six months. The 
figure could top DM lbn. Page 
26 

• UK INSURANCE companies 
record underwriting loss last 
year of £215. 7m is expected to 
intensify pressure for big pre- 
mium rate rises. Back and 
Page 8 

• LIBYA is expected to raise 
the price of its premium crude 
oil by 28 cents a barrel to $37 
from next Tuesday. Back Page; 
UK onshore exploration 
licences. Page 8 

# 

• BP began preliminary talks 
irl London with a Chinese dele- 
gation on a possible offshore oil 
exploration deal. Page 4 

COMPANIES 

• FORD-WERKE, the West 
German subsidiary of Ford, 
recorded aij 18 per cent drop in 
sales in the first four months of 
the year, and fears a shift to 
smaller cars will hit 1980 profits. 
Back Page 

• THORN EMI said the pro- 
posals for passing over the 
troubled medical scanner busi- 
ness to General Electric would 
be modified in the light of' the 
U.S. Justice Department’s objec- 
tions. Page 24 

^ -’Li"--* • WILKINSON MATCH, the 

^ as consumer products, fire equip- 
.ahaatoned. bwause of ram: ment and packaging group, 

Zts&^aua 133-2, West announced pre-tax profits for 
the year down £4.93m at 
• s of mosquitoes have £14.07m on turnover of £266J21ra 
td play. at a golf club at <£271.68ra). Page 22 and Lex, 
rare; -.Sweden.-.'- Back Page 


bserver hitch 

'Crucial talks on new technology 
.[at the Observer newspaper have 
Iheen stalled over payments to 
.-.'print craftsmen as a July 1 
settlement deadline neared. 
Page 9 

Gandhi funeral 

More than 100,000 mourners in 
New Delhi attended the crema- 
tion of Sanjay Gandhi, the son 
of Premier Indira Gandhi, who 
died to- an air crash on Monday. 

BI?C spy charge . 

A Soviet newspaper has alleged 
tfcat.the BBC included spy codes 
.tojts 'external services broad- 
‘carts to tipi off British agents. 

Prophet and loss 

Ekport of Bibles from Britain 
has strapped by almost 50 per 
cent - between 1972 - and 1979, 
Says a report- School textbook 
exports rose by 25 per cent. 

iEfiriefly „ „ „ 

BSC Transport Ministers have 
endorsed . a draft directive 
■top .... Community-wide driving 
Beences by Januaiy, 1986. 

%anlsh Socialist Party bas 
threatened a dash with the 
' ^oveWHuent ■ over"; plans ■ for 
:NATQ membership. - Page 2 
■ .BwtoguPs' national . Olympic 
.committee annoanced an 11 - 
' xhrong team for the Games in 
; aefi?nce of the Government . 

*t-^st 20'peofde were arrested 
.a -^Grenada iir connection with 
•?: bomb ?Wds£ winch . kill ed two . 
■people during ' a Government . 







mm 

?'4* 


CHfEFPRICECHANGES 
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Gfltspur-^i .V«. 65 ■+ 4 
Nic&fls (Vlinto) .,. 876 + 15 
I 5S£f®«yce. -. 57 + 3 

+ 32 

| Esproza; 193+53 

Goldfields of £30 + 1 

«wsyafa_ SSmtog;.. 155 + 33 
BWuGanL Land £17* + J ’ 
Otoh; Mining AiKt 260 + 10 

Hfc-. . 

,Ui%: - * 

™*ir- I2i® ; 1999 £94: - 1 
gssoc. Cbmmuhctns. 92 — 6 

“AT inds. 2SS — 10 

""nbers 44 — 5 • 

- XL1 - 5 

Cawoods -196 + 8 

^bve Discount . 46 *■ 2 


YESTERDAY 

Ferranti - 542 — 11 

FjsooS 260 — 5 

Grattan Warehouses 68 — 4 

Hambros ;.... 487 ~- 16 

ICI 378 -4 

Lloyds Bank 322 -6 

Marks & Speneer ... 91 — 3 
Midland Bank. 363 — 7 
Standard Fireworks 90 — 8 

Tecalemit 75—5 

Thom EMI 276 - 18 

Trident TV A ...-. 52-3 
Trusthouse Forte ... 190 — 5 

UDS ; 68-4 

Vaux 157 — 5 

Whitbread A 158 -6 

WJu'tecroft 70-6 

Wilkinson Match ... 113-9 

LASMO 693 - 15 

Ultramar 370 — 12 

North. West Mining 73 -5 
Sflvermines 145 — 7 


ADULT UNEMPLOYMENT has 
jumped by 50,700 on a season- 
ally-adjusted basis in the last 
month as industry has 
responded to falling orders and 
a squeeze on liquidity by 
making more workers redun- 
dant and by cutting back on 
new recruitment. 

The rise in the number of 
adults out of work to the UK 
in the month to mid-June is 
the sharpest monthly increase 
since October, 1975. This bas 
taken the seasonally-adjusted 
total up to a post-war peak of 
1.53m, which is equivalent to 
6.3 per cent of the workforce. 

This represents an increase 
of 272,600. or 21 j per cent, 
since the total started to rise 
last September. 

The number of school leavers 
out of work also increased 
sharply — by 137,500 to nearly 
187,000 — boosting the un- 
adjusted total by 150,500 to 
1.66m. 

This most dramatic illustra- 
tion so far of the deepening 
recession caused a major 
political row in the Commons. 
It was clear from comments 
there and earlier by Mr. John 
Biffen, the Chief Secretary to 
the Treasury, that the Govern- 
ment now intends to stress the 
connection between rising un- 
employment and high wage 
settlements in an attempt to 
influence pay claims over the 
next year. 

Mr. Biffen said: “If wage 


settlements in the coming round 
were conducted at levels 
approximate to the increase in 
the money supply there would 
not be a collision between the 
statistics of tight money and 
high pay settlements." 

The sharp rise in unemploy- 
ment in the last months under- 
lines the marked downturn in 
demand and economic activity 
which started a couple of 
months ago. There is Increasing 
evidence from around the 
country that companies have 
reacted by closing down plants 
and by not replacing workers 

There has been a particularly 
sharp rise to redundancies. The 
total notified to the Department 
of Employment between Janu- 
ary and May is estimated at 
150.000, more than double the 
figure of a year before. Nearly 
a third are in the clothing, 
motor vehicles, construction, 
iron and steel and other metal 
goods industries. 

The decline in new job oppor- 
tunities has also been reflected 
in a decline for the twelfth 
month running in vacancies 
notified to the department. Tlie 
seasonally-adjusted total— cover- 
ing about a third of all vacancies 
in the economy — fell in the 
month to mid-June by 16,300 to 
146,000 to take the decline to 
112,100 in the last year. 

Nevertheless, in spite of the 
overall decline in the level of 
activity in the labour market, 
an average of nearly 200.000 
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vacancies are being registered 
at department offices during 
the course of each month. 
Similarly, over 380,000 people 
are leaving the unemployment 
register during each month. 

The unemployment total 
would be much higher but for 
the Government's special job 
assistance measures which in 
May kept 189,000 people off the 
register. 

There have been marked 
regional variations. The 
sharpest rises since last Septem- 
ber have been in areas with a 
particularly heavy concentration 
of manufacturing industry. In 
the West Midlands, for example, 
the total has risen by nearly 29 
per cent, while to South-East 
England the rise has been just 
under 20 per cent. 


Editorial comment Page 20 


Misleading aspects of the figures Page 7 


BL seeks union promises 
on unofficial stoppages 


BY PHILIP BASSETT, LABOUR STAFF 


BL IS seeking a new commit- 
ment from its workforce requir- 
ing unions actively to prevent 
employees from taking either 
unofficial or sympathetic indus- 
trial action. 

The company's proposals are 
spelled out in a confidential 
memorandum of agreement 
defining the new framework for 
its relations with its trade 
unions. The memorandum is to 
take effect after the company’s 
withdrawal from the Engineer- 
ing Employers’ Federation next 
month. 

The document was presented 
this week to leaders of the 
Confederation of Shipbuilding 
and Engineering Unions by 
senior members of BL’s manage- 
ment at a special meeting at 
the confederation’s annual con- 
ference in Llandudno. 

Union officials have been 
expecting some form of guide- 
line from the company to take 
the place of the national EEF 
agreement, and initial union 
reaction, though cool, has not 
been completely unfavourable. 


But some of the draft agree- 
ment’s proposals could prove 
contentious, particularly at 
shop-floor level. 

The company stresses in the 
document its right to manage, 
though it says that BL’s com- 
panies “ in managing their 
activities will take into account 
the interests of employees." 

In return the unions should 
“ take active steps wherever 
necessary to maintain constitu- 
tional trade unionism among 
employees and to prevent 
unconstitutional trade unionism 
from damaging the employing 
companies.” 

The proposal for dealing with 
unofficial action is at present no 
more specific than that. 

Sympathetic action in support 
of workers still covered by the 
EEF national agreement would 
also be ruled out for BL em- 
ployees who were subject to the 
new in-house agreement The 
document states that employees 
“shall not take part to strikes 
or other forms of industrial 
action in support of any claim 


or dispute ” between tbe CSEU 
unions and other employers. 

The document has upset 
some union leaders on pay 
because it refuses to co mmit 
the company to present EEF 
minimum rates. It also states 
that the EEF agreement on 
hours reached at the end of last 
year’s engineering industry 
dispute which prohibits further 
negotiation on reducing work- 
ing time until after October 
1983 should be binding even 
after Its EEF withdrawal. 

BL’s wish to withdraw from 
the EES' was heightened by 
last year’s engineering dispute, 
in which it alone among major 
UK motor manufacturers was 
hit by the series of strikes. 

• A strike over tea-breaks and 
relaxation time halted Mini and 
Allegro production at Long- 
bridge, Birmingham, yesterday 
with 1.500 workers laid off. BL 
said that 500 painters had 
walked out in protest at the 
introduction of standard tea- 
breaks and more flexible 
working practices. 


Labour 

uproar 

over 

figures 

BY PHIUP RAWSTORNE 

A' FURIOUS political row 
erupted in the Commons yester- 
day over the record unemploy- 
ment figures. 

Mr. Dennis Skinner. Left-wing 
Labour ATP for Bolsover, was 
expelled from the Chamber 
after a series of noisy clashes 
■with Mr. James Prior, Secretary 
for Employment. 

Mr. James Callaghan, in a 
scathing attack on Government 
policies, told Mrs. Margaret 
Thatcher that they were *‘not 
going to be tolerated in this 
country." He asked: “ How much 
industiy will be left by tile time 
you think you have conquered 
inflation?" 

Mr. Callaghan went on to 
condemn the Venice s umm it’s 
overriding prioriry for fiscal 
and monetary restraint as “ a 
recipe for recession and slump ” 
The Prime Minister, under 
almost constant attack for 75 
minutes, told MPs that higher 
unemployment was the short- 
term price that had 10 be paid 
if inflation was to be squeezed 
out of the economy. 

“ You were ready to take 
harsh decisions under the aegis 
of the IMF," she snapped at 
Mr. Callaghan. “We are ready 
to take harsh and difficult deci- 
sions to prevent the IMF coming 
in." 

Amid Labour jeers, she 
added: “I believe these policies 
will work but they must be 
given time to work and total 
support." 

Mr. Callaghan, loudly cheered 
bv his backbenchers, accused 
the Prime Minister of com- 
placency. 

He challenged her to give 
some indication of her time- 
scale for reducing inflation and 
unemployment. 

Mrs. Thatcher retorted that 
it would depend on the co- 
operation the Government was 
given to reducing wage settle- 
ments. 

Uproar had earlier engulfed 
Mr. Prior as he appeared to 
answer employment questions. 

Mr. George Thomas, the 
Speaker, after repeated warn- 
ings to the protesting Mr. Skin- 
ner, finally ordered him to leave 
the Chamber. Mr. Skinner, dub- 
bed Mr. Prior “Secretaiy for Un- 
employment" and continued to 
protest But he stalked out as th P 
Speaker summoned the Ser- 
jeant-at-Arms. to escort him 
from the House. 

Parliament Page 10 


Andrew Whitley, recently in Tehran, reports 
that 20 months of political turmoil have, 
crippled manufacturing industry. Operating 
at only 15 per cent capacity, output ranges 
from 60 per cent to virtually nil, and non- 
oil exports- have . halted. * 

Iran— failed 
‘powerhouse’ 


£ to New York 


l 

— j June 83 

Previous 


Spot 
1 month 


$2.3420-3430(552.3325-3340 
1.64-1.58 dift <1.70-1.62 dis. 


3 months 4!4S*]42 d Is £.39429 dis. 
12 months i9.B0-B.7Q dis (fl.70-9.65 dis. 


IRAN’S manufacturing -indus- 
try is operating at no more 
than 15 per cent capacity, and 
faces the likelihood of wide- 
spread closures if ever it is 
restored to normal, commercial 
working. 

Output varies from about 60 
per cent of pre-revolution levels 
in sectors such as pharma- 
ceuticals to virtually nil in those 
suchm as machine-made carpets 
and consumer durables. No 
single manufacturing sector is 
profitable, primarily because of 
the huge rise in costs. 

Nearly all of what the Shah 
once envisaged as becoming the 
“ economic powerhouse ” of 
Western Asia is in Government 
hands. The takeover was 
prompted by the desire to 
save jobs, but has not attempted 
anything more significant. 

A top central bank official 
confirmed this week that Iran’s 
former non-oil exports, ranging 
from carpets to refrigerators, 
which ought to form the basis 
of economic independence, have 
dried up entirely. 

The chief problems encoun- 
tered by industries suffering 
from 20 months of political 
turmoil are: high wages, a 
politicised and disgruntled 
workforce, acute shortage of 
working capital and obtaining 
raw material 

Perhaps as much as £8.5bn 
was invested in manufacturing 
industry during the Shah’s rule, 
two thirds in tbe private sector. 
More than 200 joint venture 
companies were set up. with 
foreign partners. Much of this 
investment may now be worth- 
less. 

This deep malaise has long- 
term consequences for the West. 
Iran used to be its most impor- 
tant Middle East market. 
Western exports to Iran made 
a modest recovery in the first 
four months of this year, but 
foreign investment and credit 
is, for all practical purposes, 
non-existent. 

Major manufacturing sectors, 
in particular vehicle assembly 
plants, complain of greater 
difficulties in obtaining parts 
and materials from local sup- 
pliers than from abroad, 
despite the economic sanctions 
by the West and Japan. 

Daily production of cars at 
Iran Nation aj. the largest in- 
dustrial unit outside the oil 
sector, has dropped in recent 
weeks from 380 to 300 a day, 
because of internal problems. 
Yet demand for the ubiquitous 
Peykan remains such that one 
would have had to have ordered 


and paid for a car before the 
February, 1979, revolution to 
take delivery now. 

The Alborz industrial estate; 
the new township outside 
Qazvin, about 90 miles west of 
Tehran, exemplified the Shah’s 
great hope of building a non-oil 
economy. Only 14 of 125 fac- 
tories are operating and only 
one of those, a chocolate pro^ 
ducer, is working more than one 
shift 

A recent visit to the sprawling 
complex of the estate revealed 
idle production workers clocking 
in at 8 am and leaving in the 
early afternoon, agitating for 
overtime payments they had not 
earned. Left-wing activists at 
Alborz are small in number, 
but influential in fermenting 
discontent. 

At Rasht, on the Caspian 


Workers with do 
work to do agitate 
for overtime 
payments 


coast, an excited crowd reminis- 
cent of a hot gospel meeting 
turned out tn be a group of 
small contractors besieging a 
Government building for a dis- 
tribution of precious cement •. 
ration cards. The difficulty every ’ 
building contractor and indus- 
trialist faces in obtaining 
cement acts as a powerful conr 
straint on activity. 

One manufacturer said he was 
having to pay si* times the 
official fixed price to obtain 
imported cement. One of the 
largest cement plants — at Ab 
Yek just down the road — was 
working only two days a week. 

A more direct factor paralys- 
ing work is the activities of the ‘ 
Mustazafin Foundation. This 
“ foundation for the deprived " 
was set up by the revolutionary 
authorities to spread the bene- < 
fits of Iran’s former wealth td ; 
the lowest classes. It acts as an 
executive arm of the Govern- 
ment in many nationalised com- 
panies and is trying to extend 
its control over factories still 
in private hands. 

“ If they insist on taking a 
majority share, I will simply 
shut the factory down," said Mr. 
Shaida Mouussavi, managing 
director and co-founder of 
Intermarbiran, a smaU company 
working decorative stone. His 
partner fled last year and his 
43 per cent share has been 
taken over by the Foundation. 


£21.3m Ferranti rights issue 


BY GUY DE JONQUIERES 

FERRANTI, the defence elec- 
tronics company, yesterday 
announced plans to make a one- 
for-one rights issue intended to 
raise £2 1.3 m to finance its 
investment programme. 

The move may complicate 
plans by the National Enter- 
prise Board to dispose soon of 
its 50 per cent interest in 
Ferranti. The company has 
expressed concern that the hold- 
ing may be sold off. as a block 
to the highest bidder, diminish- 
ing its independence. 

The NEB. which has approved 
the planned offer, has been 


authorised by the Government 
to take up the appropriate 
portion of the new shares itself 
or to find another subscriber if 
it has not made arrangements 
to sell its interest to Ferranti 
by August 15, the last day for 
acceptance of the issue. 

The rights issue, which will 
not be underwritten, will be 
priced at lOOp per share. This 
represents a deep discount on 
the market price of Ferranti’s 
ordinary shares, which closed 
yesterday at 542p, down lip. 

The NEB will therefore have 
to inject a further £10.7m into 


the company if if takes up Its 
shares of the rights issue. The 
NEB which is still discussing 1 
how to dispose of its existing 
shares declined to commen 
yesterday on Ferranti’S decision. 

Ferranti also said yesterday 
that its’ pre-tax trading profit 
durin gthe-year ended March 31 
rose to £11 An from £9.9m in 
the previous financed year. 
Turnover grew to £214.6m from 
£192.1m. 

A strike at its Scottish fac- 
tories had cut profits by £2m. 
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EUROPEAN NEWS 


MUNICH INSTITUTE2URGES BUNDESBANK TO LOWER INTEREST RATES 


W. German downturn could be brief 


BY JONATHAN CARA IN MUNICH 


'WEST GERMANY could be 
' through the worst of its 
economic downturn in about a 
year, provided the Bundesbank 
-gradually' relaxes its current 
policies and tbe state does not 
■ restrict the growth of it s spend- 
ing too closely. 

This view was given yester- 
day by Dr. Karl Oppenlaender, 
head of the* ZFO economic 
1 research institute of Munich, at 
its annual' meeting. 

Dr. Oppenlaender said that 
economic development in the 
first quarter was buoyant but 


many signs now pointed to 
slower domestic growth. These 
included the recent setback to 
consumer demand caused in 
particular by the- rise in oil 


prices, sharply increasing costs 
‘building ' 


for home-building 'and financing 
and poorer export prospects. 

IFO believed that the 
economic downturn this time 
would be less severe than that 
after the first oil-price shock of 
1973-74. not least because invest- 
ment in energy saving and oil 
substitution was likely to 
remai| relatively strong. 


Not only should the Bundes- 
bank now drop its high interest 
Tate but the- state should also 
look again at its plans to allow 
expenditure to grow by only a 
maximum 4 per cent next year. 
•W'hile the long-term battle 
against both inflation and an 
increasing state deficit 
remained important a highly 
restrictive policy now might 
prolong the economic downturn, 
Dr. Oppenlaender said. 

The central bank has so far 
kept key interest- rates high, not 
least to attract funds from 


abroad and help finance a cur- 
rent account deficit which is 
expected to be more than 
DM 20bn this year. 

This interest rate policy has 
been tolerable at home because 
economic growth has been 
strong .and inflation has been 
widely seen as the great danger. 
But with an economic downturn 
setting in. the Bundesbank may 
now be torn between keeping 
-interest rates high to attract 
foreign capital and reducing 
'them to help avert the danger 
of recession. 


Coalition at odds over workers’ control 


BY ROGER BOYES IN BONN 


WEST GERMANY’S ruling 
coalition parties are sharply at 
odds over whether to tighten 
legislation on workers' roie in 
industrial decision-making. 

The Social Democrats (5PD) 
are worried that more and 
more companies will try to 
escape from a 1951 law which 
establishes, a strict parity 
between workers and share- 
holders' representatives on the 


.(supervisory boards of coal and 
I steel concerns. 

In dispute is the Mannesmaun 
jSteel engineering concern 
jwhlch intends to merge its 
| pipes and steel division. Under 


the 1950s legislation this would 
free it from the need to fall In 
with the strict party rules, 
though it would became liable 
to the more flexible ' 1976 law 
on co-determination.' 

Both the SPD and the unions 
want to block the Mannesmaun 
move with a special. Bill that 
would keep intact the rules for 
coal and steel companies. The 
Free Democrats, however, are 
determined that Mannesmann 
should be allowed to go ahead. 

Herr Hans - Dietrich 
Genscher, the FDP chairman 
and Foreign Minister 1 , stressed 
yesterday that the new 1976 


rules were quite adequate for 
the needs of a company like 
Mannesmaun where steel pro- 
duction now played a relatively 
minor role in its business. 

The 1951 legislation -provides 
for voting parity between 
workers' andshareholders’ repre- 
sentatives with the casting vote 
going to a neutral delegate 
chosen by both sides. However, 
under the 1976 law — which 
applies to all companies with 
more than 2,000 workers and 
not just coal and steel con- 
cerns — the chairman, chosen by 
the shareholders, has a casting 
vote. 


Many steel companies 
naturally favour the more 
receut Act as they believe it 
would give' them more mana- 
gerial flexibility. The super- 
visory board has to approve 
take-over moves as well as 
major redundancy plans. 


Poland aims 
for trade 
surplus 


this year 


By Christopher Bobinski 
in Warstw 


The dispute between the two 
parties has been simmering for 
years. The 1976 law was only 
passed in its present form be- 
cause of pressure from the Free 
Democrats. The SPD has consis- 
tently sought legislation to give 
unions a bigger say in the run- 
ning of companies. 


Call to stimulate French economy 


BY TERRY DODSWOATH IN PARIS 


I FRANCE'S influential Economic 
; and Social Council has come out 
strongly against some of the 
restrictive elements in the 
Government’s current economic 
policies and called for a wide- 
‘ ranging stimulation of the 
' economy., 

The recommendations of the 
Council, an advisory body whose 
1 membership includes repre- 
sentatives from both industry 
and the trade unions, come 
shortly after indications that 
the Government is planning 
reflationary measures Attar in 
the year. 


But the Council is urging a 
more comprehensive reflationary 
policy. This, it believes, should 
be spread over tbe whale of the 
next 12 months, following what 
it calls a “ brutal" decline in 
household consumption, a stag- 
nation in production, and a dis- 
quieting rise in. stock levels. 


Among the more controversial 
points made by the Council is 
a recommendation for an in- 
crease in the budget deficit and 
a relaxation of credit which 
the Government has recently 
tightened. 


These proposals conflict to 
some extent with the Govern- 
ment's efforts to restrain 
inflation this year. M. Raymond 
Barre. the Prime Minister, 
recently emphasised that the 
targeted budget deficit of 
FFr Slbn (£3.2bn) is being 
watched even more closely than 
usual, while the restrictions on 
the growth of credit, are a 
major weapon in the policy of 
controlling money supply. 


ment, since they coincide with 
its own objectives of trying to 
boost job-creating investment in 
the second half of the year, 
when the official forecasts point 
to a downturn in the economy. 


Some of tihe other recom- 
mendations, however, may be 
more acceptable to the Govern- 


The most important of these 
proposals is for help to the 
building and public works 
sector, already selected by the 
Government far - action, which 
supports 24 per cent of France's 
industrial work force, and 
special assistance to families to 
help sustain household consump- 
tion. 


Mitterrand attacks Afghan policy 


BY ROBERT MAUTHNER IN PARIS 


M. FRANCOIS MITTERRAND, 
I the French Socialist leader and 


a possible candidate in next 
i spring's presidential election, 
I said yesterday that inter- 
• national recognition would have 
■ to be given to the resistance 
I movement in Afghanistan if the 
war there continued. 


Criticising President Giscard 
d’Estaing’s policy on Afghani- 
■ stan, M. Mitterrand said that 
I the announcement of a partial 
1 withdrawal of Soviet troops 
i from Afghanistan begged a 
j number of important questions. 

| By describing it as a significant 
move, the French President 
' was, above all, attempting to 
. justify his recent meeting in 
; Warsaw with Mr. Leonid 


Brezhnev, the Soviet leader. 

* But the basic question of 
Whether Moscow was prepared 
.to agree to a timetable for a 
total withdrawal and whether 
it was demanding international 
recognition for the present pro- 
Soviet regime in Afghanistan as 
a prior condition, remained un- 
answered. 


While the maintenance of 
“Open relations" with' the 
Soviet Union was useful and 
in Prapce’s interests, the right 
moment must be chosen for dip- 
lomatic initiatives. At present 
it was not clear whether the 
Soviet Union looked upon M. Gis- 
card dTSstaing as .the most 
flexible, or merely the weakest. 
Western partner. 


The Socialist leader also hit 
but at President Giscard's oppo- 
sition to enlargement of the 
EEC until the fundamental 
problems of the Community's 
financing system and common 
farm policy had been solved. 
Since this contradicted thg 
President’s earlier statements 
on enlargement, it could only 
undermine’ the credibility of 
France’s foreign policy in the 
eyes of other countries. 

Predictably, M. Mitterrand 
was even more critical of the 
Government’s economic policies. 
Six years after M. Giscard's 
election, inflation was rife, un- 
employment had never been as 
high, the living standards of 
many were Sailing, the trade 



M. Mitterrand: lashing out at 
Giscard 


balance was in heavy deficit 
and social inequalities 
abounded, he said. 


POLAND’S bard currency 
trade should move Into sur- 
plus this year for the first 
time In a decade, according 
to revised plan targets 
approved by Parliament Bat 
the changes; which are inten- 
ded to. improve Poland’s 
external 'financial position 
burdened by an £8bn debt, 
will hit bard-pressed domestic 
consumers and cut industrial 
production by 2 per cent 

The standard of living 
under the new targets will 
fall compared to last year, 
and the authorities are hop- 
ing to . shift up , to 200,000 
workers away from industry 
into the service sector. Up to 
£56flm worth of goods, or 3 
per cent of the deliveries 
originally assigned for dom- 
estic consumption, will now 
be exported. 

Export earnings for 1980 
are now set at £3.6bn while 
imports are being cut to 
£3.3bn. The resulting trade 
surplus, together with a £17m 
. services surplus, has to be set 
against £850m worth of 
interest payments this year. 
Polish Government officials 
said. This should result in a 
balance of payments deficit 
of £420m this year. 

The new export target was 
forecast to Western bankers 
when they came to Warsaw 
at the end of April for a 
review of Poland's financial 
situation and were asked to 
participate in a new 5500m 
Eurocurrency loan. 

But now, according to the 
same government officials, 
the authorities have revised 
the debt repayment schedule 
outlined at the April meet- 
ing. The new schedule was 
presented to Mr. David 
Rockefeller, the chairman of 
Chase Manhattan, during his 
talks here last week. 

Next year’s plan Is to aim 
at bard currency export earn- 
ings of £4.1 bn and imports of 
£3.4bn. : This, taken with a 
services surplus, should give 
a total surplus of £850m. 
Interest payments in 1981 are 
also estimated at £S50m, and 
as a result Poland hopes to 
balance its bard currency 
payments next year and put 
a stop to the growth of the 
debt a year ear Uer than fore- 
cast Tbe authorities are aim- 
ing to cover capital repay- 
ments, which in 1981 will be 
at least SS.lbn, with new 
credits. 


Inflation eases 
in France 


8 y David White in Paris 


NATO ministers likely 
Kremlin on ‘theatre 





BY REGINALD DALE IN ANKARA 


FOREIGN MINISTERS of the 
North Atlantic Treaty Organisa- 
tion (NATO) gathered .in 
Ankara last night for a two-day 
meeting to review the state of 
the Western alliance, following 
the Soviet invasion of Afghani- 
stan. 

' The alliance's annual spring 
meeting will attempt to draw 
the lessons of the invasion for 
Western consultation pro- 
cedures, which did not wort: as 
smoothly as hoped in the 
immediate aftermath of the 
Soviet move, and decide the 
next steps to be taken in 
relations with Moscow.. 

It is the first NATO mini- 
sterial meeting at which France 
will be represented since the 
invasion. 


NATO officials here last night 
said the alliance was unlikely 
to be impressed by the Soviet 
announcement that it was with- 
drawing some combat units 
from Afghanistan, rejected as 
insufficient by the seven leading 
Western industrial countries at 
tbe Venice summit earlier this * 


-week. - - • r . . 

The Foreign Ministers. 1 are. 
expected to remind Moscow of 
its December offer -to negotiate, 
limits on longrange 1 '“theatre”, 
nuclear missiles in'. Europe— a' 
proposal, that has twice been 
turned down by : the Soviet 
Union. • • : • :*' 

Moscow has said it will not 
negotiate until the allies sus~; 
peud their plans- to modernise, 
NATO's “theatre" inissfles, but; 
has shown no readiness -to stop- 
its own deployment of sophisti- 
cated new nuclear' rocketry. 

The - position- adopted , in 
Ankara will be.of particular sig- 
nificance in view of next week’s 
visit to Moscow by Chancellor 
Helmut Schmidt 7 of West Ger- 
many, the: first by. a Western 
head of Government since the 
Afghan invasion. -- 

The Ministers will - want to 
make it dear that, despite 
speculationvtb : the contrary, all 
the European members, indud? 
ing West Germany,, remain com- 
mitted to the decision . to 
modernise the West’s nuclear 
forces. • ' - 


“Belgium/ which’-’ ori^nafly 
promised to ; confirm . its partici- 
pation inf the Western missile 
plan this -month, may tie longer 
-be able to-do . so, -following a 
series of ' Government ■ crises in 
Brussels. Bur the other Western 
countries -are -hoping ^that:ffce 
Belgianswill be able.to re-affinn 
their- wOtingness/ . tor - - accept 
American ’-gr o und --launched. 

- Cruise missiles : in! -the- near 

future.. Britain announced sites- 
for its quota- of the missiles last 
week. ; -;• - -v-.-.V. 

The foreign ministers are also 

- likely to take every; bpporftnnly 

;td express support for" Turkey; 
meeting ' : as'! .they : -are to' the 
'country’s.'' capital. .-Dr. ; Josepb- 
XiiiBH, ; the . alliance’s secretary- 
general. Last night said -further 
economic - ail to Turkey- would 
be .discussed. - ' , 

- Following-, the 'invasion^ of 

- Afghanistan, - it was. becoming 

increasingly important forth© 
alliance’s -collective defence rthaf 
the current efforts to strengthen 
the cohesion of the-sbutb-easterii 
flank should be intensiSed," .he 
’ said. " ! -• " ■ ‘ • * •' 


Battle looms in Spain over 
joining Atlantic alliance 


BY ROBERT GRAHAM IN MADRID * 


SPAIN’S SOCIALIST party 
yesterday signalled a head-on 
confrontation with the Govern- 
ment over its recently an- 
nounced intention of seeking 
NATO membership. The party 
said it would only accept 
Spain's joining NATO if the 
move were endorsed by a 
referendum; the Government is 
insisting on a Parliamentary- 
vote. 


The Socialists’ outspoken 
opposition to NATO adds a note 
of controversy to President 
Jimmy Carter's visit here today. 
Although the President’s visit 
is seen primarily as a courtesy 
with electoral undertones, he 
is expected nevertheless to 
repeat Washington’s desire for 
Spain to join the alliance. 


Tbe opposition of the 
Socialist party to NATO has 
long been evident, and while 
Government's attitude . was 
ambiguous there was no con- 
flict However, on Jiine 15 Sr. 
Marcelino Oreja, the Foreign 


Minister, announced that 1 the 
Government would, apply for 
NATO membership. He, hoped 
the. process could. begin, next 
year and be completed before 
the 1988 General Election- The 
Government _ would, seek ;■ a 
simple parliamentary majority, 
he said. 

In Parliament yesterday, Sr. 
Oreja repeated his remarks, 
underlining that S^ain touM 
not remain neutral and had to 
commit itself to the' alliance.'. 
While he. did not make NATO, 
membership ■ conditional on a 
positive outcome to the EEC, 
entry negotiations, he made it' 
clear that it was linkecLto. pro- 
gress on -Gibraltar, 

Sr. Loiz Yanez, a S ocialist 
spokesman, said that if the 
Government took Spain into 
NATO on a simple parliamen- 
tary majority, then his party 
would withdraw the country 
from, the alliance the moment 
it had a majority. The. sole 
verdict it would-- respect was 
that of a referendum.;^ : 


Belgrade welcomes Carter 


BY ANTHONY ROBINSON, EAST EUROPE CORRESPONDENT 


THE FIRST sign of an easing 
of French inflation came with 
the publication yesterday of 
May figures showing an 
annual consumer price rise of 

13.7 per cent, compared with 

13.8 per cent the previous 
month. The monthly rise of 
0.9 per cent marked the first 
time since last December that 
the rate has been less than 
1 per cent a month. 


ANY LINGERING resentment 
at President Jimmy Carter’s 
non-attendance at President 
Tito’s funeral last month 
appears to have been swept 
away after his first meeting 
with Yugoslavia’s collective 
leadership, headed by President 
Cvijetin Mijatovic, and am. 
enthusiastic welcome from the 
people of Belgrade. 

After laying a bouquet of 
red roses on President Tito’s 
marble tomb, he underlined 
U.S. support for Yugoslavia’s 
policies of independence from 


both the . Super-powers and said 
that the- - • U.S. 1 appreciated 
Yugoslavia's efforts -.to further 
East-West detente. 

In words carefully chosen, to 
reflect Yugoslavia's- owp uncom- 
_ promising views on the^ rights 
- and j. responsibilities ' of great 
powers -President Carter added 
that “ detente must' be based on 
reciprocity and on mutual 
restraint. It must also be based 
on the principles of sovereignty, 
territorial integrity and non- 
interference in the affairs of 
other -nations.” 


denounces 


By David: Satter In- Moscow; 


:THE . SOVIET; News 
Tass has ' denounced ra' recent 
report, in the Ftoimmal Tim^ 
-that a 'work 'stoppage Occurred 
at the giant Kamaz lorry works, 
and accused the newspaper^ of 
participating to : a “relay . rare 
of lies.” -!• - • : * 

Tass quoted - a local official in 
■Naberezhnye Chelny* where the 
Kamaz works is located, as -say- 
ing toe. report of V four hour 
work stoppage 'at the pKpt was 
a " shameless lie.” , - . ■ 

“ We had no! strikes,- on the 
are making enthusiastic efforts 
contrary, the workers "of Kamaz 
to complete .the second produc- 
tion line of j-ira©. work- in time 
for the 26th -.Congress of the 
Soviet Communist Party,” said 
N. . GalKullin. a Kamaz trade 
, union official ^quoted by Tass. - 
, jTbe Soviet" Press, has issued 
repeated 'and . heated denials of 
reports; yet. Western newspapers 
df walkbuts at r the ' gi&ht car 
plants at Togliatti and Gorky. It 
.said the reports ware Inspired 
by.'TLS. “ special, services.’! This 
latest dehJal comessjonid an in- 
crease •/• in- - ^.unsubstantiated 
reports of. labour, unrest, .else- 
where in the "Soviet Union ;- ' 
The accounts in. ' Western 
newspapers of . labour 'troubles 
have been^beamedrback to the 
.Soviet Union, over foreign radio 
stationa'.whirii tiiay.-he one 
reason .'why the subject- has 
proved -.to -be unusually sen- 
sitive^ . ■' 


Irish oil caution > - 4 

Mr .7 George * Colley, Ireland’s 
Minister for Energy, saidyes- 
tefday that oil reserves- in .the 
Aran -Eriergy/BP find 'in ’ the. 
Porcupine basin, ,129 miles off 
the Galway ■ coast, .'are' ‘more 
likely to total 100m barrels; than 
the '. 200m-300m ■ barrels ; esti- 
mated by British experts*/ 


Political killings are claiming more and more victims, writes David Tonge 


Turkey faces a crisis of violence 


I ONE WEEK ago, Mr. Bulent 
! Ecevit, the former Turkish 
1 Prime Minister, and four coach 
[ loads of his members of parlia- 
; ment, set off south-east from 
I Ankara to the apple-growing 
i province of Nevsehir. Their 
. party's provincial leader had 
- just been murdered, apparently 
; by rigbt wingers. By the end 
< of the funeral, they had been 
! cursed as Communists, stoned 
; and, they say, shot at Five - 
' MPs were wounded. 


The failure of the police to 
1 act caused Mr. Ecevit to tele- 
I phone Ankara for help. Mr. 
! Suleyman Demirel, the present 
I Prime Minister, was initially too 
j busy to talk, so Mr. Ecevit had 
■ to speak to Gen. Kenan Evren, 
I the chief of staff. The Govern- 
ment was not perturbed. v It 
was not an important incident. 
They were only stoned," was its 
reaction. 


It is only by the standards of 
a society as riven as Turkey 
that the Government is right. 
But, as the Foreign Ministers 
of the North Atlantic Treaty 
Organisation states meet in 
Ankara today, they are only 
too aware of Turkey's strategic 
importance since the Iranian 
revolution and the invasion of 
Afghanistan. It is this aware- 
ness which has helped spur 
Western governments and 
institutions, such as the World 
Bank and International 
Monetary Fund, to agree this 
year to advance Turkey over 
$3bn. But the devastating 
internal difficulties of Turkey's 
45m people mean that the 
credits are given with some 
foreboding. 


Ankara. And there have been 
open clashes between security 
forces and radicalised workers, 
particularly in Izmir. 

The police have long been 
overstretched. In the Hagkoy 
area of Ankara, one police 
station has to handle a popula- 
tion as large as that. of Florence. 
The police have also become so 
polarised that their enforce- 
ment role has been taken over 
by the army. The army has 


organisation, said it had become 
” widespread and systematic,” 

The politicians have failed 
to respond to this crisis of 
violence. After three months 
and over 100 ballots, MPs have 
still been unable to elect a 
President, which has delayed 
work on 109 Bills, including 
major tax reforms, as well as 
the ratification of 14 death 
semences. 

Politicians have been dis- 


alternative, but he can continue 
to make it difficult for a fresh 
Parliament to be formed, at 
least as. long as the National 
Salvation Party does not join 
the Nationalist Action Party 
and Mr. Demiret in wanting 
elections. 
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The death toll in politically 
motivated violence has reached 
over 200 people each month. 
This is double the figure of a 
year ago. The victims range 
from workers and journalists 
to studeqts, academies, pro- 
secutors and politicians. More 
and more of those assassinated 
are officials of Mr. Ecevit’s 
Republican People’s Party. 


been only partially successful, regarding army calls for unity 
at best, and at worst has fired to deal with the problems. The 
indiscriminately. A lieutenant minority Government In part 
is now being prosecuted by tbe survives by a series of bargains 
authorities for the deaths of six with two small Right-wing 
students. And the vigilante parties — the Nationalist Action 
squads continue to operate. Party and the pro-Islaraic 

The courts have proved slow National Salvation Party, 
and inefficient, and at least 90 ! 


Mr. Necmettm Erbakan, the 
National Salvation Party's 
leader, objects to the pro-West 
orientation and economic poli- 
cies of the present- Government, 
and be could yet upset the 
balance. 


terrorists have escaped from 
prison in the past three months. 
Further, torture has become a 
major issue. Some Turkish 
newspapers have been denounc- 
ing it since January. Mr. Ecevit’s 
party held a Press conference 
about it in April The Istanbul 
Bar Association joined the 


Mr. Demire] would like elec- 
tions. but can call them only 
with Parliament’s approval. Mr. 
Ecevit who controls 202 of the 
450 seats, has so far been able 
to block this. 


But, for tbe time being, Mr. 
Demirel soldiers on. His 
willingness to appoint militant 
supporters of the Nationalist 
Action Party to state posts, and 
his 'plans to nibble further at 
Turkey’s secularist tradition by 
introducing compulsory reli- 
gious education have proved 
divisive. 



Troops surround an femlr spinning mill, ready to help police figt&g a j^hour 

recently with mill workers. 


soaring and with the decisions economic supremo, Mr. Turgut February, U' various -suy dies 
on Turkey's foreign debt still Ozal— launched Turkey in a new were- lifted and prices of state-. 
-- ■ pro«toro.d;,goitos.We^ L ae 


A particular wave of violence 
erupted .after the murder three 
weeks ego of Mr. Gun Sazak, 
Deputy President of the militant 
right-wing Nationalist Action 
Party. . 


The economy, how- 

ever, is crucial, and here, by 

The Opposition itself 'remains ^? teri! standards ’ Performed finally to be tidied up. The di ^^ on .- . 

discouraged by its collapse last weu - acuteness of many of these , Traditionally; Turkey had fql- index rase by onlyaO ner ^int , 

October, after 22 months in He took office with inflation problems derived directly from l0 ™. ed Poumes of import substi- what is undeniable is . dot -K, 

office. Mr. Ecevit’s prestige has running at over 80 per cent, with Mr. Demirel’B failure to act tiiaon. protecting new indus- petrol^ ^ and ’energy:^ "shortage j .V 

chorus in May. This month, yet. to recover, and his party industrial output slumping, with when he was in office between ti" 1 ® 8 wth- high tariff walls, have beeh eased; that industriai ^ 

Amnesty International, the critics are outspoken. _ At fuel and electricity in short 1975 and 1977. But in January granting massive subsidies' to production ' is - beEirmibif" to 

London-based human rights, present, be offers no _ viable supply, with unemployment this year, he — or rather his — co ?t3y “statn viwnnmin -— ■ -- --- - - 


German fear of migrant wave hinders pact 


„ st * 1 ® Economic recover- and thaMhe buriross - v . 

£5SZrKLw*li!l2^ r _22: uie^ akn&w v 


A series of miniature civil 
wars burst out in a broad cres- 
cent of towns running round the 
east of Ankara. Barricade went 
up in provincial capitals like 
Corum. But the battles were 
not merely between parties; 
they ' escalated into conflicts 
between the two Islamic sects, 
the mainstream Sunnis and the 
unorthodox Alevis (the Turkish 
equivalent of the Shiites). In 
the IS months since similar 
troubles led to the killing of 
130 people in Kahramamnaras 
— and the imposition of martial 
law — the tensions between the 
two sects have grown. Turkey's 
delicate racial mixture has also 
become more explosive, with the 
Kurds, in particular, worrying 


BY JOHN WYL£S IN BRUSSELS 


WEST GERMANY’S determi- 
nation (o guard against a 
fresh wave of Turkish immi- 
grants has emerged as a 
serious obstacle to the revival 
of the moribund Association 
Agreement between the 
European community and 
Turkey. 

Hopes that next Monday's 
ministerial level meeting of 
the EEC-Turfeey Association 
might seethe formal relaunch 
of the 17-year-old agreement, 
are threatened by Bonn's re- 
luctance to reaffirm a previous 
accord on the free movement 
of Turkish labour. 

Signed in 1976» this envi- 


saged -the. Introduction by 
stages of the free movement 
of Turkish labour -into the 
Community by December U 
1986. Having regretted the 
agreement almost from the 
day it was signed. West Ger- 
many a is unwitting to make 
any commitment to accept 
large scale additions to the 
more than 600,000 Turkish 
workers it. already bouses, 
who make np more than 90 . 
per cent- of those in the EEC 
countries. 

Turkish negotiators seek- . 
ing a reaffirmation of the 
agreement have been holding 
out some prospect of modify- 


ing its terms, after a- joint 
study of labour market condi- 
tions In the EEC. 

A further attempt to 
negotiate a solution will be 
made by officials here today 
since both sides know that a 
relaunch of the pact-is dose. 

The- two. Sides are" also 
dose to an accord oa other 
sections of the agreement 
which will cover Turkish 
agricultural exports' to the 
Community and economic and 
financial co-operation; The 
EEC is expected .to offer 
£430 m of aid as part of a new 
five-vear financial package 


November 1 this year. 

As a result, Mr. Demirel 
has already signalled a 
possible Turkish application 
for EEC membership before 
the -end of the year, irrespec- 
tive of the shape of fts 
remodelled - Association 


trolling ' .banks, foreign invest- 

ment and th& oil industry. Since w • • 

January, Mr. Oaai has sought to' This; feeling is echoed in , 
hgive market forces a free rein, Fund's/. latest report" on 
opening the country _ " to Turkish y. ectmoiny’. ■- 
foreigners, freeing, interest _ stresses hoiy Turfc ey w ffl- k ' 
rates, and adopting a realistic -ttniie to .heed masaroTfiflow 
exchange rate. foreign capital if fbe. economy 

The extent to which Mr. Ozal “ to revive, .. ?■ : :v 
has been prepared to go largely With, the politic^." probl w 115 r~_' 
explains why, .in April. Organ- as serious 
isation for Economic Co-opera- - and anmy ,- baring-' totervened 
tion and Development- countries twice to the" past 20 yeare, toere 
agreed to give Turkey a fi.iflbn is-an merit^le roek attaciied 
credit, and why last week ^ the this aid; But;- as ^the .- West , ' 


approved a $1.65bn credit, the case on : thdir -***.., 


of Afghanistan, the EEC 1ms 
accorded - a top priority to 
bothering -Its South Eastern 
flank. The . Ankara Govern- 
ment wants to use closer 
relations with the Community 


ISg to a country^, tftraot. 

fund quota that it haA ever been tW^fcere JS V*., , 

four **?-**&* 1 

measures were totrohiced. is too ' ' ' v - ' --v-V-V- 5 

wort flftr +>i&iv £._n_ _» ■ ■■ ' "i ■ i - " ,e .- 
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FEARS OF political instability 
. in South Africa may prompt 
•. buyers of ■ South African 

- minerals to seek alternative 
•*■ supply sources, Mr. Dennis 

Ether edge. President of the 
-Chamber of -Mines, warned 
; yesterday. 

Delivering Ms annual presi- 
: dehtial review. Hr. Etheredge 
said that the optimism which 

* followed Prime Minister P. W. 
1 Botha's reforms last year “ has 
' regrettably hegua to ebb in the 
1 face of signs that the resolve 
r needed to implement these new 
, directions in policy may be 

lacking.” He added that " it will 
be tragic if the momentum, 
briefly : gained; which touched 
all groups, is permitted to foun- 

* der in disill usionment.” 

The Chamber of Mines, which 
Is the . spokesman of all South 
, Africa’s major mining houses, 

; has in the past maintained a 
t low profile on political issues. 

; Its members range from rela- 
tively liberal Anglo American 
: Corporation, of which Mr. 

; Etheredge is a director, to more 
conservative companies such as 
' Band Mines and Gold Fields. 
The /mining industry gener- 
ates about 26 per cent of total 
economic activity in Soutii 
. Africa. 

1 Besides reflecting the views 
i of mining companies, Mr. 

I Etheredge’s remarks echo a 
growing on ease among many 
South .African businessmen 
that -Mr. Botha’s progress last 
year towards easing racial ten- 
sion Is rapidly being dissipated 

- to appease the right wing of 
the ruling National Party. 

Few of these doubts have 
been expressed publicly up to 


now, mainly because the 
strength of tbe current business 
upswing has largely over- 
shadowed political worries. 

- Mr. Etheredge said that South 
•Africa must “reinforce” its 
image as a reliable minerals 
supplier. “ This requires more 
than merely a record of adher- 
ence to contractual obligations 
on the part of mining com- 
panies. It also requires that the 
Government adopt and imple- 
ment policies which will inspire 
political confidence in a long- 
term uninterrupted supply of 
minerals from South Africa.” 

One of the major problems 
facing the mining industry is a 
shortage of skilled labour, Mr. 
Etheredge said. The shortfall 
rose from 1,000 to 16,000 men 
in the she months to March 
1980, the equivalent of the 
skilled manpower required for 
two medium-sized gold mines. 

Mr. Etheredge added that 
M we are at the stage now when ! 
barriers to black advancement i 
are being removed but blacks 
are unable to take advantage of 
this because of the inadequacy 
.of their basic schooling.” 

• Trade unions, representing 
3,500 striking blade workers at 
the Volkswagen factory near 
Uitenhage, were offered a 20 per 
cent wage increase, following 
talks with employers yesterday. 
The increase will also apply to' 
other motor manufacturers in 
tbe Eastern Cape. 

The unions will inform their 
members about tbe proposals 
today. If accepted, Volkswagen, 
whose factory has been dosed 
since the strike began last week, 
expects production to be back 
to normal in a day or -two. 

Mining, Page 25 


Begin’s prospects dim 
as two leave coalition 


BY DAVID UENNON IN m AVIV 


THE ALREADY doubtful pros- 
.• peets of Mr- BeginV Govern- 

• meat surviving its jfull term of 
office " until November 1981 

. dimmed further when two 
Knesset ' members quit the 
.j coalition, on Monday night and 

- . another three said yesterday 
/. that they were also considering 
^'resigning. ; 

Mr . Begin now commands 
' only 63 seats In. the , 120* 
; member Knesset, and there is 
J a strong possibility that this 
majority could be reduced 
further .within a matter of 
weeks. - 

' The latest two defectors are 
,* Mr. Shlomo EIia.hu and Mr* 
!- Shaflk Assad of the Democratic 
Movement These two junior 
•' Knesset- members by their 
departure have left the- Demo- 
. :* cratic. Movement with only 
-- four members still supporting 
' the Government out of the 15 
who originally joined tbe coaJi- 
. Hon iii 1977. 

—. One ; of- -tite Opposition 
factions, the Shai Party, which 
■;-qurt the coalition iover a year 
t. ago' -may - table a Bill., in 
7?3paisajneh£ today calling for the 
JVU^sblufclon of the Knesset and 
>'."5^ holding of. new elections. It 
J;.iWa^imclear.Iast night just how 

• support the Bill would 
►ioBHnand in the House. 

. the ' opinion polls show 

^ •f&Srt ' most - of ‘ the coalition 
> £p£rt$es - : would ’ suffer serious 
, stif ejections are held soon,- 
: 1ftere is a strong, motivation for 
most /members to keep the 
4 -Government m power. 

■:/ One of the "biggest threats to 
rl Bie survival of the Government 
; wa& removed yesterday -when 
. /the. inner economic Cabinet 
^agreed to cut the budget by 
r an additional TS5.4bn (1475m). 

- Mr." yigal Horvitz, the 
; Pmance - Minister, bad 

threatened to lead his three-man 


' r 

.... .<?V 


Mr. Yigal Hurvitz . . , 
threat removed 

party out of the coalition it the 
Cabinet continued to oppose his 
demands for major cuts in 
public expenditure. 

• In anticipation of an escala- 
tion in operations by Palestinian 
guerrillas, Israel has intensified 
its activity in southern Lebanon, 
Thsan Hijazi reports from 
Beirut. 

According to United Nations 
officials, the Israelis have set up 
two new military posts inside 
Lebanese territory north of 
Metullah. This brought up to 
three the number of Israeli out- 
posts, all located inside .the 
enclave controlled by Christian i 
Militia backed by Israel. 1 

Israeli gunboats exchanged , 
fire with Palestinian positions 
offthe coast of Tyre on Monday 
night while Israeli fighter jets 
and helicopters flew overhead. 

Palestinian guerrillas have 
been placed on alert, in antici- 
pation of Israeli raids in retalia- 
tion to the wave of bomb attacks . 
in tbe West Bank and Israel 
during the past week. 


THE DREYFUS INTERCONTINENAL 
INVESTMENT FUND N.V. 

-DECLARATION OF DIVIDEND 

At the Annual Genera! Meeting of the Dreyfus Intercontinental 
Investment Fund N.V., held in Curasao on May 1, 1980, the 
Shareholders of the Fund, acting upon the recommendation of 
the Fund's Board of Directors, declared a dividend of $0.10 
(U,$.) per share to Shareholders of record on May 23, 1980. 
This. dividend Is payable on June 17, 1980 to holders-of bearer 
shares upon surrender of Dividend Coupon No. 10 as attached 
to the share certificate, to one of the offices of the paying 
banks listed below. This distribution is being made from net 
in vestment I ncome. 

Morgan Grenfell & Co. Limited Deutsche Bank AG 
23 Great Winchester Street, Grosse Gallussir. 10-14 


London EG2P2AX, 
England 

Banque Internationale^ 
Luxembourg 
2, Boulevard poyal 
Luxembourg-Vllle, 
Luxembourg 2205 


6 Frankfurt/Main 1 
West Germany 

Roy West Trust Corporation 
(Bahamas) Limited/ 
Mutual Funds Department, 
P.O. Box N7788, 

Nassau, Bahama Islands 


Dividends payable on shares held In a Dreyfus intercontinental 
Voluntary Account will either be paid directly to the Account 
holder or automatically reinvested, depending upon the 
election made by the Account holder when his Account was 
established. 

Reports are available at the offices of the above-mentioned 
paying banks or at 

" Dreyfus GmbH, 

MaxImHlanabr. 24, 8 Munich 22, West Germany- 


Kathryn Davies in Singapore reports on why high wages are good for the Republic 

Singapore’s ‘second industrial revolution’ 


fighting 

By David Do dwell in Kuala 
Lumpur 

MINISTERS OF the Associa- 
tion of South East Aslan 
Nations are to consider tbe 
f escalating conflict In Indo- 

> china following tbe incursion 

of between 600 and 800 
Vietnamese troops into That 
i territory on Monday morning. 

Two That aircraft were 
i reportedly shot down yester- 
day over an area of Thailand 
where Thai and Vietnamese- 
led troops battled for a 
second day. Senior Thai 
military officers at the border 
said Vietnamese-led troops, 
which captured three Thai 
villages in a lightning strike 
on Monday, pulled back early 
yesterday and dng into posi- 
tions Inside two abandoned 
refugee camps. 

Arriving in Kuala Lumpur 
ahead of the 13th summit of 
foreign ministers from tbe 
five ASEAN countries — Thai- 
land, Malaysia, Singapore, 
Indonesia and the Philippines 
— the Indonesian Foreign 
Minister Dr. Mochtar Kusu- 
maatmadja conceded that 
ASEAN's policy of pouring 
oil on Indochina's troubled 
waters would have to be 
reviewed, and that a 
deliberate escalation of the 
conflict would be discussed 
during the two-day summit 
He refused any more 
specific comments, arguing 
this would not be appro- 
priate until details of the 
attack were reported by the 
Thai government, and until 
options had been fully dis- 
cussed at the summit 
Dr. Modi tar’s . comments 
are sign ifi c a nt because Indo- 
nesia has consistently been 
the most patient of the Asean 
nations in listening to 
Vietnam's point of view. 

He nevertheless admitted 
considerable disillusion over 
tbe Vietnamese attack: “It 
certainly puts those who 
advocate continued dialogue 
with Vietnam in a difficult 
position. It makes it more 
difficult for us to maintain 
that what we have been doing 

is worthwhile.” 

Despite the threat the 
attack poses to Thailand’s 
security, it is bound to galva- 
nise and unify ASEAN at a 
time when there have been 
■ rumours of a rift between Its 
leaders over how to resolve 
the crisis in Indodrina. 

Mb. Sinnathamby Rajarat- 
nant, Singapore’s deputy 
Prime Minister, said as he 
arrived in Kuala Lumpur that 
he was in favour of systematic- 
ally arming and training 
Khmer refugees so that they 
could be sent back into 
Kampuchea to fight - Viet- 
namese troops occupying the 
country. 

He emphasised, however, 
that this was a personal view 
and would not take the form 
of a specific Singaporean 
recommendation to the 
summit. 

• He criticised the Viet- 
namese in typically harsh 
words: “Vietnamese leaders 

' have been rebuking us for not 
accepting repeated assurances 
that they would not cross into 
Thai territory. Truth repeated 
many times Is worth repeat- 
ing, but ties repeated many 
times are a warning. 

“ We must make our assess- 
ment not on the basis of what 
file Vietnamese tell us, but 
on the basis of their actions, 
their ambitions and their 
relationship with other allies 
in the region,” he said. 

• The Vietnamese Foreign 
Minister, Nguyen Co Thach, 
yesterday denied that his 

I 'country’s troops had crossed 
info Thailand, Reuter 
reported from Jakarta. 

“We have not crossed the 
border. I have been Informed 
of the situation and we have 
not crossed the border,” he 
said. “Hus is not the first 
time there have been con- 
fused and distorted reports 
and this time ft is tire same.” 

Mr. Thacb has been 
having talks on the regional 
situation with Indonesian 
Foreign Minister, Mochtar 
Kusnmaatmadja. 


New Korean 
reunification 
proposal 

By Ron Richardson In Seoul 

SOUTH KOREA yesterday 
proposed that the Prime 
Ministers of the two halves of 
the divided peninsula should 
meet no later than September 
in an attempt to ease tensions 
and discuss reunification. 

In a meeting between work- 
ing level officials at the 
border village of Pamnanjom. 
the ninth in a series of 
contacts aimed at setting 
np the gov ernment-to-govern- 
ment discussions. South 
Korea -attempted to set a 
deadline to bring the meeting 
to fruition. 

However, the. North Koreans 
failed to respond to the 
deadline and to an accom- 
panying offer by Seoul to 
amend its proposed ag enda to 
bring It more in tine with 
the outline suggested by 
Pyongyang. 

The North Koreans said 
they could not eonthme to 
negotiate with their Southern 
counterparts with martial -law 
in force in the Soutii and 
political activity banned. 

The only agreement at yes- 
terday’s contact was to meet 
again on August 20. 


FOR THE second year running 
Singapore's National Wages 
Council, the tripartite body 
(which includes representatives 
of Government, unions and 
management) which advises the 
G overament on pay, has recom- 
mended a substantial increase 
for workers. 

From July 1, the council pro- 
poses that workers should 
receive an additional 7.5 per 
cent, plus S$33 (£6.60) on top 
of their flat monthly salary. 
Companies are also being asked 
to set aside 3 per cent of their 
total monthly wage bill, as of 
June this year, for distribution 
to above-average workers. 

With higher contributions to 
the Central Provident Fund 
(Singapore's unique compulsory 
savings scheme), and the 
recently set-up Skills Develop- 
ment Fund, the Council's 
recommendations would add 19 
per cent to the national wages 
bill. 

The Government sees higher 
wages as an essential part of its 
strategy to upgrade the eco- 
nomy, in what Is commonly 
known as “the second indus- 
trial revolution *'. This sharp 
change of emphasis was sig- 
nalled in June last year, when 
the Government endorsed tbe 
council’s recommendations of 
wage increases averaging 20 
per cent, much higher than the 


official inflation rate, around 4 
per cent, or the annual produc- 
tivity increase (4 per cent in 
1975, 2.6 per cent in 2970). 

The Government argues that, 
to avoid the consequences of 
world protectionism for pro- 
ducts of such labour-intensive 
industries as textiles, the Singa- 
pore economy must become 
more capital-intensive and more 
value must be added. It hopes 
that a high wages policy will 
result in a shake-out at ineffi- 
cient companies, and is pre- 
pared to see some manufac- 
turers re-locate their factories— 
perhaps across the causeway in 
neighbouring Malaysia, 

The Government’s rapid 
acceptance of the council's 
latest guidelines suggests it is 


reasonably happy with progress 
so far. According to Ministry of 
Labour statistics, 489,000 
workers, S3 per cent of those 
eligible, benefited from last 
year's council recommendations 
“ in varying degrees.” 

Singapore has a tight labour 
market, with unemployment 
running at a mere 3.3 per cent 
at the end of 1979. Moreover, 
100,000 guest workers, most of 
them from Malaysia, serve to 
cushion against local 
redundancies. 

This is reflected in the official 
figures for an inflow of ’foreign 
workers. From 23,000 in 1978 
the inflow dropped to 10.000 last 
year. In the first five months of 
this year there was a net out- 
flow of some 800 foreigners. 


Not surprisingly, the 430 
workers who lost their jobs last 
year as a result of the new 
economic policy quickly found 
other employment 

Some local economists and 
businessmen have expressed 
reservations. They question the 
effectiveness of the new eco- 
nomic strategy, and worry about 
its -effect on foreign invest- 
ment 

A recent report by the U.S. 
embassy in Singapore concluded 
that while a significant capital 
flight seemed unlikely, the 
wages policy may divert poten- 
tial new investment or expan- 
sion of existing investments. 

Employers point out that 
wage increases apply equally to 
manufacturing and non-manu- 
facturing industries, and may 


end up by hurting precisely 
those service industries — like 
banking and tourism — which 
the Government is trying to 
encourage. 

Some grumbling id un- 
doubtedly special pleading on 
the part of employers tradition- 
ally reluctant to' pay higher 
salaries. Certainly, investment 
commitments from abroad show 
no sign of slackening as a 
result of government policy. 

Foreign investments, in 
terms of gross fixed assets, grew 
by 21 per cent or S$lbn last 
year; bringing the cumulative 
total to S$6£bn. In the first 
four months of this year, 
investment commitments from 
foreign and local sources 
totalled S$4(J0m. 

Despite the latest spurt In 
wages, few Singapore workers 
are likely to be jumping for joy. 
Inflation is running at 10 per 
cent this year. And, in any 
case, the Government makes 
sure that much of this increase 
is mopped up by way of 
additional contributions to the 
Central Providence Fund, the 
savings scheme which enables 
employees to buy government- 
built flats, as well as providing 
money for pensions on retire- 
ment Frqjn next month, 
workers will become liable to 
pay 18 per cent of their wages 
into the fund, a sizeable bite of 
potential take-home pay. 


Chinese leader points to Mao’s ‘great mistakes’ 


BY TONY WALKER IN PEKING 

A SENIOR member of the ] 
Chinese leadership has made the : 
most outspoken criticism yet of < 
the late Chairman Mao, saying ] 
that he made great mistakes in 
the last years of his life. i 

Hu Yaobank, general secre- i 
tary of the Chinese Communist i 
Party Central Committee, told i 
Yugoslavian journalists that i 
Mao bore responsibility for the 
Cultural Revolution, and that 1 
the party was in the process of i 
making a re-evaluation of Mao's i 
contribution to the revolution. ] 
Mr. Hu, 67, is one of the i 
“younger” Communist officials 3 
who have recently been pro- 1 
tooted to take over from the i 


present ageing leadership. He 
is regarded as the party’s 
theoretician and one of its more 
progressive elements. 

Mr. Hu said the Central Com- 
mittee of the Chinese Com- 
munist Party would have a 
special meeting to discuss the 
Cultural Revolution and Mao's 
role in it. 

The Cultural Revolution, 
launched in 1966 as a campaign 
against “bourgeois” elements 
in the Chinese Communist 
Party, turned into a purge of 
many senior officials, including 
Deng Xiaoping, now Senior Vice 
Premier, and Liu Shaoqi, the 
former head of state. 


It is now suggested that Mao 
inspired, the Cultural Revolu- 
tion as a means of getting rid 
of those he thought represented 
a challenge to his leadership. 
Tbe campaign, however, got out 
of control and brought China 
to the brink of civil war. 

The Cultural Revolution has 
been described as a 
‘■catastrophe" by the present 
l/adership. Mr. Hu's remarks 
suggest Mao is now going to be 
held publicly responsible for 
this catastrophe. He said the 
Chinese Communist Party’s 
view of Mao was that while he 
made a great contribution, the 


Party didn’t wish to conceal his 
mistakes. 

Mr. Ha, m an extraordinary 
reference to Mao’s works which 
have been regarded as China’s 
revolutionary scriptures, said 
some were just empty talk. He 
observed that you could no 
longer sleep on old books. 

Mao was often wrong, he said, 
when it came to economic 
questions and questions of 
Socialist construction and a lot 
of what he said doesn't fit the 
present stage of the Revolution. 

Mr. Hu also spoke of wide- 
spread purges and physical 
torture which went on during 
the Cultural Revolution, the 


implication being that If Mao 
bore primary responsibility for 
the Cultural Revolution itself 
then he should also be held 
accountable for the physical 
abuses that went on. 

He revealed that 100m people 
had been rehabilitated in the 
aftermath of the Cultural 
Revolution. This represented 
80-90 per cent of those who 
were going to be rehabilitated. 

On the question of the leader- 
ship succession, Mr. Hu said 
China wanted a collective 
leadership as applied in Yugo- 
slavia, but hinted that the prob- 
lem had not been completely 
solved. 
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OVERSEAS NEWS 


‘10,000 Russian 
troops quitting 


Afghanistan’ 


MOSCOW — -Moscow Radio, quot- 
ing the Afghaa Government, 
yesterday said one division of 
Soviet troops and 108 tanks were 
leaving Afghanistan for home 
under the Kremlin's limited 
military pull-out, Reuter reports. 

The announcement, on the 
radio’s overseas English- 
language broadcast, indicated 
the Kremlin was withdrawing 
10,000 men from the country, 
which Soviet troops entered last 
December. 

The Afghan Information 
Ministry in Kabul was quoted 
by the radio as saying the troops 
were proceeding along the 310- 
mile road to the Soviet border 
via the Salang Pass. 

K. X. Staarma reports from 
New Delhi: If the wathdrawai 
bas actually taken place, it is 
the first since the Soviet inva- 
sion last December. But there 
is widespread scepticism among 
Western diplomatic observers 
and regional analysts in New 
Delhi. 

The analysts point out that 
for the past fortnight there have 
been heavy reinforcements of 
Russian troops in Afghanistan. 
They mention increased air 
activity, especially the landing 
of transport troop carrier planes 
in Kabul. 

The much -publicised with- 
drawal is probably just a show 
timed to coincide with the meet- 
ing of the committee formed by 
the Islamic conference at 
Geneva, which has declared sup- 
port for the Intensification of 


the insurgency against the 
Karmel regime. 

It is also believed to be 
intended to placate such 
countries as India which last 
week expressed open scepticism 
over Russian intentions to with- 
draw from Afghanistan. 

If so. the move has been 
partially successful, since 
Indian officials have welcomed 
the decision to begin withdrawal 
of troops although further 
details are awaited before an 
official statement is made. 

Observers here point nut that 
insurgency in Afghanistan is 
becoming more effective and 
the rebels appear to be acquiring 
new and modern arms. They 
arealso learning to attack con- 
voys and bring down Russian 
helicopter gunships 

In face of this intensified 
activity, the Russians would 
need more troops to deal with 
the situation rather than with- 
draw them. Hence the conclu- 
sion Is inescapable that the 
announcement is politically- 
motivated and is being nsed for 
propaganda purposes. 

The Russians have never 
announced the number of their 
troops in Afghanistan but 
Western observers have estima- 
ted them at between 85.HOO and 
100.000. It is known that troops 
have been rotated and many 
contingents from Central Rus- 
sia are being replaced by those 
from the eastern provinces. It 
is possible, therefore, that the 
“withdrawal” is just part of the 
rotation. 


Charles Smith, Far East Editor in Tokyo, looks at the struggle for the leadership of the LDF-^ 

Wanted : someone to celebrate a 



THE TRIUMPH o£ Japan’s 
Liberal Democratic Party 
(LDP) In last Sunday's elec- 
tion, when the party emerged 
with its biggest Lower House 
majority since 1969, leaves open 
the question of who will lead 
the party and become Prime 
Minister. Japan's last Prime 
Minister. Mr. Masayoshi Ohira, 
died half-way through the elec- 
tion campaign, removing, 
according to some analysts, the 
Opposition's main target, and 
Improving the LDP's showing. 
He left no heir. Indeed, it is 
alm ost impossible to decide 
which of three probable candi- 
dates far the leadership has the 
best chance of succeeding Mr, 
Ohira. 


THE PARTIES 


THE LDP FACTIONS 


The men concerned include 
two, Mr- Yasuhiro Nakasone 
and Mr. Toshio Komoto, who 
have made clear their candi- 
dacies. and one. Mr. Kiichl 
Miyazawa. who has not, but 
who might be called upon to 
serve if pressed. The reason 
why Mr. Miyazawa bas a chance, 
despite his reticence, is that 
there are serious objections to 
each of the other two. 


Libera! Democratic 

Party (LDP) 

284 

(258) 

Japan Socialist Party 
(JSP) . 

107 

(107) 

Komelto (Clean 

Government Party) 

33 

(58) 

Janan Communist 

Party (JCP) 

29 

(41) 

Democratic Socialist 

Party (DSP) 

- 32 

(34) 

New Libera! Chib 

(NLC) 

12 

(4) 

United Socialist Demo- 

cratic Party (USD) 

3 

(2) 

independents 

11 

(4) 

Vacancies 

0 

(D 

TOTAL 

511 

511 



after he had been embroiled in 
the Lockheed bribery affair, but 
is still de' facto- leader of the 
Tanaka faction, the. party s 
largest;- and 's “ e 

“ mainstream ** .group; With the 
Ohira ■ faction Ieaderless, Mr, 
Tanaka may well have to decide 
whether the mainstream alliance 
should accept Mr. Nakasone as 
its candidate, or go for one of 
the' other two -options. His 
position has become even more 
crucial " since ' the surprise elec- 
toral defeat of the veteran Mr. 
TCfirhf Nishimnra, Mr. T anaka 's 

former right-hand man within 
tfaatDP. 


Nakasnn 
W ■ 




Figure? in brackets show ' party 
strengths at the dissolution of 
Parliament. 


The LDP is split into six main factions: the “mainstream'* factions, led by Mr. Kakuel Tanaka 
(with 56 adherents) and the late Mr. Masayoshi Ohira (55): and the “anti-mainstream" groups, 
led by Mr. Taken Fukuda (49), Mr. Takeo MOd (33), and Hr. Ichiro Nafcasawa (10). Mr. 
Yasuhiro Nakasone leads a faction (44) whose position is unclear. Thera are 37 uncommitted 

LDP Members of Parliament. . ... 


Leadershipdecision 


Distrusted by other 
party members 


Mr. Nakasone. 62. leads the 
fourtb-largest major factional 
grouping in the Liberal Demo- 
cratic Party, and is the only 
leader of a big faction whose 
hat is in the ring. But he is 
widely distrusted by other 
party members, not least for 
his wheeling and dealing during 
the various intra-party confron- 
tations of the past few years. 

Until early this year, the 


Nakasone faction was con- 
sidered to be one of the “anti- 
mainstream " factions which 
opposed the leadership of the 
late Mr. Ohira. The faction 
changed sides— or attempted to 
do so — when Mr. .Nakasone 
failed to join other anti-main- 
stream leaders in a walk-out 
during the crucial no-confidence 
vote which led to the downfall 
of Mr. Ohira’s Cabinet in May. 
By not taking part in the walk- 
out, Mr. Nakasone lost any 
prospect of becoming the can- 
didate for party leadership of 
the anti-mainstream groups 
seeking to overthrow Mr. Ohira. 
Whether he has been accepted 
as a bona fide member of the 


is 


u mainstream ” group 
different question. 

Mr. Nakas one’s chief rival. 
Mr. Komoto, 69, has been 
regarded up to now as the No. 2 
man in one of the leading anti- 
mainstream groups, the one led 
by Mr. Takeo Miki, an ex- 
Prime Minister. He is widely 
liked and trusted elsewhere in 
the party, and is also supported 
by the business world. He is, 
in fact; an ex-businessman. How- 
ever, his factional affiliation 
will certainly ten against him 
if the present clear alignment 
of mainstream and anti-main- 
stream factions continues in 
existence until a new Prime 
Minister is chosen. 


Mr. Komoto's best chance of 
gaining the leadership is, 
therefore, to play down his 
factional affiliations. He has 
done this by making the sweep- 
ing suggestion that the factions 
should be abolished altogether, 
so that candidates can he 
selected on their merits. : 

If Mr. Komoto fails to pull 
off his faction-dissolving gambit, 
and if the “ mainstream ” group 
decides it cannot stomach Mr. 
Nakasone, the chances are that 
Mr. Miyazawa will be called on 
to take over the leadership; 
Aged 62, and a member of the 
Ohira faction, Mr. Miyazawa is 
by far the most sophisticated 
and international of the three 


leadership “possibles.” He is 
known for his flueht/and articu- 
late English, and' for his 
economic expertise. He is'a man 
whom most foreigners familiar 
with Japaan would; be happy to 
see as' leader but who, because 
of his. international image, 
might net necessarily appeal to 
Liberal Democratic Party .faith- 
fuls. 


The leadership question is ex- 
pected to be settled by the week 
of JulyjlT to 24, when the Diet 
will probably be convened for 
its. : first post-election session. 
The man who gets the job will 
formally be chosen to do no 
more than serve out the 
remaining five months of Mr. 
Ohira’s unexpired two-year term 
as leader." 


In reality he will probably 
steer the party— and Japan-r- 
through at least the next two 
years.' • ■" ■■ 


An Ironic feature of the- race 
far tiie party leadership is that 
the issue, may be .settled by a 
man no longer a member of the 
party : Mr. Kakuel Tanaka, an- 
other ex-Prime Minister, left the 
LDP to become an independent 
member of the Diet .(Parlia- 
ment) in 1976* toe first election 


The LDP's new - found 
strength could make these 
eventfuly ears, at least in terms 
of legufiation,- since the party 
now controls all the . major 
Lower' House committees, 
instead of- barely maintaining 
. a majority. Whether the Liberal 
Democrats will be harmonious 
in terms of party unity is . an- 
other question, and - a much 
more dubious one. 



A top corporate bank should 
be a leader and an innovator. 
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Shooting 

reaches 

Bethlehem 


By David Lennon In Tel Aviv 


RE4LITY 


Long before energy became 
an issue or a crisis, Confinenfai 
Bank was a leading lender to 
the oil and gas industry. 

Twenty-five years ago we were pioneers. One of 
the few major banks with an oil and gas division. 
Today, we have one of the largest oil and gas 
■portfolios in the world. And no bank, anywhere, has 
a largeroil and gas division or more expertise than 
Continental. It's what you expect from a top 
corporate bank. At Continental Bank, ifs reality. 



CONTINENTAL BANK 

Continental Illinois National Bank and Trust Company of Chicago 



THE- USUALLY quiet Christian 
town - of -Bethlehem on the 
Israeli-occupied West Bank was 
tense and angry, following the 
death, yesterday of a young 
Palestinian girl student who 
had been injured fiv edays ago 
by bullets fired by Israeli 
troops. 

Part of the town is under 
curfew, following a revenge 
shooting over • file weekend, 
presumably by a local Pales- 
tinian, which seriously woohded. 
an Israeli soldier. 

These incidents mark .a sharp 
deterioration in the .security 
situation in Bethlehem, which, 
as a tourist and pilgrim centre, 
has in the past been onq of the 
quietest towns under the 
occupation. 

The dead girl, Miss Tagrid al 
Batmeh, whose age was 
variously given as between 19 
and’ 22, was a second-year stu- 
dent at Bethlehem University. 
r She was Hit on Thursday while 
walking towards the University. 
The army spokesman in Tel 
Aviv said that the bullets which 
caused her injury had been 
accidentally discharged from 
the gun of a passing military 
jeep. 

Bethlehem University, a 
Catholic college, closed yester- 
day in sympathy and protest 
over the killing. In the past, 
college students have com- 
plained about harassment by 
the Israeli occupation forces. 
Despite the Israeli daim that 
the shooting was accidental, the 
general belief on campus is that 
this action is part of the Israeli 
“strong arm ” policy aimed at 
intimidating the local Pales- 
tinian population 
Mr. Elias Freij, the mayor of 
Bethlehem, said yesterday that 
the fact the girt Student had: 
died from her wounds would 
deepen the polarisation between 
Israelis and Palestinians. "The* 
cycle of violence will hurt 
everybody," be said. The 
mayor, a moderate among the 
mainly radical nationalist West 
Bank leadership, said that he - 
hoped the curfew imposed on 
the business centre of the town'-' 
on Saturday, following' the 
shooting of the soldier, would 
be lifted soon. * 


Vietnam troops launch 
attack into Thailand 


BANGKOK . — Vietnamese 
forces supported by artillery 
drove, across the frontier- into 
Thailand yesterday, overrun-' 
ning one village, shelling others 
and sending up to . 100,000 Kam- 
puchean refugees fleeing in 
panic, Thai officers on the 
border reported v 
More than, .30 Thai soldiers 
were killed .and another 100 
were wounded in the- sharp., 
dashes that began shortly after 
midnight on Sunday. Casualties 
among the -Kampucheans, i- of 
whom. 200,000 are strung .out 
in cainps along'the-border, were » 
thought to be heavy.- 
An Associated Press corres- 
pondent reported from the 
scene of the fighting that' Viet- 
namese troops overran a Kam- 
puchean border encampment at 
Noon Mark Noon, then entered , 
a Thai village of the same name 
nearby, burning a few houses, 
but apparently not harming the 
villagers who had ' remained . 
behind.- • . 

. Fighting was. reported to be ' 
continuing, with the Thai army 
on full -alert along the length 
of the border. The incursion 
occurs just two days' before 
foreign ministers of the Asso- 
ciation. . of South-East Asian 
Nations' (ASEAN) meet in 
Kuala Lumpur to discuss the 
problem of Kampu&an. 

Vietnamese artillery shelled 
at . - least three other • Thai 
villages and 20,000- Thais had. 
been 7 evacuated ■ from five 
border villages, the AP corres- 
pondent ■ reported. 

All foreign relief workers at 
the ^border were also being 
evacuated althou^i fiiere were 
no, .immediate plans to have 
them- leave the sprawling camp 
alKhaa L Dang,. 13 kilometres - 
from the border. 

The-, camp, houses:..' some' 
130,000 '..refugees who, “had 


stretch of the border north of 
Aranyaprathet '225 kilometres 
east of Bangkok.' Boads. leading 
northwards - from the border 
town were , dosed to civilian 
traffic: 

I Some 200,000 Vie tnamese are 
inside Kampuchea to prop up 



the government £o Phnom 
Penh. The Kampuchean regime 
and Vietnam haver •’ accused 
Thailand, of., supporting the 
Khmer Rouge guerrillas of the 
ousted Kampuchean Premier, 
Pol Pot, and recently of repatri- 
ating -Pol Pot guerrillas .in -the 
gfiise : of refugees.— AP - - 

- Tony \ Wafaers . . adds -from 
. Peking: China, anxious about 
diminishing-.: support for the 
Khmer Rouge, has called in 
foreign ambassadors - to repeat 
its strong backing for the foraes 
of Pol Pot. Among .toe Ambas- 
sadors ' summoned by.' the 
Chinese Foreign Ministry at the 
weekend '.were those' of the 
United. States, . Australia. Japan,- 
Th ai land, * Malaysia . and New 
Zealand. \ . •. ... 

The Chinese;- . dearly 'sum- 
moned 


representatives of the 
_ only two ASEAN countries rep- 

e ate red. Thailand,! re toar -than. resented .in Peking, along with 
remain to a.no-nuufa land along .those of Australia,'- New Zea- 


tbe border. . This, ho-matfa land 
appears to have been the main 
target of the Vietnamese attack 
“The situation appears to be 
getting out of 'hand?? a Western 
aid official' in Bangkok said* df 
the exodus of Kampucheans 
from the border. . 

The fighting and shelling was 
concentrated 'em a 60-kilometer 


land; and Japan to. .make sure 
Peking’s message was. carried to 
the - ASEAN' foreign ministers* 
conference. -. - 

- The Chinese diplomatic moves 
may alto have tile longer-term 
aim. of persuading- countries of 
the region and 'America not to 
drop recognIHorubf_ the Khmer 
Rouge. at the UN... 


S. Africa silent on gold moves 


BY BERNARD SMON IN JOHANNESBURG 


THE SOUTH African Reserve 
Bank which is responsible for 
South Africa's bullion' sales, 
was yesterday unwilling to con- 
firm reports that the country 
may withhold up to lm az of 
tiewly-mised gold from - the 
world market but confirmed It 
was implementing a flexible 
sales policy- The reports began 
circulating last week 


It is no secret that Pretoria 
has - been . withholding tome 
gold. In March* Mr. Owen Hor r 
wood,. Minister of Finance, con- 
firmed that South Africa's 
sturdy balance of payments bad 
allowed it to adopt a moire 
flexible marketing policy for its 
most important export. 


As a result, the Reserve Bank 
has been able- to hold back a 
portion of current output when 
the market is weak, although It 
insists it has no intention of 
‘manipulating*’ the market One 
senior bank official said recently 
that not a day has-passed with* 
out at least some-sales. 


Sizeable quantities have, 
however, been withheld. -Judg- 
ing by monthly foreign reserves 
figures, the Reserve Bank’s gold' 
holdings have moved up from 


9.6m o z last September to ll-Sm 
oz sit the end of May.. 

• Some of the increase may be 
due to repurchases .of gold 
pledged to Swim banks under 
various “swap**, arrangements nj 
-1670 and 1977. ' These irahsr 
- actions involved tome 8m oz of 
gold pledged ;to the banks to' 
exchange for -foreign -currency. 
The South Afric an* have the 
right to repurchase the gold. . 
.- Predictions of 'future sales 
levels are impossible - without a 
guide to' the coarse of the gold 
market and -South Africa’s 
balance of payments.' “If it's 1 a 
flexible policy, you cant imow 
in advance what, you're going to 
do," a reserve bank spokesman 
commented. "“We .take all 
market forces into account-" 

. . Another'- uncertainly is the 
amount of “swap" gold which 
Pretoria decides' to buy back 
from the Swiss .banks. * About 
half of the fim « pledged have 
been repurchased in the past 
year. Most has- been resold 
into the . open market, with the 
result that Sdtrtfa - Africa "last; 
y'ear sold considerably 'more' 
gold than the 7D3 tonnes it pro- 
duced. -• 

Sale* of “swap" gafcd We 
brought handsome prwts to tor' 


Treasury..- Tte : swaps- were- con- 
cluded at prices between 0100 
and $1S) an ounce. Tbe buy- 
back price reflects only interest 
charges -add is therefore well 
below ruling market prices. 

■ Mindful that .prices go 
down as well as up,. th P seven 
major mining houses have been 
exa minin g -ways -of enstuinz 
: that -their future . earnings d6 
not plummet low enough to put 
their operations in . jeopardy, - 

One way would be to seU at ' 
least a portion of their produc- 
timi forward - on futures mar- 
■ hets and the Reserve Bank has 
Stew the mines permissiem to ■ 
ao this. ■ : ■ 7 - ■ 

^Bnt-tire mining houses are 
“fe that hedging” is 
the_answer. “The ml^-are 
-carefully various ' 

tegea. .. »!d -dteadvantageB of 
• ■ftrtwee-aaaikete," one 

; to : 

“^dered' arp 
'*^ a P . arrangements. - 
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new world development 

COMPANY LIMITED 


HK$75,000,000 


REVOLVING CREDIT FACILITY 


Managed by 

LLOYDS BANK INTERNATIONAL LIMITED 


and 

Provided by 


LBI FINANCE (HONG KONG) LIMITED 


SWISS BANK CORPORATION 

(Hong Kong Branch) 


TRIDENT INTERNATIONAL FINANCE LIMITED 


THE BANK OF NOVA SCOTIA 

(Hong Kong Branch) 

THE ROYAL BANK OF SCOTLAND LIMITED 

(Hong Kong Branch) 


BARCLAYS BANK INTERNATIONAL LIMITED 


Agent 


LLOYDS BANK INTERNATIONAL LIMITED 




A member of the Lloyds Bank Group 


May 1980 


This announcement appears as a matter of record only 



PANOCEAN NO. 4 SHIPPING CO. INC, 


a wholly owned subsidiary of 
Orient Overseas Containers (Holdings) limited 


US$35,964,000 


LOAN AND GUARANTEE FACILITY 


for the construction of a 123,000 DWT 
Balk Carrier 


Providedby 

COMMERZBANK AK3TENGESELLSCHAFT 


LBI FINANCE (HONG KONG) LIMITED 


Manager and Agent 


LLOYDS BANK INTERNATIONAL LIMITED 



A member of the Lloyds Bank Group 


May 1980 
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REPUBLIC OF INDONESIA 

ACTING BY AND THROUGH . : v ' > . 

BANK INDONESIA 


US$350,000,000 




MEDIUM » LOAN 


LeadManagers: 




BT ASIA LIMITED 




LLOYDS BANK INTEKNATIONAL LMITED 


DG CAPITAL COMPANY LIMITED 

Wholly-OwnedSnhadiary of DG BANK 


AMSTERDAM-ROTTERDAM BANK N.V. 

BANK NEGARA INDONESIA B46 Hong Kong Branch 
N.V. DE INDONeSISCHE OVERZEESE BANK 


BANKBUMPtriBA MAl/AYSf ABRRHAP 
• - r ' t T r« ARTA LTMTTEn 


SAUDI INTERNATIONAL BANK 
AI'Bauk Al-Saudi ALAlami L imi ted 


yjaM . bafgrogp 


Cormanagen: 


THE BANK OF NOVA SCOTIA GROUP 
banque europeennede CREDIT cbeo 

EUROPEAN ARAB BANK _ __ 

IBJ FINANCE COMPANY (HONGKONG) UMIT ED ^ 
tut. N VTIONAL COMMERCIAL BANK (gan di Aiafe ra) 
tttp. ROVAL BANK OF CANADA (ASIA) LOdLLSD * 


.1. _ < . TH EBANKC3P5HaYq^BaDMANmNX^ 

- : • • .‘V V v - CREDtrSUtSSE 
■proer rmrAG n A jgA MERCHANT BABB t ILMHED 
■ - INDOSUEZ ASIAXIMrrED 

ORION PAdEHCUSOTED; 

• - SECURITY £A£3FECTBANK: 


! Funds provided by: 




AMSTERDAM-ROTTERDAM BANK ILV. 

BANCO DI ROMA Hong KongBtsadi • 

BANK NEGARA INDONESIA 1946 Hang Kong Brandt 
BANK OF NEW SOUTH V/ALES Singapo re Bran ch. 

THE BANK OF NOVA SCOTIA ASIA LIMITED . 

THE BANK OF TOKYO (HOLLAND) N.V. ■ ••• 

BANQUE DELTNDOCHINEETDE SUEZ -INDOSUEZ- . 

BARCLAYS BANK INTERNATIONAL LIMITED Singap ore Bradi 
TEtF. (~TiM\rFRCIAL BANKOF AUSTRAT J A TIM iTufr ~ 

CREDIT SUISSE ■ " ' " . • ' ^ 

DG CAPITAL CQftH'ANY LIMITED Whog yOwiBd Su badm y cCDG BANK 
THE FIRST NATIONAL BANKOF CHICAGO ‘ ' 

HYPOBANK INTERNATIONAL SJl 

N.V. DEINDONESISCHE OVERZ EESE B ANK (IholhflattMiaOtaBoaB Bank) 
LBI FINANCE (HONG KONG) LIMHEP 
MIDLAND BANK LIMITED “ , 

ORION PACIFIC LIMITED „ , , . • V 

SAUDI INTERNATIONAL BANK AtBankAt&nmAfcAiaimLimitm ; 
STATE BANK OF INDIA Singapore • / • 

TORONTO DOMINION (SOUIH EAST ASIA>UMHED : 

UBAF BANK LIMITED 


. • ASIEN-PA23FIK-BANK AG. 

BANK BUMIFUTRAMAIAYSIA BRRHAD Bahia&i Brandt 


THE BANKOF NEW YORK 
. BANKOF SCOTLAND. 
BANKERS TRUST COMPANY 
BANQUE EDRQPEENNE D£CREDIT(BEQ 


COMMQNWEALTILTRAftMGBANK OF AUSTRALIA, laato 

- THE DEVELOPMENT BANKOF SINGAPORE TJMTrEP 

. . . - - EUROPEAN ARAB3ANK 

- C3ILFINlERNATIONALBAlU8C B<S < .Ci 

•• ; BXFINANCECOMPANY(HONGKO>K^Ln^^ 
k KUWAIT PAClEICFINANCE COMPANY LIMITED 

’ r- : . - LTCBAfflATJMIXEIY. 

THE NATIONAL COMMERCIAL BANK' CS and! Aiatel 
THR ROY AT. BANK OF CANADA (ASIA) LBPTED 
SECURITY PAj£3FJC BANK-: 
TAT IEElBANK LIMITED Siqgig»ow . 
. UBAFARAB AMERKAN BANK 

— 'DBAN-ARAB JAPANESE nNANCE LlMJIED 

UNK?N BE F A>KP ^ AREB KT Fft AftCAMEg ■=: tULAF. 


• Agent Bank: f ^5'- ' 

LLOYDS BANK INTERNAHONAL LIMITED : '• 


t appears es a matter record edy 



Mass Transit 


Hong Kong 


HKS300, 000,000 

Revolving Credit Fatality 


Providedby 


Banque Nationale de Paris 

Belgian Finance Co. Ltd./ Banque Beige pour FEtranger, S.A. 


(Subsidiaries of Soriete Geherale de Banque S A.) 


The First National Bank of (Chicago V: 

(Hong Kong Branch) : \ ~ . ' " • 

LBI Finance (Hong Kong) Limited 
Morgan Guaranty Trust Company of New York 
Swiss Bank Corporation 

(Hong Kong Branch) ’■ .. 


Manager and Agent 

Lloyds Bank International Limited- 
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CEGB may 
cut orders 


BY MAURICE SAMUELSON 

Tiff! . . CENTRAL Elfictrldty 
Generating Board warned its 
suppliers yesterday that it may 
have to cut its ordering pro- 
gramme for new power stations 
unless rising costs can be con- 
tained. 

The warning, from Mr. Gyn 
England, CEGB chairman, 
reflects the Board's frustrations 
over its 'difficulties at the Isle 
of Grain power station site, and 
other large sites. 

Hie threat could also apply 
to orders of plant for the ten- 
year nuclear power plant build- 
ing programme on which work 
is due to begin in 1982. But 
Beard- officials insist that it 
would not affect the second 
Advanced Gas*ooled Reactor to 
be constructed at Heyshaxn, 
Lancashire, for which plant 
orders will be made fWs year. 

Mir. England, addressing a 
conference in Birmingham, said 
that the more expensive new 
plant became in real terms, 
“the longer we shall tend to 
defer the replacement of old 
plant, And the less new plant 
we shall tend to' order.” 

As . an example of how the 
board’s plant costs had shot up 


since the late 1960s, be said 
the estimated real cost of build- 
ing the second half of the Drax 
coal-fired power station, on 
which work started in 1978, was 
a higher than that of 

•the first part, 11 years previ- 
ously. 

Hr England added that as 
new plant costs rose it became 
preferable to accept the higher 
maintenance costs of old plant 
rathe rthan to invest in new. 

Turning to labour troubles, 
of which the Isle of Grain site 
has been a notorious victim, he 
said that in recent years pro- 
ductivity by construction work- 
forces had fallen to about half 
of that in the mid-1960s. 

However, thanks to better 
c ommu ni c ations with trade 
unions, relatively few hours had 
been lost last year on structkm 
projects. The second nuclear 
power station at Dungeness, 
Kent, was expected to start, de- 
livering power to the national 
grid early next year. 

To cut costs, the Board had 
preferred to order replicas of 
proven plant It had also de- 
veloped new contracts provid- 
ing contractors with stage pay- 
ment tied to progress. 


List of recognised 
banks updated 


BY DAYfD MARSH 

FOUR IRANIAN banks operat- 
ing in London have been 
granted full banking status 
under the teems of last year’s 
Banking Act The - Bank of 
Credit and Commerce Inter- 
national, a Luxembourg-based 
bank with Middle East connec- 
tions and 45 branches in the 
UK, lias been ranked in the 
second tier category as a 
"licensed deposit-taker.” 

The Bank of England’s up- 
dated list of recognised banks 
and licensed deposit-takers 
contains 53 names, 18 in the 
first category and S5 in the 
second. ' 

These . are additions to the 
initial list classifying ’ 368 
institutions which appeared a 
month ago.-' Institutions are 
placed in the “ licensed deposit- 
taker ” rather than- “ recoeiised 
bank” category either when 
they are largely involved in 
consumer or instalment credit 
or when, they lack a sufficiently 
1 vide range of banking services. 

There had been some specula- 
tion in the City that the four 
Iranian banks— Bank Mellat 
Bank MeUi Iran, Bank Saderat 
Ran and Bank Sepah — might 
not receive foil banking status 
because of continuing political 
uncertainties in Iran. 

Ran Overseas Investment 
Bank, the consortium bank, 
which concentrates on lending 
to Iran, and which is owned by 
Iranian banks and leading 


western institutions, does not 
figure on either list It is among 
the ISO institutions still waiting 
to be classified. The Bank has 
said it will bring out updating 
lists about once a month to 
settle the status of these remain- 
ing institutions. 

RECOGNISED BANKS 

American Express International Bank- 
ing Corporation, Anglo -Romanian Bank 
Atlantic International Bank. Banco do 
Eatado da Sao Paulo, Bank Mellat. 
Bank Mali; Inn. Bank Saderat inn. 
Bank Sepah, Bayerische Landesbank 
Glrozantrala. Bayerische Varainsbank, 
Gulf International Bank B.S.C.. Havana 
International Bank. Page and Gwyther, 
Qatar National Bank S.A.Q.. Gerald 
Quin, Cope. Royal Bank ol . Canada 
fLondon), Soei£t6 Glnfirala Bank. 
Toronto Dominion intamatidpai Bank. 

LICENSED DEPOSIT-TAKING 
INSTITUTIONS 

Allied Irish Finance. Auban Finance, 
Beneomer, Bank of Credit and Com- 
merce International, Thomas Barlow 
aiid Bro-, Bayerische Hypothakan -und 
Wechsel-Bank. Boston Trust and 
Savings, Busiriasa Mortgages. Caroline 
Bank. Commercial Credit Services, F.C. 
Finance. M. and F. Fauchtwsnger. Ford 
Mqtor Credit, Gillespie Bros., The Hand 
Bank. Harrods (Knightsb ridge). H.F.C. 
Trust, Koras First Bank. London Scot- 
tish Finance Corporation. Marina Mid- 
land, Midland Bank Industrial Equity 
Holdings, Mortgage Management and 
Investments. National Commercial .and 
GlynS. National Guardian Securities, 
Northern Ireland Industrial Bank. Over- 
seas Trust Bank. Punjab and Sind 
Bank. Rathbone Bros.. Red Dragon 
Securities. St. Margaret's Trust, 
Security Trust, Starting Credit. Swiss 
Bank Corporation International. Barrie 
Vanger, Walls Fargo. 


McCormack to market 
Miss World competition 


BY ARTHUR SANDLE5 


WORLD,- the inter- 
national beauty contest 
bought by Mr Eric Morley 
from Mecca (Grand Metro- 
politan), is to be marketed 
Internationally by the Mark 
McCormack Organisation. The 
deal is aimed at substantially 
increasing Miss World reve- 
nues by a variety of merchan- 
dising exercises. 

Mr McCormack is a leading 
name in personality manage- 
ment and merchandising, and 
represents ^porting stars Hke 
Bjorn Borg, Jackie Stewart, 
Virginia Wade and Gary 
Player. 

Hie deal was done to maxi- 
mise returns, thus helping to 
service and repay the. sub- 
stantial loans which had been 
necessary In order to buy the 
contest from. Mecca, said Mr 


Morley. 

Children’s charities will 
continue to benefit from the 
contest, with £150,000 the 
1980 target figure. , 

Almost certainly Che- deal 
will mean changes in the Miss 
World competition, giving it 
a jnueh greater commercial 
emphasis- In theory, however, 
the McCormack organisation 
has no control over the con- 
test itself, although it does 
now have a 35 per cent in- 
terest in Miss World (Mar- 
keting). 

Thames Television has the 
British Isles television rights 
for the next three years. 

The earnings of Miss World 
herself may rise from the 
present expected £40,000 a 
year to nearer £90,000, said 
Mr Morley. 


Old Master drawings 
set auction records 


AUCTION records were estab- 
lished at Christie’s yesterday 
for drawings by Rembrandt, 
Fragonard and Guardi The 81 
Jots in the collection of Old 
Master paintings of Baron Paul 
Hatvany, a Hungarian who came 
to England just before the 
Second World .War. sold for 
£683,355. 

The Rembrandt, Joseph re- 
counting his dreams, dated 
about 1638, .was bought by a 
Private American . buyer for 
Q9Q,Q0 0, plus the 1L5 per cent 
Buyer's premium and VAT. A 
Vene tian C^prrcio by Guardi 
went to an English collector for 
£32,000. Ward-Jackson, the 
Jjondon dealer, paid £28,000 for 
™e Fragonard, a red chalk 
^swng of a girl with bellows. 

Other high prices were 
065,000 from Agnews for Saint 
Andrew and two other Saints 
By Mantegna. This was dis- 
corored by Christie’s in 1959 
and sold to the Baron for 
*15,540. The Ascension, an Hin- 
ged initial U from the 
‘jjBi’&htine School and dated 
1420, fetched £37.000. 

A pre viously unknown 14th 
■ ®Qinny English manuscript of 
Apocalypse^ sent to 
^Btbeby’s lor valuation, sold for 


£52,000 to Breslau er, a New 
.York dealer. Dating from 
about 1320, it has 47 small 
pages and 94 half-page minia- 
tures. It was signed by John 
of PoHington in Yorkshire. 

The only known manuscript 
of the earliest English autobio- 
graphy, Hie Book of Margery 


SALEROOM 

BY ANTONY THORN CROFT 


JKempe, written in East Anglia 
about 1440, sold for £50,000 to 
Quarritch. An Hoirs of the 
Virgin, produced in Flanders 
in-, the mid-15th century, 
realised £35,000. 

The Duke of Hamilton sold 
some of his silver and furniture 
in a sale organised by Sothebe^ 
in the grounds of Lennoxlo’se. 
his home in East Lothian. It 
raised £150,027, with top prices 
of £13,000 for a George IV 
silver gilt dressing set and 
£11,500 for a pair of triangular 
vegetable dishes and covers by 
Paul Storr of 1806, with the 
arms of the 10th Duke of 
Hamilton. Koopman bought 
both lots. 
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Warning on 
copying of 
sheet music 

A WARNING that legal action 
would be taken over unautho- 
rised photocopying of sheet 
music was given in the High 
Court yesterday. 

The warning was given by 
the Music Publishers’ Associa- 
tion, representing about 1.000 
music publishing houses which 
publish and distribute th e bu lk 
of copyright music in the UK. 

The MPA bad sued Wolver- 
hampton Corporation over about 

15,000 photocopies of music, 
the great majority of which, 
the MPA alleged, were in breach 
of its copyright. 

The corporation agreed to 
pay the MPA £1,300 damages 
and undertook not to infringe 
its copyright. It told the court 
that it bad agreed to do so 
because of the expense that 
would have been involved in 
fighting the action. 

Mr. John WILmers, QC, for 
the MPA, said since the advent 
of the photocopying machine 
the Association had been con- 
cerned about protecting its 
rights, on which tbe living of 
composers, writers, and music 
arrangers depended. 

Mr. Peter Prescott, for the 
corporation, said it was not 
surprising that teachers and 
students took advantage of 
photocopying services because 
delays of up to six months in 
obtaining sheet music from 
MPA members were not un- 
common. 


Peter Riddell studies the growing tide of unemployment 

Misleading aspects of the jobless figures 


THE SHARP rise in unemploy- 
ment announced yesterday may 
have caused a political explo- 
sion in the Commons, but the 
figures were only slightly worse 
than expected by most econo- 
mists In view of the many other 
signs of recession. 

Indeed, the figure which has 
grabbed the headlines — a 

150.000 jump in total unemploy- 
ment to a post-war record of 
1.66ra — is in many respects a 
misleading guide either to 
economic trends or to social 
distress. 

For a start, the bulk of the 
rise can be explained by the 
appearance of large numbers 
of school-leavers on the labour 
market The number without 
jobs rose by 137.500 to nearly 

187.000 in tbe month to mid- 
June. 

A large increase in the num- 
ber of school leavers registered 
as unemployed often occurs in 
the summer. This is partly 
because many companies do not 
start to recruit until the early 
autumn. 

Consequently, school leaver 
unemployment tends to reach 
a peak of more than 200,000 
in raid-summer, and then to 
decline sharply in winter. For 
example, the peak total of 

253.000 in July, 1977. was re- 
duced to 40,000 by the follow- 
ing March, partly because of 
the Government’s special job 
measures. 

There could also be a decline 
this year, although no doubt 


that school leavers* job pros- 
pects are much worse thaw ever 
before. The June school 
leavers* figure is higher than 
in previous years, so it is likely 
that the hard core left by next 
winter may also be higher than 
In 1976 to 1978. 

Most analysts deduct school 
leavers from the total and also 
adjust for seasonal variations. 
This trend is scrcely more com- 
forting than the unadjusted 
total. The 50.700 rise in the 
adult seasonally adjusted total 
in the month to mid-June was 
the biggest one-month rise 
since October, 1975. 

The adult total has risen by 
272,600, or 21) per cent, since 
the increase began last 
September. Moreover, the rate 
of growth has accelerated in 
recent months to about the 
monthly figures seen in the last 
recession in 1975. No one m 
Whitehall is prepared to guess 
when the rises will stop. 

The unemployment total is 
often taken as a rough-and- 
ready indicator of the health of 
the economy, but. as the May 
Department of Employment 
Gazette points out. tbe figures 
need dose examination. 

It is necessary to adjust for 
the unemployable, the volun- 
tarily unemployed or those not 
really interested in finding 
work, including some occupa- 
tional pensioners (about 90,000 
to 100,000) and those tem- 
porarily between jobs. 

On the other hand, it is 



officially estimated that between 

300,000 and 350,000 people are 
unemployed, but not registered. 

All this obscures not only the 
economic significance of the 
figures, but also their social 
impact, particularly in view of 
the number of unemployed 
people, especially women, who 
are not heads of households. 

There is, however, no doubt 
that the number of involun- 
tarily unemployed who are 
sole wage earners in a family 
is rising sharply. 

The unemployment statistics 
present only one side of the 
picture. For example, total 
employment is falling steadily, 
particularly in manufacturing, 
where the workforce dropped 
by 37,000 a month between 
December and March compared 
with average falls of 20,000 a 


month In the previous halfyear. 
This is similar to tbe pattern in 
the last recession. 

It has been reflected in a 
sharp rise in redundancies. The 
Employment Department esti- 
mates that between January 
and May this year notified 
redundancies averaged 30,000 a 
month, nearly double the 
monthly average for each of the 
last four years. 

At the same time, companies 
have cut recruitment sharply. 
Notified vacancies have fallen 
for 12 months running to the 
lowest level since the end of 
1976. 

A further reflection is the 
sharp drop in labour turnover, 
particularly in manufacturing, 
where the rate of hirings per 
100 workers has dropped to the 
lowest levels since statistics 
were first colei cted in 1948. 

All this adds up to an 
undoubtedly bleak picture. 
There are marked regional 
variations and there are, for 
example, still shortages of 
labour in parts of tbe country — 
in part reflecting distortions in 
the labour market 

Tbe contrasts are brought by 
the fact that in London in mid- 
April unemployment was equi- 
valent to 3.9 per cent of tbe 
workforce and less than seven 
in every 1,000 had been out of 
a job for more than a year. But 
in Liverpool the unemployment 
rate was 12.9 per cent and 48 
per 1,000 had been without 
work for more than a year. At 


the same date, vacancies noti- 
fied to Department offices were 
equivalent to 1 per cent of the 
workforce in London, but only 
O.S per cent in Liverpool. 

These figures can, however, 
give a misleading impression 
since they measure the position 
on a particular date rather than 
total activity. Official statistics 
which reveal flows on and off 
the register show that, even in 
the three months to May, an 
average of 384,000 people were 
leaving the unemployment 
register each month and nearly 

200.000 new vacancies were 
being notified to the Depart- 
ment 


Shorts wins 
contract 

SHORT BROTHERS, the Bel- 
fast-based aerospace and guided 
weapons manufacturer, has won 
a contract believed to be worth 
£20m, from the Ministry of De- 
fence to improve its Blowpipe 
close -range, ground to air 
missile. 

It is part of a £30m order to 
Shorts announced by the Minis- 
try in February, 

The improved Blowpipe will 
be used to equip infantry units 
of the Territorial Army- It is a 
guided weapon fired from the 
shoulder and aimed by radio 
co mman d through a monocular 
sight 



There's little dou bt that the right computer system 
could help your business grow faster ana more cost 
effectively than its doing at present 

But faced with the bewildering variety of computer 
systems on the market; the bright; enthusiastic salesmen; 
the incomprehensible jargon; the glossy brochures;the 
endlessIistoffacts,figures,pricesand promises, 
choosing the right computer system for your needs can 
beareaiproblem. 

And a problem you'd be rightto feel apprehensive 
about . 

Just how do you avoid making an expensive 
mistake? 

One of the most sensible moves you could make 
would be to buy from a company whose expertise and 
experience in the field of mini-computers is second-to- 
none. 

At DATA GENERAL we've been designing and selling 
the kind of system your business needs for years. 

And as a result you'll find we understand yourfears, 
doubts and apprehensions very well. 

Unlike some companies, for example, we wont sell 
you a system that will be obsolete before you've even 
finished paying for it 

Or a system that cant expand in easy stages to meet 
the growing demands of your business. 

Or, format matter, a system that your existing staff 
will find difficultto understand and operate. 

And if you're worried about having to deal with 
anonymous strangers during the critical period of your 
system's installation and development- don't Because 
we'll appoint expert local specialists to take care of 
evei 
to 

be able to trust 


What's more, once your system is up and running 
we'll give you the back-up of the finest Field Engineers 
in the country. 

Over the years we've installed our Commercial 
Systems in thousands of businesses, large and smal!,all 
over the world. 

So far none of our customers seem to thinktheyVe 
made a mistake 

Which pleases us; because we believe 
your first computer system should be 
your last 

If you're inclined to agree, 
getin touch and talkyour •». 

problems over with us. /ylv r a^-*' 

Attheveryleastyou'II S 

find ita relaxing 
experience 
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More given onshore 
oil probe permits 


BY SUE CAMERON 

THE GOVERNMENT yesterday 
granted 1$ onshore oil explora- 
tion licences covering areas as 
far apart as Yorkshire and the 
Isle of Wight. 

This is one of the largest 
onshore licensing rounds yet 
and reflects the way higher 
prices and supply shortages 
have boosted exploration 
interest 

The 18 licences have been 
given to consortia led by five 
companies — the Canadian-based 
Candecca Resources, the UK- 
based RTZ, the U.S.-based 
Quintana, the U.S.-based Amoco 
and the UK-based Gas and Oil 
Acreage. 

Last year UK ail production 
from onshore wells amounted 
to 120.000 tonnes of crude. This 
compares with the 85m tonnes 
a year from the UK sector of 
the North Sea at present 

The biggest onshore oilfield 
yet to be discovered in the UK 
is at Wytch Farm in Dorset, 
where British Gas is the 
operator. It is already produc- 
ing at the rate of 4,000 barrels 
a day from a reservoir with 
estimated recoverable reserves 
of 30m barrels. 

A second and deeper reser- 
voir in the field is thought to 
contain reserves of up to 60m 
barrels. This would put the 
Wytch Farm field in the same 
class as some smaller North 
Sea fields. 

The 18 licences issued allow 
their y holders to cany out 
seismic surveys and drill to 
350 metres to obtain geological 
information. But they do not 
give the companies the right to 
drill for or produce oil and gas. 

There are 102 onshore 
exploration licences in force in 
the UK— including the 18 
announced yesterday. There 
are 3D onshore production 
licences in force. 

Candecca Resources and Great 
Basins Oil and Gas have been 


ON-SHORE 

EXPLORATION LICENCES 



given four licences covering 
1,597 square kilometres in 
Lincolnshire. RTZ Oil and Gas 
has been awarded five licences 
in Lancashire, North Yorkshire, 
West Yorkshire. South York- 
shire and Derbyshire, covering 
2,146 square kilometres plus a 
further two licences in Wilt- 
shire. Berkshire and Hampshire, 
covering 597 square kilometres. 
Amoco UK Petroleum has three 
licences covering 1,385 square 
kilometres in Lancashire, 


Greater Manchester, Merseyside 
and West Yorkshire. 

Quintana Anglia and Fulset- 
brode have one licence covering 
488 square kilometres in Nor- 
folk. Gas and Oil Acreage has 
three licences covering 615 
square kilometres in Somerset 
the Isle of Wight and Kent. 

The cost of carrying out pre- 
liminary surveys, seismic sur- 
veys and geological appraisal on 
a single onshore block can be- up 
to £lm. 


BP in f 5m oil recovery project 


BY RAY DAFTER, ENERGY EDITOR 


BRITISH PETROLEUM is 
spending £5m on new oil pro- 
duction techniques at its tiny 
Egmanton Field in Nottingham- 
shire. 

The project, part of an 
industry drive to recover a 
higher proportion of fuel from 
the world’s oil fields, is 
scheduled to last at least five 
years. One of the techniques 
being tested is the injection of 
carbon dioxide or nitrogen into 
the Egmanton Field. The gases 
mix with the oil and allow it 
to flow more freely. 

After a 12-month experiment 
with this method BP’s opera- 
tional research group has 
already produced the UK’s first 
oil by enhanced recovery means. 
The company said yesterday the 
success of the experiment war- 
ranted a bigger project, start- 
ing next year, to try and 
recover 10 per cent of the 
400,000 barrels of crude oil 


known to be still available in 
Egmanton. 

BP hoped the Common 
Market would help to fond the 
East Midlands project It saw 
the need for “ considerably 
greater” investment when the 
advanced recovery methods 
were tried in bigger fields in 
the North Sea. 

At present only one-third of 
the oil in commercial fields is 
brought to the -surface. An 
average two-thirds is trapped in 
the tiny rock pores of the reser- 
voirs. The enhanced recovery 
techniques could significantly 
improve this performance. In 
some cases the technology could 
be applied to win oil unobtain- 
able by normal production 
methods. 

The need to apply new pro- 
duction techniques is demon- 
strated in a BP briefing paper, 
which shows world reserves of 
crude oil could fall more than 


a quarter by the end of the 
century. 

BP says in the paper world 
oil consumption is exceeding 
the rate at which new reserves 
are being added. 

Between 1980 and the end of 
the century discoveries might 
add 250bn barrels to world 
proved reserves, which now 
stand at- about 650bn barrels. 
Improved recovery techniques 
and reappraisal of old reserves 
could add 50bn-100bn barrels. 

But at present consumption 
rates the world's oil industry 
is depleting these reserves at 
23bn barrels a year. 

BP says oil price increases 
have stimulated the rapid 
development of other energy 
sources and improved efficiency 
of energy use, which could help 
relieve the pressure on supplies 
during the next two decades. 

Estimating World Oil Re- 
serves; BP Briefing Paper; June, 
1980. 


Chemical sales fall by as much 40% 


SALES OF basic chemicals in 
the UK have fallen by as much 
as 40 per cent in the last few 
months, major British pro- 
ducers said yesterday, writes 
Sne Cameron. 

They said demand for 
plastics such as polystyrene 
and polyvinyl chloride (PVC) 
had fallen sharply throughout 
Europe. UK chemical companies 
were suffering more than many 
Continental competitors be- 
cause of the strength of sterling 
and its impact on exports. 

The big UK petrochemical 
producers — companies such as 


Shell Chemicals UK, Imperial 
Chemical Industries and BP 
Chemicals — fear some of their 
customers are in danger of 
going bankrupt. One major 
group said there was “ no 
doubt at all that some of our 
customer companies are start- 
ing to have problems." 

The petrochemical majors 
are feeling the effects of de- 
stocking by their customers, 
but they hope this problem will 
right itself in the autumn. But 
if their customers go out of 
business the long-term impact 
is far more serious. 


u Once the customer base is 
eroded, the whole of the UK 
chemical Industry starts to 
suffer— and not just in the 
short term,” one petrochemical 
major said. 

“You cannot get back busi- 
. ness from a customer that has 
gone bankrupt 

** Some of the major German 
chemical companies are giving 
credit. They .can afford to do 
so because it costs them only 
10.5 per cent But in the UK, 
where credit costs 18 per cent 
and upwards, we simply can't 
.do that" 


Air UK confident 
Dutch will accept 
Amsterdam flights 


‘ BY GARETH GRIFFITHS 

AIR UK, Britain’s newest air- 
line, has been given a route 
licence by the Civil Aviation 
Authority to operate services 
between Stansted and Amster- 
dam, subject to the approval of 
the Dutch Government 

The airline is confident the 
approval will be forthcoming. 
Air' UK, formed at the start of 
the year, believes the new twice- 
daily services will attract an 
additional 36,000 passengers 
and generate an additional 
£-L2m revenue in the first year- 

Air UK is unlikely however to 
start cutting prices of London 
to Amsterdam faxes. It has said 
it does not favour a move to 
lower passenger fares, although 
each route would be judged on 
its merits. The airline has con- 
centrated on domestic flights 
and regional airports. It serves 
22 British airports. 

The main significance of the 
CAA decision rests on the fact 
that Stansted has been desig- 
nated London’s third inter- 
national airport The allocation 
of licences holds out future 
advantages for route applica- 
tions by airlines. The CAA said 
it considered that no airline was 
better placed ttCfii Air UK to 
develop services from Stansted. 

Mr. Peter Villa, the com- 


pany’s managing director, said 
yesterday the year had proved 
to be a difficult one. Demand 
for domestic air travel was 
static or even declining and 
costs were rising, almost daily. 

Air UK was formed in 
January when British Island 
Airways, Air Anglia, BIA/Air 
West and Air Wales all merged. 
The airline is part of the 
British and Comonwealth Ship- 
ping Group. 

The merger has cost British 
and Comonwealth Shipping £4m 
in losses. The airline's policy 
has been to expand the number 
of its rentes and to increase 
revenue. 

In April, Air UK took over 
six loss-making British Airways 
domestic routes. The company’s 
aim at the time of its launch 
was to carry more than 1.7m pas- 
sengers in its first year with a 
target revenue of over £55m. 

-Air UK already operates a 
series of scheduled flights to 
Amsterdam from Norwich. 

CAA has also given Air UK 
a route licence to fly from 
Gatwick to Billund and Aarhus 
in Jutland. It is not yet clear 
what the attitude of the Danish 
- authorities will be, alhough Air 
UK has said it would like to fly 
daily. 


Aeonics ends trading 
after fall in demand 


BY ANDREW FISHER 

A SLUMP in demand coupled 
with heavy new factory and. 
computer costs has led Aeonics, 
a mail order company in house- 
hold textiles, to stop trading 
and call a voluntary meeting 
of creditors. 

The company, set up in 1968 
and familiar through nation- 
wide newspaper and colour 
magazine advertisements, said 
yesterday payments for goods 
by . the public would be fully 
covered by bank guarantees. 

There should, therefore, be 
no need to .call on the mail 
order protection scheme run 
by the Newspaper Publishers' 
Association to which companies, 
advertising agencies, and publi- 
cations themselves contribute. 

Mr. Paul Alkin, the managing 
director, who owns the private 
company with Mr. Robert Burns, 
the finance director, said 
Aeonics had spoken with poten- 
tial buyers of its assets, but 
nothing had been achieved. 
Ironically, the company was 
named from the Greek word 
** aeon," meaning a vast length 
of time. 

He said th ecompany owed 
less than £500.000 to its trade 


creditors. Since January it had 
cut overheads by about £400,000, 
with staff reduced by 50 to 
about 150: In the year to June 
30, . turnover was around £7m, 
he said, compared with £3)m in 
1978-79, when net profits were 
£150,000. 

“ Two years ago when we 
were booming, we invested in a 
computer and a large factory 
premises," said Mr. Alkin. Now 
that trading bad fallen sharply 
— Aeonics has been making a 
loss for some months — it had 
proved impossible to slim 
down, he said. 

Aeonics paid £90,000 for toe 
computer installation. and 
about £100.000 for the new 
factory in Mitcham,- Surrey, as 
well as incurring further costs 
of about £100,000 over the 
move. 

Mr. Burns said the company 
had ceased trading and he was 
yesterday refunding customers 
about £20.000 for goods which 
could not be sent off. 

Because Aeonics has met its 
orders promptly, only a few 
hundred are actually outstand- 
ing, Mr. Alkin said. It was up 
to the creditors to flecide if a 
liquidator should be appointed. 


Eric Short on insurance prpspecte ; \ 

Little relief 


THE UK insurance industry is 
in the doldrums. Its share of 
the world insurance market ' Is 
static, if not in decline', and its 
future prospects are not much 


on subsidence chains. There 
was a 23 per ant increase in 
theft claims from 'private homes 
costing nearly £5teu V 
Insurance . companies are 


brighter. The only optimistic suffering - both'. from,. the rise .in 
feature is the rapid growth in toe '.number of .tfteftg -and the; 
investment income arising from ppwing-incidewe This 


the high short-term interest 
rates available. 

Last year’s underwriting loss 
of £2l5.7m for UK insurance 
companies was -nearly 10 times 
as great as the previous year’s 
£27m. - Much deterioration came 
from bad luck. 

The insurance industry exists 
to pay claims and expects some 
years to be worse than others. 
In particular, winter on- both 


is now the chief caute'. of fires 
in commercial properties:. 

Mr. Geoffrey Bowler, chief 
general manager; of ; -the Sun , 
Alldance Group and toe^dutgoing 
chairman -of .the,' '.'.'British. 
Insurance Association says the 
most serious- problem facing the. 
industry - was inflation and the 
continuing strength. o£^ 'sterling.' 1 

Higher interest '-rates last 
year meant that toe investment 


sides of the Atlantic was . income - of insurance companies 
. . .. . , ■ advanced W neMy;Z0 per cent 

to £98 ®bl HQt fbis growth just 
failed to offset-' the decline to' 
underwriting: -.'.r' '■-rv*" --"j- . 

So, the, overall surplus was. 
nearly 4 percent down at £764m_ 
While this figure looks adequate, 
insurance' companies with an 
expanding - 1 -premium ._ income . 
need, ma shin g expanding profits 
in order ■ to’ maintain .their sol- 
vency- •v-" - ' 

Inflation raises both adminis- 
tration, expenses and toe cost of 

future claims,. .especially for 
long tail iiabtiity liusiiiess. Pre^ 
miii ms do .hot ^ increase . as 
quickly because they, are paid- in 


exceptionally bad in 1979. 

Insurance in toe UK suffered 
from the worst winter for 
nearly two decades. In the first 
months of last year the insur- 
ance companies paid out £25in 
more than expected an motor 
claims and this was one of toe 
main reasons that UK motor, 
underwriting losses more than 
doubled from £21.5m to £57.5m.' 

But the bigger- blow to profit- 
ability came from the UK fire- 
and accident account, in which 
household insurance was a. 
major problem. 

Bad weather claims at toe. 
start and end of 1979 cost £65m. 
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a further £20m was paid cmt actyance,. The insurance .ront^ 


panie&\cm ; 

. jate$:'dor:totiire ' hnstofiss^;-- 
. StexlidgV^ti^ngtiL-te ,hoKlfa^ 
back- - grew® in overseas- insur? - 
’ since- business'' Premium Incjm'e" - 
in eteirUng terms' fefi dighWJn" *. 
.the US.', and . the ; rest tif.toe-, 
world* Whereas .lri , local csn^- • 
rency. terms, 'a grew ^between 5 
8 and ’Hiper cent’ : -/ X X- 

, These two. factors^ couplea^ 
with fierce competition, resulted' 
in tLS.* business : fidm ■ 

profit “tQ. -ai loss 7 ; . 
last year, ; and\ business in r tire ' 

' jest ‘ irf' thd'wpridiShqwtag tosses’ , 
more-than doubled from- £35.6m " 
to £95. 5nr - • > • ? - • 

The . / mrtidpk ;: for. 1980 : "Is 1 
brighter for :ihe .UK: inkorance". 
industry in. ifSaftfie’; Ib^er are ; •• 
expected td be l oweif than last -' 5 
year.'. But /inflation: 5s.-. expected . - 
to affect the’. rektite ; adveately' 
Ta toe UK,- ■ motor ptttmums. . 
could Svett ‘rise by- as.mnch'^g : 
30 . per ^cent,- y8t ; j substantial; . 

- losses are expected 'ariiflhgfeam 
escalating ' 1 claim ■ -: : corii£ ^yUJhie- 
industry -has -been lifting house, * 

- insurance .premiums v sufostan tfr* 

aHyr but ft? will be surprised; if - . 
the householder account-breaks' 
even, ■ -.V w -X ' • jXXc.: . 

. Tfler ; pwtare Jta tfae“ UlS-yisr - 

gloomier;’ B3gher': .losses.^ ;arq 
pyp ected this i» year- ±and: _ fee. 
ftwniiwfoce' '.-todustry, stoves 
further into 'the 'dowh' tuih of 
the teadtog -cycle. : “• *• 


AA gives warning on premiums 




BY JOHN GRIFFITHS 

MOTOR . insurance premiums 
will rise even faster unless the 
vehicle repair trade can be 
regulated, toe Automobile Asso- 
ciate warns today. 

It gives toe' -warning in the 
latest issue, of its magazine. 
Drive, after an investigation 
into repair costs. 

This found “ inconsistencies, 
incompetence and . irregulari- 
ties.” 

- Drive took a crash-damaged 
car, inspected by Motor . Insur- 
ance Repair Research Centre 
experts, to 20 body repair 
specialists in southern England. 


•£276, plus parts to a. -£2,225 
. write: off. The research centre’s 
quote was £800. Every job, parish 

- and labour description 1 differed. 
No- repairer . proposed. . usjag 
modern ' money-saving tech- 

- niques- or pointed- out suspension. 

; made. dangerous. by toe ctoste; 

One repairer said many uked 
second-hand - panels -put dhaiged 
for new ones,, an cL work charged' 
' for was not often done. 

Twelve repairers Were Vehicle 
Buliders and Repairer Associa- 
tion members, bound byj abode 
' of practice..-. Their’ proposed 
labour charges varied by 100 . 




per Among- tne nine mem- 
bers of • to ® 1 .’.Motor -Agents 
Association,: alsd^ wife 'a : code 
.of practice^ thcjestimatM^ranged 
from £400 to ;£9S& , ;Z 'J 
- The. agei^; astodatiralsi^ 
“ ‘Fsflm a tin g 'Tfi 3 dlI~ ■' Is "ndfVoT-'a 
higli cadfer ” '.i:X ■ * r 

V -TW - magatine ;for 

^ oSgenti positive ■ -action^' and . 
urges insurers vto. .insist -thate at 
least- three. - estimates are 
obtained/ only' insurer-approved 
repairers are raetL and: garages . 
must proride .proof -tlmt 

fied. new parts .haye been used. . 




Britain still second 
in net invisible trade 


BY DAVID HARSH 

THE UK remains the second 
largest net earner from 
ini visible trade transcctions. 
according to the Committee on 
Invisible Exports. 

In 1978, the latest year for 
which the committee has com- 
piled statistics. Britain's net 
earnings from invisibles were 
6.26bn special drawing rights 
(£3.54bn). up from SDR 4.89bn 
in 19m. 

Only the U.S. topped this, 
with net earnings of 
SDR 20.49bn, up from 
SDR I7.69bn. 

Invisible* earnings comprise 
receipts from transport, travel, 


investment income and services 
such as banking and insurance. 

Invisible receipts of the 103 
countries covered by Inter- 
national .Monetary Fund statis- 
tics rose by 16.4 per cent in 
1978, compared with a 9.4 per 
cent rise lor world trade as a 
whole. 

Britain’s growth in invisibles 
receipts, was just above 13 per 
cent, lower than the world 
average. 

France overtook Switzerland 
and Italy to take third place in 
the overall ranking of net earn- 
ings. It displaced Britain as 
second in the list of gross 
invisible receipts. 


John Elliott on Industy Bill implications 

A more limited role for the NEB 


WHEN THE Industry Bill 
receives its expected Royal 
Assent tomorrow, several of toe 
main planks of toe Govern- 
ment’s industrial policy will 
come officially into force, con- 
finning changes announced 
since Sir Keito Joseph became 
Industry Secretary after last 
year’s general election. 

These changes include toe 
National Enterprise Board 
being given a more limited and 
circumscribed role, in line with 
the Government’s primary 
opposition to state intervention 
in industiy. 

Responsibility for Rolls-Royce 
will be formally passed from 
the board to the Industry 
Department which has been 
exercising responsibility inform- 
ally for some months. Its 
borrowing limits will he debated 
in the Commons at the time of 
the formal handover. 

But the question of whether 
BL should also be passed back 
to the Industry Department to 
line with the NEB’s wishes, has 
yet to be resolved. A decision 
may not be made for some time. 

Broadly it will now be easier 
for the NEB to dispose of its 
assets, either of its own volition 
or when instructed to do so by 
Sir Keith. Its earlier concentra- 
tion on extending public sector 
ownership is cancelled. . 

Similar limitations are placed 
on the operations of the Scot- 
tish and Welsh Development 
Agencies. 




Another part of the legisla- 
tion deals with one aspect of 
the Government's interest in 
mixing public and private sec- 
tor activities. 

The State-owned English In- 
dustrial Estates Corporation is 
being authorised to mount joint 
ventures with commercial in- 
stitutions. In readiness for this, 
its has negotiated developments 
of small factories with the 
Legal' and General. Barclays 
Bank and the NCB pension 
fund. 

The main impact of toe legis- 
lation; however, is on toe NEB, 
whose basic functions are 
changed by amendments to 
Labour’s main Industry Act of 
3975 and to a 1979 Act which 
extended the board’s financial 
limits just before toe general 
election. 

Detailed guidelines and new 
financial limits are being nego- 
tiated between the Industry 
Department and toe NEB to put 
these legislative changes on a 
day-to-day footing. 

The primary change is con- 
tained to the Bill’s first clause 
which deletes toe 1975 Act’s re- 
quirement for the board to be 
responsible for “ extending pub- 
lic ownership into profitable 
areas of manufacturing Indus- 1 
try.” 

Instead It says the NEB 
should be “promoting toe pri*. 
vate ownership of interests in 
industrial undertakings by the 
disposal of securities and other 


property held by the hoard or 
any of their subsidiaries.” 

Linked with powers of Minis- 
terial direction still contained 
in the 1975 Act, this means that 
Sir Keith can direct the NEB to 
sell any of its companies or, as 
in the case of Rolls-Royce, can 
take them over himself. He can 
also dictate the timing and terms 
of any sale .including, for 
example in the case OF Ferranti, 
whether there should be one or 
several new owners. 

The NEB is now, however, 
being run by people broadly 
sympathetic to the Govern- 
ment’s policies, following the 
shake up last November which 
replaced the board headed by 
Sir Leslie Murphy with a new 
group under the. chairmanship 
of Sir Arthur Knight 

This means that a direction 
is unlikely to be needed unless 
the board wants to protect 
itself for some reason and asks 
for a Ministerial direction on a 
specific issue. 

The Bill also changes public 
dividend capital requirements, 
allowing Sir Keith to tell the 
NEB to hand over proceeds of 
its asset sales to the Treasury. 
This confirms the Government’s 
policy of State assets sales 
which has so far led to the 
disposal of the NEB’s stake in 
ICL, the proposed sale of 
Fairey, and the present debate 
about Ferranti. 

Another asset often tipped 


for early sale is the NEB’s 
stake in Brown Boveri Kent, 
and other early candidates 
might include United Medical 
Enterprises. But many of the 
NEB's other 60 holdings out: 
side the high technology field 
(in which it is now to 
specialise) are not sufficiently 
profitable to be offered for sale 
quickly. 

The transfer of Rolls-Royce, 
and perhaps BL, along with the 
expected sale of the other com- 
panies. removes about 95 per 
cent of toe nominal value of the 
NEB's stockholdings. 

Its statutory borrowing limit 
will accordingly come down 
from £3bn to £750m if BL is 
taken over by the Industry 
Departmentr—a massive reduc- 
tion on the £4.5bn ceiling 
envisaged by the last Govern- 
ment 

In line with its general aim 
of curbing the NEB’s 
entrepreneurial activities, toe 
legislation also reduces the size 
of investments toe. NEB can 
make without Ministerial 
approval from £10m to £ 5 m. 

Finally it repeals provisions 
concerning planning agree- 
ments, disclosure . of informa- 
tion, and industrial democracy 
contained in Labour’s 1975 Act. 
so fulfilling toe Government’s 
wish to remove every vestige of 
the legacy left from the time 
when Mr. Anthony Wedgwood 
Benn was Secretary of State for 
IndugtfK 


First-class 
post ‘has 
improved’ 

By Hazel Duffy, 

Industrial Correspondent 

THERE HAS - been a signifi- 
cant improvement in the 
quality of the first-class 
letter service in the past few 
months says the Post Office- 
From a low point in Jane 
1979, when only 72:8 per cent 
of first-class letters were 
being delivered the follow- 
ing day, the figure averaged 
81.9 per cent in the first 
quarter of this year and has 
since risen to 86-6 per cent. 

The Post Office has appoin- 
ted - more postmen and 
implemented a plan to 
Improve reliability. 

The backlog of letters last 
summer, when toe Post Office 
was confronted with internal 
and external problems, 
averaged about 40m a day. 
This has beqp reduced to a 
daily average of about lm. 
The Post Office wants to 
achieve next-day delivery of 
90 per cent of first class 
letters. 

The London postal service, 
criticised to a Monopolies 
Commission report in the 
spring, shared in the improve- 
ment in the first three 
months of this year. In inner 
London, 81.7 per cent of first 
elass letters were delivered 
the Following day, and in 
■mrfnfeLflfldon 76.2 per eent 



Goverai 
to local 

BY ROBIN PAULEY 

THE GOVERNMENT has 
refused to accept any changes 
to the proposed new financial 
arrangements for rate support 
grant to local authorities, 
although councils have been 
asked repeatedly to submit 
amendments. 

Mr. Tom King, Local Govern- 
ment Minister, asked local 
authorities to submit amend- 
ments to toe plans for a block 
grant scheme dn toe Local 
Government Planning and Land 
Bill, expected to begin its report 
stage in the Commons at toe 
beginning of next month. 

Every amendment to toe 
financial clauses was rejected 
during toe committee stage of 
toe Bill. All toe local authority 
associations were united in 
their opposition to block grant 

Mr. King, asked them to 
submit more amendments which 
would not undermine toe prin- 
ciples of block grant, but would 
build to safeguards to alleviate 
anxiety about possible abuses. 



. 





These too . have alii been 
rejected. . ; 

The .local authorities are con- 
tinuing to comp Me amendments, 
with increasing cynicism,, but. 
..tie last major push- against; the 
Bill will probably be.mlade in 
the Lords rather than in the 
Commons at Report stage: " ■. 

Mr. Geoffrey Rlppon. aformer 
Tory Environment: Minister, 
who opposes the Biff, has tabled 
an . early , day motion . in the 
Commons in.suppqrtnf the local 
authorities’ alternative financial 
proposals, but it has attracted 
too little support from his own 
side of -the House. . 

An added complication is that 
another Tory MP, Mr: Tony 
Marlow, has tabled ah amend- 
ment deleting the’ ■ local 
authority •' alternative plan, 
saying that “ the House should 
assert its belief in local govern- 
ment freedom only where -it is 
responsibly exercised.” 

The local, authority araocia- 
tidns sent ■ their most recent . 
amendments to Mr.' King on 


May 8. ..1®ey received a reply, 
dated June j20, with an apology. 
for ; .the; delay; tote • week. But 
toe: letter -also, says that; because 
of .time pressure before Report 
st^e. ^.comments on 'it imisf 
be badfc to the' Government by 
' tomorrow lunchtime. ' - •/> 

• The latest amendments were 
very, technical and largely con- 
cerned ^with, the Arithmetical 
applications and formulae in- 
volved in - - circulating'^ l and 
aflnunlstermg - the - new: -r grant 
scheme. : ’ . : ' - .V \ ■ 

. - Of sfeVen ^amendments pro- 
posed. toe Government agreed 
to accept ; ppte ; ;t?he, which .was 
not-financtel but concerned with 
terminology. • It- will drop, toe 
terms . .''standard . expenditure^ 
and 41 rate poundage,!’..- and 
agrees that the -use^ off .such 
terms might., -encoiirage - ..low- 
lending authorities tb-iherease 
their ’ ispending to fee ■ .Govern- 
ment's'.' proposed . .‘^standard ” 
benchmark figure hi toe new 
block , grant- scheme.-"' 


Workers lose battle 
against mill closure 

BY RAY FERMAN. SCOTTISH CORRESPONDENT 


UNIONS HAVE given up the 
fight to prevent the closure of 
toe Wiggins Teape pulp mill at 
Fort William and have agreed 
redundancy terms for toe 450 
workers who will lose their 
jobs. The mill will shut in 
November. 

Wiggins Teape could not say 
yesterday how .much redun- 
dancy payments would cost, but 
the terms went well beyond 
Statutory requirements and the 
company’s normal severance 
policy. 

Older workers will be given 


fee option of early .retirement 
with a pension. Others will get 
payments which recognise . the 
difficulty of., finding alternative 
work in the Fort William area, 
where unemployment is among 
toe highest in Scotland. • 

Wiggins Teape announced 
toe closure of the mill last 
month after abandoning a. 
scheme to rescue it by. forming 
a joint venture with Consoli- 
dated Bathurst of Canada. 

Unions and MBs have failed 
to persuade the Government to 
intervene to - .'prevent ' the 
closure. . - 


Sainsbury lifts market 
share to 12.4 per cent 

BT DAVID CHURCHILL CONSUMER AfiFABIS CORRESPONDENT 


THE SAINSBURY supermarket 
chain yesterday announced. that 
it bad secured its largest share 
of the packaged grocery market. 
Mr. Roy Griffiths, Sainsbury's 
managing director, told a meet- 
ing of London retail analysts 
that the company’s market share 
—according to Audits of Great 
Britain— was now 12.4 per cent 

This is Sainsbury’s highest 
recorded market share and is 
some 50 per cent up on three 
years ago. before the company 
launched its “Discount” price 
cuts. 

Sainsbury’s market share,, 
however, is still some way 
behind Tesco, which has about 
14.5 per cent of the market, and 
fee co-operative retail societies 
which together total about 17 
per cent 

Mr. Griffiths said yesterday. 


that toe figures showed that 
“Sainsbury is toe. only' leading 
multiple grocer to consistently 
increase market share, monjh 
on month; over the past four 
months.” ' V 

The. company’s rising market 
share follows toe sharp upsurge 
in. profits in toe 'past financial 
year. Pre-tax profits . were up 
by 41 per cent to r £46m, on- sal® 

&&“"• 

.Mr, Griffiths Said the retail 
analysts should not make toe 
mistake of thinking that . in-' 
creased competition Was necefe- 
teodretallefcsJ 
au that Intense competition, 
does is to accelerate the com- 
petitive process,- with' some 
companies doing- better faster 
and soma • companies ' tioiirir 
worse faster. ' •* * - 


f of Hussey 
at Times 

MR. DUKE HUSSEY, the 7 Chief 

executive -of Time^ Newspapers, 
is io-give up day-to-day manage- 
ment of the newspaper group, it 
was announced yesterday. In a 
major -reorganisation he. .will he- 

come "vice-chairman "of - -a new 

holding company, ; and . a r new; 
Times .Newspapers ISoari/will 
take - -on" - . maaagementbf : r ‘ tlte 

papers ; • . ' 

The new managing' iftreetor is 
to be . the -present '.general 
manager, : Mr. - Dugili Nisbet* 
Smith, .-and the - chairman,, Mr*” 
James Evans, : wxll . become the ' 

joint -deputy managin|;: directof / 
of Thomson Britteti. Holding- ■ ' ' 
.. : Mr. Hussey - was chief ; execu- 
tive - of - - Times - Newspaper 
throughout toe recent '.confrofl' - 
tation. with :fee priHt ; unions/ 
during which- the papers wexe" 
off the. streets for aimosFa yeaf- v 

Explaining the ; ne*r mores, - 
Sir ' . Denis.- -Hamilton," .-Times 
editor-in-chief, said-’ yesterday: 
“The 'strains of lop management 
in FleOt Street "these days are ' 
almost- unique in industry aBu ^ 
Will not HtriiTnlto.' 1' Xt: : r ; ‘ ^ 

'He-added, -‘^after W yeas as "■ 
a' Fleet Street mahafl fog. flfrefr • 
tor. “Duke-"-- Hussey news * f, 
rest., from toe' • intolerable . 
pressures of 1 

toeut” The ^jmpahycotdd now ^ 
enjoy r -^toe~- benefit'-^- .af 7 '? : ^rr 
Husse/s totperieitee' wtlaiut.^i 
voiring him. Sit- thtf -^trete^ ', 1 ^ 
«ecufivemdnagen»Pt^^^ 

■ A. statemerrrsaLid. titehoarf- 0 ? 7* 
'Times . ’ iN ewspaper^ 1 - 
would- .^‘.protect fea ^itiaepen'.j^ 
fence and the* longpteisn-tehjr®^; 
of toe newspaper* and Tigrea 
broad strategy.?' • Thfe - **B*&?zX 
satlon - would': ’ghre^ 

'.thrust”: to titeiapen? 
ment'v v : 


-.•‘jT 
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new social contract 


BY PHIUP BASSETT. LABOUR STAFF 


.; •* pay 

•■‘to wN- “ it 


THE PROSPECT of a new 
social contract ...between -the 
trade unions and a future 
Labour . .Government was held 
outyestwday by Mr. Ken Baker, 
a senior' “TUC" general council 
members rand president of the 
Confederation of Shipbuilding 
and Engineering Unions, which 
represents about 2.5m workers. 

Mr,. Baker's intimation that 
a renewed compact with Labour 
on pay and employment legisla- 
tion wonid 'be welcome to the 
anions- win be received gladly 
by Mr- James Callaghan, Labour 
Parly leader. 

The anions 1 refection of the 
final 5 per cent round, of the 
last' La oonr - Government’s pay 
policy proved to be a major 
contribution to the Party's 
electoral defeat. But Mr. 
Callaghan has already clearly 
indicated that, if- re-elected, he 
would seek a new and lengthy 
agreement -with the unions on 


Mr. Baker, in his presidential 
address, to- the confederation's 
annual conference in Llandudno, 


said the last social contract 
was a bid for sanity and co- 
operation in our affairs." The 
unions' could today welcome a 
similar agreement 
Mr. Baker pointed to the 
Conservatives' manifesto cont- 
mitment to re-introduce " many 
of those contentious aspects oif 
the original Industrial Relations 
Act." They were being included 
in the Employment Bill, soon 
to become law. 

He stressed that in the last 
union compact with Labour, 
such legislation had been 
repealed. New laws had been 
made to give unions rights asid 
opportunities which previously 
had been out of their reach. 

The moderation of Mr. 
Baker's views might not sit 
easily with some of the more 
militant uninns in. thp con- 
federation. like the Transport 
and General Workers, which 
firmly rejected pay policy in 
the “winter of discontent" in 
1978-79. 

But his guarded welcome of 
the idea of a new compact is a 


Post Office to refuse 
engineers’ claim 

BY NICK GARNETT. LABOUR STAFF 


POST 'OFFICE engineers, who 
have .already set an August 
deadline for the start of indus- 
trial action over pay, were told 
yesterday that their wage claim 
was “‘grossly extravagant " and 
would not be met. 

'.On the even -of further pay 
negotiations with the Post 
Office Engineering Union, Mr. 
Peter Benton, managing direc- 
tor of British Telecoms, has 
sent a letter to all telecommuni- 
. cations staff in engineering and 
technical grades Expressing dis- 
may at the 37 per cent claim 
fixed at the union’s annual 
conference earlier this month. 

The. .union,; ' representing 

120.000 m embers covered by 
the claim, due. for settlement 
on July -1, is working in con- 
junction with the Society of 
Post Office -.Executives, with 

30.000 members. . 

The. conference accepted an 
executive ' recommendation to 
begin industrial .action from 
-August .4 if there was no settle- 
ment. but,, in defiance of the 
executive, hoiste.d the claim 
from 27. per cent to. 37 per cent. 

The current offer is worth 17 
per cent including 2 per cent 


for productivity. Mr. Bryan 
Stanley, general secretary of 
the engineers’ union, said yes- 
terday that the Post Office board 
would have to improve the offer 
significantly if a negotiated 
settlement is to he achieved. 
He has advised bis members to 
send Mr. Benton's letter back. 

In the letter, Mr. Benton 
says: “We have already pm our 
prices up this year— by an 
amount equal to about 17 per 
cent on the average telephone 
bill. 

“We will make further 
increases when justified but we 
cannot conceivably raise charges 
by an amount sufficient to 
support a grossly extravagant 
pay claim such ps that voted by 
the- POEU conference. If we 
tried to, we would infuriate 
our customers and many jobs 
would be at risk." 

Mr. Benton also said British 
Telecoms could not reduce its 
expenditure on new equipment. 
It had to spend more to remain 
competitive. 

The Post Office was willing 
to continue talks op the earlier 
basis to seek a "realistic settle- 
ment,’’ Mr. Benton added. 


nominee 



By Pauline Clark, Labour Staff 

- A HOME OFFICE decision to 
’ finally accept' the appointment 
• of a neW TUC nominee who is a 

communist to the Equal Oppor- 
tunities Commission was hailed 
yesterday as “an important 

• victory for . the trade union 
movement.” 

Miss Terry Marsland. a long 
standing member -of the TUC's 
Women's- Advisory Committee, 
.was spending yesterday follow- 
ing the Home- Office's decision 
to withdraw its earlier veto on 
her appointment to the EOC. 

On -the first day of her return 
to work from holiday as deputy 
general Secretary of the Tobacco 
Workers Union, Miss Marsland 
: claimed' there were indications 
that political considerations had 
"played a part when the Home 
. Office first refused to approve 
' her nomination by the TUC. 
This -was the first time, she 
said, that a TUC nomination to 
.. such a Tpost had been openly 
. challenged by. a government 
L minister. If the Home Office 
' had won . it would have had 
"serious implications" for the 
trade union movement TUC 
nominations to- other com - 
mittees. might have been vetted 
in a similar way in the future. 
The- Home Office would 
neither confirm nor deny that 
there . were political or social 
considerations in the first 
derision by Mr. William 
Whitelaw, Home Secretary, hot 
to approve the TUC’s nominee 
’ for the: EOC post , left vacant 
by . Mrs. Ethel Chipchase. also 
a member of the TUC Women’s 
i- Advisory" Committee, who has 
. . retired. 

- The -change of heart followed 

• a series of- communications 

- between- Mr. ' Lea. Murray, 
general secretary of the TUC, 

: and Mr, Whitelaw’s office includ- 

• ing a personal interview. 

; New bid to save 
golfball factory 

A RENTAL effort to save the 
Dunlop, golfball factory at 
Speke, Liverpool, due to close 

- on July 25 with the loss of 230 
jobs, .has hhfin launched by 

> officials of the two unions 
involved,- the ' Transport and' 
General and ASTMS. • 

They intend, with the support 
of- the Merseyside MPs. to arik 
. the Government to. consi dor a 
tariff oh importedgolfb alls,- pos- 
sibly of 60 per cent 


Nalgo backs 
retention of 
road units 

By Our Labour Staff 

THE GOVERNMENT has been 
accused of breaking faith with 
unions in asking private con- 
tractors to take over motorway 
and trunk road work in 
Warwickshire. 

The National and Local 
Government Officers Association 
made the accusation when an- 
nouncing approval for plans 
which could lead to road 
engineers refusing to co-operate 
with the transfer of motorway 
supervision to private contrac- 
tors. 

Nalgo said its members would 
be balloted on whether they 
should co-operate in handing 
over expertise and information 
bn work undertaken. 

The union said it was told 
by the Ministry of Transport 
that It would be fully consulted 
over the next three months on 
Government plans to phase out 
Road Transport Units and sub- 
units. 

Nalgo was preparing a 
detailed argument in favour of 
retaining the units 


13% offer to 
NHS engineers 
rejected 

By Pauline Clark, Labour Staff 
UNION negotiators for area and 
district works engineers with 
key jobs in the hospital service 
rejected a 13 per cent pay offer 
yesterday. 

But consultation among union 
branches will precede A final 
decision on whether the 3,500 
engineers will join other health 
staff in a possible pay battle 
with the Government 
The offer would raise a 
hospital engineer or builder’s 
nt/riimum pay. to £6,981 and that 
of a senior works officer In a 
large teaching area to £18,603. 
• About 17 employees at the 
National and Local Government 
Officers’ Association's head 
office walked out yesterday 
because an air conditioning 
system failed. They said they 
would return to work tins 
morning, hut how long they 
stayed would depend on the 
temperature. 


Union post 


Mr. Jimmy Hardman, 46. to* 
been elected assistant general 
secretary of the 325, 000-strong 
Union of Construction, Allied 
Trades and Technicians. An 
executive member. he is 
regarded as a moderate. 


sign of some readiness in the 
TUC. at least in the moderate 
camp, to reach a new agreement 
on pay. 

Mr. Baker's offer was 
heightened by an attack on 
present Government policies, 
particularly on the fact that the 
Conservatives had ail but openly 
said consultation with the 
unions at Government level 
must end. 

“As trade unionists, we give 
due notice that it is not the 
end of anything for us. It is 
only the beginning, and we do 
not Intend to be smacked like 
naughty children and told that 
mother knows best what is good 
for us." he said. 

“We know best what is good 
for us. We know best how to 
gn about achieving what is good 
for us. And we do not intend 
lo allow a Tory politician, tem- 
porarily in office, male or 
female, wet or dry. taking away 
from us those rights we have 
so dearly won." 

The unions do not see any 
confrontation, he said. But if 
there was an attempt to prevent 
them from maintaining or 
improving their members' living 
standards, “then we have the 
means lo show that today's 
organised workers will not step 
one foot back from the goal they 
have set for themselves.” 


Miners to continue 
boycott of Coal 
Board pit reviews 

BY ROBIN REEVES, WELSH CORRESPONDENT 


THE SOUTH WALES miners’ 
union executive decided unani- 
mously yesterday to maintain 
its boycott of the National Coal 
Board's joint pit review pro- 
cedure. until the threat of 
closure was lifted from Tyniawr 
Lewis Merthyr Colliery in the 
Rhondda Valley. 

The union’s decision coin- 
cided with an enthusiastic 
welcome from British miners 
leaders and the NCB for the 
view of the Venice summit 
meeting of seven leading 
Western nations that coal pro- 
duction should be doubled in 
order to reduce dependence on 
oil. 

Senior officials of the 
National Union of Mineworkers 
went on to echo the warning 
from Wales that closure of any 
pit where workable scams 
remained would be strongly 
resisted. 

They also 1 argued that the 
Venice agreement was further 
justification for top pay rates 
and conditions for miners. The 
NUM conference in two weeks 
is expected to agree to a pay 
demand of £100 a week mini- 
mum for the Industry — an 
increase of about 35 per cent. 

Sir Derek Ezra, the Coal 
Board chairman, said he was 


*• delighted " by the Venice 
agreement, but warned of 
“short-term problems" despite 
the good long-term prospects. 

The NCB announced last 
month that it planned to close 
the South Wales pit because of 
heavy losses and the lack of 
scope for productivity improve- 
ments. 

The union leaders brushed 
aside a peace formula instituted 
by Mr. Joe Gorraley. the NUM 
President, which provides for 
two mining engineers — repre- 
senting the union and NCB 
.respectively — to investigate the 
pit. The two engineers began 
their examination yesterday. 

Mr. Des Dutfieid, the South- 
West Miners' vice-president, 
said n technical reappraisal of 
the colliery was> not going to 
prove anything. There was no 
dispute that ample coal reserves 
still existed in the mine. 

The closure threat had arisen { 
because the toUiery's output of 
high quality coking coal — until 
recently supplied lo the steel 
industry — was being diverted 
lo cheaper markets, resulting in 
a 20 per cent drop in returns. 

The NCB has earmarked 12 
loss-making South Wales col- 
lieries for special review under 
established procedures. 


Observer print talks stall 


BY JOHN LLOYD. LABOUR CORRESPONDENT 


NEGOTIATIONS ON new tech- 
tvlogy at the Observer ‘news- 
paper have stalled on the issue 
of payment to print craftsmen 
for producing extra pages. 

The two sides appear close 
to settlement on most matters, 
but the threat of closure still 
looms. The Observer's owner, 
Atlantic Richfield, the U.S. oil 
company, has continued to press 
a deadline of July l for reach- 
ing a final agreement. 

Without that the company 
has said it will divest itself of 
the paper. 

Mr. George Jerrom. the 
National Graphical Association's 
national officer who is conduct- 
ing the negotiations for the 100 
NGA members at the Observer, 
said yesterday: “ The last thing 
we want to do is to close the 
paper down." 

But “ outright refusal " by 
management to accede to the 


union’s claim on extra pages 
would mean the NGA would 
need to review its position. 

The central point of the dis- 
pute is about payment for pro- 
ducing papers larger than 48 
pages. The Observer has offered 
a flat £3.25 to the NGA machine 
managers for each set of eight 
p3ges above 48. The union is 
claiming an extra hour's pay- 
ment. about £7. 

The basic rate for 'Saturday 
night's 13-hour shift, already 
agreed, is £92. among the 
highest in Fleet Street. 

The' Observer sent nego- 
tiators to meet unioD officials 
attending the union's biennial 
delegate conference at Black- 
pool, over the weekend. They 
were unable to reach agreement. 

At Blackpool, the NGA con- 
ference voted for a motion to 
scrap the examination system 
for its full-lime officials. It was 


condemned as undemocratic. 
Candidates will now succeeed to 
the job without taking tests on 
the union's rules and general 
knowledge of the Labour move- 
ment. 

It rejected a motion calling 
for re-election of officials every 
five years. Ai present, officials 
hold office for life. 

Mr. Joe Wade, general secre- 
tary, defended this system, 
saying officials could not serve 
both the national council, as 
now. and the membership. 

The conference voted for a 
motion seeking to prohibit 
officials from canvassing votes 
for election. Candidates may 
only publish a 400-word state- 
ment on the ballot paper. 

• Journalists working for IPC 
magazines issued a statement 
yesterday, calling for the 
removal of senior managers in- 
volved in the pay dispute. 


Union urges ban on import of 245-T 


BY OUR LABOUR STAFF 

A BAN on the import of 245-T 
weedkiller was demanded 
yesterday by the Association of 
Scientific. Technical and 
Managerial Staffs. 

Mr. Clive Jenkins, ASTMS 
general secretary, said that 
tens of tons of the toxic sub- 
stance were coming into the 
UK mainly from West Germany, 
although the chemical was no 
longer manufactured here. 


He was introducing a report 
by the union, which seeks to 
re-open inquiries into an 
explosion in 1968 at Coalite 
Chemicals’ plant in Bolsover. 
North Derbyshire, in which a 
number of workers were 
exposed to the chemical. 

The Employment Medical 
Advisory Service, an arm of the 
Health and Safety Executive, 
was accused yesterday of miss- 


ing the opportunity for a 
thorough study of the chemical's 
effects. It said “ no overt 
disease was evident.’’ although 
workers suffered “ certain " bio- 
chemical changes.” 

Mr. Jenkins said every 
gardener should look in his 
shed and check whether he was 
using 245-T weedkiller. Shop- 
keepers should also be alerted 
to the dangers. 



There's never been a better time to play 
your cards when it comes to buying a 
SAAB 99 2 or 4-door Combine price with 
performance and reliability, comfort and 
economy, a rally-proven 2-lrtre engine and a 
special finance scheme -you'll realise 
you've never had a better deal! 

SAAB cars have always been known for 
their economy when "it comes to fuel 
consumption. Typical return in the SAAB 
99GL2-door was around 41.5 mpg at a 
constant 56 mph. Now, the cleverly 
designed high ratio gearbox is fitted to the 2 
and 4-door manual. It can reduce fuel used 
by an INCREDIBLE FURTHER 8%* and the 
NEW ECONOMETER will help you drive 
even more Tuel efficient!/. 


TH«reJs never been 
a betterdeal 
what tfecmesiQ 
buying a SMB 99 


PRICE DEAL 

When you considerthe SAAB 
99GL 2-door is still only £5,275 and 
the 99GL4<Joor £5,760,forthe car that 
is one of today's outstanding saloons, 
with excellent roadholding and superb 
driver and passenger comfort, it must 
beanacel 


The exclusive purchasing aid, now 
available through 'SAAB FINANCE' 
at just 6% for all SAAB 99s, including 
file remarkable 99 Turbo, makes it a ■ 
lot easier for you to own the economy 
investment of the 80s. 

D0NT WASTE A MOMENT 
6% FINANCE DEAL FOR LIMITED 
PERIOD ONLY 


SAAB99GL2door-£5$75 
SAAB99GL4door-S5J60 
FREEFONE 3215 

For more facts from your local SAAB dealer, use the Freefone. Dial 100, ask the operator 
to getyou Freefone 321 5. It won't cost you anything. 


Prices indudasuat belts, tar tax and VAE Defivery and number plates extra. 

C*b.rrnnual,HrnufetBdurfcmdrT«Tg. 248 mpgniSGtiesperlflOQMiaxBMspeBd driving 90 kph(56mph)-45£ mpg (W Sms perW^ 

SAAB (Gt Britain) Ltd., Field house Lane, Marlow, Bucks. SL7 1LY. Tel: Marlow (06284) 6977. 
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SKINNER ORDERED FROM THE CHAMBER: PM PURSUED ON UNEMPLOYMENT 


A day of uproar and accusations 


BY JOHN HUN T. PARLl AMENT AKY CORR ESP OMOENt " 


MRS. THATCHER must haw 
wished herself back In Venice ■ 
yesterday amidst' the glamour 
and adulation of the seven ' 
nation summit 

Half an hour before she 
was due to report buck to 
MPs on Ike' outcome of this 
'prestigious event, all hell 
broke loose in the Commons. 

Unfortunately Tor the 
Prime Minister, her return 
coincided with the release of 
figures showing a total of 
1.6m unemployed, the worst 
situation since the 1930s. 
according to Mr. James 
■Callaghan, ■ leader of the 
Opposition. 

Determined to make . the 
most of this, Labour MPs 
temporarily forgot their own 
internal differences and began 
to savage Mr. James Prior, 
the Employment Secretary. 

The row came to a head 
with Left-winger Mr. Dennis . 
Skinner; sometimes jocularly 
referred to as The Best of 


Bolsover. being ordered from 
■the Chamber, by Mr. George 
Thomas, t|ie Speaker, when 
■he refused to .stop Interrupt- 
ing Mr. Prior. . : 

The Employment Secretary 
needled Mr.* Skinner by 
suggesting " that he bad 
■remained 'silent over unem-* 
ployment when the Labour 
Government was -In power. 

Angrily denying this, Mr. 
Skinner poinled an accusing 
.finger as Mr. Prior and 
dubbed him “Minister for 
Unemployment.'’ 

Amidst general uproar, Mr. 
Skinner Ignored the Speaker's 
appeals and warnings that be 
might be ordered from the 
Chamber. 

• “What for? What have I 
done?” he asked innocently.' 
Reluctantly -'the Speaker 
ordered Lt.-Col. P. F. Thorne, 
the Sergeant at Arms, to 
accompany the MP from the 
Chamber. 

As Che Sergeant. In full 
knee breeches and silk stock- 


ings and wearing the tradi- 
tional sword approached, Mr. 
Skinner waved him aside- dis- 
missively and stalked out. . - 
'Hie Speaker's ruling, which 
happens- very rarely, means 
that Mr. Skinher is suspended 
wilh pay for one day. - 
With • that, employment 
.question time . temporarily 
quietened down with Mr. 
Prior -.insisting that the 
Government’s message was 
;the same to - everyone — high 
wage settlements would- lead 
to high unemployment 
“ If wage negotiators fail to 
reach agreement on moderate 
settlements this year, the 
country will' have' to endure 
unacceptable levels or unem- 
ployment,” he warned. . 

His arguments did not seem 
to cut much ice with Left- 
wingers. Mr. . Eric -Heifer 
(Lab. Liverpool Walton) 
would not be budged from 
his belief that high unemploy- 
ment was an Inherent feature 
of the capitalist system. 1 


The Prime • Minister’s 
'entrance was .rattier spoiled 
by Mr. Jim Lester. Under 
Secretary for - Employment, 
who, answering a question 
about- factories, ' referred to 
the creation of . SW new 
“Thatchers” — a. slip of the 
tongue . which '■ .provoked 
further glee oh the Labour 
benches. 


• . An ' Opposition ' - chorus- 
demanding her resignation 
greeted- her at' the despatch 
bos and throughout question, 
time,. and a hour-long drilling 
on the summit, . she .. was 
doggedly pursued over the 
unemployment' situation; 

Just to stir things up even 
more, Mr. Bob Cryer (Lab., 
Keighley) accused Sir 
Frederic Bennett (Con., 
Torbay) of “llnJng his pockets 
with deals with the Russians.” 

He said he based his- accu- 
sation on the fact that -Sir 
Frederic is a director of 


KteinworfBenson which "had 
entered into a deal with 
Mosowc-Narodnv Bank. 

- Loftily sir Frederic replied 
that had the accusation come 
from, anyone else, he would 
.have demanded a withdrawal. 
But he regarded Mr. Cryer 
with such contempt that he 
woiiid not waste the time of 
the House. 



BY IVOR OWEN 


' . Gbailehg«ig her fiSstericei.-on *; the;;4naht«rs- upt^pjf -work' had 
the need 
;the conquering--’ 

‘stressed" 


CABINET WAVERERS 'who- 
doubt the. effectiveness- of the 
Government's economic, policy. 

were given a -sharp .public . „ . _ - ... 

reminder by the Prime Minister- of work had .reached* the highest; uovfira»^T>t;Mixlpt3Cency and 
in the Commons yesterday , of' level since thfc 1&30&: - * ' '. of v :thF0wihg,. hW3^” . the im- 
the need to toe the collective, 
line. " . ' 



““How much'inrfastry wiHbe- prbvement^ achieved by 'Labour 

' " " pdhcftfe;/-:- >T: t: ■ ; - ;v ' • .- 


Wearily - the Speaker 
observed that there seemed 
to be “ equality of accusa- 
tions " and members returned 
to their bickering. 

Meanwhile, outside the 
House, Mr. Skinner was 
hashing in- the fuU glare of • 
publicity. Airily be announced 
he was- returning to “the 
sanity of the North '' but 
-woiiid be back at Westminster 
today. 

No -doubt many of those 
who remain ed in the Chamber 
wished they could Join him. 


Summit proposals ‘a recipe for recession’ 


BY JOHN HUNT. PARLIAMENTARY CORRESPONDENT 


A FRESH seven-nation summit 
meeting in six months time 
was called for in the Commons 
yesterday by Mr. James 
Callaghan, the Opposition 
leader. 

He said that the weekend 
summit which Mrs. Thatcher 
had attended in Venice was a 
" tragically missed oppor- 
tunity " and had not been 
properly prepared. 

He thought that the proposals 
contained in the final com- 
munique from Venice had just 
been a “ recipe for recession 
and slump.** 

Mr. Callaghan wanted the 
Prime Minister to suggest that 
the Heads of the seven nations 
should now get their personal 
representatives working for a 
summit in six months time. 

They should aim at policies 


“ that will deal with inflation 
in ways that will not increase 
unemployment.” They should 
ensure also that they have a 
proper approach to the OPEC, 
countries. 

" Twelve months is loo long 
to wait for another summit.” 
he declared. 

But the Prime Minister, who 
was making a statement to the 
House on the outcome of 
Venice, rejected the notion. 
Sharply she said that Mr. 
Callaghan seemed to believe 
that he was right and that. the 
other six Heads of nations wese 
wrong. 

Mrs. Thatcher emphasised her 
reservations about-, the Soviet 
announcement of some troop 
withdrawals from Afghanistan. 
She recalled that the Russians 
had pulled some troops out of 


East Berlin in a highly publi- 
cised operation shortly before 
the invasion o.f Afghanistan.. 

“We have every reason to be 
sceptical about the present 
proposed 'withdrawal and 
reserve judgment whether it 
means anything or whether it 
was a ploy just because we were 
sitting in Venice.” she said. 

Mr. Callaghan asked whether 
the summit meeting had con-, 
sidered the possibility that 
Russia was meeting greater 
difficulty than was anticipated- 
in the occupation of "Afghani- 
stan. 

There was a possibility that 
the Soviet Union might mean 
what is said and was looking 
for a way out. 

On the economic recommen- 
dations of the summit he said 
that priority to reducing infla- 


tion could not be accepted 
without having regard to the 
unemployment situation. 

He suggested that if the 
Prime Minister really wanted: 
to reduce inflation, then she 
reduce VAT. # 

Also, she could ask the gas 
industry to revoke its recent 
price increase 

.The summit had stressed the 
necessity of transferring re- 
sources to investment. But at 
the moment, he said, the level 
of investment in the UK- was 
declining month by month. 

Mr. Callaghan welcomed the 
communique's concentration i>n 
the use of coal but he wanted 
to know how the Government 
intended to match words with 
deeds. 

Mr. Callaghan referred to the 
summit's emphasis on the need 


for Governments- to have a 
dialogue with their *' social 
partners” which he took to 
mean the trade unions. 

He hoped Mrs. Thatcher 
would follow this up by ceasing 
her “weekly venomous attacks” 
on the British trade unions. 

In reply, Mrs. Thatcher re- 
affirmed that the control of 
inflation was the Government's 
top priority. 

Nevertheless, she rejected the 
idea of a cut in VAT! This would 
only put up the need to borrow 
at a time when Government was 
already too high. 

She said that- Britain was the 
biggest coal user at the summit 
and that two thirds of our 
electricity came from coal. The 
passage about increasing the use 
of coal was particularly aimed at 
the U.S. and Canada. 


. It - came when she replied tu 
a fierce Opposition onslaught, 
-mounted, in the wake of the 
announcement that the June 
count showed that the total, 
number -out of work- in the UK 
had -climbed to- 1.659,676, ' 
.against the rising level, of un- 
employment . 

Mrs. - Thatcher, who admitted, 
that th* position will be looking 
even grimmer when -summer, 
school .leavers swell _ the 'totals 
argued that rising unemploy- 
ment was the short-term pride, 
which had to he paid as the* 
nation went through, “ a' period 
of determined tough" policies 'to ' 
squeeze inflation out of the' 
system.” 

Then, .in air unmlsfakahle 
reference to the .-.doubters - on 
her own Front Bench, -she: 
declared: “I believe' - these- 
policles will work but they . 
must be given time to work and 
total support" 

Mr. James Callaghan, the .- 
Opposition leader, . won 
repeated cheers from the: 
Labour benches as he relent-' 
lessly pursued the Prime Mini-, 
ster over the growth in unem- 
ployment 


left Jjy . .ther'.'timaVyou ** have ..... 
conquered *. inflation?* . ' he ' You. - change your 

demanded.’ • ; ; *.;* - Be'- totcL'-'th&~' Prime 

-* "• r -: t'X Jtmi&erv- *.?$ «•*: -V- ' 

Priority * ... -'Mrs. vTh atelier • ret^rfed that 

_Thft^>nme_ ^^mr recced: 

that iiiatiett uhder tite Labour 
expknting .the- ^nonty being- Govej m ne n t- .feache&^26,9 per 
accorded to -squeerfng «fl*wn 4 ' unemjffqyiqent , bad 


-out of the 5^J^modeU^ g one;in> 'from 650.&W to iM 
tlK^se %/^Er. /GalifE- . . ^'Unless liiSLatiOH :wak syfueezed 


on 



economic 





solving- .Britain's: 
problems. 

.. To Toitf. 

“You were. 

IMF -- we are' ready to take 
harsh- and difficult decision?’ 

prevent tho UiF coming in." ■; - ' ffi Ef ; iggp3ffltv>. ■ 

As , - Labour .--backbenchers ?:-• 
called oifctbe Prime Minister to .more to-'ip^^ases- in 

-resign, -Min Callaghan rwrinfle'd; 1 output - Step- '-mere- ^wH7.oe less 

■ the-. -House tb»t thepolitags! ft? uneinpIoymeRt. and, inflation 

the Labour- G o veritirient ' had.. y® vmore. ■ <lUfcatiy7 ; ;- she 

brought- the ahiiual'rate .of nafla.- .saidr v^^::. ^. ■■■[ 

Hon down to & per .cent - r -- Belying to-. /fra 111 

Not »nly‘ had . the. present -the Tory_-'backbenchK; : y fte 
Government beem resporaabte .-Pru^ JSihfeter T ^affin r i ed 1 : lie . 

■ for inflation returning- to 2?*per Govephnmt's-. to 

cent, but in its first y^r of bffiee- ultimately flnding:a teplacement 
unem ployment "had increased by. for.tte-prieitejcrt: ;dG?ncstu: -rating 
350,000 — whereas under Labour . ' s^tem.-. : , ' /•' v ' i . :^V Cr '• . ' . 


Lawson defends new plan 






T-V- i 


BY IVOR OWEN 




Pan Am introduce 


ADDITIONAL RELIEF from 
capital gains tax provided in the 
Finance Bill for traded options 
will help the stock exchange to 
meet competition Jr ora. Amster- 
dam and other centres. Mr. 
Nigel Lawson, Financial Secre- 
tory to the Treashry, stressed 
last nifjfrt. ' " 


criticism ■ from Mr.G; Tj ahzii 
Davies, chief Opposition^ spokes^ 
man. in the Gommbns -Stendihg 
Committee which is considering 
the Bill. : 


^WltidL aroSe on 


He defended the new arrange- 
ment in the face of strong 


., Mr. Lgwsdn. explained^ ^Ihat ih 
future a traded opticra wohld 
not be treated. as a wasting 
asset, thus ; enabling the - fuU. 
^teqisition cost to - be allowable 
in computing; tfie. gain oirloss 


abandoned or otherwise . dis- 
posed o Rafter; April' - 
^ - Mr.- Davies . ar gded tisat . the 
change "was a - direct / result of 
pressure- ekerteii T fey the,.City 
and-- that, ‘thete was no real 
justification . 

: , ^lei; 'q(auser , emJ?pdyfiig 'the 
new arrangement^war approved 
by, -i7v;vbtes:TO:I3iX:V. .. 


ri- 


the earliest fastest 


noivstop flights 


to Houston. 





Starting July 2nd, Pan Am introduce 
daily non-stop flights to Houston from 
Gatwick. 

And they Ve pretty remarkable flights. 
Because they leave earlier than any other 
flight, at 11-iO. And they flv faster, so you 
arrive, conveniently, at 15.20. And the 
planes are Lockheed TriStars with 
Rolls-Royce engines: simply the most 
technologically advanced wide- 
body aircraft ever built. 

They’re very well- 
connected flights, too. From 
all over Britain there are 
morning flights which 
get you to Gatwick in 
good time to catch our./ 

TriStars. And from 
Houston you can catch 
connections to many other 
cities, both within Texas and all over 
the USA. 

All the way to Houston you’ll get all the 
Inflight features you’d expect from Pan Am. ■ 

Our luxurious- First Class, with superb 
international cuisine. Clipper® Class: our 
special section created with the needs of the 
international business traveller in mind. Or 




low-cost Full Service Economy 
Class, where you get incom- 
parable Pan Am service with 
drinks and inflight enter- 
tainment available at a very 
small extra charge. 

Talk to your Travel 
Agent now about our sum- 
mer flights to Houston. 
Because, with Pan Am, 
Houston has never been 
more open for business. 





We flythe world 
the way the world wants to fly. 


Richard Eyans on the . 






GLASGOW CENTRAL, which. She fe ^bably the _ 
goes to the polls in • a' , by- "aad xeriainly;. 
election tornorrow. is a : con- . ^ble ; oT- tite : candidates.- "and 
stituency that confirms ail the. deserves a better dance: neit' 
outsiders! prejudices about the tune* . . A .fiT-^.ear-dkl .regioiral \- 
city. councillor and ^lecturer; she-/ 

Demolition appears to Be the *»#* te preialTel?...«it^ -West ; 
only thriving industry and .it Stirlingmire general 

has left masses of derelict sites Section out roe coijl^ cai pg-~a .-; 
and decaying tenements. Can-- 

©f the undoulrted^ impopulanty i . 
of Government policies. - 
Thfr result is --possibly, rmbte , . 
Important 'for the- Nationalists^ •! 
than - for- any of the "other-;: 
Candidates -as 4t is -the -first • 


vassers. armed with the latest 
electoral roll find not just that 
they can’t check down the odd 
voter, but their entire streets 
have disappeared. 


Here, the bulldozer and the by-election ih k Scotland! since., 
bonfire are king as efforts are gjg. general election when : the ' 
made to rejuvenate -what is gj^p ^ j ^ humiHaited -by Hie '- 
perhaps the most socially loss of nine of their 11 MPs. 
deprived inner city area in They are; desperately, looking : • 
Britain. for, signs of . a revivaL ■ 'riieir *. 

On the face of it it’s a walk- candidate. Mr, Gil Paterson, is. a >. 
over for Labour and that Is local paint' fiim^ owner and' 
almost certainly what will -former regional conndllor. He ' 
happen. Is running • a- colouEfijJ and'. 

In the May local elections, active campaign ^ ^ reittihiscent nf • 
two of the four wards which the - heavy days -..of- the " 

Nationalist revival in the eaTly 1 
70’s but tiie constituency, does 
not provide fertile soS. : 

The SNP trailed a poor titird : . 
at the’ general election with-11'- 
per cent of the votes against l 



make up the constituency 
returned Labour councillors 
backed by 90 per cent- of the 
votes. 

It is second nature to vote 
Labour and breaking this habit 


is the forlorn task of the Con- the Tories' 16 per cent.. 


servatives, the Scottish Nationa- 
lists. and four 
candidates. 


His best - hope is for a good . 
fringe second place rather than for -a. ’ 
repeat of Margo MacDonald's 


The seat, the smallest in - sensational by-election win. at 
Britain, with an electorate neighbouring Govan in 1973 


officially put at 19,000 but now which still sends a ghUl through 
probably nearer 16,000, is local Labour officiate. . ' 
Labour’s fourth safest. In . a campaign that has • 

It will almost certainly dis- scarcely caused a ripple jn t>e 
appear under Boundary Com- city, the four fringe candidates 
mission recommendations have been virtually invisible. ' 

The Scottish Liberals decided 


before the next election and 


Mr. Bob McTaggart, Labour's not to fight officially but Mr. 
candidate, seems destined for Graham Watson, ’ Young 


a brief Westminster career. He Liberals’ vice-chiuman and' a 
was agent at the last election local college administrator, is 


to Mr. Tom McMillan, tbe standing to gain experience. 


veteran MP whose death caused 
the by-electian. 



Mr. John Mackenzie, a Ren- 

- — _ frew factory manager, is stand- EfR,"^ 

Mr. McTaggart lives in the ing for the. National Front 
constituency, works as a pipe- although the party has disowned 
line planner at Govan Ship- him and he has not. been seed 
builders, and knows the area’s locally. 

manifold problems intimately. Mr. David Mellor, the bearded 
but he is' unlikely to' shine on keeper of Natural History at 
the national stage. "He is Paisley Museum, is. the Ecology 
straightforward, non-idcological Party candidate- 
and left of centre. Mr. Tony ICean, a barrister, is ■ 

Labour, anxious to boost fighting for the recently formed 
morale with a resounding win, Manchester-Abased Social Demo- 
has been anything but com- cratic party which has nothing ■ 
placent. An impressive list of to do with Mr. Roy Jebkfns, -Mr. 
stars has been drafted in includ- Dick Taveme or any Right-wing 
ing Mr. Denis Healey, Mr. Labour MP, but -which hopes -to 
Anthony Wedgwood Benn and benefit. from a future Labour.. 

Mr. Roy Hatterslcy. The tactic split 1 " 

has been to encourage working- There is little doubt- who will 
class antipathy to .Mrs. Thatcher win- the by-election- and such" a" 
and her policies. . foregone conclusion has- taken 

But to succeed,- they need -a some of the interest- »way from 
good turnout to register both • the airiet contest 
support for Labour and the But the resnlt wlH be awaited 
strongest disapproval for the with interest -firstly to - see 
Tories. There is little sign of whether , the Tpfies. are fele-': 

this happening and the percent- gated -to . - third nlaee Glas*«w r - 

age of tbe tiny electorate that possibly lose their deposit, : an’d' : 

bothers to vote could be secondly whether th^ coSld^e- 

depressingly small. ■ . the first glimmer of a revival Bob MeTamrert “ SS 

I- contrast, the Conservative for the Nationalists at a ti™ PatS ^^’ 

candidate, Mrs. Anna McCuriey, when oil. revenues are going ud ’ f”® 1 * 

highlights the 30 years of and public spending in Scotiarid' v -. 

neglect of inner Glasgow by’ is declining. Paterson (,SNP); Graham Wat- 

successiv elocal Labour groups. In -addition, -. Labour . can: SOn (Young Libs)- David Mellor 
She has tried in what has hardly claim a triumph if less (Ecology Party );"johii filicken- ! 
been a low key campaign to than 50 per cent of the electo- ae (National • ^Frobtl' -.Tony • 
concenti-ate on local issues, of rate bothers to vote when they (Soda! ': Democratic 

unemployment— over 20 per have deliberately set out to ■ .P^ny): ; .'v. 

cent or twice the Scottish aver- marshall the - antirThatcher Gononi "" ", : 

age— housing, and regeneration, forces " • 

It is hardly the Ipace to peddle Candidates; - El 

Mrs. Thatcher's national Robert McTaggart (LabourV tSNP?! Lfl37: S, Bird 

. McCw1 ^ >o«); Si ^25UW&rii' 
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How can we squeeze more miles out of youi 

ShelPs laser ‘eye’ reveals some secrets 


Martin sword& shell Sdennst; difficulties of measuring; the characteristics 

or a gas cloud which explodes about every 

‘One of the biggest 12 milliseconds, reaches 1500°C and is 
oblems in engine locked away inside thirty or forty pounds c 

■sign is finding metal, have proved insurmountable until nr 
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HfflED BY ARTHUR BEHMETTAND TED SCHOETERS 


• METALWORKING 

Brassfounders bare 


their teeth 


THE UK brassware industry is 
under serious threat from 
imported merchandise, pri- 
marily Italian, which can often 
be as much as 30 per cent 
cheaper than home-produced 
products. 

■ .The men who make kitchen 
and bathroom taps and related 
fittings, brassfounders, say that 
this erosion of their domestic 
market is also having an effect 
oh employment prospects in 
t$eir industry. 

In a booming market, UK 
home producers’ sales have 
actually fallen while imports - 
have risen by 18S per cent in, 
for example, bathroom and 
kitchen taps, and in the year 
1980/81 something like 800 jobs 
will go to t he wall. 

There is nothing wrong with 
. British brassware — indeed, it is 
as good as if not more superior 
to anything available in the 
international market place. It 
- holds its own in design and 
fabrication, remains with or 
ahead of changing trends, yet 
cannot fight against a flood of 
Continental fittings whose share 
of the UK market may well 
< result in the closure of plants 
at home. 

Watchdog body — National 
Brassfoundry Association — says 
that it has evidence that British 
design improvements are 
followed and copied (but not 
anticipated) by foreign pro- 
ducers. Also, that there is a 
deliberate concentration by 
foreign rivals on UK markets, 
but many imports lag in per- 
i formance behind their British 
counterparts. 

More important. pricing 
policies appear to relate to the 
displacement of UK production 
rather than to commercially 

• more normal criteria. The 
effect, says the NBA, will in- 
evitably weaken and eventually 
destroy the technically, com- 

• petitive position of British 
producers. 

At a meeting at the House of 
Commons this week, the brass- 
founders gathered to lobby MPs, 
air4heir grievances, and bemoan 


the success of their Continental 
rivals. 

Perhaps the NBA protesteth 
too much . . . there was no 
whisper of positive action from 
its members . - • more a cry for 
protection from the Govern- 
ment's Euro representatives. 

It would seem' that the 
British brassfounders haven't 
an inkling why their wares are 
being superseded by Continental 
cunning, nor are they able to 
name Italian, Portuguese and 
German sources from which 
UK merchants are receiving 
supplies. 

Because it' is most unlikely 
that the Italian government is 
subsidising its own brassware 
industry, there must be a more 
sinister explanation why the 
prime culprits — the Italians — 
are undercutting the UK market 

One MP (who held his hand 
over his name label) suggested 
to me that the Italians them- 
selves are importing castings or 
materials — perhaps finished 

products — from countries out- 
side the EEC. Yugoslavia and 
Romania in particular. 

The past five years (during 
which 2,000 jobs have been lost) 
have pointed to the present 
disaster in UK producers’ mar- 
kets for bathroom and kitchen 
taps, shower fittings, radiator 
and other plumbing valves. Low 
price imports must be stopped if 
the industry is to survive. 
Against non-commercial pricing 
(however it may be supported) 
the UK industry is ultimately 
powerless. 

The National Brassfoundry 
Association accepts the free 
trade objectives of the Euro- 
pean Community but it ques- 
tions whether they can be 
achieved by methods which 
distort markets, frustrate tech- 
nical endeavour and destroy 
incentive. It also seeks a full 
and objective examination in 
the spirit of the Treaty of Rome 
of the situation now facing one 
of this country’s oldest indus- 
tries. 

DEBORAH PICKERING 


• ENERGY 

Buildings 

controlled 

MICROPOWER 2000 is the 
name of the latest development 
from Transmitton (a BICC com- 
pany) in which it becomes 
possible to monitor and- control 
the energy consumption of a 
number of buildings from a 
central point while basic day-to- 
day control remains vested in. 
local equipment 

The central station is linked 
over telephone lines to micro- 
processor-based outstations in 
each building under control and 
these supervise normal timed 
switching actions, optimised 
start and stop of heating 
according to indoor and outdoor 
temperatures, sequencing of 
boilers and so on. 

However, if faults occur or 
parameters go out of tolerance, 
the outstation will automatically 
dial up the central station which 
will print out a message, allow- 
ing an operator to take suitable 
action. The outstations can also 
report on a regular basis (daily 
or weekly) on energy usage in 
the buildings, transferring the 
data to a mainframe computer 
if required for further analysis. 

From the central point it is 
also possible to re-program the 
outstations, adjust set points 
and alter switching times over 
the phone line. 

An option is also available 
which will enable authorised 
personnel at the remote sites 
to key in data .for central 
station print-out, in addition to 
that normally seni. 

The company believes that 
Micropower 2000 will be 
valuable both to multi-building 
operators and to building ser- 
vices bureaux wanting to offer 
energy management 

Even where modern controls 
are already installed in build- 
ings, Transmitton feels that 
greater savings can be made by 
central control. For example, 
In the event of a fuel shortage, 
the central station could drop 
the temperature of all the con- 
trolled buildings. A drop from 
say 68 to 66 deg.F with a 
48 deg.F outside temperature 
would result in a saving of 
about 10 per cent In fuel says 
the company. 

Other benefits Include 
Immediate notification of break- 
down, better planned main- 
tenance, prevention of un- 
authorised adjustments, and if 
neded. centralised fire and 
security facilities. 

The company says It already 
has three orders in hand for 
county councils for control of 
schools. 

More from Energy Division, 
Transmitton, Smisby Road. 
Ashby de la Zouch. Leics. (05304 
5941). 


ft PROCESSING 


Powder route to super steel 


THIS AUTUMN, ASEA will 
build a plant at the steel mill 
of Surabammars Bruks AB for 
the production of billets and 
semi-finished products of alloy 
steels for subsequent hot foam-' 
ing ' 

' Production will be based on a 
new powder metal (PM) pro- 
cess, the * stamp” 'process, 
where the raw material is 
formed by gas atomisation into 
powder, which is then consoli- 
dated into homogeneous 
material. Both the gas atomisa- 
tion and the consolidating are 
new techniques that have been 
developed by ASEA in co- 
operation with Surahammars 
Bruks AB, an ASEA Group 
company 

Compared with conventional 


ingot moulding, PM steel is free 
from segregations and consider- 
ably more homogeneous. In 
addition ■ less material is con- 
sumed in the production of bil- 
lets. The improved economy of 
the new process will make it, 
profitable to produce high- and" 
medium-alloy steels such as 
heat-resistant steels stainless • 
steels and tool steels. 

In the early 1970s ASEA. 
developed together with Stora 
Kopparberg's Sdderfors Works 
(now Uddeholm Tooling) the 
ASEA-STOKA Process for pro- 
ducing high-strength high-speed 
steels (ASP steels) by means of 
gas atomisation and isostatic 
pressing in ASEA's Quintus 
presses More recently ASEA 
has supplied to Uddeholm Nyby 


AB a gas atomisation and press 
plant for the production of stain-, 
less steel tubes from powder. 

The Stamp • Process is a 
result of continued development 
wtirk. Steel powder has been 
successfully produced according 
to this process in a full-scale 
. experimental plant ■ at ASEA, 
Vasteras .This powder has been 
subsequently pressed aqd 
further processed at Suraham- 
mar, where., billets of very high 
quality have been obtained. 

Both ASEA and Surahammar 
consider that Stamp will be of 
great importance and that this 
new process will have a con- 
siderable potential for the steel 
industry, in general. 

ASEA, Fanum House, 48 
Leicester Square, London WC2H 
76Z 01-930 8411. 


Plasma flame blasts the ore 


WHILE ASEA and Suraham- 
mars Bruks AB have sought to 
achieve .quality improvements 
in high duty steel by the appli- 
cation of advanced technology, 
Sweden’s SKF Group has used 
modern techniques derived from 
space engineering, including 
plasma heating, in a bid to 
reduce the cost and complexities 
of producing crude iron as a 
preliminary to steelmaking. 

Reductions in capital cost 
made possible by the SKF work 
are of the staggering order of 
50 per cent with production 
costs cut by some 20 per cent. 
More important still for the 
many countries whose steel 
industries have been reeling 
under sharp competition from 
low-cost producers is the fact 
that tbe above reductions can be 
achieved with plant producing 
4m tonnes a year of crude iron 
and costing some £19m com- 
pared with blast furnaces pro- 
ducing 2m tonnes annually and 
costing around £380m. 

Further major advantages of 
the new method are that the 
process can be integrated into 
existing blast furnace struc- 
tures: that almost any readily 
available fossil fuel can be used 
as an energy source: that fuel 
consumption is cut by one-third 
as compared with a blast fur- 

• IN THE OFFICE 


naee and exhaust emissions are 
reduced by 95 per cent 

Essentially, the process con- 
sists of passing a gas between 
the two electrodes of an arc 
heater. The arc fans out in the 
gas stye am and the gas is 
brought to very high tempera- 
tures, ranging from 3,000 to 
10,000 deg.C., so that it ionizes, 
i.e. it is converted into a plasma. 

The quantities of energy that 
can be transmitted to, the gas 
are very high, while the energy 
losses within the generator are 
very small. Moreover, oxidising 
gases as well as reducing gases 
can be heated with the same 
efficiency and without any 
change in the composition of 
the gases. These characteristics 
of the plasma generator are of 
special importance in - the 
making of iron. 

SKF has developed a reduc- 
tion process known as Plasma- 
smelt, in which it is possible 
to go directly from the ore 
concentrate to molten crude 
iron. This totally eliminates 
the coke oven plant, sinter 
plant blast furnace chain. 

Plasmasmelt has been de- 
signed as a continuous two-stage 
process pre-reduction and smelt 
reduction and demands 25 per 
cent less energy consumption 
than does a conventional blast 


furnace and very little in the 
way of peripheral equipment 

Where existing blast furnaces 
are rebuilt to incorporate the 
Plasmasmelt technology a 
resultant 300 per cent increase 
in output from the same shaft 
can be expected. 

The environmental advantages 
of tbe SKF steel process are 
considerable. The desulphurisa- 
tion plant normally required for 
crude • iron is eliminated. 
Exhaust gases are drastically 
reduced and the volume that 
remains is so composed that it 
does not require washing — all 
factors which also represent 
capital savings. 

With its development of the 
Plasmared sponge iron process 
to the point of production and 
pilot studies and trials of the 
P lasm asmelt technique com- 
pleted, SKF Steel is now apply- 
ing for government aid to take 
its invention to tbe production 
stage, with a half-scale plant 
producing some 50-60,000 tonnes 
of crude iron per annum. Con- 
struction and development costs 
are expected to amount to 
approximately £llm and to be 
completed in some three to five 
years. 

SKF Steel, Newport Pagnell, 
Bucks. 


• PERIPHERALS 

Display is 
highly 

legible ^ 

IN AN alpha-numeric display 
panel from Cheriy Electrical 
Products, Coldh arbour -Lane. 
Harpenden, Hefts -AXi5- 40N" 
(05287 63100), "each <if the 
characters can be formed by up 
to . 14-bar segments ' instead . of 
the' usual seven, ' 'giving half ' 
inch high very legible charac- 
ters that can be read easily at 
25 feet (7.6 metres); : . !.: 

Available - in 16 ./and .20 
character forms, the panels are. 
ASCII compatible anfi.need nb 
initialising routines;- they can 
be connected - to , most equips, 
merit, ' whether it iS' -computer 
controlled or not. .: * . 

The displays, called Plasma- 
lux, are self-contained,- complete 
with alk^ microprocessor- 
controlled circuits, such as' 
drivers, memories, buffered 
input/output, serial . Interface 
character generator ■’ and L AC. 
supply. - They are ..completely 
addressable with 19 ASCII codes 
and these control 19 built-m 
display eodes by -software. 

There are various Jine-writing 
.modes and horizontal scrolling, 
five levels of brightness capable 
of adjustment by ASCII control, 
and. a cursor facility. The 20 
character model is about 12.4 
Inches long overall. - 


Cass Etectroolcs Limited 
Phone Egbra 38266 for teformatian 


ft COMMUNICATION 

World links 
to double 


Word processor given new capabilities 





OFFERED ■ ORIGINALLY as 
microprocessor-controlled daisy 
wheel printing terminals, the 
Multiwriter 3 machines have 
been further improved to pro- 
vide enhanced word processing 


•» , - y , J 7. 


facilities — many are already 
used for that purpose. 

Called Super Multiwriter 
STD/1 and WP/1. using plastics 
and metal print wheels 
respectively, the machines have 
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now been equipped with auto- 
matic underlining without 
backspacing, shadow printing 
and bold printing — all invoked 
by two character commands. 

These machines also have 
proportional spacing, margin 
justification, automatic centre- 
ing of headings and single line 
editing. 

Forms, technical reports, 
specifications, letters and multi' 
part forms are within the 
machine’s abilities, and- simple 
graphics are reproduceable by 
allowing, carriage and - print 
head to move independently _ 
More from Teleprinter Equip- 
ment, Akeman Street, Tring, 
Herts. (044282 4011). 

ft TEXTILES 


ft MATERIALS 

Nails made 
of nylon 
will match 

NYLON NAILS for use In 
furniture making, caravan , and 
boat building, and other indus- 
tries are being marketed by 
Forpak of Romsey, Hampshire. 
(0794 515522.) ' 

The nails which are available; 
in several sizes and colours, are 
claimed to be as tough as 
ordinary nails yet only half their 
weight. They can be used in. 
place of conventional brads 
and, of course, they cannot rust. 

Available in white, buff, red. 
blue and black, they are 
virtually invisible, when used 
with some materials. Their; 
non-corroding qualities makes, 
them useful in the 'manufacture* 
of outdoor furniture' and for 
fixing plywood skins to boat 
hulls. As they are nonmagnetic . 
the nails can also be used in the 
assembly of electronic equip- 
ment. 

The nails are available in 
strips of 60 in 10, 12, 15, 20 and 
22 mm sizes and are devised for 
loading into a hand-held nailing 
tool which drives each one into 
the work piece as quickly as the : 
tool can be located and fired. 

Forpak is ; also marketing ;a : ! 
lightweight pneumatic - hand! 
tool for firing staples in the 
upholstery trade. It can work, 
on half the normal factory <?pm- , 
pressed, airline - rpTOSSttrerr-M y 
instead of 80 psL- 


NEWLY ; C€an j iEEED ■ .\*n - 
Arthur worid tele- 

- connmiflicatMms study projects 
. more than a -twofold increase 
In the wori dwide ; teleconmmn i- 
oations equipment market by 

.1990. ■ * v .,*;■ . 

With: Asia setting the'.gjuB, 
the world market .wHI grow 
from anL estimated 
1980 to about $87.5bn (dcmstaht 
1979 dollars) by the. end of 'this : 
decade, at an .: annual irate 
a vera^ng 8.5 per cent . • * - . 

The anternatiOTial eonsoltihg 
firm predicts that the -Asian 
region will grow from i^80’s 
estimated market of $10foar to 
$2 75m in 1990; a -rate iff growth 
well above th e worfeTs average. 

The Asian . spurt wiH 'come 
chiefly .from: heavy, capital 'in-: 
vestments planned ; by V - five 
countries, the USSR,' Japdg, 
Korea, Girina and Turkey' ' An - 
earlier Arthur- D, . -Little : world 
telecommunications " study. ' re- ' ■ 
leased .*. fir 1970 had accurately ^ 

. predicted -the . c ur r e nt world- - 
wide ?4Dbn market’" ~ 

; . Included in- toe four-volume 
Arthur D, Little report is - the 
first English language survey of 
the Russian ■- market, - which 
points out that the USSR. . cur- 
rently accounts -for ode-third. o£ . 
the Asian ^teleconrnranications’ 
.equipment 'inarket The ,$3.5ba * 
size of the USSR market is f 
.partly. obscured by the fact that 
much .of ..the equipment is > 
obtained .through barter witli * 
Eastern European countries:'^ 

Somewhat befaind U.S.^devE*- 
lopments in television' -. via 
satellite, the USSR, is; following 
a similar pattern of installing 
hundreds of receiye-pnly earth 

- stations. These are primarily for 
service to remote cominuni-' 
ties. - In' another comparison* 
made by the Arthur D,. Little " 
study; there are .about ■ 20m 
telephones in the USSR for an 
estimated population of 268m . 
versus telephones in the 
U.S: for a. population of 224m. 

• "With about 30 per .cent of the 

world - telecommunications 
equipment market by 1990, Asia * 
will have: surpassed the Euro; 
pean region and be second only 
to North; America in size.^ The 
study points out tiftU in 'sonre 
cases, the country: reprOsehting 
the largest 1 market within *a 
regfortr * will . ba'i dispiaeecl by 
^another country ;in *1996. For 
example, 1 Russia will ^replace 
Japan as. the 1 ar gest market in 

•Asia^v- • V>.i - . . . 

: .ABL-: is'- at 25 .Aeon*:* Park, 
Uambriflg^^Mas^oami^S. 
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Feeds the yarn without jerks 




. ''TWOS 


OVER THE past two decades 
the speeds in weaving textiles 
has been rising to levels that, a 
few years ago. would have been 
considered to be astronomical. 
This has been made possible 
mainly because of the rapid 
development of shuttleless 
systems that no longer require 
a flying sbuttle in which a tiny 
package of yarn is carried to 
and fro across the fabric width. 

But with these increases have 
come other problems, one of 
which is the comparatively 
simple one of taking yarn from 
a large supply package mounted 
beside the loom and feeding it 
to the weft carrier which may 
be a tiny projectile, a rapier or . 
even a fluid jet 

As the weaving process is 
intermittent the need for a weft 
supply is also intermittent and 
it has to be withdrawn in 
sudden surges so that as it 
is dragged over the end of the 
supply package the yarn gene- 
rates a balloon. In so doing tbe 
drag of the surrounding air 
varies the tensions on tbe yarn 
and can lead to uneven fabric 
production. 

A number of different systems 
of feeding weft yarn have been 
developed and are now being 
fitted to high-speed weaving 
machines. Newest development 


in this area is the -TMT 80 by 
TechhoMatex, Switzerland 
(British agent- Devoge and Go:; 
Manor Road^ Droylsden,- Man- 
chester MSS 6PG. TeL 061 370 ; 
1247). - 

Effectively it is a compact 
special AC motor - which 
operates with constant' torque.- 
The -unit constantly withdraws, 
yarn from the supply package 
and winds it round a tiny cap- 
stan from which it can then be . 
released into the ioom as and 
when required .and with a 
minimum of tension. It has been; 
•designed to handle the finest 
filament synthetic yarns through 1 
to very coarse-spun yarns ,at. 


; winding 1 speedy from 5ff. tb mare 
than X',209; m/mm.' ‘ 

- •' If. thenars bemg^nsed -for 
weft changes - the direction of 
twist, from say S^o'i.^Z” 
, . then; merely^ by . throwing a 
; switch tile ilirjBctidn as' tire unit 

.1C rpvAlSsPfl » f * f ■ 

, The TMTVgO can. be ysed on 
. all types^ of > shuttle less^ looms 
from one -to. eight colour:, weft 
selection ariditmay beprovided 
. with! a simple faring ‘device If 
the yarn fields . this treatment 
Already three* British weavers 
are running . the; -weft 'feeder 
units -on lbomk in . their cominer- 
.cmi *. plants '..where- evaluations 
‘are being made. •..*■' 


FILLING THE GENERATION GAP 

Plessey generating sets 300 W andl^SkW DC- A^I 

Rugged reliability to military specifications is buBbm Jr l - 
to these man-portable engine-driven genera tors. For the' — V - 
cost-conscious professional, they offer vaJuie for rnoneydn 
such applications as stand-by power; communications and. *.. 
battery chaining. Whereyou need powryoucan rely on.. 
absolutely- order your sets direct from Plessey! ■ ' 

. . PttMcv Oc n entfan S^tems 

PLESSEY AMXy > v « Ja - T,tc,irB = M * Hampshire UK 

- Tacpbo^Til£lifiddl032W)43031 






The Support Business 


SPORTS COMPLEX SHAH ALAM 


Experienced dimbers in today’s rapidly changing 
business world know that to get to the top, they have to 
rely on strong support every step of the way. support that 
can be vital to their success when the going gets tough. 

The Scottish Development Agency, backed by 
Central Government, has been strong in support of 
confident businessmen who are aiming for success. • 
The strength of the Agency’s support lies in the 
experience and knowledge gained by fulfilling the needs 
of many national, international and local companies, 
who have not been slow to catch on to a successful route 
to profit in Scotland. 

This support has many faces, Investment Finance, 
advice on Government Grants, Joint Ventures, Factories, 
Advice and Training. Pius all the natural resources of 


Scotland— a country already aware of the benefits of a 
changing industrial landscape. 

When you consider your next move, find out how 
the strengths of the Scottish Development Agency can 
support and guide you ail the way to the top. 

The support business is our business- 
make it yours. 

Head Office: 120 Bothwel! Street, Glasgow G2 7JP. 

Tel: 041-248 2700. 

London Office: 17/19 Cockspur Street, London SW1Y 5BL 
Tel: 01-839 2177/8. 
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Scottish Development Agency 


The Selangor State Government in 
conjunction with PKNS intend to 
develop a Sports Complex with a 
comprehensive range of sports facilities 
embodying the highest possible 
standards of design and amenity which 
wifi be commensurate with its location 
in Shah Afam as the State Capital of 
Selangor. It is also the intention that this 
complex would not only cater for the 
sporting needs of Shah Alam and the 
State of Selangor but would be able to 
accommodate regional and international 
sporting events. . 

International consultant firms or local 
firms . in .association with foreign 
consultant firms having wide experience 
in drawing master-plan for similar .kind of 


prqect .and whp are interested are^ 
requested to submit their proposals. 

Further details, on the terms of reference 
and other uifomiation of the proposed 
Sports Complex are available from the 
officeof: .' - • 

Deputy General Manager (Technical) 
(Technical DnrisionL 
Selangor State Development 

Corporation, .. - 

Persiaran.Barat, Off Jalan Barat, 

FetaHngJaya, 

MALAYSIA. 

The dba'ng.date for obtaining terms of. ] 
reference- aftd other, jnfoimation is. 7th i 
July, 3980. . ; J 
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The cutbacks in industrial production, particularly in car manufacture, have forced 
the foundry industry to contract, but bold investment In new plant and techniques is putting shrewd companies in the 

best position to meet a future upturn. Demands from specialist customers 
for higher levels of accuracy are resulting in wider uses for castings. 


By Roy Hodson 

BRITISH - FOUND RYMEN are 
rfKWlngjajnsiderafale resilience 
in the face of industrial reces- 
sion^ the contraction of many of 
their, traditional markets, and 
tbeGovemm entAs evident deter- 
niination that the industry must 
work bntlts own salvation with- 
out anymore state help: 

' Foundries are continuing to 
go out\ of business zn Britain 
at a rate of roughly one each 
week, with the iron foundries 
and the steel foundries the two 
sectom worst affected. The total 
number of people employed in 
ironfounding fell last year by 
about 5,000 to 72,000. 

Bat investment is continuing 
in the industry. The companies 
most determined to stay in the 
business - are securing their 
futures by investing in new 
facilities 'and new techniques. 
They believe that they are 
better prepared than ever before 
to meet - future upturns in 
demand.- 

The industry is now settling 
into; a pattern of rationalisation 
and reform that will result in 
a. smaller volume- of castings 
business in the 1980s and 19ffl)s 
—perhaps only about 75 per cent 
of recent levels— and -handled 


by a much smaller number of 
companies and foundry installa- 
tions than at present. 

. In some areas of the industry 
which are developing novel tech- 
niques, expansion is continuing 
at a rapid pace even as many 
other foundries are contracting 
because of declining industrial 
demand. 

Mr. E. Green-Spikesley, secre- 
tary of the British Investment 
Casters’ Technical Association, 
estimates that his 30 British 
member companies are currently 
handling about £100m of 
business annually and that the 
Investment casting method is 
“entering a period of rapid 
growth." 

The success of that sophisti- 
cated casting system lies in 
rising demand from the aero- 
space. industry, the electronics 
industry, and other users of 
high-value components for cast- 
ings that are made to much 
higber levels of accuracy and 
finish than has been traditional 
in the foundry' industry. 

In - other sectors of the in- 
dustry companies are success- 
fully diversifying into new 
techniques and new markets. 
They are investing their way 
out of trouble in a number of 
cases. 

But the foundry industry 
suffers from one essential weak- 
ness. As its primary role is to 
supply components for other 
makers of finished products its 
fortunes are largely governed 
by the manufacturing and sales 
performance in other industries. 

Thus the foundries in Britain 
have followed inexorably the 
downward trend of industrial 
production as a whole. In conse- 
quence last year saw' a drop in 
iron castings output for the 
sixth successive year. 

In recent months the steel 
strike has had a disruptive 
effect on foundry activities 
and industrial performance 
generally. But the biggest single 


difficulty for the foundries has 
been, and Is, the crisis in British 
motor manufacture. 

Increased imports of foreign 
cars raised their share of regis- 
trations in Britain to 56 per 
cent by early this year and the 
foundries have continued to lose 
key business from the automo- 
tive industry as home produc- 
tion has declined. 

The overall picture last year 
for the foundries was a 13 per 
cent decline in production for 
British cars and a 6 per cent 
increase in production for com- 
mercial vehicles. Total demand 
for automobile castings by the 
British automotive industry was 
900,000 tonnes compared with 
more than lm tonnes a year on 
average in the early 1970s. 

There ip little cheer from 
other market sectors either. The 
combined engineering indus- 
tries raised their output by 1 
per. cent last year but more 
recently the sector’s, demand for 
castings has been falling again. 

Realistic 

During the last five years a 
number of foundries have found 
assistance in the Government 
schemes (launched by the last 
Government) for helping both 
the ferrous and the non-ferrous 
sectors. The object of the 
schemes was to encourage foun- 
dries to take a much more 
realistic view of where their 
businesses ought to be develop- 
ing. and the kind of capital 
investment they should be em- 
barking upon to stay in produc- 
tion. 

The schemes sought to pro- 
mote new investment in suitable 
equipment, coupled with secur- 
ing improved working condi- 
tions, and they also looked for 
the adoption of the most effi- 
cient working practices. 

A criticism made of the 
schemes is that they have inevit- 
ably cheated new capacity in an 


already over-large industry. But 
it is also true that they have 
encouraged valuable new invest- 
ment in modem capacity to the 
tune of more than £300m at a 
time when large parts of the 
industry might otherwise have 
preferred liquidation to 
modernisation. The price to the 
country bas not been high — 
£S4m so far to the ferrous foun- 
dries in grants and £7m to the 
non-ferrous ones. 

The foundry associations and 
the National Economic Devel- 
opment Council foundries 
economic development commit- 
tee have been much concerned 
during the last few months 
about the extent of restructur- 
ing that should take place in 
the industry in the next five 
years or so following the 
foundries’ rundown of the 
1970s and the application of the 
aid schemes. 

The Council of Iron Foundry 
Associations has suggested that 
output of iron castings in 
Britain could fall from 2.7m 
tonnes in 197S to 2.4m tonnes 
or less in 1985. The Steel Cast- 
ings Research and Trade Asso- 
ciation, for its part, believes 
that its hard-hit members could 
be producing between 150.000 
and 190,000 tonnes of castings 
a year by 1982 — a decline of 
almost one-quarter from the 
levels of the late 1970s. Indeed, 
of all the sectors of foundry- 
activity in Britain, the steel 
foundries have been the most 
severely affected during the last 
three years. 

There have been moves to 
press the Government for 
rationalisation schemes for the 
foundries which would provide 
financial assistance to cushion 
closures. But the Government 
believes that market forces are 
already producing a rapid run- 
down in capacity which makes 
intervention unnecessary. 

Although the main non-ferrous 


sectors of the British foundry 
industry — including aluminium, 
brass, and zinc — also have prob- 
lems associated with levels .of 
demand and changing market 
patterns, they are not so severely 
affected os the ferrous foundries. 
Considerable developments in 
aluminium castings production 
are forecast worldwide as the 
automobile industry turns to 
lighter materials for fuel 
economy. 

The trend is not yet clearly 
discernible in Britain. But the 
aluminium producers are 
generally optimistic that they 
should win business from the 
ferrous founders in the years 
ahead. 

However, there was great 
relief in the aluminium foundry 
sector less than a year ago when 
BL decided not to go ahead with 
a new £25m aluminium foundry 
at Leeds to make its own 
engine castings. The aluminium 
founders argued strongly that 
they have ample capacity avail- 
able to meet the motor industry's 
demands without a custom-built 
new foundry. 

Alternative 

With an estimated fall In 
demand of tfae order of 20 per 
cent for aluminium castings in 
Britain over the last seven years, 
the aluminium foundries can 
handle a great deal -more 
business than they are getting. 

In a recent statement on the 
future for foundries in Britain, 
the 'Tittle Neddy” points out 
that the competition being faced 
from abroad is strong and 
varied. "It includes efficient 
foreign foundries, low cost 
foundries in the Far East, and 
alternative processes such as 
• fabrication.” The report also 
emphasises that imports of cast- 
ings into Britain constitute a 
growing problem. 

The committee appears to be 
reaching agreement on the 


Government aid 
Sectors: 

Aluminium 

Brass 

Iron 

Steel 

Training 

New technology 
Work conditions 


general strategy that must be 
adopted in Britain over the next 
five years to preserve a strong 
foundry sector. The impression 
is that the ideas of the 1970s, 
that assistance must be 
Government-backed to be effec- 
tive, are being replaced by the 
view that self-help and strong 
discipline by both management 
and work forces will be the most 
effective form of medicine in 
the 1980s. 

The small craft foundries that 
have suffered so badly during 
the past few years pose a special 
problem. The .NEDG has 
recently reported on their diffi- 
culties and suggested a way 
ahead for them. The main con- 
clusion is that the small craft 
iron foundry provides an essen- 
tial local service to the 
engineering industry, particu- 
larly for “one-off” and proto- 
type castings. Industry is urged 
to recognise that it must pay a 
premium for that sort of ser- 
vice. 

Tfae theme of the small craft 
foundries report is likely to be 
repeated when the problems of 
the main-stream foundries are 
publicly aired. If British 
industry wants to continue to be 
serviced by a strong foundry 
sector it will have to support its 
suppliers with adequate prices 
■and a steady flow of orders. 
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Castings were used in an unusual way in the con- 
struction of Bush Lane House, in the City of London. 
The building “ hangs ” from a welded latticework of 
stainless steel tubes joined by nodes, also stainless 
steel castings (below), which each measure about 
1 5 inches across 
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FOUNDRIES H 



MALLEABLE IRON 



WEIGHT RANGE — 6 grams to 1.2 KILOgrams 


HIGH AND LOW VOLUME IN 


PEARLJTJC, FERRITIC AND 


WELDABLE MATERIAL 


GREEN & RUSSELL 
LTD. 


Malleable Ironfounders 
Registered Office* 

Neachells Lane, Wi lien hall 
West Midlands YWI3 3RR 

Telephone Willenhall 69935 (4 lines) 
Telegrams Advance Wolverhampton 


Look closely 



at a 

HILL TOP 


casting 


its quality speaks for Itself . . . That's 
why HILL TOP castings are callad 
upon to play so many vital roles in sll 
kinds of famous engineering products. 
No metier how big, small or intricate, 
a casting from the modem HILL TOP 
foundry will stand up to the most 
critical examination. Careful control 
over materials and techniques and non- 
destructive testing fo meet customers' 
specifications make doubly sure of this. 

• Grey Iron castings to B53 Grades 

14 and 1? 

• Automatic plant production up to 
160 lbs 

• Mechanised production up to 4 cwta 

• Jobbing from 1 lb to B tons 

• Castings by shell mould process 

• Immediate capacity for aluminium 
castings by gravity, process in most 
recognised alloys 


GEC Foundries Ltd. 

HILL TOP FOUNDRY 
SMITH ROAD 
WEDNESBURY 
WEST MIDLANDS 


WSIO OPB 


Telephone: 021 -556 '4451 
Telegrams: GEC Wednesbury 
Telex: 339430 


A member of the GEC Group of Companies 


They just don’t 
write songs about 
it anymore 


i 

Aid schemes cost £4 1 m 


EMPLOYEES : OUTPUT AND COSTS 


Gross output per employe* 
Gross added .value per employee 
Average shop-floor worker's wage 
Capital spending per- employee 


1974. 

m. ; 

.1978 

. 



6,92S 


22A61 

3,921 

: 4*488 

.ftm 

.2410: 

- ‘ - 2^95 

8£61 

243 


629 * 


THE GOVERNMENT scheme 
for assisting the modernisation 
of ferrous foundries which was 
launched in 2975 comes to an 
end in August. The non-fenrous 
foundries scheme, which started 
in 1977, will end in March* 
1981. 

By the time both schemes are 
formally closed they will h^e 
generated new investment of 
more than £200m in the ferrous 
foundries and more than £100m 
in the non-ferrous foundries.- 
Four-fifths of -the money Is com- '• 
ing from the foundries them- 
selves, with the Government ' 
expected to contribute some 
£20m towards the non-ferrous 
schemes and about £40m 
towards the schemes for the 
ferrous foundries. 

The background to the 
schemes goes back as far as 
1973, when the NEDC took a 
wide-ranging look at the British 
foundry Industry and was con- 
cerned at what it saw. The 
highly cyclical nature of the 
industry, coupled with a long 
period of overall decline, was 
recognised. The fact that the 
foundry industry is also to a 
large degree 6 prisoner of the 
remainder of manufacturing 
industry when it comes to set- 
ting sales levels was also taken 
into account. The two schemes 
were devised as a form of 
Government intervention to help 
put the foundries back on 
course. 

In the event the decline in 
castings demand has been even 


more serious -than what was pre- 
dicted by the Worst foreeasts 
of the mid-1970s. .The schemes 
have had the - effect of encour- 
aging a certain amount of new 
capacity into being and so 
increased the - competitive 
atmosphere for the industry as 
a whole* which was not tbe 
intention of either. But it was 
ah inevitable ' outcome. It is 
almost impossible to spend 
money on foundry improve- 
ments without cutting out 
bottlenecks and increasing 
capacity. 

The latest figures for the 
ferrous scheme show that 224 
iron foundries have taken 
advantage of it along with 33 
steel foundries and 14- mixed 
production foundries. Some 
£34m has been paid out by tbe 
Government. - It is -expected 
that a further £6m or. so will 
be - paid as another 50 schemes 
are 1 , processed by the Depart- 
men$ of Industry. 

Appraisal 

Potential Government assist- 
ance ' available amounted to 
£79m. But as the serious state 
of the foundry trade crisis 
became clear, a number of com- 
panies, withdrew -their plans to 
take advantage of the scheme. 
Even the prospect of a 20. per 
cent Government grant did not 
warraut the spending of new 
capital upon foundry capacity 
in the opinion of those firms. - 

The appraisal of applications 


under-xtbe non-ferrous foundry 
scheme is also complete. The 
271 schemes that have been 
approved represent total capital 
investments of some £100m-plus- 
involving potential assistance 
of more than £2Qm. So far 
payments of more than £7m 
have been made. The scheme, is 
expected to cost the Govern- 
ment about £20w finally. 

The very act of preparing 
cases for Department of Industry 
Consideration under the schemes 
has enabled a great nmny 
foundries to come to conclusions 
about where they are heading. 
Following .first applications 
appraisals have been made of 
all applications by officials and 
external consultants. 

Many schemes were turned 
down and some foundries with- 
drew as the- economic climate 
became harsher. But supporters 
of the - schemes in Whitehall 
express their satisfaction at the 
way things have gone. They 
point out that# at the price of 
some new -capacity appearing at 
an embarrassing moment in the 
British foundry industry# a 
£3 00m modernisation pro- 
gramme has been achieved 
which will give th'e industry a 
far firmer base for competition 
with foreign foundries from now 
on. 

One certain result of the 
schemes is to reduce sub- 
stantially. tiie likelihood that a 
bottleneck in British Foundry 
production will hold up indus- 
■trial recovery when the next 


boom arrives. Shortfalls in cast- 
ings production in the early 
1970s first alerted the Govern- 
ment to the foundries prob lem, 
for they, prevented industry from 
expanding as quickly as it 
wished. 

Clearly some of the schemes 
now approved by the Govern- 
ment will be at risk during the 
next couple of years if the out- 
look for foundries re mains bad. 
But it is likely that most of 
them will, go ahead as planned. 

Another useful feature of the 
schemes is that - they have 
forced some big manufacturing 
companies to examine for . the 
first time in their lives whether 
they' really need to have their 
own “ in-house " foundries, . or 
whether they could be supplied 
from outside more . cheaply 
without losing any efficiency. 

The fact that oneihird of the 
steel foundries have elected to 
.take part in the. Government 
scheme indicates that a hard 
core of that battered sector of 
the foundries business is deter- 
mined to stay in the hunt 
Some British steel foundries 
have benefited temporarily 
because environmental 

restraints in the United States 
have hampered steel foundry 
output there. But it is becom- 
ing increasingly apparent that 
the steel foundries in Britain 
which do intend to survive will 
have to sell on quality, and to 
move their trade up market 
towards products with high 
addedwalue. 


The latest national study of a 
section of the foundries industry 
is the recent report by fee small 
craft foundries working ‘jparty, 
Neddy to. the - Foundries 
Economic Development .Goto 
gd ttee. ” . ' * 

■ The working party fo^d that 
small -.craft foundries need 
special atttentSmr because their 
problems differ both from those 
of -other' fflttedl "coanpaues and 
those of tiie bigger repetition ; 
foundries. . They suffer from 
extremely cytiical profitability, 
they have special env&omneataL 
problems and they: must invest 
large amounts relative - to -their 
turnover, 

Added vajufc; ' 

The main conclusion & that 
small craft foundries in Britain, 
do provide an essential local, 
service to- fee msflneering 
industry, particnlat^for -oneoff 
and prototyp e castings. ~ ■■ 

The principal - recommenda- 
tions of the report on the small 
foundries include the. following 
points: 

• Foundrymen should concen- 
trate on adding value- to the 
castings they already sell They 
should not rely upon selling &. 
greater volume -of castings in. 
the future. To that end they 
should improve their costing j 
procedures and their produc- 
tivity, reduce their operating 
costs, and set realistic prices to 
reflect the premium tha t- the 
skill-intensive craft castings 


should command. . j 

: Tiri;-foun^ -are. also 
recommended in the report to' 1 
•make- sure .that . they are trot • 

■ evCT^pendent upon too ' few 
icustomeiE. to ensure:- t&a^ 

: have sufficient _ management 
’ cover tor the present .'and jibe 
-future; and to- tBte-a'ra&sfc - 
view 1 , -ofv tiirir- present- .profit-' 
abffity.cahd fator© ..iiiveslintot • 

requirement ' -to see ' whether 
-they can afford: to stay in btm- 
. j*®® 8 *- j ?j • V; . 

Trade': . ■ Associations^ are ■ 
recommehded to take, a; jmore 
active rote- jn representhig'.the ’ 
small craft . foundry r . sectors to 
the outside world and to give 
priority to., assessing- the: 'in*- 
. dustry’s support for’ co^rdlnat- 
. Ing. ■ the'- ' timing - of jmfa 'fe . 
creases.; . 

j The ; report alto-toi^Jsteihkt 
the -.(^ernmeut .. might o- .. 
duce/vl* fee.jntei^IlevehuB, 
a capital .roan itoheme-aad in * 

. extension; of " the r«ariy*j^K-of ' , 
tax rebates in ; .<B^er. to. help 
-small foundries byemjme: pafi>- 
lezns aria!ng &oi^theix»«5rtXftiue . . 
.fluctuations- in ^ofitability^ - - • 
Finally, the- working pariy-en . 
the small foundries reManmendB 
that customers review;/ their 
policy for ' purchasing'iran: cast- 
ings, " It is suggested customers ,_ 
should rocog3^ that:they_ntust 
pay a premium for craft cast- ; 
ihgs or 'face increasing . .diffi- 
culties in getting a j -profept and 
.renaMeseryioe.i ;;•! j 

' iV. Kpy.Boffi»ii; ' 


Further slump in aluminium sector 


THE DECLINE in output of 
aluminium foundry products 
which has been going on- since 
the peak year of 1973 has been 
continuing, after appearing to 
stabilise in 1976-77. Th'e world- 
wide recession in the auto- 
motive industries, coupled with 
the reprogramming of supplies 
by the- multinational companies 
indicates that this year the 
decline would be even steeper. 
It is already being heralded by 
lay-offs and widespread short- 
time. 

In the past -two years alone 
consumption of castings has 
dropped by about 20 per cent 
to just over 100.000 tonnes (in 
1979). This compares with 
more than 146,000 tonnes in 
1973. This is in spite of- a 
steadily-increasing use of light- 
weight aluminium components 
in cars to improve fuel con- 
sumption by lightening the 
overall weight 

Potential 

Currently the weight of cast 
aluminium components such os 
complete engines or cylinder 
heads, transmission housings 
and many smaller items in con- 
tinental cars is around 37 kilos. 
The average weight is forecast 
to increase to about 45 kilos hi 
the next five years, with the UK 
making up ground to nearer 40 
kilos but still trailing 

The figures have been pro- 
duced -by Aluminium Pechlney. 
which for 1985 has considered 
the further potential .for sub- 
stitution of existing components 
such as disc brake calipers, 
master cylinders, manifolds and 
so on by cast aluminium com- 
ponents. 


The trend towards aluminium 
cylinder blocks as well as heads 
is a reflection of the now almost 
universal use of front-wheel- 
drive for small and medium 
size cars, as well as. the 
maturity of the foundry tech- 
niques for making them. It has 
perhaps gone furthest ' at 
Renault (only the 4 and 6 
models have iron blocks) 
though Peugeot is catching up. 
Volkswagen is understood to 
be moving to aluminium for its 
Golf and Polo models and Fiat 
uses aluminium cylinder heads. 
In the UK aluminium for 
engines is confined to top of 
the range models like the 
Rover. Aston Martin, Rolls- 
Royce and Lotus. 

It had been- expected that tbe 
EL Mini Metro would have used 
an aluminium engine in due 
course, but this now looks 
unlikely since £30m has been 
spent on modernising the “ A ” 
iron engine production line. 
Certainly BL’s projected 
aluminium foundry expansion 
at Leeds indicated a big exten- 
sion in the use of the metal. 
It would have added 7,000 
tonnes to BL’s existing Leeds 
output of 6,000 tonnes. 

It will be recalled that tbe 
£25m project aroused the bitter 
hostility of the aluminium 
foundry industry, which 
regarded the plant as building 
capacity which could only 
result in cuts of orders from 
traditional suppliers,- though BL 
denied this. 

The company said the new 
plant was needed because pro- 
jections showed that even if 


BL’s car volume remained 
Static, usage Of al uminium for 
engines was likely to go from 
20,000 tonnes to 28,000 tonnes. 
The project has been shelved 
after BL failed to find either a 
UK or overseas partner for it. 

This is perhaps just as well, 
for while the use of aluminium 
in vehicles points to a steady 
expansion, in terms -of volume 
the UK trend is continuing 


ings from the UK will be enter- 
ing many European cars in 
some form or other, the policy 
of the multinational vehicle 
.companies to dual and treble 
sources has tended still further 
to attenuate the -market For 
instance, the new Ford Escort 
(code named Erica) due to < be 
launched in the near future, 
will have a substantially 
aluminium cylinder heed. Two 


USE OF ALUMINIUM CASTINGS IN CARS 



1973 

1978 

1985 

France 

32.4 

37 

45.4 

West Germany 

31 

■ 33 , 

44 

Italy 

35 

* - 37 . 

-• 44A 

United Kingdom 

27 

31 

40 


downwards. In common with 
the rest’ of toe component 
supply industry, aluminium 
founders have lost haif their 
market to imported cars. In 
addition, there is another con- 
siderable percentage Of 
“British” cars imported from 
Europe, such as the Ford GMa 
and Granada models, some 
Fiestas from Spain, and Vauac- 
hall Astras and Ro vales from 
General Motors continental 
plants. 

There also has to be taken 
into account the assembly of 
Talbot cars, still with a high 
French content, the Vauxhall 
Cavalier and Carlton from 
mainly German sources and the 
new Bounty which BL will start 
assembling in 1981 chiefly from 
Honda-built parts. 

Even though aluminium cast- 


British suppliers imfjht de- 
viously have hoped to have 
shared the contract, bat about, 
40 per cent, perhaps more, of 
the business is being jataced.- in 
Italy with Fiat. 

With the truck and factor 
markets concurrentiy contract-^ 
ing. those aluminium founders 
for whom the automotive mar- 
ket represents up fo 80 per cent 
of turnover are preparing for & 
bleak time which appears now 
to have no relieving moments. 
Even when they took at the 
dtomestic appliance market, a 
considerable user of light alloy 
castings, the outlook is dis- 
couraging as one maker after 
another of washers, fridges and 
vacuum cleaners announces 
short time or redundancies. 

Since such decisions are not 
usually taken until stocks are 


unwieldy, many founders-, are 
wondering how long they may 
have to wait for. orders -after 
demand has again recovered. 

In short, there have never 
before been quite so many .un- 
certainties, so many comers 
still -to be readied and turned. 
However, the gloom, as not 
entirely unrelieved, even where 
the automotive and domestic 
appliance . industries, represent 
more than 60 -per. cent of turn- 
over. Most- companies, .also 
supply buoyant industries: com- 
munications and aircraft, 
defence and -avionics, or they 
may supply castings for North 
Sea oil operations,, land-based 
tic oh- platforms. : \ 

.Much of this; -and - defence 
work cssenliatiy* demands 
highest jjossf&ie ;sfe^dards 'of 
quality and- . accuracy. \ JTar 
tome ’ bighiyspedalleed > pro- • 
ducts only -one or twofouhdn.es 
in the country (and ho mdre.in 
Europe) have .- fee. necessary 
facilities.. ' . '■>;'• -7. r-'f' - 

Tbe emphasis these days ls cfr 
techniques that waH , telescope ' 
the number of proceeses; be- 
tween law mterxai arid finSfied 
product to 7 offset .escalating', 
la.bom- and . machining costs at- 
the customer’s premises.^ And 
preferably at -im ' sweater ■ cost, 
than the superseded techniques. 

This is ' being ' accomplished 
partly by a' swing to investment . 
casting for intricate shapes 
designed to very tight toler- 
ances. This is the process, 
basically many hundreds, of: 
years old, in which a wax replica 
of the component is made' in- 
dies and given a ceramic boat- 
ing. When ready the wax is 



Alummiiun body for cm 
aircraft infra-red recon- 
-. naisscmce tameta^ made 
by the'mnestin^ 
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melted' out sad rojfltoed-with 
metal. The coat is 'theri removed 
.when cooled. OheTiIg- advantage 
3s feat fee process often wlitoib- 
ates the . need, for- r -beating 
individual components together 
to " maker fee whqte. .Adfcsxnnts 
of'fevestmestcaSting Jw£4t has 
fee biggest .potential* ofi any 
system;- :-. r ■ 

' Though scarcely usedt yet for 
general engineering • arid com- 
mCTdalv^k-^-abo ot^5 -per cent 
is for aerospace, mihtary :and 
oommariication»— it is neverthe- 
less- steadily, -encfeariiing on 
more usual methods. Moreover, 
investment' casting 7 lends itself 
to autozriated handling/ com- 
puterised control ahd'.a better 
working environmeriL BuLwhiie 
British performance is to 'good 
as to be .found anywhere, imng 
costs tore causing ^ the. end, pro- 
ducts to. join , the lengthening 
Hst of goods w^ose export prides 
afe becoming • uncompetitive 
because of inflatfon. and. the 
strong, pound,. . * : r - 




f> -- wm 

Mr'.: £ 


Moon drouched beaches and sand in 
• shoes v- •- they don’t wriie fvnos (ike 
thaf anymore. - 

Today' S3.n.d„h3S taken on .% 
SignHi.cahVmearring in lit'o. Sand has 
becori'ihone of.ouc 'major mineral 
resource^.'" ' - 

As technology grows, the demand hy 
the Foundn/ Industry iorhigh quality 
sands arid foundry aids inrii oases. 

Our .long experience >n the 
production of sijice and resin coaled 
sands, bulk handling, reseat ch and 
product deuelopmem enables ns to 
contribute a rriajor role towards 
improved foundry practice. 

.. For sendee backed by experience, 
piesse contact: 
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Anxiety over brass imports 
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ALTHOUGH IT is of modest 
size when placed alongside the 
ferrous and non-ferrous foundry 
industries, the UK brassfoundry 
should not be dismissed as a 
specialist relic. Sales in 1979 
were about £180m, and the 
industry employed nearly 10,000 
people, mainly in Scotland, 
Yorkshire and Humberside, the 
West Midlands, London and the 
West. 

The total product range is of 
considerable complexity, and 
not ail produced by casting, but 
broadly speaking, brassfounding 
is tbe generic term for produc- 
tion of the taps and valves 
which are an essential part of 
plumbing and engineering. 

The industry in fact covers 
all the devices used to regulate 
and control the flow of water 
from the supply point to the 
user, and obviously, the bulk 
of the industry’s output is 
aimed at the housing sector, 
both in terms of new. housing, 
and In home improvements. 

According to the National 
Brassfoundry Association, which 
represents 35 of the more than 
40 UK companies, higher hous- 
ing standards, the rising 
standard of living, and the 
increasing strength of consumer 
preference have made the home 
improvement sector assume 
; increasing importance. 

This in turn has meant 
changes in production methods, 
designs and marketing by the 
industry. It . has . also been a 
factor in the swift' growth of 
imports, "a development which 
is currently causing anxiety 
among the UK companies. 

In 1976, tbe British Standard 
specification for kitchen and 
bathroom taps was re-written 
completely, and the new 
Standard BS 5412 puts the 
emphasis on consumer require- 
ments -of in-sfervlcepelrfoniiancfe. 
According • to the -NBA, UK 
companies led the ' world in 
applying new and lower cost 
materials, backing up such 
developments with their own 


direct consumer promotion and 
advertising. 

Product designs, such as 
radiator valves, were radically 
re-thought, to cut unnecesspy 
metal usage and production 
work, but .to some extent this 
has been diluted because of 
the strong rise in Imports. In 
recent years, home producers’ 
sales have fallen as the import 
wave increases. 

The association insists that 
measurement by value is mis- 
leading, because of low import 
prices, but even before allowing 
for this, imports took 20 per 
cent of totai UK sales in 1979. 
If the position, in real volume 
terms, is examined, fee situation 
is even worse, feejr add. 

Categories 

Virtually all brassfoundry im- 
ports fall into three main pro- 
duct categories, and NBA 
figures underline the position 
now facing home producers. In 
bathroom and kitchen taps, UK 
producers home sales between 
1978 and 1980 were down by 3 
per cent; imports rose by 188 
per cent. In gate valves, the UK 
sales fell by 20 per cent com- 
pared with a 185 per cent rise 
in imports. 

Imports have - ribt risen so 
dramatically in fee other two 
sectors, covering stop valves 
and radiator valves, being 35 
per cent and 28 per cent up 
respectively. But UK producers' 
homes sales in fee same 
.categories have fallen by 12 per 
cent and 20 per cent respect- 
ively. 

■ The NBA brands Italy as one 
of the major sources of the 
imports, particularly at what 
fee association calls M in- 
explicably low prices,” but 
Portugal is, to an increasing 
extent, also selling in Britain, 
as Is fee UB. The Italian share 
of UK imparts in 1978 and 1979 
ranges between 40 per cent for 
stop valves, to 70 per cent for 
gate valves. 

According to an association 
report, published this week, the 


NBA w fully understands and 
respects ” fee UK’s commitment 
to free trade "within the EEC. 
But it “regrets” that technical 
regulations do not offer equal 
access to all fee national 
markets within fee Community,- 
and adds sharply : “it does not 
believe, however, that free 
trade, is compatible wife 
predatory and discriminatory 
pricing.” 

British manufacturers have 
been unable to establish any 
design advantages among im- 
ported goods. Neither is there 
evidence of better production 
methods. -In fact; fee NBA 
claims that on terms of equal 
competition, British products 
could, and would be, comparably 
priced. 

They suggest that earlier 
British design improvements in 

S roducts like radiator valves 
ave been followed, or even 
copied by overseas competitors, 
and that there is dear evidence 
of deliberate concentration on 
UK markets. 

In some cases, imported taps 
are still supplied to fee largely 
superseded BS 1010, and these 
lag behind the performance of 
taps. produced to meet the im- 
proved BS 5412. 

The general verdict of the 
association 1 is unequivocal. 
“Pricing policies in these cases 
appear to relate to displacement 
of UK production rather than to 
commercially more normal 
criteria.” 

Against non-commercial pric- 
ing, tbe UK industry is ulti- 
mately powerless, claims the 
NBA, which is now seeking a 
full examination— “in the spirit 
of fee Treaty of Rome"— of the 
current invasion of fee UK mar- 
ket hy low priced imports. 
"Nowhere has careful analysis 
identified a basis in better 
design, reduced material usage, 
or superior production methods 
for price disparities- of 30 per 
cent between UK and imported 
products." 

The imports have already had 
a marked effect on the industry. 


There had been a fall in 
industry/ employment since 

1975, and with 75 per cent of 
NBA members forecasting fur- 
ther job losses in 1980, the end 
of fee current year could see a 
six-year job loss approaching 
2 , 000 . 

Obviously, under-utilisation of 
UK industry capacity and the 


inevitable .low ■ profitability, 
have already -retarded .^inv^st- 
ment, a? - gloomy - 4xexuL- which 
seems bound -.to continue. 
Eventually, such, a . stagnation, 
if unchecked, weaken -further 
and eventually destroy fee tech- 
cally competitive -position, of 
Brit i sh producers. ■ - 


LEWIS & HOLE 

■ ■ LIMITED r-;?; 

Strand, Glos. • M: Stroud 4136 ; 

IRON & NON-FERROUS FOUNDERS .■ V 

Haying undergone an extensive modernisai&on. and' 
expansion scheme we have capacity for" casting^ jit : 
Cast Iron DIR 1891 GG20, GG25. & ,GG30/BS*145^; 
grades 220, 260 & 300 (14, 17 & 20)^S>G.^KN- 
1693 grades GGG40, GGG40.3, GGG5Q & GGG60/B5 
2789 370/17, 420/12, 500/7 & 600/3 Casting 
varying from 1 kg. to 2,500 kgs; quantities' from de^” 
off to -several thousand. Also castings in t/L 

BS 1400 and Aluzniziiuni to BS 1420 ' 

.. . _ _ • _ ‘ ft.'iV 

Production meStods moUide: Floor Moulding; jsibi 

Shell Proem. In hods* pattern shop • : • - - \\-r J W ! 
Extensive qm&tog eontrtii fcsfiitxc* . 
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efforts to extend 
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THE* 1970s . 'WURE not an easy 
decade ; for -.. Britain’s steel 
.^foundries. Only an optimist can 
■ see the the 1980s being any 
- easier. Indeed, there is already 
•: widespread evidence that the 
-industry’s contraction will con- 
tinue. albeit at an increasingly 
: slowf rate, until f oun dry capacity 
more readily balances against 
future demand. 

L • Big it Is far too soon to Write 
ite industry off. Vigorous efforts 
are now being made to persuade 
today's designers and engineers 
-that .preconceived, and often 
antiquated views about the suit- 
ability- of cast steel can besadly 
misguided- Casting often has 
inhe rent advantages over alter- 
native methods of manufacture 
particularly - fabrication, which 
are . assuming increasing import- 
ance in these days of energy 
’ study.’ ; 

'- 1 Symptomatic of this hungry 
' marimting. muscle of the Indus- 
.try isdfte - campaign mounted by 
: the StedL Castings Research and 
Trade Association (SGRATA), 
representing' more than 90 per 
cent of the UK foundry output 
which;, starting in 1978, offered 
a series of often startling new 
development examples from 
foundries. ; 

: tfbese^ ranged from massive 
industrial components which 
utilise the_-design flexibility of 
casthig& snch as 18 ton re-heat 
steam chests for a Canadian 
electricity project to tiny, but 
ultra-high integrity castings for 
aerospace ■ and commercial 
Vehicle industries. - 
?The. whole campaign was 
aimed'at emphasising, the metal- 


lurgical versatility of steel cast- 
ing, along with the quality that 
can now be guaranteed. Yet 
despite this design flexibility, 
foundries often have consider- 
able economic benefits to offer. 

. But the founders are the first 
to admit that this can be an 
uphill struggle. In a relatively 
East-growing industry such as 
offshore oil, a whole generation 
of engineers and designers are 
now emerging who bave had 
none too extensive experience 
of castings. 

The sheer speed of develop- 
ment of their industry has, in 
the past, perhaps dictated fabri- 
cation as the obvious answer to 
a design problem. So even a 
much welcomed development 
like a cast steel node, now being 
produced by the British Steel 
Corporation’s River Don works 
in Sheffield needs hard selling, 
despite the inherent benefits 
that it can offer. By using 
advanced steelmaking, with a 
secondary vessel vacuum pro- 
cess, the BSC node is produced 
from very clean, high-quality 
steel oering excellent tensile 
ductility and fracture resistance, 
with reduced stress concentra- 
tion at fillets. 

More confidence 

Despite such determined 
efforts to get away from the 
stereotyped ' image of an 
industry with its roots in the 
Industrial Revolution and its 
techniques m the 1930, it is a 
long uphill struggle for the steel 
founders. Over the past few 
months leaders of the UK scrap 


industry, a major raw material 
supplier to foundries, think they 
detect slightly more confidence 
in the foundry industry and 
point to recently increased 
orders as perhaps a sign that 
business is picking up after' a 
bleak winter. 

Dr. Jeffrey Reynolds, director 
of Steel Castings Research and 
Trade Association (SCRATA). 
damps down such hopes firmly. 
Like many in the foundry indus- 
try. he guards against over- 
optimism. admitting only that 
there is some evidence of more 
stability. But many foundries 
are still operating on a month- 
to-month order book and even a 
minor improvement can seem, 
to some, evidence of a major 
change. Across the industry as 
a whole, he feels, there is no 
evidence yet of a major upturn 
in business. 

There is broad acceptance 
that there is still over-capacity 
in the foundry industry. Dr. 
Reynolds agrees. Whether, and 
by what means, capacity and 
demand will be brought into 
line, let alone the sort of time 
scale that this would operate on, 
are currently somewhat im- 
ponderable. Such an exercise 
needs confidential talks with 
unions, discretion and pains- 
taking planning to be effective. 

Certainly, the foundry indus- 
try now shows more signs of 
holding its own against the 
fabricators, who represent the 
main competition in many 
markets. Each process can claim 
gains and lasses in the constant 
ebb and flow of trade, but now 
these plus and minus scores are 


■» r *' WMijiare' 

m# 

-‘ iTVrf/fl, n®.-' 
' - easy " 
i>.-.:bd - 




Iron sector taking 
brunt of decline 
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IRON- FOUNDRIES constitute 
by far the largest sector of the 
: British foundry industry and are 
fating the brunt of the continu- 
ing declme. 

: ^During the last ten years the 
number x>i active iron foundries 

some independent, some asso- 
. .dated with other manufacturing 
i-has almost halved; i Last year 
: 48 are kfiowh to have gone out 

• of-busmess and the number still 
jm production came down to' 630 
hy. the end' of the year. Since 

/then there have been further 
-dosures. 

* ’. ’But some stimulus for new in- 
vestment has remained in' an 
otherwise depressed industry. 

' Mr. Derek F arrant, director of 
the Council of Ironfoundry 
Associations, said: “A small 
number of new plants and a sub 1 
>- stantiai amount of new facilities 
'have been added to the indus- 
try’s capacity recently to make 
; it better, equipped to meet the 
expected upturn in demand.* 1 
.' The effects of the £200m-plus 
investment round encouraged by 
the ~G overnment^ aid scheme is 
how working through the in- 
dustry. The concern of the 
companies involved is that their 
new and more efficient plant for 
quantity iron castings produc- 
tion is coming into use at a time 
when, industrial demand gener- 
ally is so weak. 

• Some companies, however, 
are- ’able to point to success 

* stories of their own as less for- 
tmrate foundries have continued 
to' drop out of production at a 
■rate of about -one every week. 

..Reliance 

A £3m Investment programme 
Is- paying' dividends for the 
Foundries division of S. Russell 
and -’-Sons, members . of the 
B. -Elliott - group. The division 
has shed its traditional reli ance 
on the machine tool industry 
and how supplies eastings to a 
wide-range! of other "industries. 
These 7- indude tractors! earth- 
.moving, construction, and 
mechanical handling. 

The- investment has been 
made at the company’s two 
Leicester foundries. Much of 
its future growth is gearetMo 
casting. in spheroidal graphite 
(ag.) iron. It has won business 
in. that material from the 
makers of steel castings and 
fabrications. Customers have 
accepted that for -a- number of 
applications the fig- iron has a 
range of properties which gives 
it' the strength of steel with less 
energy-in tensive production. 

• Hopkmsons of Huddersfierd 
has recently invested £350,000 
on the installation of new plant 
for the vacuum moulding pro- 
cess for steel castings. - The 

V” process was developed by 
Mitsubishi, of 'Japan and the 
makers and EopWnsons claim 
it represents one of the most 
significant ' foundry develop- 
ments in the last. ten years. 

Mr. . Philip : Th"omas, manag- 
ing director, explained that the 
. process had ' been adopted by 
tile British foundry because 
^ou'r first' consideration was the 
need for new techniques to fur- 
ther improve the quality of cast- 
ings for our valves. At the same 
time’ we were, acutely aware of 
the . escalatihg: price of sand 
- and 'binding products, the need 
for conservation of moulding 
materials; and . the problems of 
tipping waste materials." 

. -Both- -the ; . companies have 
lehosen to; mvest - boldly at a , 
titne when the : foundry industry 
«herally is in the doldrums 



The new cLecinc melt plant installed by Ransomes Sims 
and Jefferies at- their Ipswich works at a cost cj £}m. It 
provides close control fur i he production of 
nodular (sg.) iron 


because Ihey believe new tech- 
nology will enable them to cross 
old manufacturing and trading 
frontiers and help them to sur- 
vive and prosper. 

Similar taking is going on 
in the boardrooms of a number 
of other foundry companies. It 
seems probable that the use of 
new materials — s.g. iron is an 
example — and the use of new 
moulding techniques will enable 
some go-ahead foundries to 
expand the base of thek* busi- 
nesses. 

The development of new 
business is one of the few ways 
in which a foundry management 
can equip itself to face the 
future at this time. The tradi- 
tional major outlets for iron 
castings are all depressed to 
varying degrees. The sector giv- 
ing most concern to the iron 
founders is undoubtedly the 
automotive industry, as imports 
have inexorably caused home 
production to shrink. It was 
only the performance of the 
commercial vehicle sector which 
enabled the tonnage of auto- 
mobile castings to. be main- 
tained at round 900,000 tonnes 
last year. , ■ „ 

The decline in British bulk 
steel-making is another factor 
militating against the health of 
the iron foundries. Output of in- 
got moulds in the. past year has 
been only about one per cent 
above the crisis levels of pur- 
chases in the depths' of the re- 
cent steel recession of 1977-78. 
Nevertheless, the iron founders 
supplied 300,000 tonnes of ingot 
moulds — an important contribu- 
tion to their total output of 
2,675,400 tonnes. 

Prodoction of engineering 
castings was down by nearly 
3 per. cent last year and is still 
a gloomy area. The largest 
single industrial sector buying 
castings in that area of in- 
dustrial production is the 
machine tools industry. . The 
increasing . emphasis on high- 
value numerically controlled 
machine has played a part in 
reducing the numbers of cast- 
ings needed. Valves and pumps 
are another area where the 
foundries have' felt the chill 
wind of recession. Slackening 
of overseas orders has been a 
major reason in that sector. ‘ 
Castings for the electrical in- 
dustry, marine machinery and 
food machinery suffered a 10 
per cent fall in demand last 
year. 

The total production of the 
iron foundry sector last year 
was the lowest figure .since. the 
war, at 2,675,400 tonnes. The 


NEDC has long held the view 
that the British foundry in- 
dustry “ could be facing an 
indefinite period of inadequate 
demand ” and has tried to quan- 
tify the possible extent and 
speed of the market decline. 

There now appears to be 
widespread acceptance of the 
estimate made by the Council 
of Ironfoundry Associations that 
the output of British iron cast- 
ings could fall from 2.7m tonnes 
in 1978 to 2. 4m tonnes or less 
by 1985, and the estimate of 
the Steel Castings Research and 
Trade Association that output 
of its members’ production 
could fall by some 25 per cent 
by 1982. 

Bottleneck 

Meanwhile, the levels of 
prosperity at iron foundries in 
Britain vary widely from profit- 
able plants working their 
machinery on three shifts down 
to other plants working at below 
60 per cent of capacity and near 
to bankruptcy. 

Although' there is a wide gulf 
between the most efficient and 
the -least efficient British iron 
foundries, the general level of 
efficiency is still too low for the 
health of the industry. The 
industry’s “little Neddy” has 
been looking at practical ways 
in which productivity - can be 
unproved. 

The fettling process whereby 
unwanted metal is removed 
frona castings is a notorious 
productivity bottleneck in the 
foundry industry. A Neddy- 
backed study has now examined 
the problem in detail, paying 
special attention to the use of 
manpower, the movement of 
materials, and the utilisation of 
machinery. Neddy is also back- 
ing studies of moulding methods 
and diecasting technology. 

But one of the most effective 
contributions to the great de- 
bate over the future of the 
foundries, has ben a film made 
by Neddy called Survival — 
Foundries at Risk, which Is 
currently being shown at 
foundries throughout the 
country.- It is an uncompromis- 
ing documentary designed to 
bring home to both management 
and shop-floor workers the 
realities of working in a con- 
tracting industry during the 
1980s. More than 75 companies 
have asked to show.it so far. 

A fair assessment is that out- 
put in the British iron founding 
sector is likely to fall by a 
further .10 per cent or more in 
the next four years. 

RoyHodson 



more or less in balance. During 
the steel ' strike there was 
evidence of manufacturers 
turning to the foundry industry 
when conventional supplies of 
steel for fabrication dried up. 
Now the foundries hope to keep 
some of the windfall orders. 

It Is this sort of chance to 
prove what they can do that is 
so welcome and provides a use- 
ful and profitable boost to 
SCRATA's long-term plans to 
patiently try to educate pipduc- 
tion engineers and the' like 
about the benefits of casting 
today. "We have to try and 
show how production and design 
engineers can use castings more 
widely, although none of us 
expect that can be achieved 
overnight.” Dr. Reynolds said. 

“We have to convince indus- 
try that they can be satisfied 
with the product, and that 
quality assurance techniques 
are suitable for specification 
techniques ' which are constantly 
being tightened.” 

SCRATA officials are con- 
vinced that there is ai marked 
lack of awareness of the ad- 
vantages to be found in using 
casting as a supply source, but 
not actual hostility to the pro- 
cess. Perhaps this lies in the 
occasional view that casting 
techniques have developed 
tittle in the last 2D to 30 years, 
which conveniently ignores the 
fact that some of the most 
highly-stressed components in 
use today have been created by 
casting. Indeed, their most 
potent weapon in 'this patient 
bid to educate engineers is the 
case history; there is nothing 
like success to achieve more 
success. 

The business outlook for the 
specialised steel foundry is 
more rosy, recognising perhaps 
the need for Britain, as an estab- 
lished industrial nation, to lay 
a greater emphasis on the use 
of advanced technology. This is 
not to say that carbon steel 
foundries can be considered 
expendable. The industry clearly 
has recognised the need for 
greater automation, while keep- 
ing firmly in mind the fact that, 
however desirable, this does not 
always present an answer to 
small batch production. 

“Some proportion of what we 
currently make inevitably may 
go eventually to overseas pro- 
ducers, but the more sophisti- 
cated the design, the metallurgy, 
and the production processes. 



An IS-t on ne cast steel reheat mcam chest niude in 
Britain for a Canadian jjower station 


the more we can safeguard our 
own lines of supply,” Dr. Rey- 
nolds said. It should also be 
questioned whether the politi- 
cal stability of some current 
producers is such that one can 
depend on a guaranteed sup- 
ply of cheap and basic castings. 

“My argument has always 
been that steel founding is of 
Strategic importance to the 
economy, not just in a military 
sense, important though that is, 
but for all the other uses. Once 
capacity is lost it is a question 
of finding the capability and 
skills to start up again. What- 
ever the optimum site of the 
industry is to he, it is import- 
ant to retain the best people 
in it." 

One of the foundry industry’s 
recent successes is in the de- 
velopment of investment cast- 
ing, which is a sophisticated 
process involving the use of an 
expendable pattern, normally 
made in wax from a high- 
accuracy metal die. This gener- 
ally produces a much more 
accurate casting. 

Accurate 

This technique can be used 
to produce castings several feet 
in diameter, weighing hundreds 
of pounds, but is normally used 
at the other end of the scale 
— for casting highly-specialised 
small items, often weighing only 
a few grams. Moulding materials 
are relatively expensive, com- 


pared with the costs of conven- 
tional sand, but the great 
advantage is that the foundry 
can minimise the need for sub- 
sequent machining of the cast- 
ing, as it is a more accurate 
process than conventional sand 
mould castings. 

Britain may well lag behind 
the U.S. in total capacity of 
investment casting: after all, tbe 
Vietnam war, the space pro- 
gramme. and the stimulus of a 
far greater market for such 
equipment as guns provided 
substantial impetus for their 
rapid development. But in 
terms of skill and accuracy, the 
UK can claim an excellent 
track record. 

So. given all its difficulties, 
there is no layer of gloom sur- 
rounding the steel foundry 
industry. Ahead lies a struggle 
for consolidation, and the con- 
tinued development of new 
markets, allied to further 
improvements in productivity. 
Given the success of such 
efforts, there is no reason to 
doubt the longer-term future of 
the steel foundry industry. 

At a time of depressed order 
books. It Is always difficult to 
stress the need for a con- 
tinued programme of research 
and development, but the work 
being done on behalf of the 
steel founders by their organ- 
isation is an invaluable insur- 
ance policy. 

Frazer Wright 
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The ultimate In S 
foundry aids for 
cfnalfty production 

Microprocessor based instrumentation 
developed from many years of service 
in meeting the measurement needs of iron, 

[ steel and non-ferrous molten metals processing. 

AT THE FURNACE-SIDE 
MEASUREMENTS OF 
• % Carbon • Bath temperature 
® Silicon content • ppm Oxygen 
e % Carbon Equivalent • Superheat 
Fast response, digital readout, simple 
operation, laboratory analysis accuracy. 
Contact our Product Specialists 
for further information. 
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O.K. for the Big Boys? Not 
at all . . .40% of Disamatic 
users are jobbers and 
short run foundries. 

Disamatic is the most advanced Daskiess system in tbe world. 

It produces GREY MALLEABLE AND NODULAR 
IRON, ALUMINIUM AND STEEL CASTINGS with 
perfect results time after time. Typical of its sbort-xun 
flexMoy is its 3 minute pattern change. 

COMPLETE PACKAGE In 1979 Drsa Projects Division 
completed Britans first ever Disamatic foundry for Record 
Ridgway's new Parkway Foundry. Whether yoo are BIG or 
SMALL you’ll be interested in Reduced Manpower Less 
Space; Increased Tonnage; Improved Profits. Get tbe full 
facts today. mffcJI 

DISAU.BL, Portland Stnet.WalafeB'WSS BAA. Tel: IJINA 

Walsall 10922)81431. Din Daink ladnstri. %sdikat. 

Hertev, Danmark. PISA Australian Btpnaamtfae 1 979 HALL ETT 
AJO. Anrtraliaa PTY Lid. AJVJ. Peridna Dhriaion, AWARD WINNERS 
P-O-Box 117, Lidcombe NSW 34L Tel: 6434068. A 


WHICH 

MEETING SYSTEM 
HAS THE LOWEST 
CAPITAL OUTLAY 
THE LOWEST 
RUNNING COSTS, 

AND 

THE GREATEST 
VERSATILITY? 


SEAY WITH COKE & COTOLA 


For more information write to : Foundry Coke Technical Service, National Smokeless 
Fuels limited Eastwood IM, Eastwood, Nottingham NG16 3EB. Tel: 07737 633 31 
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SIEWCAST FOUNDRIES 


IMTED 


SILVEBDALE, STAFFS., STS SPA 
Telephone: (0782) 622308 


Quality castings m 
grey iron , up to 7 tonnes 


“ One off ” castings a speciality 



Weight of casting shown in photograph 830 kg. 


LEWIS & HOLE 


LIMITED 

Stroud, GIos. 


Jobbing castings are becoming 


increasingly more difficult to 
obtain — get your foot in our door 
now while you have the chance! 


Ring: Stroud 4136 for personal attention. 



9 % 

£ 

$ 
■o°i 

$je! 


& S. RUSSELL & SONS LTD. 

“ BATH LANE. LEICESTER LE35BB 

Telephone: (0533) 23211 Telex: 34569 

jj\t LiJIHIB THE B.ELUOTTGHOUP 





FOUNDRIES IV 


Training vital to 



“LIKE MANY industries, the 
British foundry industry cannot 
asnimfl that training will solve 
all its long-term problems, but 
any company which tries to 
solve those problems without 
training is shortsighted,” says 
Mr. Brian Cave, director of the 
Foundry Industry Training Com- 
mittee. 

Ike. committee,- which has 
done much to spread this mes- 
sage in recent years, has faced 
its own difficulties in the past 12 
months with the effects of 
Government expenditure cuts 
leading to a 12 per cent 
reduction in its manpower. It 
is also awaiting the outcome of 
discussions on the future level 
of Government giants, which 
amounted to £724,100 in 1978-79, 
much the same as in the pre- 
vious two years. 

Mr. Cave's view is that what- 
ever the benefits or drawbacks 
of Government grants, they have 
become an integral part of the 
industry’s training programme, 
and would be difficult to replace 
from industry sources in the 
present economic circumstances. 
It would mean a considerable 
increase in die burden on com- 
panies, which last year contri- 
buted more than £4.Sm in the 
form of a 1 per cent levy on 
companies with emoluments of 
more than £25,00 a year. 

Overall, the industry suffers 
from being too small, employing 
0.7 per cent of the country’s 
total workforce, to command 
more than one full-time 
university course, although 
Birmingham, Aston and Leeds 
Universities offer limited facili- 


ties through metallurgy courses. 

However, the industry has 
made considerable progress on 
training in the past decade, and 
tiie training committee is now 
insisting that the Government 
cannot allow a reverse in such 
a basically important sector, 
despite the convenient argu- 
ments that the Government's 
non-interventionist policy is 
good for industry. 

The other major difficulty for 
the committee has been to make 
training suitable for those both 
large ■and sophisticated com- 
panies and small, generalist 
concerns. As a result, it has 
attempted to pitch training at 
a level which allows people to 
work almost anywhere within 
the industry. 


have become .increasingly 
hedged in by employment legis- 
lation, safety requiremen t s and 
employee protection which, 
while commendable, has 
severely limited their flexibility 
to reduce manpower during bad 
periods. 

The attractiveness of the 
industry to potential trainees 
has also been affected by fun- 
damental changes in working 
conditions. No longer is it 
based largely on craft skills, 
piecework arid rapport between 
shop floor and managements 
with practical experience. More- 
over, the industry as a whole 
has been declining in size at the 
rate of about 2J . per cent a 
year. . 


early 1970s about 25 per cent 
of managers were aged 54 and 
over, but by 1978 this figure 
had risen above 30 per cent: 
and ■ has ' continued to rise; 
while those in the 45-54 age 
bracket fell steadily during the 
mid-1970s. 


Objectives 


Although some companies 
argue that this kind of training 
encourages people to change 
jobs, it is regarded as important 
at a time when closures are not 
uncommon, creating more 
opportunities for employment. 
On the other hand, the com- 
mittee recognises .the need for 
a hierarchy of objectives in 
training, and has encouraged 
that approach. 

Yet another problem, which 
has been with the industry for 
many years, is the violent 
cyclical fluctuations in output 
and manpower demand, and it 
has been virtually impossible 
to regulate the flow of newly- 
trained employees accordingly. 
Over the same period companies 


Against this background there 
has been a subtle change in the 
employment structure in the 
foundry industry, with general 
operators accounting for about 
two-thirds of . overall employ- 
ment, but in numbers 

roughly in proportion In the 
overall contraction. 


Technologists, who account 
for a very small percentage of 
the total employed, are now 
increasing at the rate of more 
than 5 per cent a year, while 
the numbers of other tech- 
nicians, managers and adminis- 
trative staff are remaining 
stable, but proportionately gain- 
ing in importance. Moulders, 
key personnel in many com- 
panies, are declining in number 
by 5.8 per cent a year. 

Another worrying trend is 
the rising age of managers 
within the industry. In tire 


These trends are regarded as 
continuing evidence of. 'the 
chang in g structure of the 
industry, away from, broad- 
ranging crafts towards greater 
specialisation, ‘which the train- 
ing committee accepts while 
still plating considerable 
emphasis on the importance -of 
the craft tradition, -whichwas 
the basis of the industry for 
so long.- : ; 

Out of training -funds which 
amounted to about £5m in 1978* 
1979, about £2m- was spent on 
“ specific acts of .training " 
which was generally carried 
out by outride companies them- 
selves. This included the 
£724,100 in Government grants, 
allowing this sum to be fairly 
easily accounted for, but it is 
also the area in which there 
are fears that any reduction in 
grants would not be replaced 
by industry funds. 

Just over £3m of the £5m was 
spent within the industry itself, 
in conjunction with company 
training schemes. The largest 
individual item was about £lm 
spent on the training of oper- 
ators, while £786,000 was spent 
on organising training and a 
further £541,700 on managers 
and supervisor training. The 
role of tiie committee here is 
to steer companies in the direc- 


tion " which, their better judg- 
ment wonldin any casexCctaie.” 

Companies are also - urged ta 
see training as air integral part 
of their operations^ for example 
j udg in g the performance of a 
single operator not^nfly on, Jus 
individual qualities, but- "in 
terms of tize flow of 'materials 
to and from his work area. - 


Control 


A (high proportion; of- the levy 

funds provided by companies 
does not in e ff ec t ever leave 
their control : #uee , : tiieir 
indebtedness . is.' calxailaied, at 


rather than .through any central 
policy,. ; : . v - '• 7 ; 

The, • objective - -of;; training- 
policy, drawn up •; through cro- 
saltation with emplos^: trade 
unions. ' educatioaaliris - - ~a 
’ Govecftnent-'is to.' maintain 
balanced /labour foxce'.irf^om- 
; petenj .-people: . The ctsdraStee 
beHeves ;ffia|t; it cannot make , 
the.fmmdiy ffldutoJikdc'mqra 
-attractive " than and-lihust 
therefore - present. - the /iaets 
■ as bbleroyriy 4 as;a ehn.; , 


the end of the training year- (on 
'the basis of their adherence to 


recommendations), with con- 
sequent advantages .in terms of 
cashflow.- ' r .\- : 

The training committee was 
set up after toel9 64 industrial 
Training Act, and 7 the 1973 
Employment and Training -Act- 
altered its. Statusin. that ft .gave . 
the Treasury control over grant 
funds. As: a result of the. need 
to adhere to cash limits, the 
committee has faced consider- 
able stringency recently, -and 
with the 1973 Act now, being 
reviewed; -more .'responribSity 
could be returned - to industry' 
in future. * , 

During recent years the’ com- 
mittee has seen considerable 
convergence in the training 
policies of the European coun- 
tries. and participates in. annual 
meetings of an EEC industry 
body,' but this harmonisation 
has come about more as a result 
of industrial- and commercial 
pressures on - the industry 


It ala> believes; hcweyer/aat 
changes in the national educa- 
tion- system, since/. 1964,- -^ad 
probably earlier, -have Judged 
. the' quality of entiants into,’ the 
industry. Prior .to -that date 
toe industry ; could expect- .a 
broad range of trients^wbereas . 
now it • expects few entrants as 
a barie levet-with A-fevels. “As 
a resoltj . fhe -number of, -em- 
ployees . • rising:- 'torou^i the 
hierarchy to manager lewfl -has 
been -reduced.;. ... - r - c.v. 


The /.training committee: be- 
Tteves > diowever, that-toi^can 
be overcome to a certain, extent 
by good craft training; which 
.varies' in quality ,very ; consytor- - 
ably through companies. -Chrer-' 
. m r itTs -clear -toat'/ttaining^ is 
nowbeing tackled in afar more 
sojpRustk»ted . way in. rii effort 
to.- OvMcomer. jhe: .^structural 
changes' ; within toe .. ; ‘ hrduStcy, 
and : that any- reduction in toe 
resources committed to training 
could undermine much of the 
work already -done. : 




Improvements in working 





;••• 


WITH THE possible exception 
of some mines and quarries, 
there are few workplaces offer- 
ing such a combination of un- 
pleasant conditions as a 
foundry, or a forge. Noise, heat, 
dust, and fumes add extra layers 
to the inevitable discomforts 
that accompany the majority of 
engineering occupations. 

Yet both foundry and forge 
have been among toe leaders in 
the implementation of measures 
to Improve working conditions 
inside, and reduce environmen- 
tal pollution outside. Ironic, 
perhaps, in view of toe close 
commercial rivalry that the two 
metalworking industries invari- 
able face in toe marketplace. * 
Many problems are common; 
some are peculiar to one 
industry. Indeed, one of the 
latest developments in the forg- 
ing industry is a concentrated 
and serious search for a quieter 
hammer. This may bring a wry 
smile to the faces of industrial 
veterans, hut it does emphasise 
the extent to which companies 
and their trade organisations 
will gp to try and bring improve- ‘ 
ments to the shop floor. 

Improvements there have 
been, but nobody can deny that 
a foundry can still he a dirty, 
unpleasant place in which to 
work- Ask anyone who has 
handled a pneumatic chisel, 
tearing the slag from toe inside 
of a giant slag pot 
No one would suggest that all 
of these improvements would be 
here, now, if it had not been 
for toe veritable welter of legis- 


lation that now faces the 
foundry industry. But it is a 
known fact that the better UK 
foundries were often well in 
advance of health and safety at 
work legislation, a position 
which many continue to main- 
tain. 
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Modem 

Foundry 

Capacity 


Our foundry fe one of the most modern 
in Europewith facilities for producing 
high quality grey iron castings from one to 
fifteen tons. 

Electric vertical channel induction furnaces and highly 
automated methods enable us to offer keen prices and 
deliveries on schedule. Pattern shop facilities if required. 
Stringent quality control. Fully equipped laboratory including 
spectrometer. 

IMMEDIATE CAPACITY • FREE QUOTATIONS 


HAWKER o!Df)C t_!‘Y - • 

MIRRLEES BLACKSTONE (STAMFORD) LIMITED 


fO'-J NORY DIVISION- 


itYH/ ‘-»J. RUAD, MArvrOflL). I.INCS 


/rr»o.n ; • a -r 



In Britain, and other Western 
industrialised nations, toe prin- 
ciple now adopted is that toe 
polluter pays. Which is, per- 
haps. something of a misnomer, 
for invariably, toe customer 
pays in some form or other. 

It is a monumental task to 
try to discover, with accuracy, 
how much the cost of safety 
and pollution measures add to 
the finished, product leaving toe 
foundry. But in toe steel 
industry, which has similar 
problems, albeit often more 
extensive in toe case of pollu- 
tion, an expert calculated some 
years ago, that the latest fume 
control measures in the South 
Yorkshire steel complex- 
designed to capture the 5-10 per 
cent of the fume that conven- 
tional filters missed— added 
several pounds to the cost of 
each tonne of steel produced. 

Foundries accept that this 
sort of environmental tax is 
inevitable. Indeed, toe improve- 
ments made in recent years to 
working conditions have helped 
in part to stem the flow of 
labour from foundries to 
slightly more pleasant jobs in 
allied industries. The foundry 
employer needs little convinc- 
ing that a happier and safer 
workforce brings other bene- 


fits too, starting with produc- 
tivity. 

A major innovation in recent 
years has been the formulation 
of what are termed threshold 
limit values (TLVs) which fay 
to lay down acceptable limits 
for a variety of nuisances. There 
is broad and general agree- 
ment that these limits are realis- 
tic and workable. Unfortunately, 
they are not widely incorporated 
into legislation, so cases can 
arise where a nuisance is within 
TLV. but because it exists at 
all toe legislation demands a 
cure. 


Maintenance 


. In toe case efa foundry where 
there is a minor process which 
causes dust, this may be below 
toe accepted TLV. But legisla- 
tion wants that dust problem to 
be removed at source. So a 
highly-expensive, energy-con- 
suming extraction system is 
catfled for, which will then need 
regular servicing and mainte- 
nance. 


Some of the safely regula- 
tions currently on the statute 
book, and therefore, being 
policed by the factory inspec- 
tors, are 25 years old. Until 
they can be updated to include 
the TLVs there are likely to be 
occasional instances of slight 
friction, although toe inspec- 
torate are among the first, to 
point out the very real values 
of TLVs. and are currently 
involved in talks with toe Steel 
Castings Research and Trade 


Association (SCRATA) over 
their wider relevance. 

Mr. Douglas Swinburn, man- 
ager of the association’s 
environmental bureau, is a firm 
supporter of increased use of 
TLVs, and urges constant up- 
dating of legislation to incor- 
porate them. At the moment, 
he explained, these values are 
published for guidance, but toe 
sooner they form an integral 
part of legislation, toe better 
for the industry, and .the men 
who work in it, he said. 

There are. other difficulties 
too on occasions. Mr. Swin- 
bur n cites toe case of a leading 
UK steel foundry where-' just 
two workmen are regularly, ex- 
posed to what all agree is a 
potential dost hazard- It would 
cost up to £40,000 to instal a 
full-scale ton extractor to deal 
Otis hazard. Yet it could also 
be tackled by' haring the men 
wear the new Racal Airstream 
helmets, which would filter out 
all dust dangers. 

The majority of workers are 
quite happy with these helmets, 
which produce personal “ air 
conditioning” behind toe face 
shield, with air which has been 
thoroughly filtered. The cost? 
About £100 for each helmet, 
perhaps with a third more as 
back-up. Compare that to the 
.capital cost of installing an 
extraction system, meeting the 
cost of running it, and provid- 
ing maintenance. 

Mr. Swinburn is in no way 
critical of the inspectorate. 
“ Until toe regulations are 


altered, they have a job to dOt\ 
'Working with these regulations. 
They, like us, welcome these : 
TLV recommendations, hut they 
have to observe the letter of 
■tor legislation;” ' . . ; 

All these questions of cost of 
legislation are. hot raised- with 


" .prindplfc Hut 

fh«- dlrectives^ ajso - urge"' that 
measures to these fields should 
hot- be . accompanied T>y sub- 
sidies tiiat would create -signifi- 
cant -distortions in 4radr -ahd . 
invesfaneht ' 

vTbe -.CjBt ;.has /Studied the 


any desire to boost individual position in ^etail^ and- it Teels 


company profits. Of far -more 
importance is their effect bn toe 
long term - -competitiveness - of 
the UK foundry- industry. . If 


toat m certain instances where 
the UK is wt a. competitive dis- 
advantage, it is in the interests 
of 'British manufacturers to 


British founders have to meet prw» for harmohisation • to 


a substantial bin for toe. imple-^b ring ,-flhe standards, of other 


d hin^ldllUttl . um AUJ. w; o y-T -J- ,v^T — 

mentation of safety and anti* gember States up to th&tiigier 


standards' of-toeTJK.: 


poRotioh : 'measures, ^ „ . ... . 

^ • In xfitrodaction 


comes a direct non-jiratoictirity, 
cost As legislation gets tougher, 
so this ertra cost is reflected in 
unit costs. . - ■ 

But taka a; competitor steel 
foundry in, say, Korea. There, 
health, and safety legislation is 
by r no means, as. advanced as- to 
Britain, with little in toe way-of 
independent poticing . by a 
Government body.; Add to that 
the lower wages; and subsidy 
help, and yon “begin to- under- 
stand why their prices are -often 
substantially below those of a 
UK foundry. •. 

There is now clear evidence 


of toe Ocajpatibnal SaMy-and 
Health Administration in 1972 
was toe signal tor an explosion, 
in the : demand for? workplace 
and environmental improve- 
ments. For, .toe - tLS/ steel 
foundry, industry;. singled out i 
for attention from the ^taiit, it 
was a traumatic- experience, 
particpiariy when . thfiEnriron- 
jneirtal " Ftotectioa /Agency, 
responsible for ••• .community 
pollution also appeared bin the 
scene: '- \ 

- That this has: hot happened 
in toe UK'- is because such 
legislation has Ween introduced 


that the burden' of. meeting bereoveta consrderablejjeridd, 
safety and environmental, legis- ■_ ^ has 'haen.; "assimilat e d by 


lation has been enon^a to dose 
foundries in Sweden -and toe 
UH. 

Within the EEC, broad guide- 
tines tor member companies 
have already been adopted on 
both environmental pollution. 


both - management /and < . unions - 
as well as by HMT. 


has happened-in just eigfotyears 
U.S.* stands as.SD Tmcom- 


to the 

tortable. reminder^ r-of " -what 
could ' happen here in ' toe, next 
AgSinst -^ptia- 


major; offensive 


UULLL cttYuuumcuuu IWiUUUU, Mnn . n , - - 1 , - 

and safety and health at work, • tion? w^iace.baa^: 
both of wtuch firmly adopt the ’ 


Automation needed to com pete 


PROGRESSIVE ELEMENTS in 
all sectors of the ferrous and 
non-ferrous foundry industries 
are moving steadily and on a 
broad front towards automating 
processes to provide more con- 
sistently accurate components 
of assured quality. This is seen 
as the necessary stage before 
toe wider introduction of auto- 
mated assembly lines during the 
next decade. These demand pre- 
cision -components if they are 
not to suffer constant break- 
downs. 

The two developments which 
have spurred these changes 
have been, of course, toe “ pick 
and place" robot that can make 
work in the hot and dangerous 
areas of foundries so much 
safer and more comfortable, and 
the micro-processor which can. 
remotely control a process with 
great accuracy and sensitivity. 

Some of the criticism, so 
widespread, about toe failure of 
British industry to avail itself 
of these new aids with which 
to meet competition is wide of 
the mark. A great deal' of work 
has been quietly going on for 
some years to familiarise people 
and develop systems to suit the 
kind of plant installed. Several 
of the big foundries have 
engineered their own solutions. 
The equipment has to be tailor- 
made to suit individual require- 
ments. 


While the need to bring in 
new technology to meet rising 
competition from Europe and 
beyond has been a driving force, 
the persistent demand by cus- 
tomers for higher-quality com- 
ponents that come much nearer 
to finished measurements to 
avoid costly machining has 
been at least as important 
These considerations are pro- 
moting a significant move into 
investment casting process for 
aluminium and light alloys. As 
an indication the British 
Investment Casters Technical 
Association (BICTA), which 
represents all the major pro- 
ducers in the industry, reports 
that the value of castings sold 


last year was 73 per cent greater 
than in 1977, and that the order 
intake over the period had 
expanded at an even faster rate 
— by 117 per cent 

By way of confirmation of the 
rate of prp grass, jf 1979 ig com- 
pared with 1978, the value of 
castings sold rose by 31 per 
cent but the order intake went 
up by 57 per cent Of course, 
inflation has to be taken into 
account, but the trend is clear. 
While the association’s figures 
do not pretend to represent the 
same rate of advance over the 
industry, a reasonable estimate 
would suggest that the total 
value of output now exceeds 
£100m. 

Attracted 

Advanced studies are also 
being made into investment cast 

tooling. The National Engineer- 
ing Laboratory is one organisa- 
tion that has shaped a pro- 
gramme this way over some 
years and is now reaching the 
stage where machine tool- 
makers are becoming attracted. 
It is a market infiltrated already 
by Czechoslovakia and other 
countries, and offers consider- 
able prospects. 

Meanwhile, the automating of 
injection moulding machines to 
produce wax replicas of toe 
product, toe use of robots to 
dip the replicas into a 
liquid ceramic solution to build 
up a shell, and more precise 
control of toe finishing pro- 
cesses are all encouraging sig ns 
of progress. That UK invest- 
ment .casters can hold their own 
in toe world is shown by a use- 
ful 15-17 per cent surplus of 
exports over imports. The latter 
are running at only about 5 per 
cent, so that toe UK is pro- 
tecting its home market in this 
area at least. 

Investment casting lends itself 
especially well to complex, high- 
technology products for aero- 
space, avionics, and defence 
work in connection with tanks, 
missiles, and aircraft control 
systems, and for communica- 
tions. Some of these are elabor- 


ate chassis for toe installation 
of mini-computers that eventu- 
ally will control the flying con- 
trols of a military aircraft 
Others are for vehicle engine 
mana gem ent systems for fuel 
conservation. The demands that 
the militar y is m aking on this 

branch' of toe industry .is push- 
ing out toe boundaries of tech- 
nology faster than would be 
usual in commercial trading. 

For example. Components are 
going up in size and can now 
be made up to 3 feet by 2 feet x 
2 feet, twice as large as was 
possible just five years ago. 
However, there is not a great 
deal to boast about as far as 
toe UK is concerned: toe tech- 
niques were founded in America 
and Canada, and some of toe 
crucial materials also come 
from across toe Atlantic. - 


Parallel advances are going 
on in ironfounding to bring the 
finished casting closer' to toe 
tolerances of toe completed com- 
ponent and to speed up indivi- 
dual processes. An interesting 
recent advance in toe produc- 
tion of large castings like diesel 
cylinder blocks needed in 
volume has been achieved by 
Sterling Metals after several 
years of development work. It 
involves toe use of toe carbon 
dioxide <CO«) process whose 
chief attraction is cheapness, 
but which also poses problems 
in casting finish- 

The process is In common use 
for small products or for large 
ones where loose tolerances are 
acceptable. But for accurate 
volume work it has been difficult 
to avoid imperfections in toe 
finished casting. The solution 
has been to devise a satisfactory 
method for toe liquid refractory 
coating of the CO? core. The 
core is based on a binder of' 
sodium 6ilicate ‘ and sand 
through through which toe gas 
is blown. Chemical reaction 
converts it to sodium carbonate, 
which cures in 10-15 seconds. 

The untreated core has a 
very high absorption rate of 
moisture and is sensitive even 


to a change in humidity, and. it 
has been this factor which, has 
made a satisfactory coating dif- 
ficult to achieve. . 

Associated with this develop-, 
ment is a new core-making 
.facility based on a French core 
blower. The rotary table for the 
core boxes was made by another 
Birmid Qualcast subsidiary; 
Pneulec. This is an eight- 
station circular maphiwo with 
toe useful advantage of index-’ 
ing past empty stations if only- 
four are being used. There has 
been a dramatic gain hi produc- 
tivity from -70 to 135 cores per 
shift accompanied by a saving: 
in . manpower improved 

working conditions. 

This is one of the more out- 
standing examples of the bene- 
fits toe foundry industry— non- 
ferrous as well as ferrous— has 
derived from individual, initia- 


tive' and - toe- government-aided 
capital -expenditure programme. 
In general, the foundry Indus- - 
tries are much better equipped 
to ydeal- with. the., competition,- . 
though- it' Is discouraging that 
the new" process should have 
reached rihe production - stage 
just ■ as . a: "worldwide- .Tecesrion . 
again uncovers surplus' -capacity. 

Bronze ‘and brassfoonflers, :too, 
.have, been encouraged _tp invest \ 
in the. most modem plant ’ and 
equipment to meet the ! chal- 
lenges of North 7 . Sea. oil. require-. . 
ments, and those of the chemical 
and; marine-based industries. - 
And' -all sectors have had '.coin-. , 
moq . problems posed , by. strict/ 
health - and- safely standards, ex- 
penditure ■ bn .' which is an unr ... 
avoidable addi tion ■ -to overall 
costs ' 
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CASTINGS DIVISION 

"INVEST IN BRITAIN" 

We have invested to^ ^ - : 

increase our available capacity to $i 
safeguard your. future, thus / 
ensuring the supply and -seryce v - 
required by the Autorriofiv^ - ^ - 
Tractor, Ddmfcstic.^ : :> t , 
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, ONE : .morning in spring, half 
f a ' d^zea bank executives died 
l into a room is the Pan American 
; building -in midtown New York 
far yet . another meeting with 
.1 their number - one problem 
v customer, ■ Chrysler. 

{. They were greeted, as in 
, many previous . meetings, by 
.! Steve Miller, Chrysler’s young, 

• ■ bright .and _ extremely deter- 

mined assistant treasurer. But 
this 'meeting was special, 
“because tile previous night, over 
ur supper at the Waldorf Hotel 
’ which stretched into the small 

• [’honrs/'and which ended with 
| champagne, the executives in 

question -had made a break- 
-through- They had found the 
■.j.flfst formula for what they 
' thought mi g h t he a fair and 
acceptable- way of meeting the 
1 government’s demand: sharing 
.. out between Chrysler's more 
than ?,000 U.S. , banks and its 
. SO or so foreign bankers, the 
':,:task of saving the company. 
/’JfiHer probably did not know 
-of titis** Waldorf agreement ” as 
it became khown, when he rose 
, to address. the meeting. “ Gentle- 
liBen,’*: be said; “I have to 
. inform you that the intended 
i.forinat of bur meeting has been 
i changed because at 10 am today, 

' ‘' C hrysler Corporation filed for 
'.protection under the Federal 
; Bankruptcy- laws." There was a 
: sickening pause, and a couple of 
( audible groans before Miller 
^continued: “I also have to 
fTehnnd you that today is 
April: i-” •' 

■ -.Now that the year-long drama 
.. of-' assembling the Chrysler 
; rescue programme is at last at 
-. < an end, this . story, and others 
j liteit, are already taking on a 
kind of legendary status in New 
yprk. . banking circles. In the 
. iVwbrdi of William Miller, the 
- .-U.S. Treasury Secretary, it has 
[ been the most complex financing 
; operation - in U.S. history. 

| , - None of the 2,000 or so indivi- 
. dimls'wbo played a direct part 
j in the negotiations would dis- 
j agree' with that assessment. 

, although many of them would 
i agree that it was a deal that 
j should never have been done 
.-'for a company which in the 
1 long run is doomed. Why did 

• they do it ? Why was it so com- 
-; pter? - - • 

-'-- The. - complexity stemmed 
! 'from the fact that in its heyday 
Chrysler was a worldwide 
■ ; power, the- ninth largest indus- 
trial company in the U.S. It had 
wortdwide financial connections 
unlike, for example, Lockheed, 
-which was bailed out in 1971 at 
r a .tjme when it used a mere 24 
banks, all of them American. 
When'. Chrysler first took its 
problems te the U.S. Govern- 
' ment last August it owed $4.Sbn 
to over 350 banks in 15 coun- 
tries and bad long-term loans 


from several insurance com- 
panies. The banks ranged from 
the Twin City Bank of Little 
Rock, Arkansas, to which 
Chrysler owed $78,000. to the 
biggest banks in the world. 
Manufacturers Hanover Trust of 
New York, the lead bank, is 
owed over $200m. 

So far as Chrysler was con- 
cerned. the objective was to find 
a way oE supplying that part of 
the $13bn Chrysler needs to re- 
equip itself to build the smaller 
cars the American public wants. 
The attempt had to be made 
against the backcloth of the 
worst motor industry recession 
in the U.S. since the war. a 
period of record interest rates, 
a credit crunch and a period of 
unparalleled confusion in 
Detroit about the likely shape 
of the industry’s domestic 
market — a confusion which had 
stimulated an unprecedented 
flood of imports. By August. 
Chrysler could see that it would 
be bankrupt by Christmas if it 
was not helped by the Govern- 
ment Throughout the negotia- 
tions it was in constant danger 
of literally running out of cash. 

But really to understand both 
the complexity and the reason 
for the eventual success of the 
negotiations, it is necessary to 
perceive the self-interest of the 
four main groups of participants 
involved — the Carter Admini- 
stration, Congress, Chrysler plus 
its workers and suppliers, and 
the company's creditors. 

The self-interest of the first 
three groups is self-evident and 
there was never much likeli- 
hood of either Congress or the 
President in an election year 
letting Chrysler go to the wall. 
It took three months to sift the 
arguments, and for opponents 
of bail-outs. like Senator 
William Proxmire, chairman of 
the Senate Banking Committee, 
to- nail their free market 
colours to the mast, but in the 
end no politician was likely to 
find the courage to finish off 
Chrysler. 

Free market 
philosopy 

When it came to the creditors, 
if not a different story, it was -at 
least an infinitely more compli- 
cated one. That is. why it has 
taken almost six months for the 
banks to agree among them- 
selves about the terms of the 
deal, and then only with a quite 
staggering volume of pressure 
from the U.S. Government. 
Indeed, it has been in the offices 
of the bankers that the real 
Chrysler drama has been played 
out. 

For the lenders, who had 
watched Chrysler’s balance 


How the banks were driven 
to bail out Chrysler 


BY IAN HARGREAVES 



Chrysler’s chairman Lee lacocca: 
at last he has something to smile 
about 


sheet deteriorate significantly 
between 1977 and 1978, the 
alarm bells really started to 
ring last August, when 
Chrysler’s credit rating was 
slashed and Chrysler Financial, 
its large financing subsidiary, 
had to borrow ‘ from banks 
rather than issue other forms of 
debt. These credit lines totalled 
over $3bn — twice the volume of 
bank credit available to 
Chrysler itself. 

By October, some of the main 
U.S. banks involved had formed 
a Chrysler committee to 
monitor developments jn Wash- 
ington and to co-ordinate policy 
on Chrysler Financial. Many 
hoped the politicians would kill 
Chrysler for them — indeed 
bankers like Walter Wriston, 
chairman of Citibank, fanned 
the flames by publicly backing 
the argument that a Chrysler 
bail-out was bad for the 
country and its free market 
philosophy— but the politicions 
did not oblige. By January, the 
Chrysler Loan Guarantees Act 
was published, requiring the 
banks to come up with aid 
worth nearly $650m, some of it 
in new loans. This financing 
forms pan of the $2bn which 
Chrysler has had to raise from 
private sources in order to 


THE S33bn RESCUE PACKAGE 
SECTION I: Raised by Chrysler 

• S642m * Concessions from len- 
ders ” (mainly rescheduling of 
existing debt, cutting and re- 
arranging interest payments due 
to banks, insurance companies 
and other financial institutions 
in the U.S. and abroad) 

• $628m Sale of assets 

• 5357m State Government loans 

• 5342m Deferred pension pay- 
ments 

0 $&3m Sale of debentures to ear 
dealers 

Total: S2J)32m 

SECTION II: Federal Loan Guaran- 
tees of SUbn. The first 5500m 
batch of guaranteed notes will be 
issued this week. 


trigger $1.5bn in Government 
loan guarantees, thereby en- 
abling Chrysler to issue $1.5bn 
of new paper. 

Tbe hawkish statements of 
Wrislon and a few others con- 
tinued. but behind the scenes, 
the bigger banks quickly 
reached the same conclusion: 
they could not ignore t-he will 
of governmenL A major series 
of banking laws was en route 
through Congress and in a 
country where banks have 
always been tightly regulated 
and the object of many poli- 
ticians' suspicion, the banks 
could UDt be seen to bo guilty 
of abandoning Chrysler. 

The capitulation was made 
more cumfortable by Hie know- 
ledge that if Chrysler went 
down, the banks might recover 
only 30 per cent of their money, 
if that, and then only after a 
long fight on tbe basis of 
recently . revised bankruptcy 
laws which had not yet been 
tested on a big case. 

So men like Wriston told the 
younger executives — the aver- 
age age of the men who did the 
real negotiating on Chrysler 
was probably around 35 — to get 
a deal, but to use every means 
possible to get the best pos- 
sible one. 


KEY DATES IN CHRYSLER’S 
ROAD TO RESCUE 

1979 

June: Chrysler asks Government for 
SI bn tax relief; 

August: Chrysler withholds quar- 
terly dividend; Chrysler Financial 
loses credit rating: Chrysler sub- 
mits plan for loan guarantee; 

October: Chrysler rewrites aid 
request; 

December; Congress passes aid 
bill; 

1980 

February: Chrysler announces 

Sl.lbn loss for 1979, a U.S. 
record: 

March: Chrysler says it will lay off 
20 per cent of staff; 40 per cent 
of manual workforce already laid 
off: 

May: Chrysler gets 5150m loan from 
State of Midiigan; Government 
board approves terms of loan 
guarantees; 

May June: Ranks gradually agree to 
terms: Chrysler gets first portion 
of Government aid. 


Since January, ihis is what 
has been happening. Each bank 
officer has been pursuing his 
own. self-interested target. In 
short, there has been one hell 
uf a fight among the bankers. 

The large American banks 
started with five main 
objectives: 

1 — Insulate the Chrysler 
Financial situation from that of 
the parent. 

2 — Avoid making new loans to 
the company, as the Act tech- 
nically required. 

3 — Force Chrysler to slim itself 
to a more modest size. 

4 — Make sure that smaller 
banks did not sneak away from 
Chrysler and get their money 
back leaving the big hanks to 
pick up the tab. 

5 — All creditors should share 
equally in rescuing the company. 

Remarkably enough, all of 
these objectives have been 
secured l«> some degree. The 
first was approached initially 


through the tactic of forcing 
Chrysler to sell a 51 per cent 
stake in Chrysler Financial, but 
in early April the interest rates 
surge killed the interest of the 
would-be buyer. Household 
Finance. So Chrysler 
Financial too, like the parent, 
had to be saved directly by the 
banks. 

In the end the insulation was 
achieved by the banks receiving 
direct security for their loans to 
Chrysler Financial against the 
company’s accounts receivable 
(mainly car-buyers’ HP 
accounts). So if Chrysler goes 
bust, as it may well do in 1983 
or 1984. the banks believe they 
will get their Chrysler Financial 
loans back. 

Objective two proved to be 
not too much of a problem, in 
that the Government had the 
right under the Act to be flex- 
ible about where Chrysler got 
the $2bn in matching funds it 
needed to be able to issue 
the $1.5bn of guaranteed loans. 
Objective three was only a 
matter of time as the recession 
wore away at Chrysler opera- 
tions, forcing it to close plants 
and- concentrate upon building 
small cars. 

The founh objective — to keep 
the smaller ranks within the 
fold — appeared to be the 
toughest, because it tvas hard 
to see the self interest motive 
for the Twin City Bank of Little 
Rock and others like iL In the 
end the sheer size of the 
artillery did the trick. A 50- 
strong treasury team hunted for 
information about people with 
influence on given banks, from 
mayors to local businessmen 
and even other motor com- 
panies. And ultimately William 
Miller rang up the bank presi- 
dents himself and told them 
that he really would let 
Chrysler go bankrupt if they 
did not toe the line. With tbe 
foreign banks the problem was 
easier, in a sense, although one 
German and one Belgian bank 
wens among the longest resis- 
tors. Here the leverage was 
simple: do you want to go on 
doing business in the XJ.S.? 

There was from the beginning 
a good deal of mutual suspicion 


and resentment between the 
.American banks and the 
foreigners. The Europeans 
needed the big American banks 

to lobby for the bank industry’s 
interest in Washington. But 
they were angry, and said so. 
about the ease with which 
American banks had melted 
into thin air in the face of. 
for example, the problems of 
AEG in West Germany. 

More problems stemmed 
from the fact that the foreign 
banks were required under the 
act to stump up collectively 
S150m in new* loans. The 
“equal shares of misery " prin- 
ciple adopted by the domestic 
banks would, and eventually 
did. double that amount. Then 
some of the American banks 
started thinking about the in- 
surance company loans, which 
were not mentioned in ihe act. 
What abcut them sharing in the 
misery ? And so it went on. 

It was a back-breaking pro- 
cess. Every upward (.and more 
recently downward) spurt in 
interest rates changed the cal- 
culations, since one feature of 
the deal was a contract rate of 
interest for the loans; this has 
been set at 15 per cent. 
Chrysler’s operating prospects 
dimmed visibly almost week by 
week. And , every changed 
nuance and technicality in a 
pile of loan agreements a foot 
high had to be communicated 
to 350 banks in 15 countries. 

Kidnapped 

bicycle 

Some banks flhe French, for 
example), insisted on dealing 
with the matter from France. 
Others (the Dutch and the 
British) turned it over to New 
York-based offices, although 
even this did not avoid the 
need for numerous meetings in 
Amsterdam, which became the 
European operations centre fur 
the rescue. 

Every request for waiver on 
the terms of a ’oan. and there 
were hundreds -f these, would 
take weeks to accomplish. 
When, in April. Chrysler tried 
to get some cash from Peugeot 
in a secured loan against 
Chrysler’s shareholding In the 
French company, every bank 
had to agree; a lot did not like 
the prospect of one of 
Chrysler’s more obviously sale- 
able assets disappearing down 
the street. 

At times it was a rough game. 
Jim Wolfensolua, head of. 
corporate finance at Salomon 
Brothers, the New York invest- 
ment bank, was Chrysler's chief 
adviser and go-between on the 
financing plan. In one three- 
day spell in April he visiled 


six European countries and 
held 12 meetings. There were 
moments of bad blood when 
accusations of trickery and 
time -wasting were huried 
around. Then in the middle 
of the New- York City public 
transport strike, a group of 
bankers stole Wolfensohn’s 
bicycle and demanded con- 
cessions in the loan agreements 
in return for handing it back. 
Everyone laughed again and 
some new progress was made. 

There were innumerable 
crises. Several times Chrysler 
was within days of being unable 
to pay wages. The collapse of 
the talks ori the sale of Chrysler 
Financial required a complete 
reshaping of tbe financial 
package within four days. 
After a mass meeting of bankere 
at the Detroit Plaza hotel in 
April, the Treasury came for- 
ward with its proposal that at 
the end of the .rescue period 
in 1984, the banks should con- 
vert the backlog of deferred 
inierest payments in Chrysler 
into preferred slock, in order to 
solidify the company's finances. 
That almost blew the deal 
apart, but eventually the funda- 
mental arguments of self 
interest re-asserted themselves. 

The final trial for Chrysler 
lay in persuading a handful of 
small American and a couple 
of large European banks to play 
ball. Some of these, like the 
final one to hold out, tbe 
Deutsche Genosseoschaftsbank. 
had actually seized Chrysler 
funds and had to agree to 
return them to the company. 
It finally gave way only after 
what bankers say -was the 
heaviest cajoling pressure ever 
exerted on a foreign bank by 
the U.S. Government on behalf 
of a private company. 

So. in the end, a deal was 
done. It is formidably complex 
and it may well not be sufficient 
to save Chrysler. In essence it 
involves si retching out the 
maturity of bank debt, reducing 
some interest payments, fore- 
going others, and providing a 
means for Chrysler to convert 
the backlog of interest pay- 
ments into equity after 1984. 

From the most optimistic 
point of view the banks are 
delaying their risk on Chrysler, 
although mauy of the bankers 
accept that they are in effect 
writing off the loans to the 
parent company. 

It mav. as- Senator Proxmire 
has said, all add up to another 
chapter in the fleecing of 
America. But the Chrysler case 
is testimony to the fact that in 
the United States, once the 
political snowball starts rolling, 
nothing, and certainly not the 
philosophical anxieties of free 
enterprisers or the reluctance 
of bankers to do bad business, 
will stop it. 
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EDUCATIONAL 


'INDEPENDENT 

education 

Ito . cfioic* of the ma* aulublo 
school « difficult. Lot us help you 
itiafe* the . right decision. We o*er 
Jrte personal advice on ell aspects 
of . Independent Education based on 
! ovsr 100 ye*ro‘ esperience. 

PfetMW wrrre to or tefephone: 

. . THE CAB SI TAS-THKl NG 

EDUCATIONAL TRUST 
G. 7 » I SeefcvUJe Street 
.. mmdlllv. London W1X JBR 

Tel: 01-734 0161 


PERSONAL 


- FOR CHARTER OR LEASE 

HS 125 
/Executive Jet 

available with crews at short 
notice, seats 8. Telephone BAF 
0702) 43357. 


TRAVEL 


■- Chartering a Luxury Yacht 
- .need not cost the earth 
We have feme fleets el fully £ TB * I *2 
MU end power ractiti ter. charter In 
Ihe Greek Island*. Fwiwh Riviera, the 
B«Jeirfca add the West (nates. All Jai-e 
been personally Inspected and we have 
a- large selection of brochures and 
colour photographs te *h« London ohico. 
(■tease contact-, Patricia Bo»d 

CAMPER & NICHOLSON 
16 Ragcocy StrerrL London SW1P 400 
Tel: 01-aZI 1641 

- or -Telex: 91807* NICHLON 


LEGAL NOTICES 


To: KeKh MaeDermott Hampohiro 

TAKE NOTICE that NATIONAL WEST- 
MINSTER BANK UMITED the Plaintiff 
hee instituted in the Supreme - Court 
Of Western Australia en Originating 
Summons No. 1385 ol I960 against &ou 
claiming: 

(11 A declare non that share* in your 
name in Hawkstone In vest merits 
Limited arB charged for the payment 
or »fl moneys owing by you to 
the Plaintiff; 

(2) An account of whet is owing by 
you; 

(3) A declaration ifcer whaz is certified 
as being owing by you is a charge 
upon the said eheres; 

(4y Foreclosure or sale of the said 
shares; 

(5) Transfer to the Plaintiff ol the Mia 
shares together with all dividends: 

(6) Payment to the Pie in tiff of all divi- 
dends on the said snares already 
received by you: 

(7) Such further or other orders as 
the Court may deem appropriate. 

Unless you enter or cause to be 
entered an. appearance to the Originat- 
ing Summons within 90 days of the 
data of this advertisement judgment 
may be entered against you without 
further notice. 

Further particulars 'of the Originating 
Summons are available from the Plain- 
tiffs -Solicitors Messrs Stone James or 
Co„ Law Chambers. Cathedral Square. 
Perth. Western Australia. 

□stud ihis 25th day ol June 1980. 

THIS ADVERTISEMENT is filed by 
Messrs Isadora Goldman & Sons ol 
125 High Holborn. London. WC1. oa 
behalf of Messrs Stone James » Co.. 
Solicitors for the Plaintiff, whose 
address for service is Law Chambers. 
Cathdral Square. Perth Western 
Australia. 


PERSONAL 


LUXURY PRINCESS 32 Motor Yacht for 
Hire, business or Pleasure ovraooM. srir- 
drlve or crew available K recoired. 
Based at Burnham .on Crouch. For daily, 
weekend or weekly rale* tel. 0621 
784095. 
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Are you tired of being 
caught on the hop 
by bouncing rubber prices? 

Be prepared — follow the trends 
read the experts forecasts in 

FINANCIALTIMES 

.WORLD COMMODITY REPORT 

For a MBiplp copy and/or subscription details, 
write to: 

Th<> Subscription Dept. (WCR) 

-the financial Times Business Information Ltd. 
; - Minster House, Arthur Street 
• London EC4R 9AX 


RESIDENTIAL 

PROPERTY 


SWITZERLAND 

REAL ESTATE FOR 
FOREIGNERS 

Beautiful apartments Irom one to 
lour rooms, in Monrreaux. Rolle and 
St. Sulp'CB on Lake Geneva, as woll 
as in lamous mountain resorts of 
Villsrs. Leysm. Las Diabierets. St. 
Croix. Verbiei, Crans Montana. 
Lovely chalets from SwFr 17 0,000. 
Mortgages up to 79'^ at 
4.75% interest per annum 
ADVISE AREA PREFERRED 
Visit properties before lurther 
restrictions imposed on purchases 
by foreigners. 

Write ro m 

DEVELOPER, c/o GLOBE PLAN SA 
Man-Repos 2A. 

CH-1005 Lausanne. Switzerland 
Tel; (0211 22 3S 12 
Telex; 25 185 MELIS CH 


ALGARVE 
For Sale 

Furnished Luxury Villa tor 8 
Built 197X. Near Peeina GoH. Own 
pool, larfle garden with many fruit 
trees, ate. Excellent maid and eardener 
will sue. English manager resident 
nearby. Income exceeds £9.000 o.a. 
Good investment: income and capital 
value rising. £80.000. 

Write Bo, T.S27B. Financial Timex. 

10. Cannon Street. EC4* 4BY. 


ISLINGTON — Garden flat. FF. CH. 1 Ob. 
Bedr. Ln. Rm.. Kit.. Bathr.. Tel. £65 
pw. 609 1706 alter 6.00. 


COMPANY 

NOTICES 


SVER1G5 INVE5TERINGS 
BANK AJL 

(Swedish Investment 8ank Ltd) 


Copies of the above mentioned Com- 
pany's Annual Report tor 1979 ara 
now available from:. 

5. G. WAMORG A CO. LTO.. 
Coopon OeoL. 

Sc. Albans House. 

Goldsmith Street. 

London EC2P 2DL. 

25th June. 19S0. 


FIVE ARROWS FUND N.V. 
Established in Curacao 
Netherlands Antilles 


December 


ol *&SSiL40" has 


For the rear ended 
1979 an interim dividend «• 
been declared payable as Iro m Z3rd May 
19B0 to holders of shares outstanding on 
Ibth May 1980. _ 

Holders of bearer shares are entitled to 
receive the interim dividend against pre- 
sentation ol Coupon No. 12 with anv ol 

«■ isa irtSk 

Banque Bruxelles Lambert S.A.. 2 Rue do 
la Regence, Brussels. Belgium. 

Banouo Privcc SA.. IB Rue do Hesse. 

1204 Geneve. Switzerland. . , 

Banuue Rothschild SA., 21 Rue Lafltte. 
Paris 9e. France. ' . „ __ 

International Pacific Corporation. 56 Pitt 

Street. Sydney. Australia. 

Pierson. Heldnng and Pierson N . v. 

Herongracht 214. _ Amsterdam. The 

RorinrtiUd a Bank A.G.. ZoUikeratrasse 1B1. 

8034 Zurich. Switzerland. 

N. M. Rothschild and Sons Ltd.. Now 
Court. Sr. SwvrMn'i Laoe. London EC4. 
England. 


UNITED PLANTATIONS HER HAD 
(Into rt>o rated m the States ol Malaysia! 

NOTICE OF DIVIDEND _ 

NOT ICC IS HEREBY GIVEN that M 
pursuance of a resolution passed at the 
Annuel General Meeting held Hi MatovNa 
on the 1 8th Jon* 19SO a final dfridend 
of 221-96 less 40% Malaysian T» was 
declared lo respect of We year ended 31«t 
December 1979 <!•*. a nee dividend of 

1S n5tICE IS ALSO HEREBY GIVEN to 

holders el Share Warrants to Bearer that 
Coupon No. 68 detached from Share 
Warrants to Bearer should be presented tor 
payment In accordance with the above 
mentioned Resolution on or alter me 27th- 
June 1980 to the Hongkong Bank G rao P s 
London Ofhce. British Bank of the Middle 
East. 99 Btshepsgate. P.O. Bos 199. London 
EC2P ZLA. 


PUBLIC NOTICES 


BRISTOL CITY COUNCIL 
iMumf C4.seQ.oa4) on 25lh June 1980 to 

mature on 24th September 1?80 te 

15 48164. Total aPPl*«»*io«s C41 .000.000. 
Total hill* outstanding £4.500.000. 


(Advertisement) 


DAI-ICHI.KANGYOBANK ' 


Major Indicators for Personal Consnmpflan 


DKB ECONOMIC REPORT 


•June 1980: Vol. 9 No. 6- 


Japan’s price problem is entering into 
new phase amid business expansion 


Efforts mast be made 
to ward off inflation 
created at home 

The Japanese economy con- 
tinues lo expand in the fields <S 
export and private equipment 
investment But the problem of 
increasing prices has entered a 
new stage and further efforts 
are needed to ward off inflation 
at home. 

Wholesale prices in April In- 
creased by 2.7 per cent from 
the previous month t up 24.0 per 
cent compared with the same 
month last year) showing a 
rising trend. 

The rising trend in prices of 
imports has subsided' since last 
March following a lull in the 
price hike of crude oil and a 
steady overseas market for 
raw materials. But prices of- 
domestic goods, on the other 
band, are increasingly rising. 

The cost for raw materials 
increased slightly by 0.4 per 
cent over the previous month, 
reflecting the trend of import 
prices. 

The cost of intermediate 
products has increased sharply 
by 4.5 per cent compared with 
the previous month due to ris- 
ing costs in electricity, gas and 
steel. 

In addition, the cost of manu- 
factured products, both capital 
and consumer goods, shows 
signs of rising trend after a 
Jong period of stability, with 
new, different factors pishing 
up wholesale prices. 

in particular, there is a 
growing concern that the cost 
for consumer goods, especially 
nondurable consumer goods, is 
rising intensively, threatening 
to affect consumer prices. This 
and public utility rates are 
likely to pressure consumer 
prices upward in the future. 

Thus, the overall price hike 
at the level of producers and 
suppliers of goods are begin- 
ning to affect consumer prices. 

In view of the uncertain 
future trend in the crude price 
which is to follow the meeting 
of Organization of Petroleum 
Exporting Countries (OPEC) 
on June 9, it would be neces- 
sary to ward off inflation 
created at borne. 


Production maintains 
expansive keynote - 

While apprehension is grow- 
ing in the field of prices, the 
Japanese economy continues to 
expand. Jn terms of production, 
mining and manufacturing de- 
creased by 3.5 per cent from 
the previous month i after 
seasonal adjustment • and the 
industrial shipment, also mark- 
ed a S.t per cent decrease. 

As far as tbe Jaouary-March 
period is concerned, however, 
both industrial production and 
shipments increased sharply, 
by 4.1 per cent and 3.4 per cent 
respectively, compared with the 
previous October-December 
period last year. 

The manufacturing forecast 
index predicts that expansion 
will continue with a 3.4 per cent 
increase expected in April 
against the previous month and 
a 0.7 per cent increase in May. 

No chan g e is expected in 
personal consumption 

Equipment investment by 
private corporations is indica? 
live of the demand situation be- 
hind production. 

Judging from indications of 
capital goods shipments and 
machinery equipment orders, 
equipment investment is ap- 
parently continuing to increase 
this year. 

Despite some concerns 
caused by tight money policy 
and uncertainty of power in- 
vestment, equipment invest- 
ment is expected to increase 
steadily in the future with a 
sharp increase in equipment in- 
vestment anticipated for tbe 
fiscal 1980 plan. 

As for the trend in inventory 
investment, manufacturing in- 
ventories bad only a 1.0 per 
cent increase in the Jan.-March 
period (after seasonal adjust- 
ment) against the previous 
period. Private corporations 
thus are conservative about 
their inventory buildup. 

Customs cleared exports 
fyen basis) are rising. They in- 
creased by 41.7 per cent during 
the January-March period 
against the corresponding 
period of the previous year. 
Exports in April also marked a 
51.3 per cent increase com- 


pared with tbe corresponding 
month of the previous year. As 
a leading indicator of expats, 
export letters of credit received 
(dollar basis) showed a 19.4 per 
cent increase in April over the 
corresponding month of the 
previous year.* This seems to 
reconfirm the continued rising 
trend in exports. 

We shall now turn to the 
trend in personal consumption. 
The sales of large retail stores 
(such as department stores and 
self-service discount stores i 
are doing welL Their proceeds 
for the January-March period 
this year increased by 12.8 per 
cent over the same period of 
the preceding year. This ex- 
ceeds a 7.1 per cent increase 
for the October-December 
period last year shown against 
the corresponding period of the 
previous year. Ihe average 
outstanding balance of Bank of 
Japan notes is now edging off. 

According to the family 
budget survey conducted by the 
Prime Minister’s Office, the 
actual growth in consumer 
expenditures by all the house- 
holds in the country (excluding 
farming households) marked a 
4.1 per cent increase in 
February against the cor- 
responding month of the 
previous year. The growth in 
consumer expenditures showed 
only a 2.0 per cent increase 
during the OcL-Dec. period last 
year compared with the same 
period of the previous year and 
0.7 per cent increase in 
January this year against the 
same month of last year. 
Various indicators thus reveal 
both dark and bright sides of 
personal consumption. 

Personal consumption is not 
likely to expand in the future in 
view of the following factors: ’ 
(1) Only a small increase can 
be expected in real income 
when wages go up by around 
seven per cent over the 
previous year; (2) The survey 
on personal consumption shows 
that uneasiness in the outlook 
for household incomes is 
mounting, which is likely to 
depress consumption. 

The balance of international 

pa yments is in a lar g e deficit 
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The employment situation is 
making no progress as tbe effec- 
tive job applicant to offer ratio 
(after seasonal adjustment) de- 
creased from the peak level of 
0.82 last December to 0.75 this 
March. 

According to a survey con- 
ducted by the Bank of Japan, 
the employment assessment of 
private companies as of Feb- 
ruary indicates that unem- 
ployment will continue in both 
manufacturing and other in- 
dustries although the shortage 
of employees is expected to 
decline in other industries in 
June. 

With high corporate earnings 
probably maintained at least 
until September, the employ- 
ment situation is unlikely to 
deteriorate rapidly. 

Meanwhile, the deficit in 
balance of international 
payments continues'. The 
current balance in March 
ended in a deficit of about $2.4 
billion after seasonal adjust- 
ment. 

As a result, the fiscal 1379 
current balance ended in a 
record large deficit of $13,931 
million. A large deficit in the 
current balance is expected lo 
continue because the increased 
■rate of imports will exceed that 
of exports for a while due to the 
crude price hike despite a con- 


tinuing strong increase in 
exports. 

Interest rates at peak 

An overall survey of 'the 
finantial situation shows that 
market interest rates, which 
had gone up sharply due to a 
series of government tight 
money policies, have stopped 
rising temporarily, partly be- 
cause the capital fund usually 
becomes surplus in May. 

It is characteristic of recent 
months that the bill transaction 
rates and call loan rates are 
comparatively higher than 
gensaki t conditional) rates. 

Tbe financial market usually 
suffers a large shortage of 
capital funds in June when the 
bank note issue is increased 
greatly, reflecting payment of 
summer bonuses and mid- 
summer gift purchases by tbe 
people. The tax revenue also 
increases mainly from the 
corporation tax in this mnwth 
adding to the shortage of 
capital funds in the 
market. 

Furthermore, the marfrof 
interest rates may turn higher 
tone as the financial market is 
expected to harden this Jane 
resulting from a possible con- 
tinuation of the tight money 
policy promoted by the Bank of 
Japan. 
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Competition and 
the ‘norm’ 


Peonies : source 


BY ANATOLE KALETSKY 

A NEW ALL-PURPOSE virtue 
has entered Britain's political 
vocabulary -to fill the vacuum in 
speech-writers’ resources which 
was once -filled foy unimpeach- 
able ideals like “patriotism” 
and “ democracy.” “ Com- 
petition.” tins new panacea, has 
many merits hut, like every 
ideal, it is apt to he abused by 
politicians and misunderstood by 
the TJubHc. 

The latest instance of public 
misunderstanding of the nature 
of competition has arisen in the 1 
speculation on -the Wilson Com- 
mittee's forthcoming report on ; 
Britain's financial institutions. 1 
The idea seems to have become t 
established .that abolition of the f 
pnceSying cartel operated by 1 
1 the Building Societies Assocda- c 
! tion ■ would result in a vfide i 
variety of mortgage rates being \ 
’ offered to -borrowers by different \ 
- societies, instead of the present £ 
more or less uniform rate of 15 t 
per cent i 

The advantage < 

In fact, of course, it is of the i 
essence of competition that the c 
prices in a market should be g 
. uniform: variation in prices, or. 
in this case, building society 
rates, signals a breakdown in 
, competition. If the mortgage 
market were competitive, any 
building society that wanted to s 
charge a higher mortgage rate t 
than the others would soon lose l 
' its borrowers. It is only because r 
of the persistent mortgage p 
famine created by the building p 
societies' present uncompetitive p 
practices that some societies t 
. can, in fact, charge somewhat s 
' more than the recommended t 
rate, while hanks and insurance ti 
companies can demand far more c 
from borrowers whom the build- p 
ing societies turn down. t 

Misconceptions about com- I 
petition in the mortgage market n 
may not be of much importance, r 
The greatest advantage of r 
abolishing the BSA cartel would s 
be to allow the Government to r 
run an interest rate policy b 
determined by flows of savings b 
and investment in the economy, £ 
rather than by fears of un- c 
settling a few stalwarts at the n 
BSA. whose personal n 
psychologies should not be a “ 
subject to burden the Prime e 
Minister’s mind. But the same a 
misunderstandings have arisen e 
in a market which is much more o 
critical to Britain's well-being. • v 


Ministers never tire of calling 
for competitive forces in the 
labour market to sweep the 
union barons from power. But 
they also preach something 
called “ economic realism,” 
which asserts that workers 
should get pay increases in 
accordance with “what their 
employers can afford to pay.” 
The wide disparity of pay settle- 
ments in the last pay round is 
claimed as a sign that “ realism 
is breaking through” against 
union monopoly power. 

But in the labour market just 
as in the market for mortgages, 
true competition would ensure 
that workers with the same 
skills received the same pay. 
Relative earnings would be 
determined not by what an em- 
ployer could afford, but by 
whether a particular type of 
worker's skills were in short 
supply. The idea that a skilled 
tool fitter at British Leyland, 
or a computer programmer in 
a local authority should receive 
a meagre pay increase, while a 
commissionaire in' a . clearing 
bank should automatically share 
in his firm's prosperity is 
certainly a far cry from Adam 
Smith. 


FOR THE past month, I have 
been wishing I grew more 
peonies. There is a complaint 
called peony envy whose symp- 
toms you probably recognise. 

It begins each year at Chelsea 
Flower Show with those 
exhibits of double peonies 
which are unmarked by any bad 
weather. It becomes acute with 
me when the single yellow 
peony from the Caucasus, the 
one with the unpronounceable 
name, is in full flower five days 
above its glaucous leaves and 
red-flushed stems. 

The crisis hits me this week 
when other people’s Imperial 
peonies are in full flower. These 
are the ones with single- outer 
petals, usually of a pale pink, 
round an inner mass of yellow 
whiskers which the pundits like 
to call petaloids. Gleam .of 
Light and Globe of Beauty are 
the best known varieties and 1 
doubt if there is a more beauti-. 
ful large flower in the world. 

It is odd to write as if peonies 
made me suffer. For years, the 
peony was valued because it. 
made people healthy. Its name, 
a Greek-derived one, meant it 
was a plant of healing. - The 
seeds of one variety were 
squashed up' and used as an 
anaesthetic for soldiers in the 
Roman army. 

This is not one of those tales 
“ vainly feigned and cogged in 
for ostentation's sake,” as one 
of my old herbals describes 
certain legends about the peony. 
It is very well attested. So too. 


is the belief of the old doctor 
Galen that children who wbre a 
piece of peony root round their 
necks where less " prone to 
epilepsy. The great man even 
claimed to have proved this by 
experiment Others were more 
fanciful surrounding the sug- 
gestive shape of a peony root 
with all sorts of Idiocies which 
we would not take seriously. But 
for centuries, the peony was 
prized because it -worked 
wonders, with mental diseases 
and helped to keep 1 lunatics 
under control. . . 

Nowadays we have asylums 
instead -and prefer the peony as 
a beautiful source of modern 
• hybrids. The best I must 
remind you, are* offered by 
Kelways of Langport, Somerset, 
- the - kings of 1 the • peony in 
Britain. Their plants would be 
superb in the town garden 
which could give them a deep 
‘ soil, not too much sun and the 

extra feeding on which' they 
thrive. 

Only last weekend I was dis- 
cussing their merits with a keen 
London friend who' has shifted 
more rubbish in a season than 
1 have handled in a decade and 
had turned a hopeless patch of 
day and brickbats into a neatly 
contrived back garden. He had 
surmounted an atrocious soil 
by building up raised - beds above 
it, edging them with brick and 
making sure that his soil was 
rich enough to please the 
greediest peony for a lifetime, 
in a similar bed you could mass 


your peonies in a town garden 
and have them close to your 
eyes and nose where you can 
' enjoy their scent to the full. 

There are several common 
myths about the peony and one 
bad mistake which you should 
avoid- The first myth is that 
their flowers do not smell, so a 
rose would he better value. In 
fact a variety like the white 
Duchesse de Nemours has a 
cool, sharp scent Another is 
that their season is too short 
Most of the varieties do not last 


A worse myth is -that peonies 
are slow and difficult Some- 
times, you. may have trouble 
with the expensive form of 
Japanese tree peonies, bought 
as dry stock from a nursery and 
planted too late in early spring. 
In their first year they may run 
into a dry spell which they- 
hate. When planting, you may 
hot have buried the point of 
grafting below soil-level, where- 
upon the coarse stock will take 
over the' growth. 

You may even run into a 


GARDENS TODAY 
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for -more- than a fortnight in 
flower, .but the .'season is 
extended in other ways. 

Tn many varieties, the young 
spring growth is a superb shade 
of blood-red as bright as any 
daffodff. In others, the leaves 
turn a fine shade : of -flame and 
orange in autumn. Bushes of 
the good double shell-pink 
Albert Crousse will soon con- 
vince you that, this second 
season is worth having. As a 
f amily , the plants span many 
more weeks in flower than most 
gardeners imagine. By choosing 
early, middle and late varieties 
you can enjoy peonies from mid- 
May to early July. 


disease called botrytis which 
shows as a purple colour on the 
stem and causes leaves to 
shrivel up. You can stop this 
however by spraying with 
Bordeaux mixture as soon as 
you see a sign of it I also 
believe that there i* . a' risk of 
a sort of peony wilt which has 
accounted for the last two ' ex- 
pensive Japanese varieties 
which I have tried to grow. 
Each started well but flopped 
from the top by mid-July and 
never picked up again. 

I mention these risks only to 
assure you that they are the 
exception, especially in the 
tough and hardy herbaceous 


sorts. .Here* you are unlikely- to 
run into any serious • bother- 
These peonies ane imperisiiahly' 
hardy and win outlive most of ' 
their owners.' Do -not be nervous, 
of the famSy because- -theii-. 
flowers .look so exotic. 

There Is a mistake, however, 
which -accounts for _quite a few . 
newly-planted speci me ns. ; Do--; 
not bury the crown-, of a new. 
peony more thahtwo - inches' 
below the sofl. level.;' pn-.a heavy- .- 
soil, an indi is, .enough of - a; 
cover. If you plant too deeply,^ 
you will - stop a crop : a£, flowers. 
Try to plant in early -October,.- 
the best season for peonies 
which like to settfetti: /-Be 'sure - 
that you water freely during - 
the first year especially if the* : 
spring weather is as IethaBy dry : 
as tiiis year's. 

I think it is worth removing ' 
all the flower budsTti a peony’fc; 
first year, allowing-it 4o>btnId - 
op strength. .• So long as :t hey 
survive a dry first season the: 
plants. are almost iool-proof. In'- 
return, they cannot be fed too ; 
heavily — preferably ■■ ..with : 
mulches of good old manure : 
which should -be dtig, into' the' , 
bottom spade’s- depth below a; 
deep hole for the ppeony*a roots. 
Then fill round these roots with ' 
a rich open soili leaving the ; 
manure beneath for toeir future-. • 
discovery. ■ 

None of these trwks. is ^diffi- 
cult, least of all forplants -which . 
will last a lifetime. Abnost any .- 
variety listed by ^Kelways - & 
worth owning,' though some iff - 


• ,-y- y—'. . . . 


the pinks are 'best -avoided ^f =• 
you dislike A .bright .nose . 
their ; cototmng- . T -WohJS put 
their recentr Kelways Supreme - 
top-. of : 

broad- flowers puflast any other , 
variety, perslstingfromlate Stay ■ . 
until early July, Their . scent . 
is strong . and'.the autumn: coleur- 
. ik-of . toe best^.'At.a ftefghtof 
3k ftr . you; your,. 

'planfe lapart, ; the.tet dis- 3 \ 
tanCe foir pSoiues. 
peony-anj long 

n Jjarga&t-.' V -r- :.-* 

„ In a . 

limit:ih^varifdy > >, c tonpanimfr 
to Bkfc Liwtta?. 

Dessert- and the deep erimfeonv' 
of Inspector; . 

rest,^ I ; ■ wouTd. . r -a- 

more and; take . wonder&I ' - 
pale junlf'. and ' yellow-cemred . 
Bowl ; of ; j?eauiy>.and Imperial 
variety ' those? petehHds. 

which-. inokrdp.Hritmalv , 


see anyflner -Sarah’ - 
Bernhardt, a tasteVwhlch flower 
shoy^havBiiirtj^^ 

• jaofter or ■ lttaiypink 

are strictly for a second ^ferea. /; 
But -shape- would put President V 
Porneare on ■ to /the ianecvligt, ‘ 
an opfen- Md rtifBedr-fltM^r; in ’. j 
bright .ruby red,- litee-lsame 
gorgeous double poppy,' -. 

X doubt if toere: has ever been : : 
an u^y'ipednyl:- Some; merely; > 
are Jas&.^iod thaii : othnES tyt 
with thaee,_X can.: assure‘,yoti .'. 
toat, mgr-; boot of /pednyeavy^ , 
even ^^' ! -;town- : ga®a$*Br r ' 
would be cnred.->r : ;- : v 


Murphy to ride Fingal’s Cave 



+Indi rates programme in 
black and white 

BBC 1 

6.40-7.55 am Open University 
(Ultra high frequency only). 
19J30 Russian — Language and 
People. 10.55-1.15 pm Cricket: 
Benson and Hedges Cup Semi- 
finals. 1.30 Heads and Tails. 1.45 
News. 1.55 Wimbledon Tennis 
Championships. 4.13 Regional 
News for England (except 
London). 4 AO Play School (as 
BBC 2 11.00 am). 4.40 The 
Record Breakers. 5.05 John 


The idea that all employers 
should pay their workers “what 
they can afford.” taken to its 
logical conclusion, would be a 
recipe for entrenching the 
present industrial structure, by 
perpetuating skill shortages and 
protecting from bankruptcy 
those employers who per- 
sistently failed to keep produc- 
tivity rising fast enough to pay 
theiT workers market wages 
and keep up with competition 
in the world outside. While 
there may well have been a case 
for widely spread pay settle- 
ments in the last pay round, to 
reflect the necessary structural 
readjustments that were 
suppressed by four years of 
rigid incomes policies, it would 
be rash for the Government to 
bank on this disparity con- 
tinuing for long. In the end 
competitive forces in the labour 
market will prevail — and settle- 
ments will cluster around a 
“norm.” If this norm is low 
enough to reflect the supply of, 
and demand for. labour in the 
economy as a whole, this is an 
outcome tbe Government should 
welcome, not dread. 


Craven’s ■ News round. 5.10 

RentaghosL 

5.40 News. 

5.55- Nationwide (London and 
South East only). 

6.510 Wimbledon Tennis. 

7.40 It Ain’t Half Hot Mum. 

8.10 The Big Time. 

o.(M) News. 

9.25 The Good Old Days. 

10.15 Tbe White Tribe of 
Africa. 

11.05 Nijinsky: A Legend 
Recreated. 

11.45 WeatherfResional News. 

All Regions as BBC 1 except 
as follows: — 

Cymru /Wales — 5.55 pm Wales 
Today. 6.15 Heddiw. 6.35 Join 
BBC 1 (Wimbledon). 1L45 News 
and Weather for Wales. 



F.T. CROSSWORD PUZZLE No. 4306 



ACROSS 

1 A pitiful tale cries conserva- 
tive (3-5) 

5 Scratch the ground and 
graze (6) 

9 Short-range missile launcher 
(S) 

10 Threaten little devil with 
death (6) 

l? Gauge a potentate ... (5) 

13 ... according to last actor 
(9) 

14 Trade in one’s own name (6) 

16 Talk glibly to Pole and 

model (7) 

19 Be 'loquacious when the 
film's finished (4, 3) 

21 Sour-tempered doctor got up 
( 8 ) 

23 Bribe member of shooting- 
party and lubricator (6-3) 

25 Unit of the Marines? (5) 

26 Use them briefly before 
manoeuvre (6) 

27 Struggle awkwardly with 
fish (8) - 

28 Sneak in a bank (6) 

29 Sour producer upset beer- 
cart (4-4) 

DOWN 

1 Firmly fixed in dry -river (6) 

2 Weapon for a formidable 
. woman (8-3) 

3 Knock gently and hesitate 
to come to a point (5) 

4 Soldiers fail in duty and ffis; 

■back (7) WT 


6 One who arrives outside 
citadel in a scarf (9) 

7 A ray alongside a ship (5) 

8 Tolerating finish around old 
city (8) 

11 Cut a season's yield (4) 

15 What the clumsy ice-cream 
salesman does for cake (4-5) 

17 Fragment in feast for 
Cockney (4-5) 

18 Totters in this paper just a 
little (S) 

20 Dull old fellow in thick mist 
before the end of January (4) 

21 One who mutilates and could 
be smoother (7) 

22 Crop up in eastern plunge 
(ft) 

24 Throw out unknown quantity ■ 
in mixed peel (5) 

25 Descriptive of nail, screw, or 
hole (5j 

Solution to Pnzzle No. 4,305 


FING AL’S CAVE will not now 
be ridden by Steve Cauthen in 
Saturday's Irish Sweeps Derby, 
despite the fact that Yves 
Saint-Martin has been 
“ claimed ” to ride in France. 

It had seemed probable that 
the American jockey would 
partner Fingal’s Cave, given 

RACING 

BY DOMINIC WIGAN 

Saint-Martin’s absence, follow- 
ing Joh'n Dunlop’s statement: 
“ I have been trying to get Yves 
Saint-Martin but he may be 
required by the Aga Khan in 
which case Steve Cauthen will 
probably partner my colt at the 
Curragh on Saturday." 

Now it has been announced 
that Irishman. George Murphy, 
will partner Fingal’s Cave and 
that CauChen will probably be 
aboard Cobblers Cove. ■ 

In a quiet, ante-post market 
on the race yesterday neither 
Dunlop's charge — a 10-1 chance 


Scotland — L25-1.3Q pm The 
Scottish News. 5.55-6.20 Report- 
ing Scotland. 1145 News and 
Weather for Scotland. 

Northern Ireland — 4.18-120 pm 
Northern Ireland News. 5.55-6.20 
Scene Around Six UL45 News 
and Weather for Northern 
Ireland. 

England — 5.55-00 pm Look 
East (Norwich); Look North 
(Leeds. Newcastle); Look North- 
west (Manchester); Midlands 
Today (Birmingham); Points 
West (Bristol); South Today 
(Southampton); Spotlight South 
West (Plymouth). 

BBC 2 

6.40-7.55 am Open University. - 
10.20 Char bar. 

11.00 Play School. 

1.50 Cricket: Benson and 
Hedges Cup semi-finals 
and Wimbledon Tennis. 

7.50 One Hundred Great Paint- 
ings. 

8.00 Mid-evening News. 

8.10 Dance Month: “ An Ameri- 
can in Paris," starring 
Gene Kelly. 

10.00 Wimbledon highlights. 

11.00 NewsnighL 

11.35 Cricket; Benson and 
Hedges highlights. 

LONDON 

9.30 am Dynomutt 9.50 The 
World We Live In. 10J.5 Young 
Ramsey. 11.05 The Nature of 
Things: (Holy Week in Egypt). 
11.55 Barney Google and Snuffy 
Smith. .12.00 Cloppa Castle. 
12.10 pm Rainbow. 12.30 Camera: 
Early Photography. LOO News 
plus FT - Index 1.20 Thames 
News. 1.30 Crown Court 2.00 
Live From Two. 2.45 Fantasy 
Island. 3.45 Square One. 4.15 

The Whisper of. Glocken. 4.25 
Haw. 4.45 Maggie's Moor. 5J.5 
The Brady Bunch. 

5.45 News. 

6.00 Thames News. 

6J25 Help ! 

. 6.35 Crossroads. 

7.00 Don't Just Sit There. 

7.30 Coronation Street 
8:00 Here Comes Summer. 

9.00 Jonathan Dimbleby iu 
Evidence— A Force to 


— nor the 40-1 outsider, 
Cobbler’s Cove, attracted much 
interest At present, Master 
Willie heads the betting at 7-2, 
half-a-point in front of Nlkoli, 
whom I expect to see winding 
up clear favourite. 

Following tbe announcement 
that Pat Muldoon has re- 
placed Peter Easterby*s stable 
jockey. Mark Birch, with Jonjo 
O’Neill for Sea Pigeon in the 
Coral Northumberland Plate, 
comes news that the Champion 
Hurdler is in good demand. A 
close fourth in the race two 
years ago. Sea Pigeon will 
challenge Boldboy’s record 
winnings of £95.392 for a 
British-trained gelding on the 
flat if he is successful. 

West Country racegoers have 
quantity if not quality in store 
at Salisbury today. With one 
maiden event having had to be 
split into three divisions, and. 
another divided in two, there 
are nine races. 

Lester Piggott, who* paid one 
of bis now infrequent visits to 
Brighton yesterday, .. when 


Reckon With: 

16.00 News. 

10.30 Jonathan Dimbleby in 

Evidence — A Force to 

Reckon With (Continued). 

11.30 Thames Arts. 

' 11.45 Barney Miller. 

12.15 am Close; Personal choice 
with Rita Tushingfaam. 

AH IRA Regions' as London 
except at the following times: 

ANGLIA 

9.30 am I Am Fijian. 10.00 Fantasy 
Island. 10.50 Battle for the Bulge. 11.40 
Halas and Batchelor Cartoon. 1.20 pm 
Anglia News. 2.45 End of Season. 5.15 
Barney Miller. 6.00 About Anglia at 
the Royal Norfolk Show. 11JO Celebrity 
Concert. 12J5 am The Big Quaetion. v 

A TV 

5.30 am La Gastronomic. 9.55 The 
Stationary Arte. 10.20 Morning Cinema: 

" A -Matter ol Lila and Death,” star- 
ring David Niven and Marius Goring. 

I. 20 pm" A TV Newadask. 5.15 How's 
Your Father? 6.00 A TV Today including 
Police Five. 11.30 ATV Newsdesk. 11.35 
Superstar Profile. 

BORDER 

-9.30 am Animated Cleasic. 10.20 
Untamed World. 10.40 Cartoon Time. 
10.50 Jazz Series. 11.15 Technoffaah. 

II. 36 The Count of Monte Cristo. 1.20 
pm Border News. 5.15 Happy Deys. 
6.00 Lookaround Wednesday. 1130 
Barney Miller. 12.00 Brass In Concert. 
12.45 am Border News Summery. 

CHANNEL 

1.20 pm Channel Lunchtime News. 
What's On Where and Weather. 5.15 
Happy Days. 6.00 Report At Six. 10.2B 
Channel Late News. 1130 Celebrity 

.Concert. 12.25 am News and Weather in 
French followed by Epilogue. 

GRAMPIAN 

9.20 am First Thing. 925 Cry of the 
Wild. 10.50 The Jam Series with Annie 
Roaa. Bobby Wallins and Tommy 
Whittle. 11.15 George Hamilton IV. 
11.40 Cartoons. 1.20 pm North 
News. 5.15 Happy Days. 6.00 North 
Tonight. 6.30 Police News. 11.30 
Reflections. 1135 Celebrity Conceit. 
l£30 am North Headlines. 

GRANADA 

9.30 am Sesame Street. tlO.30 
Wednesday Matinee: Joyce Grenfell 
and Sidney James in ” The Pure Hell 
ol St. Tnnians.” 1.20 pm Granada 
Reports. 2.45 Family. 3.45 The 
Amazing World ol K reskin. 5.15 How's 
Your Father? 6.00 Granada Reports. 
6.30 This Is Your Right. 11.30 Rush. 

HTV 

1W0 im " Top Of The Form," atar- 


Royal Blood disappointed him 
and a good many others, has 
several likely looking mounts 
in prospect for Jeremy Tree. 

Tbe best of thes.e is prob- 
ably Jock Whitney’s twice-raced 
Bright Landing in the We^hill 
Maiden Fillies Stakes. Half-an- 
hour earlier that owner’s 
Martial Arts — a reasonable 
sixth of 17 behind Carriage 
Way at Newbury on June 12 — 
is suggested as one to pair with 
Twickenham in any forecast on 
the Gwen Blagrave Memorial 
Stakes. 

Although Plain Tree dis- 
appointed badly last time out 
following a promising debut I 
am giving her another chance 
in the second division of the 
Pembroke Maiden Stakes, and 
rate her my two-star selection. 

SALISBURY ™ 

2.15 — Strawman 

2.45 — Sir Eamon 

3J5 — Twickenham* 

3.45— Bright Landing*** 

4.1 5 — Cif oneUi 

.5 15 — Plain Tree** 


OPERA & BALLET 


THEAiTRES. 

LS.CC. 01-4-37 64134. 


ring Ronald Shiner and * Anthony 
Nawiey. 11.00 Sesama Street. 1.20. pm 
Report West Headlines. 2.45 The Love 
Boat. 5.15 Dick Tracy.. 5.20 Crossroads. 

6.00 Report West. 6.30 Doctor Down 
Under. 11.30 Musical Specials. 

HTV Cymru/Weles— Aa HTV West/ 
HTV General Service except: 11.55 am- 
12.10 pm Flalabatam. 1.2ft Penawdau 
Newyddion Y Dydd. 1.25-1-30 Report 
Wales Headlines. 4.45-5.15 Ni A Nhw. 

6.00 Y Dydd. 6.15-6.30 Report Wales. 

SCOTTISH 

9.30 am Survival. 10.20 You're Only 
Young Twice. 10.50 Morning Movie: 
" Return Home.” 1.20 pm News and 
Road and Weather. 2.45 Power Without 
Glory. 5.15 Popeye. 5.20 Crossroads. 

6.00 Scotland Today. 6.30 Emmardale 
Farm. 11.30 Late Call. 11.35 Music At 
Ha re wood. 12.05 am Police Surgeon. 

SOUTHERN 

930 am Animated Classics. 10.15 
Survival Special. 11.10 Lucan. 1-20 pm 
Southern News. 2.45 End of Season. 
S.15 Mr. Magoo Cartoon. 5.20 Cross- 
reads. 6.00 Day By Day. 6.35 Scene 
Midweek (South-East area only). 11.30. 
Barney Miller. 

TYNE TEES 

9.20 am The Good Word followed by 
North-East News. 930 Gel The Picture. 

10.00 David Hand Cartoon. 10.10 
Celebrity Concert (Neil Sedaka). 11.00 
Up And Away. 1J20 pm North-East 
News and Where the Jobs Are. 2.45 
Andy. 3.15 In Search CM . . . Physic 
Detective. 5.15 Laverne and Shirley. 

6.00 North-East News. 6.02 Crossroads. 
6.25 Northern Life. 11.30 Power Without 
Glory. 12.30 wn It's Only Natural. 

ULSTER 

10.05 am Young Ramsay. 10.50 The 
Jazz Series. 11.15 Untamed World. 
11.40 Cartoon Time. 1.20 pm Lunch- 
time. 2.45 Survival Special. 4.13 Ulster 
Nows Headlines. 5.15 Cartoon Time. 
5.20 Crossroads. 6.00 Ulster Television 
News. 6.16 Want A Job? 6.30 The 
Flintstones. 11.30 The Electric Theatre 
Show. 12.00 BedtimB. 

WESTWARD 

9.30 am Lorry the Lamb In Toylown. 

9.45 Seaeme Street. 10.4S V Boats 
— Cats and Docks. 1.20 pm 
Westward News Headlines. 5.12 Gus 
Honey bun's Birthdays. 5.15 Happy Days. 

6.00 Westward Diary. 10.31 West- 
ward Late News. 11.30 Celebrity 
Concert. 12.25 sm Faith For Life. 12.30 
West Country Weather. 

YORKSHIRE 

9.30 am The Nature of Things. 10.20 
’• The Crimson Pirate." starring Burt 
Lancaster. 1.20 pm Calendar News. 

2.45 Tandarre. 6.15 Survival. 6.00 
Calendar (Etnley Moor and Belmont 
editions). 11.30 " The Engagement.” 
starring David Warner. 
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RADIO 1 

(a) Stereophonic broadcast 
* Medium wava 

5.00 am As Radio 2. 7.00 Dove Lee 
Travis. 9.00 Simon Baras. 11.31 Paul 
Burnett. 2-00 pm Andy Peebles. 4.31 
Peter Powell. 7.00 Radio 1 Mailbag. 

8.00 Mifce Read. 3.50 Newsbeat- 10.00 
John Peel (S). 1 2 - 0 - 5.00 am As Radio 
2 . 

VHP Radios 1 and 2—5.00 am With 
Radio 2. 2.03 pm Ed Stewart's Request 
-Show (S). 4.03 Much More Music (S). 

5.03 John Dunn f$). 8.02 With Radio 
2. 10.00 With Radio 1. 12.05-5.00 am 
With Redio 2. 

RADIO 2 

5.00 am Naurs Summary. 5.03 Steve 
Jones (S). 7.32 Tony Wogan (S). 

10.03 Jimmy Young (S). TLQ5 pm 
David Hamilton (S). 2.03 Wimbledon 
Tennis. 7:00 John Dunn (S) (Joins 
vhi). 8.02 Listen to tha Band (S). 

8.45 Alan Dell w.th Dance Band Days. 
9.15 Among Your Souvenirs (S). 9-56 
Snorts Desk. 10,02 Punch Line. 1030 
Hubert Gregg says Thanks for .the 
Memory. 11.02 Brian Matthew with 
Round Midnight, including 12.00 News. 
2.02-5.00 am You and the Night and tha 
Music (S). 

RADIO 3 

6.55 am WeathBr. 7.00 News. 7.05 
Your Midweek Choice, pan 1 (S). 8.00 
News. 8.05 Your Midweek Choice, 
part 2 (3). 9.00 News. 9.05 This 

Week's Composer: Shostakovich. 10.00 
Music for Organ (S). 10.40 Song 

‘ ecitol (S). 11.35 BBC Scottish 


Symphony Orchestra (5). 1,00 pm 

News. . 1.06 Jakob Gimpei piano 
recital (S). 2.00 Music Weekly (S). 
2. SO Fifty Years of British Music (S). 

3.30 Oboe end Piano recital (S). 4.06 
i'Ecole d'Orphra (S). 443 News. 5.00 
Mainly for Pleasure (S) [t and mono 
only from 6. 2D). 7J» BBC Welsh 
Symphony Orchestra (S). 7.50 Melan- 
choly: Memoir of a Man in Middle Age 
(story). B.30 Collage Concerts, part 1 
(S). 9.05 Six Continents. 9.28 College 
Concert, port 2 (S). 10-10 On the 
Rails. 10.40 'The English Ayro (S). 

11.00 News. 11.05-11.15 Gustov Holst 
(S). 

VHP only — Open University — 8.2Q- 

7.00 am and 6.20-7.00 pm and for Scot- 
tish students only: 12 . 00 - 1.00 am. 

RADIO 4 

0.00 am News Briefing. 6.10 Farming 
Today. 6.2S Shipping forecast. 6.30 
Today, including 6.45 Prayer for the 
Day, 7.00. 8.00 Today's News. 7.30. 

8.30 News headlines, 7.43 Thought lor 
the Day. 8.35 Yesterday in Parliament. 

9.00 News. 9.05 Mid-week with Russell 
Harty. 10.00 News. 10.02 Gardeners' 
Question Time. 10.30 Daily Service 
(5). 10.45 Story Time. 11-00 News. 
11.05 Baker’s Dozen (5). 12 J» News. 
12.02 pm .You and Yours. 12-27 Just 
a Minute (S). 1286 Weather, pro- 
gramme news. 1.00 The world, at 
One. 1.40 The Archers, 1.55 Shipping 
forecast. 2.00 Nows. 2JJ2 Woman's 
Hour. 3.00 News. 3.02 Listen With 
Mother. 3.15 Afternoon Theatre (S). 

4.00 Choral Evensong (S). 4.45 Short 
Stoty. 5.00 PM News magazine. 5.50 


Shipping forecast. 5.5B Weather; pro-: 
gramme nowa. 6.00 News. 6.30 My 
Music (5). 7.00 News. 7.05 The 

Archers. 720 Checkpoint. 7.45 Person 
to Person. 8.45 Analysts. 9.30 Kalei- 
doscope. 9.59 Weather. 10.00 The 
World Tonight. 10.30 The Jason 
Explanation of Religion (S). 11.00 A 
Book at Bedtime. 11.15 The Financial 
World Tonight.- 11.30 Today in Parlia- 
ment. 12.00 News. 

BBC Radio London 

5.00 em Aa Radio 2. 6.30 Rush Hour. 

10.03 The Robbia Vincent Telephone 
Programme. 1.Q3 pm London Live. 
4J0 London News Desk. MS Look, 
Stop. Listen. 7.03 Block Londoners. 
8.09 Question Tima from the House of 
Commons. 9.00-5 DO em Join Radio 2. 

London Broadcasting 

(LOO am AM with Bob Holness and 
Alan King. 10.00 Brian Hayes. 12.00 
IBC Reports. 8.00 pm Jazz After 
Eight 9.00 Nlghtllnc. 12.00 LBC 
Reports Midnight. 10.00 am Night 
Extra. 5.00 Morning Music. 

Capital Radio 

6.00 em Grahem Dene's Breakfast 

Show (S). 9.00 Michael Aspel (S). 

12.00 Mike Allen (S). 1.00 pm Undon 
Today Flrar Report (S). 1.10 Mike 

Allan (continued). 3.00. Roger Scott 
(8). 7.00 London Today (S). 730 

Adrian Love's Open Line (S), S.00 
Nicky Home's " Your Mother Wouldn't 
Like It.” (S). 11JW Tony Myatt'a Late 
Show (S). 2.00 am John Sack's Night 
Flight (SJ. 
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Festival Hall 


Faure and Janacek 

by DOMINIC GILL 


Faurf’s . Requiem and 
l Janaceifs Glagolitic Mass make 
i a happy, concert coupling. The 
f author'-, of . the one was not a 
! serious believer, and of the 
J other a most unorthodox theist 
—and. each -work in its very 
original fashion is the very 
'.antithesis, formally and spiritu- 
; ally, - of the - traditional Mass 
with its insistence on the terrors 


Kyne 1 some beautiful pinnis- 
s:mo singing. The Festival Hail 
organ has just the right inno^ 
cent-toned Tour-foot flute stop 
for the tuneless ostinato bird- 
call of the “In Paradisum.*’ 

By comrasr. after the inter- 
val. he caught the rawness — as 
well . as the precision — of 
J anacek’s vocal and ' instrn- 

mental writing, high on low, 

. of the. Dies Irae, the fears of hard on soft, deep strings on 


Television 


Through the glass boat 


by CHRIS DUNKLEY 


eternity-. 

•“.A-Requiem without the Last 
. judgment **: in his warm, clear 

• and'- uncluttered account with 
, the Philharmonia Orchestra and 

the London Choral Society on 
! Monday, Simon Rattle was at 
! pains, to 'underline the radiance 
and quiet ardour . of the music. 
His smooth and forward-moving 
way. 'with the “Sanctus ” caught 

■ its piety .without sa net im on ious- 

• ness; in his accompaniment to 

• the - slow-swelling "Hostias,” 
rather gJumiy sung by Jonathan 

i Sommers, ■ he very delicately 

■ pointed the sway and lilt of a 
! Barcarolle. He coaxed from the 
I choir- much unusually fine- 

• grained, texturing: and in the 


shrill brass. The reading was 
for the most part admirably 
paced: even if, in his concern- 
for the continuity of long 
paragraphs, some moments of 
mystery were a little lightly 
passed over — the yearning in 
the repeated cry of “ Veruju 
and from time to time the 
darker shadow of a phrase, as 
it passed. A fumbled organ 
Postlude, and an alarming *»»- 
dency of the soprano soloist, 
laverne Williams, to pitch her 
high notes somewhere between 
a note and shout were dis- 
appointments; but the perform- 
ance was otherwise splendid in 
its jubilation, and its invocation 
of elemental force. 


Bush 


Commitments 

by. B. A. YOUNG 


i . ikisty Hughes's pi ay treats of 
a. heat -of Trotskyists variously 
devoted to' their cause. Hugh 
(Alan Rickman), who owns the 
fiat where it all happens, isn't 
I committed- at all until, out of 
J good nature, he has taken on 
rtbe task of delivering the 
Sorialist, Daily in the industrial 
I north, when he drifts into the 
| movement Claire (Paola Dioni- 
sbtti) .. and Willie (George 
tnftngV^who . share a bedroom, 
are deeper in, Claire especially. 
She is ; a pop-singer, -a middle- 
class' young woman trying to 
identify with the workers, and 
stands las a candidate for her 
party, the Revolutionary 
Socialist Party, in the March 
1974 election. Willie’s member- 
ship, /dependent on her, is a 
strainj ou an already untidy life 
that'jultimafely leads to a 
nervous breakdown. 

llites attach themselves: 
(Deborah Findlay), a 
ee from the consequences 
er actions for the Baader- 
aff gang: Buffo (Bryan 
tman) an ageing homo from 
flat, below, whose friend is 
hospital;- - Arnie (Jack Chis- 
sfck), who turns up occasionally 
t» give orders^ cadge food ' or 
parry Ingy to save' her from 
ieportation. 

The play is a still life, but I 



say this in no adverse way. I 
found it magnetic to watch the 
development of these different 
people . through crises that in 
their tense private world, seem 
to offer paradise or threaten 
the end of the world, but that 
to non-members might seem 
trivial. The characters are 
drawn with minute accuracy, 
and they behave as such people 
would behave, without any firm 
dramatic progress being re- 
quired of them. The acting of 
them ail is impeccable. 

There is no conclusion. Bach 
individual has reached another 
point in his .or her life, and his 
or her life will go on according 
to the next impetus. There is 
no question of tying up loose 
ends, for there are no ends to 
tie. 

The direction by Richard 
Wilson is faultless, the set, by 
Sue Plummer, with its endless 
shelves of books, its untidy 
jumble of papers, is exact. 

* 

Jeercs Takes Charge, some 
dramatised Wodebouse arranged 
b,v Edward Duke and acted by 
him. opened on Monday at the 
Lyric Hammersmith Studio. I 
couldn’t go. but I’ve already 
seen this performance and re- 
commend it for its authoritative 
fidelity to its original and the 
able playing of Mr. Duke. 


^Elizabeth Hall 

■ Roger Woodward 

bv DAVID MURRAY 


Monday brought the penulti- 
i mate instalment of Woodward’s 
current Beethoven sonata cycle. 
‘ Followers of Woodward’s form 
: will be relieved to learn that 
his recent honour has not tamed 
his personal daemon in the least 
degree; it still drives him head- 
long ' into' chartless musical 
territory. On Monday it had 
him up a tree, and kept him 
/there. 

I The principal work was the 
; “ Hammerklavier ’’ Sonata, to 
which the pianist has often done 
honour, and in radically im- 
aginative ways. There was, how- 
ever, a pair of lesser sonatas 
to precede it, the “ Pastorale ” 
op. 28, and the limpid, gracious 
op, 78- piece in F-eharp. As if 
to emphasise their nullity in 
the face of the great op. 106 
! work, Woodward - despatched 
| them with off-handed contempt. 
The Allegro of the “ Pastorale ” 
floated limply in a wash of 
pedal,, and the redeeming derail 
of the - later movements was 
rendered down into soap by 
similar means. It was the most 


Phoenix, Leicester 


featureless playing I have heard 
from him. Op. 78 began, un- 
believably, with its- Adagio can- 
tabile made into a quick 
grimace. None of the repeats 
were taken, plainly for un- 
friendly reasons. 

The “Hammerklavier” might 
have excused everything, but 
from Woodward’s strange van- 
tage point it seemed to wear a 
baleful aspect. As usual he 
swept up the Allegro at a 
daring tempo, with the central 
fugato a baying hunt; clarity 
was at a premium, however, and 
the sense had often to be taken 
on trust. The bizarre elements 
of the Scherzo were made 
doubly so: The Adagio was 
absorbing in an alien way, even 
moving — but with a minimal 
effect of movement: remote, 
elusive sonorities brooding over 
a fractured, unallowable beat. 
The JUJ egro risoluto came in 
fitful bursts, and its contra- 
puntal workings foundered 
early. As footnotes to great 
works go. this performance was 
a set of feverish graffiti. 


Killer on the 
Dance Floor 

by ANTONY THORNCROFT 


A “ window on the world " is 
one of the oldest and com- 
monest cliches used to describe 
television but it is not really a 
very accurate metaphor. Most 
windows stay still and provide 
the same view all the time. 
Television is more like one of 
those glass bottomed boats 
which offer Caribbean tourists 
a sight of the passing depths: 
here a glimpse of angel fish, 
there a bit of coral, here a lurk- 
ing grouper, there the pathetic 
remains of some ancient glory 
manifested in a wreck. 

In the past week the boat has 
allowed us to peek through the 
glass into the domain of the 
Headland family in Corby and 
watch briefly and with a sense 
of unavoidable intrusion while 
their lives collapsed owing to 
the debacle in the British steel 
industry. The programme, 
Nobody Asked IJs. on BBC1. 
was made by Paul Watson who 
also made the famous series 
called The Family about the 
Watkins of Reading. 

There were similarities: the 
realisation that family conver- 
sations involve little logic but 
much intuition. The sense of 
eeriness as we watched the 
screen showing the glum Sid 
Headland watching his screen 
showing infants' daytime pro- 
grammes. And, probably Wat- 
son’s most important contribu- 
tion to this sort of television, 
the vjvid demonstration of how 
so many people feel that things 
happen to them irresistible: 
Government things, manage- 
ment things, union things. 

The Headlands were far from 
spineless or defeatist; the pro- 
gramme ended with stout talk 
of moving to Cornwall and go- 
ing into offshore fishing. Yet 
it was very sad, as was the 
Thames programme about the 
people ou the council estate in 
Londonderry, Cretjgan. Pro- 
ducers Mary Holland and 
Michael Whyte provided a 
unique opportunity to look back 
at the outside world from the 
standpoint of those more usually 
the object of curiosity them- 
selves. starting with an almost 
symbolic shout through the 
window of one of the Creggan 
houses towards that soulless 
” town planning.” 

In both Corby and the Creg- 
gan it is possible, of course, for 
viewers not only to gaze into 
the unfamiliar worlds but also, 
and probably more important, 
to listen to what is being said 
by the inhabitants. But it is not 
quite as easy as that when the 
television boat brings its glass 
panel to bear on Zanskar in 
BBC2’s four part series The Last 
Place on Earth. 

After ail the years of Tech- 
nicolor travelogues it is impres- 
sive to be able to say that this 
is a quite outstanding series, 
and not just because of the 
almost hallucinatory clarity of 
colour and depth of fi el d 
achieved with film cameras at 
great altitudes. In a cragfast 
Himalayan valley, reached only 
by crossing a torrential river 
via a sagging bridge hand-woven 
out of twigs, Tibetan expert 
Michel Peissel has been conduct- 
ing us around what appears to 
be an authentic Shangri-La. 
Isolated from the rest of the 
world, the people have retained 
their medieval way of life and 
so far as one can tell from facial 
expressions and Peissel’s inter- 
pretation they are (as he tells 
us a little too insistently per- 
haps) extraordinarily gentle 
and contented. 

It emerged in Programme 3 
that their idyllic society with 
its absence of a money eco- 
nomy, its plentiful food, 
adequate land and— sustaining 
all this— virtually zero popula- 
tion growth depends upon a 
most curious social system 
which some, especially the 
younger sons and daughters 

Covent Garden . 



Scene from BBC2’s 4 The Last Place on Earth 1 


among us. might find less than 
ideal. Not only does it permit 
polyandry and maintain the 
right of primogeniture, it 
requires that a remarkably 
large proportion of the popula- 
tion be cooped up for life is 
monasteries and nunneries in a 
state of chastity. Hence the 
stable population. 

I suspect nonetheless that 
Peissel is right when he says 
that we in our frenetic world 
have much to learn from them, 
and 1 am certain that the fears 
he expresses repeatedly about 
the new highway and conse- 
quent tourism are entirely 
justified. His guilt about being 
the man steering the glass 
bottomed boat and thereby 
speeding that outside encroach- 
ment is also understandable. 
Yet the programmes are truly 
fascinating and in them pro- 
ducer Peter Montagnon hats, in 
ray view, come dose to attain- 
ing what he was never remotely 
likely to achieve in the whole 
of his Long Search series. 

The case of the BBC news 
coverage of the Iran Embassy 
siege becomes curio user and 
curiouser. After the BBC’s 
reporter at the event had been 
bathed in waves of overspill 
from the euphoria in the Press 
following the great British 
“ victory ” this column ventured 
to express a mild doubt. Things 
seemed a trifle confused during 
that notorious news broadcast 
from Prince's Gate, it was sug- 
gested. and it wasn’t even clear 
whether the explosions were 
from within or without. 

Several readers wrote to say 
haw relieved they were to read 
confirmation of their own 
impression that the BBC lady 
had seemed out of her depth. 
They too had been badly misled 
by the broadcast But Alan 
Protheroe, editor of BBC TV 
News, took great exception and 
wrote to the Financial Times 
defending his reporter and also 
his own blithe assertion in a 
magazine article that “Our 
assessment made at the earliest 
stage turned out to be 
absolutely correct: we were 
sure this siege could not be 
resolved without the interven- 
tion of the SAS or a similar 
group.” His letter claimed 
grandly that ‘‘journalists have 
a pretty good idea of what's 
going on." 

Odd then that, as Observer 
editor Donald Trelford pointed 
out in the first of a new series 
of The Editors on BBC1, the 
BBC news broadcast from the 


Norma 


A few weeks ago two seasoned 
musicians, Trevor Horn and 
Bruce Woolley, wrote the best- 
selling record of the time, 
“ Video lolled the radio -star." 
They obriously liked the idea 
for, with the assistance of jingle 
writer Rod Thompson, they have 
produced : a . . musical based 
around the same theme, "cur- 
rently receiving its world 
premiere, in their native 
Leicester. 

But - whereas the hit was a 
jolly little tune the stage show 
is a much more sober, not to 
say downright depressing, work. 
We are in “ 1884 ” territory, 
with a docile population being 
governed by television screens 
and encouraged to despise the 
5m “ zeros,” the unemployed 
untouchables. The big visual 
treat of die week is a pro- 
gramme featuring Vampirella 
(Alette Lawson) who after 
interviewing dissidents gets the 
^ewers to press the “ bate ” 
button and exter min ate them, 
th fact there Is a great deal 
°f facile violence in a plot with 
a very negative view, of life. 


Fortunately this does matter 
too much given the frenzy -of 
the production. With a rock 
quartet in one comer, a revers- 
ible stage; and mountains of 
video screens and technology, 
plus garish costumes, nasty 
effects and some quite good 
songs Killer on the Dance Floor 
hardly leaves room for boredom. 
From the opening sequence of 
a back projection motor-bike 
ride to the 44 it was all a dream! 
or was it?” ending, the audience 
is pelted with images, if not 
with much sense. 

Actors 'of the like of Carol 
Cleveland have little chance to 
make an impact before it's on 
with another costume and there 
goes our music: A trail of 
record company, executives and 
West End impresarios' is wind- 
ing to Leicester. They probably 
think there is something there, 
not least songs like ‘‘Needle 
Time ” and the title number, 
but some humour, a. touch of 
acting class, and less gloom in 
the plot line would be welcome. 
Even so, as British musicals go 
it went quite welL 


Monday's Norma was dis 
turbed by the continuing “indus- 
trial disagreement” that has 
impinged upon recent Royal 
Opera revivals; but while this 
reduced even further the scenic 
variety of a staging already 
pared down to the point of 
monotony (and, as a by-product 
it seems, wafted a nauseating 
smell of glue through the 
house), this was not the princi- 
pal cause of a centreless, and 
therefore, lifeless performance. 

Not to mince words: this was 
a Norma materially without an 
effective heroine. The title role 
of Bellini's opera, one of the 
noblest, grandest, and most 
demanding in the soprano reper- 
tory, wiU simply not admit of 
major inadequacies — no dis- 
guise is possible, no alternative 
focus permissible. Elsewhere in 
the revival there could be found 
attractive features — good, 
sturdy singing, not stylish but 
honestly delivered, from Charles 
Craig's Pollione; a strong 
Oroveso (Robert Lloyd); decent 
orchestral and choral activity 
under Lamberto Gardelli, an 
always sympathetic conductor 
(apart from an early and soon 

moderated tendency to push the 
tempo too unyieldingly for- 
ward); and, best of all, Agnes 
Baltsa as an Adalgisa of ravish- 
ing vocal lustre, admirable ver- 
bal distinctness, and sure 
dramatic purpose — as good as 
a mezzo-soprano can be in what 
is properly a soprano role. 

• But these virtues had, after a 


while, the effect of underlining 
the temerity of casting Sylvia 
Sass as Norma. Miss Sass is a 
physically handsome young (not 
yet 80) performer of abundant 
natural talent: but that talent 
has become increasingly 
obscured in a welter of man- 
nerism, vocal and dramatic, of a 
kind that one senses intimately 
bound up with an imperfectly 
finished vocal technique. So 
much was clear in her Royal 
Opera BaUo Amelia and Don 
Carlos Elisabeth ; how much 
more so in her Norma! No use- 
ful purpose will be served in 
examining in too close detail 
the Statue of Liberty acting 
style, the gaze addressed for 
long stretches at a time to the 
floor, the inability (in an opera 
where perfectly formed decla- 
mation Is almost the highest 
requirement) to sing clear 
words, the ventriloquist's-doll 
quality of the vocalisation even 
when prettily shaped. 

These are symptoms of a 
larger and much more impor- 
tant failure: the failure to con- 
ceive a quintessential hel canto 
role in terms of vocal line. Miss 
Sass’s Norma has almost no line 
at all: it is parcelled out in 
artful tiny segments. The drama 
cannot grow from the miwic, 
and so the character has no 
real existence. This may seem 
harshly put— it is not, after all. 
Miss Sass’s fault that the Royal 
Opera invited her to undertake- 
the role in London. But truth, 
and Belini, must also be served. 

MAX LOPPERT 


siege, far from spreading under- 
standing, gave massive circula- 
tion to misunderstanding since 
so many viewers were given the 
impression that the whole thing 
had gone disastrously wrong. 

More curious still, though, 
was Mr. Protheroe's explanation 
on The Editors of how he knew 
about tbe inevitable end of the 
siege. It was, he said, as a 
result of certain knowledge 
conveyed to him “as an indivi- 
dual” (whatever that means — 
not as editor of BBC News?) 
that he was able to conclude 
as early as Wednesday night 
that the affair would have to 
end io violence. Perhaps, he 
suggested pointedly, it was the 
analysis of Professsor John 
Gunn, the psychiatrist who was 
briefing the police, which re- 
sulted in this conclusion. 

But Professor Gunn who was 
aiso on The Editors promptly 
made it clear th 2 t on the police 
side nobody realised until the 
very last moment on the Monday 
(five days after Mr. Protheroe 
had realised) that such an out- 
come was going to be necessary. 
The mystery, then, is why Mr. 
Protheroe waited until after the 
event to declare his unique 


police as well as his own 
reporter on the spot in time 
for the informatiton to be of 
some practical use? • Most 
curious. 

But then the ways of tbe BBC 
sometimes passeth all under- 
standing. Why, for instance, do 
they believe that it is a good 
idea to . restrict their only pro- 
gramme about journalism— The 
Editors — to the silly season? 
What is it that makes the ethics 
and antics of the Press and 
broadcasters (over France this 
week) seem so much more 
interesting in the summer? 

★ 

The best thing to happen to 
BBC news presentation for a 
decade or so has been the 
arrival of Jan Leemipg who not 
only looks good (that being, it 
seems, the main criterion today 
for choosing news readers) but 
sounds good too. Her diction 
is clear and free of the hilarious 
emphases on words such as 
•“ guerrilla ” and 44 Nkomo ” 
which became a standing joke 
with Angela Rippon. How sad 
then to hear Jan Leeming 
announce on Thursday — even if 
she didn’t write it herself— 
“ The organising committee 


foresight instead of telling the . will comprise of. . 


Holland Festival 


Medieval musicircus 

by NICHOLAS KENYON 


The small but magnificent 
moated brick castle of Minder- 
slot, some twelve kilometres 
outside Amsterdam, has been 
celebrating its seventh cen- 
tenary this year. The Holland 
Festival, always williog to try 
out unfamiliar repertoire and 
new ideas of concert-giving, 
devised an evening of medieval 
music which was given seven 
performances to overflowing 
audiences in the castle. 

The climax of the programme 
was an open-air staging of the 
Play of Robin and Marion, 
written by Adam de la Halle 
probably in the 1280s, the same 
decade that Muiderslot was 
built. But this was surrounded 
by a delightful selection of 
other small concerts: in the 
courtyard, interrupted by appre- 
ciative comments from nearby 
sheep and goats, the Ensemble 
Kaproen gave cornet and sack- 
but music, and some lovely lute 


After that, it was back to the 
courtyard for Robin and 
Marion. This early pastoral 
makes, in fact very limited use 
of music; apart from a few - 
songs and some interpolated 
fanfares tbe entertainment is 
mainly spoken — and spoken in 
obscure Middle French (help- 
fully translated in the pro-, 
gramme into Dutch). But this 
lively, vigorous production was 
conunendably faithful, resisting 
the temptation to extend the 
songs or over-elaborate them. 
The sheep and goats now 
roamed freely on the wooden 
stage; Christian Landy and _ 
Beatrice Cramoix were an * 
appropriately earthy pastoral 
couple, and Pierre Danais was 
a dignified knight on an excep- ; 
tionally well-behaved horse. As . 
the light faded in the court- 
yard, the wonders of electricity . t 
played their part; but apart 
from this, "'and the occasional 
passing jet, the whole evening 


songs by 'the Dutchman Con- began to give a feeling for what 

it might have been like to 
encounter 13th-century music 


stantin Huygens. Inside the 
castle, the Bishop's Chamber 
was a setting for a harpsichord 
recital by Ton Koopman or Tini 
Mathot; up on the first floor, the 
Camerata Trajectina gave a 
programme of early renaissance 
music. 

Because audiences were so 
large, commuting around these 
concerts was impossible — every 
room was packed. I stayed in 
the courtyard for the first part, 
and then squeezed into the 
wood-panelled, candlelit Bidder- 
tool for the second part. Here 
the Ensemble Sequentia (a 
consort of four, mostly Ameri- 
cans. based in Cologne) gave a 
revelatory programme of tradi- 
tional and avant-garde music 
from the late 13th century, in- 
cluding some of de la Halle's 
chansons and the far weirder, 
striking pieces of Jehan 
LescureL 

The group’s corporate style is 
sure and well-developed: the 
two singers perform from word- 
books, and tiie instrumentalists 
improvise their accompani- 
ments throughout I am not 
sure that the items need to be 
so consistently linked by drones. 
But the continuity of the 
performance is compelling. 
Barbara Thornton has a for- 
ward, throaty voice, somewhere 
between Jan tins Noorman and 
Monserrat Figueras; she does 
not eschew emotionalism, and 
tbe result— especially in such a 
small room, where we can see 
the performer’s eyes and ges- 
tures — has surprising power. 


and drama in the 13th century. 
Among all the Holland 
Festival’s hit-and-miss experi- 
ments. this was one that 
worked. 


There was less baroque 
music than usual in this year's 
Festival. But at an important : 
concert in The Hague, the new 
Harlequin Baroque Orchestra 
was launched in an all-Rameau ' 
programme with the Collegium * 
Vocale of Ghent. Ton Koopman - 
directs the band; it is led by 
Monica Huggett and includes 
many English players — can it 
be that we are now catching up 
with the high standards of 
Dutch baroque performance? 
The orchestra played some 
vivid, rather rushed selections' 
from Rameau's dances for Les 
Index Galon tes. but the concert 
was more notable for the choir’s 
accounts of the composer’s 
three rarely-heard motets. 
Lobomm damans was done un- 
accompanied, with wonderful 
flexibility and grace; Qu am 
dilecta and In convertendo used ‘ 
the full forces, with soloists 
(including the counter-tenor 
David James. Under Philippe ' 
Herreweghe’s direction, there 
was none of the too-familiar . 
insistent hard-hitting baroque 
style: everything Sowed, sen- . 
sually and expressively. I hope 
this concert finds a place in - 
Lina Lalandi’s next English 
Bach Festival. 




Horn 
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Creating the 


needed 

unemployment rather 

than inflation, could be the 
Government's most serious 
economic problem as it returns 
to lace the electorate in 1984, 
at the end of the present Par- 
liament. The 51,000 jump in 
seasonally adjusted unemploy- 
ment announced yesterday, 
underlines the magnitude of the 
task which the Government and 
the nation will have to face in 
the years ahead- 

Concern aberv the figures is 
fully consonant with support for 
the broad thrust of the Govern- 
ment’s economic policy. For 
even though the Government’s 
emphasis on fighting inflation 
may apparently lead to higher 
unemployment over the coming 
months, experience in Britain 
and every other industrial 
country shows that tbe struc- 
tural dislocations which create 
unemployment are almost im- 
possible to tackle in a highly 
inflationary environment. Thus 
the Government is right to give 
priority to controlling monetary 
growth and public speudn? and 
to removing the underlying 
causes of inflation. This does 
not mean, however, that infa- 
tion is the only, or even the 
most important, cause of un- 
employment. and that nothing 
more can be done until infla- 
tion is safely under control. 

Basic costs 

Rising unemployment is a 
worldwide phenomenon whose 
roots must be sought in the 
changes which have taken place 
in the world economy during 
the past ten years. It is common 
knowledge that soaring energy 
and raw materials prices have 
altered patterns of demand and 
the economics of manufactur- 
ing processes in deep and 
irreversible ways. Technical 
change, and its exploitation by- 
competitors from the new in- 
dustrial powers in the Far East, 
have made much of the Western 
World’s capital stock obsolete.- 
But wbat is less widely under- 
stood is that these irresistible 
trends have also rendered 
obsolescent much of the “human 
capital “ represented by the 
skills and traditions of tbe 
labour forces which have 
worked in the industries which 
are now in decline. 

Adapting this human capital 
to the new opportunities for 
profitable employment whicb 
spring up as the economic order 
changes is the great challenge 
which governments, employers, 
workers, and unions all over 
the world must now face. In 
Britain, where union resistance 
to change has been singularly 
strong; where workers have 
been especially jealous of their 
traditional skills; where inanu- 


skills 

facturing industry has been 
unusually dominant; and where 
its structural decline is now 
being accelerated by North Sea 
oil, the challenges of this adjust- 
ment are uniquely daunting. 

In view of the overmanning 
which became endemic in 
British industry during the 
decades of resistance to change, 
the present shakeout in the 
labour market is an inevitable, 
and in some way reassuring, 
sign that the Government is in 
fact forcing this adjustment to 
tbe realities of world economic 
competion to take place. 

But the really difficult part of 
this adjustment is the positive 
side, which involves the recon- 
struction of an industrial and 
service economy that can com- 
pete against the world, while 
employing productively the 
whole of Britain’s labour force. 
The Government intends to rely 
on market forces to ensure that 
capital is channelled into the 
industries and areas which will 
play a part in achieving this 
3 oal. But in the reconstruction 
of Britain’s stock of human 
capital, on which much of this 
physical regeneration will 
depend, tbe Government may 
need to play a more active role. 

A greater responsibility for 
investment in human capital, 
through retraining and educa- 
tion, arises for the Government 
in a period of rapid economic 
change. Individual employers 
will not always have the incen- 
tives to provide the training 
opportunities which the economy 
needs, while many of the unem- 
ployed are unlikely to possess 
the necessary resources or 
knowledge to retrain them- 
selves. Greater efforts need to 
be made to encourage the 
unemployed to retrain or re- 
locate into skills and areas in 
which their labour will be in 
demand. 

Uncertainty 

All of these objectives are 
made more difficult by inflation, 
which causes uncertainty, 
reduces investment and forces 
the Government to restrict its 
spending, often at the cost of 
the unemployed, as in the case 
of the social security cuts. 
Furthermore nothing substan- 
tial can be achieved by tbe 
Government alone. Unions must 
co-operate fully by abandoning 
restrictive practices and open- 
ing skilled jobs to trainees who 
have not “served time.” Em- 
ployers must have the fore- 
sight. and the incentives, to 
invest in capital and human 
resources- whose products the 
world economy will demand. 
But the Government must not 
forget that it, too, has a positive 
part to play. 


Revolutions in 


the making 


THE NEWS that has come out 
of the Caribbean and Central 
America this month has 
emphasised as never before that 
the region is rapidly becoming 
one of tbe world's major trouble 
spots. In the Commonwealth 
Caribbean three territories have 
reported serious acts of 
violence. In Jamaica army 
officers appear to have been 
hatching a coup against the 
Government of Mr. Michael 
Manley in collusion with a small 
civilian opposition group. In 
Guyana the chronic political 
troubles of Prime Minister 
Forbes Burnham have been 
exacerbated by the death in 
mysterious circumstances of Dr. 
Walter Rodney, a leading 
member of the Opposition and 
an intellectual with a wide 
following in many parts of the 
Caribbean. 

From Grenada has come 
news of an abortive attempt on 
Hie life of Mr. Maurice Bishop, 
the revolutionary leader who 
seized power from the dis- 
credited regime of Sir Eric 
Gairy in a coup d'etat on the 
island last year. The French 
and Dutch speaking territories 
are not without their troubles 
either. In Guadeloupe and 
Martinique there have been 
strikes and unrest as protests 
have been expressed at the 
form of France’s administration 
of islands which are, in theory 
at least, departments of the 
mother country. The con- 
tinuing exodus of people from 
Surinam to the Netherlands 
both before and after the coup 
d’etat against the Government 
of Mr. Henk Arron has demon- 
strated that ail is not well in 
that country. 

Trigger Happy 

The flood of people who have 
already left Cuba and the 
numbers of people who appear 
to have applied for permission 
to quit and have no immediate 
prospect of emigrating is com- 
mentary enough on the Govern- 
ment of President Fidel Castro. 

The Cuban aggression against 
a Bahamian gunboat carried 
out in Bahamian waters which 
resulted in the deaths of 
several Bahamian sailors shows 
that some Cuban air force pilots 
are too trigger happy for safety. 


Less publicised than the Cuban 
exodus but equally wretched 
and longer establisehd has been 
the drift of Haitians away from 
the regime of the Duvaliers. 

Such was the hopelessness of 
life under the Duvaliers, father 
and son, that tens of thousands 
of tbeir subjects preferred to 
cast themselves adrift in open 
boats rather than remain at 
home. 

No less dramatic is the situa- 
tion in Central America. Tbe 
general strike called this week 
by the moderate and Left-wing 
opponents of the junta in El Sal- 
vador and the death toll that 
so far this year has numbered 
more than 3,000 people is fur- 
ther proof — if further proof was 
needed — that that country is in 
the deepest crisis. 

Lessons 

To the south in Nicaragua the 
Government is seeking to estab- 
lish its own identity and repair 
the social damage brought about 
by four decades of rule by the 
Somoza dictatorship and the 
physical damage wrought by the 
ousting of the last Somoza last 
year. On El Salvador’s northern 
border lies Guatemala where in | 
terms of bloodshed and unrest | 
the situation is becoming as 
grave as it is in El Salvador. 

The lessons Jp be drawn from 
this catalogue of disorder are 
not far to seek. The principal 
one is that the worst trouble 
and unrest have come from 
countries where political and 
economic progress has been 
blocked by rigid, unyielding 
governments which have been 
deaf to popular demands for 
change. 

This is, in tbe first instance, 
a task for the U.S. which has for 
sons decades past had a pre- 
dominant influence in the 
region. President Jimmy Carter 
has sought to improve the pro- 
cesses of policy making with 
regard to the region and the 
fruits of Mr. Carter’s interest 
and initiative should in due 
course be manifesting them- 
selves. 

But Britain. France, the 
Netherlands and the EEC as a 
whole must . also urgently 
reassess and strengthen their 
policies tetgards an area whicb 
is becoming increasingly 
turbulent 







Sir Yue-kong 
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BY PHILIP BOWRING 


W HAT KIND of man is 
it who with a few 
weekend phone calls 
can, on his own account sum- 
mon up £200 million to spend 
first thing on Monday morning? 
That is what Sir Yue-kong Pao, 
tbe shipping magnate, has just 
done to the amazement even 
of fellow mega-millionaires in 
Hong Kong. 

Pao family interests, acting 
through merchant bankers 
Wardley, shelled out HK$ 2 JJbn 
on Monday morning in a daring 
raid to boost holdings con- 
trolled by them in the Hong- 
kong and Kowloon -Wharf and 
Godown Company from 30 per 
cent to 49 per cent and thwart 
a slower moving offer an- 
nounced on Friday by the Hong 
Kong Land Company to raise 
its stake to 49 per cent 
The war for control of Wharf 
may not be over yet, but Sir 
Yue-kong has won a major 
battle and humbled the 
“ princely Hone,” otherwise 
known as Jardine Matheson. 
which is closely linked to EK 
Land. Jardines wanted to pre- 
vent Sir Yue-kone from gain- 
ing control of Wharf, tradi- 
tionally one of Its own satel- 
lites. 

No one ever doubted to*t S f r 
Yue-kong was rich. His World- 
Wide Shipping group has for 
several years made him the 
world’s largest independent 
shinowner. Nor did anyone 
doubt that he had friends in 
high financial places. For a 
start, he is deputy chairman 
of the Hongkong and Shanghai 
Banking . Corporation and a 
major and long valued client 
of the Industrial Bank of Japan 
and Chase Manhattan Bank, 
among others. Even so, his raid 
was breath-taking. 

The size and the daring of 
the thrust seemed to fit not only 
with the character of Hong 
Kong’s spritely stockmarket and 
with the dash and glamour that 
>o often surrounds shipping 
nagnates. But in fact both are 
jut of character. Nothing could 
le further from Pao the man 
ind Pao Hie businessman than 
:he high stake gambles and in- 
emational jet-setting image 
>ften associated with other 
ihipping names like On as sis and 
Viarchos. The difference may 
ndeed explain why Pao found 
nich ready access to instant 
:asta. 

Pao started life as a banker, 
from his courteous relaxed 
nanner to his well-cut but in- 
ronspicuous suits he remains the 
rery image of a banker. He 
works long hours, keeps fit by 
iwimming, does not smoke or 
Irink. But he lacks the intensity, 
md perhaps the ruthlessness of 
nany of his fellow Hong Kong 
lilliocaires. 

He has always consciously run 
lis shipping business like the 
Danker he is — seldom taking 
-isks, matching ship buildings to 
:harters, favouring low but 
secure returns. He is remark- 
able not so much because of his 
wealth but by the fact that he 
was knighted (in 1978}, was the 
irst Chinese to join the board 
>f the Hongkong Bank, and is 
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• \'G1yn Ganin 

Sir Yue-kong Pao: his World Wide Shipping group has made him the world’s largest independent shipowner 


the chief spokesman for Inter- 
tanko (the organisation of 
independent tanker owners) in 
the struggle against Third World 
countries over demands for a 
share of the world’s cargo 
trade. 

It is perhaps uncharacteristic 
of Pao that he should have 
become involved in such a public 
contest over Wharf and found 
himself bidding a very high 
price indeed — the yield on bis 
new Wharf shares will be only 
. 1.3 per cent at a time when 
money in Hong Kong is costing 
13 per cent Maybe Pao is more 
at borne on. the water than on 
land. 

This is his first significant 
venture outside shipping. 
Whether his move on to and into 
land stems from concern about 
the long-term future of indepen- 
dent shipowners, a change in 
attitude to the future of Hong 
.Kong itself, or simply a desire 
to have more “presence” in 
Hong Kong is not clear. 

Chinese faith in fixed and 
tangible assets has in Pao’s case 
always been tempered by wari- 


Pao works long hours, 
keeps fit by swimming, 
does not smoke or drink 


ness of political risk. That, it 
is said, is why he got into ships 
in the first place — a fixed asset 
but one which could be moved 
out of reach of revolutions. 

Born in 1918 in Ningpo, Pao 
comes from a Shanghai hanking 
family whicb lost much but not 
everything when the Com- 
munists came to power in 1949. 
By then Pao had left for Hong 
Kong. He did not buy his first 
ship until 1955 and it was only 
in the late 1960s that the 
explosive expansion of his ship- 


ping empire began. Pao estab- 
lished himself as the key finan- 
cial intermediary between ship- 
ping lines on the one band and 
bankers and builders on the 
other. 

The basis of his success was 
the shikmuisen deals with Japa- 
nese lines, mainly Japan Line 
and Sanko. Shikmuisen, which 
means “ switchback ” was a 
te chni que which helped the 
dramatic expansion of Japanese 
shipping companies through 
long-term charters with foreign 
—mostly Hong Kong— owners. 
Foreign ownership and usually 
Liberian registration enabled 
the lines to use cheaper crews 
than available in Japan. As 
important it gave Japanese 
lines indirect access to advan- 
tages of cheap credit available 
from Japanese yards to foreign 
owners. It enabled their opera- 
tions to expand faster than 
their capital bases. And there 
were no worries about tax, 
Hong Kong in effect does not 
tax shipping profits. 

Despite rapid expansion of 
his tanker fleet in the early 
1970s. while other tanker 
owners were gravely, some 
fatally, injured by the tanker 
crisis which stemned from the 
1974/75 recession, Pao was 
probably strengthened by it 
His long term charters came 
throughout almost unscathed. 

Another important mutually 
beneficial arrangement has 
been with the Hongkong Bank. 
An early backer of Pao, it has 
45 per cent of World Shipping 
and Investment 50 per cent 
of World Maritime. Pao’s two 
major private companies, and a 
small stake in his main public 
vehicle, Eastern Asa Naviga- 
tion. 

The Hongkong Bank connec- 
tion helped Pao to finance addi- 
tional to that available from 
shipyards. Another banking 
tie has been with the In- 


dustrial Bank of Japan. Pao. 
the EBJ and the Hongkong Bank 
together own World Finance 
International, the group’s 

financing arm. 

How much Pao’s shipping 
empire is worth is far from 
clear to an outsider as most 
of it is held by private 
companies. The group fleet now 
totals about 26m gross tons. Of 
this roughly one third is held by 
the two quoted vehicles Eastern 
.Asia Navigation and World 
International. Together these 
two have gross book assets of 
about HK$5bn and net assets 
of about HK$1.4bn. They made 
HK$255m between them last 
year. If they are representative 
of the group as a whole it would 
indicate — to use very rough 
figures — gross book assets of 
World-Wide of HK$15bn, net 
assets of HK$4.2bn and profits 
last year of HK$750m, more 
than half of Which would be - 
attributable to Pao and Ids 
family. 

Clearly, Pao is very wealthy. 
But tbe HK$2.2bh payout to add 
to his Wharf stake is huge even 
by his standards. He must now 
have spent at the very least 
HK$3.5bn for his 49 per cent 
of a company which this year 
will probably earn his com-, 
parries dividends of a mere 
HK$80m. Why did he do it? 

Clearly Pao is not moving out 
of ships. In the past year, World- 
Wide has been on another buying 
spree. It now has orders on hand 
for some 40 ships totalling 2.4m 
tons. But at least half are dry 
cargo rather than tankers. More 
important the shikmuisen 
system is on the decline and 
Pao has had to broaden his 
chartering -scope and rely less 
on cosy relationships with a 
few Japanese lines. Meanwhile 
profits have been growing only 
slowly— by 9 per cent .for 
Eastern Asia last year. 

Whether his acquisition of 


Wharf shares was motivated by 
a desire to diversify, or a need 
to make his mark in Hong Kong 
itself as well as in the wider 
world is not known. Pao’s flrst 
move into Wharf was. in 1978. 
He bought about 37 per cent of 
it off Cheung. Kong, the 
company headed by Mr. Li Ka-r. 
Riling , the' king of Hong Kong 
pr o p erty • developers, and the 
man who last year gained con- , 
trol-of tbe previously European- 
run trading and property giant 
Hutchison Whampoa.’ Mr. Li 
bad bought his Wharf holding 
through the -market but decided 
that gaining control of Wharf 


At .that stage - there was still 
& , strong possibility 1 that the 
sWimishiHg would never lead to 
. war: because ^ proposals .- were 
afoot .to: amend Bong - -Kong’s, 
takeover- code to- require a fuR' 
bid when t an- interest reached 
30. percent No group in Hong 
-Kongseemed to be in* a position 
to make a-foll bid at tbe -prices 
rioen prevailing: ■ ■ The shares 
that Li Ka-shing had bought for 


less- than HK? 20 Jn 1978 were 
recently -trading in the HK$ 65- 
75. rang*.- 

Tightening of tbe takeover 
code /was - -opposed- on. ■ ■ the 
ground that .it ;was designed 1 to ' 
stop' CMnese.-gaining control- qf 
Enropeastnnr companies.- r ; r - r 

■ When ft . became .clear that 
.the rule wQuWTnot be .changed 
in ; the hear - future, OEBC L aha: 
moved- to try. to stop .Pao’s'-creep- 
ing . acquisition - by ‘ malting, its 
offer, for. Wharf - sbares.In tnzn, 
that . prompted Pao’s : dramatic 
Monday “grab it while yop can” 
cash offer. . - ." ' i.:’ v - 


Jardine and their ilk 
have been taken down 
a peg by a Chinese : 
entreprenemr 


would be too difficult and costly 
and so sold out when Pao 
emerged as.a buyer. Established 
European Interests breathed a 
sigh of relief thinking that the. 
conservative Pao would : be a 
more comfortable bedfellow 
than the thrusting, ethnically 
conscious Mr. LL ’ '•••' 


But it soon became dear that 
Pao had, quite reasonably, no 
desire to sit back while others 
ran the company ". in .which he 
was the biggest single share- 
holder. • \ 

Pao continued buying in the., 
market aiming to increase his 
stake till he ’ had effective 
control It was an expensive 
business. The . competition 
between Pao and the Jardine 
camp was plain to see. Mean-, 
while, prices of that scarcest 
of Hong Kong commodities, 
land, were soaring. Wharf’s 
attraction is a massive bank of. 


- Pan appears to . -bzv&i won. 
But - -with the • UK ' andi- US. 
recessions jhkely to impinge en 
Hong Kong before-long, -it. may 
prove a,Tjytrhic victory, for the 
normally cautious -banked [Pao. 

It has-alsd- left a souri^ste 
that Pao' would have preferred 
to avoid. With no prospect «jf a 
fuEL bid materialising, the ware 
price is likely' to sUnup,: ■em- 
bittering hose who could no t or 
were, -not permitted.: to tike 
advantage of the two-hour ofier. 

. Anxiety has been, aroused by 
the decision of Eao to ignore 
n : demand ^ by ; the. Securities 
Commission ' Takeover Con. 
inittee ito^hiake a full bid foe 
Wharf. That * man. of Pao’i 
standing- the deputy chairman 
of the . Hongkong . Bank, and 
advised by- the hank’s merchant 
banking' Arm, - can so brazenly 
ignore .“-'the*-.', regulatory : at 
authority , se tu p by. the 'Govern- 
ment -has caused; anger.-;: .It -is 
no : wonder., that : . many, still 
believe am bid Hong Kong adage 
that ‘‘Kong Kong is run by the 
Jockey Club, the Hongkong 
Bank and the Governor—m lira t 
order.” . ‘ ‘ 

. But p he aspect of the adage is 
changing. Jardine and.their ilk 
have been -takezr- down .aimther 
peg by a Chinese >ntr^»reneur.. 
And that cannot, be unpopular 
with the majority of - Hong : 
Kong's 4m Chinese; 


MEN AND MATTERS 


Bailing out 
the dredgers 


When I spoke to Fane Vernon 
in February on his appointment 
to the chair of storm-tossed 
British Dredging, be spoke 
boldly of applying “a firm grip 
and a fine tootbeomb” to the 
company's affairs. In toe event, 
his first four months appear to 
have been absorbed in the appli- 
cation of less refined manage- 
ment tools — a fire hose and 
dustbin. 

“ I have been putting out ttfe 
fires I found smouldering.” he 

said yesterday. “We have 
written off all toe rubbish and 
now the shareholders will be 
able to see toe state of the 
company unhampered by pre- 
vious errors.” 



“ Drink now because we’ll be 
back to the local booze as soon 
as the conference ends," said 
toe barman, “ we have stocks for 
three days.” 

Other hotels and restaurants 
in Ankara where foreign visitors 
are likely to stay or sup have 
also been supplied for the occa- 
sion. while at the State .High- 
ways Department, whose em- 
ployees have been given three 
days off while their offices serve 
as a Press centre, the Ministry 
of Customs acid Monopolies has 
set up a duty-free shop, where 
thirsty journalists will be able 
to buy refreshment by the 
bottle. 


Centre in Rio to kill and deliver 
as many culex mosquitoes as 
possible to researchers who 
need them for manufacturing 
anti-allergic serum. To encour- 
age hunters, the centre- is pre- 
pared to pay £2 a gram for the 
squisby raw material, on condi- 
tion that it is free of insecticide: 
hence the clapping sounds. 

Although this is hardly easy 
money, since culex come 800 to 
the gram, tbe people have taken 
to the task .with a will. With 
few other job opportunities, 
swatting flies for a fee is 
patently preferable to sitting 
idle and being bitten. 


Oar restored 


Standing fast 


Evident in the accounts is a 
group loss, toe sixth in succes- 
sion, of £623,000. But the 
indomitable Vernon has plans 
to build toe company back to 
strength on its foundations of 
sand and gravel. 

The next task is to gain man- 
agement control of a 50 per 
cent owned French-based dredg- 
ing company which last year 
cost the ■ group £100,000 in 
losses. Engineering interests 
have been close dor are on the 
brink of closure, leaving Vernon 
in charge of six wholly-owned 
companies of which four are 
profitable. 

An intriguing entry in the 
accounts shows exceptional 
items totalling £50,000, of which 
some £42,000 is described as 
“ provision against certain 
amounts estimated to be due by 
former chairman and chief 
executive ’’ Bryan Clark Moves 
to recover this, Vernon said, are 
! imminent." as ate plans to 
recover some £400,000 outstand- 
ing since 1978 from a Jersey- 
based company. And to keep 
the money coming in, schemes 
are also afoot to dispose of up 
to £750,000 worth of assets, in- 
cluding property and possibly 
part of a subsidiary, without, 
the chairman stresses, impair- 
ing the overall prospects of the 
group. 


*T think it measures the 
rainfall on the court.” 


That done. Vernon reckons 
he has about four years to 
dredge up the funds to replace 
three ships operating in the 
Bristol Channel which he says 
are still seaworthy but " getting 
on a bit.’’ 


Oo the express orders of Mr. 
Justice Sheen, I hear, an ancient 
symbol of authority has been 
brought out of retirement and 
reinstated in tbe High Court 
Relegated to a display case in 
the Royal Courts of Justice more 
than ten years ago, the Silver 
Oar of the Admiralty Court was 
to be seen this week resting in 
state on a rack in front of the 
said Justice. 


Summit treat 


Patrons of the de luxe Grand 
Ankara Hotel . in the Turkish 
capital reeled yesterday at the 
sight of the bar brimming with 
imported Scotch, gin and 
liqueurs for the first time in 
months. Previously the stock 
ot non-Turkish liquor consisted 
of half a bottle of apricot brandy 
and two measures of an obscure 
brand of rum — evidence of the 
disastrous depletion caused by 
a ban on imports of alcohol and 
coffee, luxury items both, to 
save foreign currency. 

A chat with the barman re- 
vealed, however, that the drinks 
had been supplied by the Gov- 
ernment for foreign visitors 
attending or reporting on toe 
NATO Spring meeting which 
convenes in Ankara today. 


Today's version of the oar, 
which was first adopted as court 
mascot around 1460. is solid sil- 
ver and embossed with the Royal 
Arms of toe Tudors, garters. 

coronets and a foul anchor. For- 
merly brought into the court for 
aH Admiralty cases, toe oar also 
had many an outing in the grisly 
processions which led pirates and 
mutineers to the gibbet Which 
makes mp wonder whether war- 
time corvette commander Mr. 
Justice Sheen has a mind to re- 
vive other conrtiy traditions. 


Does the Council of Engineering 
Institutions know something we 
don’t or is it just plain opti- 
mistic? While the world waits 
to see wilt Sir Keith Joseph 
plans to do about tbe recom- 
mendations of the' Fumiston 
Report on the engineering 
industry — he says he aims to 
decide this summer, and the 
Civil Service is pressing for 
action before the recess — the 
council is clearly undismayed 
by suggestions that it should 
be disbanded and its functions 
absorbed by a greater Engineer- 
ing Authority. Tn a show of 
confidence It has sent members 
an order form for the CEI diary 
for 1981 (its first incidentally), 
with a note from executive 
secretary Denys Wood declaring 
defiantly: "Nothing in the 
Finniston Report makes vs 
think that we should not pursue 
this idea.” 


Making a killing Enriching 


Clapping their hands together 
— not for joy, but money— tbe 
people of Apucarana, a poor 
rural region in Brazil, have 
taken to the fields in pursuit 
of pests which add pain and dis- 
comfort to their daily burden. 

With the mosquito season at 
its height, the locals have been 
asked by the National Allergy 


Parishioner to vicar: “I hear 
you had burglars last night. 
Did they take much?”' 

V to P: “Hardly anything. 
The police tell me he was 
looking for money, and I must 
say toot’s toe nicest compliment 
anyone has paid me In years.” 


Observer. 
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BY DAVID HOUSEGO 


WHAT EWR HAPPENED to 
tiie battle of Kabul ? a pro- 
SovieSovlet commentator asked 
last week. He was right to put 
the Question. 

A -fortnight ago a number of 
. Western, papers carried stories 
oa their froat pages of Insur- 
gents massing in the hills for an 
attack on .the Afghan capital. 
There was speculation about 
whether an all-out battle for 
Kabul was about the begin. The 
reports would seem to have 
originated from the American 
embassy in Kabul— whose diplo- • 
mats, like those of ail Western 
. missions in the capital, are for- 
bidden to stray beyond the city 
limits— and then to have been 
relayed to the American 
embassy in New Delhi. 

In the event, as Mr. Guenter 
Leuschner told listeners on East 
German Radio, “there was no 
battle' of KabuL" But nor was 
it "all a lie " as he maintained. 
.There , was increasingly heavy 
fighting in the Paghman moun- 
tains to the west and north of 
Kabul as the guerrillas stepped 
up their activity and the 
Russians tried to flush them out 
The Russians even gave an 
implicit warning to villagers to 
leave, the' area when . the 
Ministry of the Interior (a 
ministry directly under Russian 
control) announced through 
Kabul TRadio that between June 
10-17 there . would be firing 
from heavy and light guns in 
the Paghman region. 

It is the mounting pressure 
from the' insurgents not only in 
the Kabul region, but throughout 
the . country, that makes im- 
possible a genuine Russian 
withdrawal (unlike that 
aunoonced on Sunday) that 
would not also be taken as a 
Russian defeat Par from 
Afghanistan returning to nor- 
mal as. Hr. Brezhnev was telling 
the Soviet Union at a Com- 
munist Party Central Committee 
meeting in Moscow on Monday, 
the Russians face two main 
challenges. 

■ The most serious is in the 


small provincial 
denies whose bazaars and 
nosjpes provide a much-needed 
t place an a land where 
tien is little respite from the 
in p] table hostility of moun- 
tanslnd desert. 

the Russians are defied 
by shpkeepers pulling down 
tber khutters. by street pro- 
cessor, as in Kabul recently, 
whej ten girl students hurled 
uisujsi against the Russian 
troops, \ and by insurgents 
mbviiel easily through the 
townSatnight since they enjoy 
the fiRjart of the local popula- 
tion. 1 V the virtual unanimity 
of. reaction that has 

created. jhat amounts to a 
nationwM opposition, which 
draws tA country together, 
irrespectm of the bickering 
among thpst>called insurgent 
leaders ba^i in Peshawar in 
Pakistan. 

In Kabul \self the Russians 
maintain conn! because of the 
weight of aAour with which 
they have ri»d the city and 
their determ in ion not to lose 
their grip on e capital. But 
in Herat and Sidahar on the 
southern filngrtof the Hindu 
Kush, 1 the insut\nts regularly 
take over beforithe Russians 
reassert themselvt i n a fresh 
display of martiallaw. 

The second maiiballenge to 
the Russians \rough the 
power of the inWgents to 
threaten them a* aViost every 
key point — on tie lads down 
which they muit ftry their 
equipment and supUies, the 
power plants and tras mission 
lines, the polief p¥ts and 
government office; nided to 
keep up a semblame oladmini- 
stration. The Russhns Tel safe 
only in their weli-prtified 
barracks. 

For the Afghani wh\ have 
been ready to wort forlthem. 
not even that secuity ia avail- 
able. Selected tea<hers\ and 
local officials have be>n sitem- 
atically eliminated ii wmt is 
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a carefully worked-out cam- 
paign to deter collaboration. 
Desertions have reduced the 
100.000-strong Afghan array to 
a force of probably 20.000. 

Repeated announcements over 
Radio Kabul calling on those 
eligible for conscription to 
enlist, coupled with continuing 
reports of press gangs forcibly 
carrying young men off to the 
army, suggest that the Russians 
are having no luck in trying 
to build up a locally reemited 
force. 

But what the Russians had 
clearly not expected — nor in- 
deed did many in the west — 
was the scale of resistance. 
Afghan tribesmen and villagers 
have picked up their rifles and 
challenged Russian tanks and 
armoured personnel carriers 
(APCs) with- the same deter- 
mination that they threw into 
attacking a British infantry 
column 100 years ago. 

The Russians have no answer 
to this popular war in which 


martyrdom has become an 
accepted price, except to send 
in their helicopter “unships to 
chase insurgent bands or lay 
waste villages. In Kunar pro- 
vince on the Pakistan border 
they have devastated a large 
tract of land in an attempt to 
diminish cross-border traffic. 
Last year in Pakhtia province 
they attempted a major sweep 
using tanks, APCs and artillery 
to clear a strategic valley only to 
find the insurgents returned 
after they had left. Afghans 
have been said to complain to 
Pakistanis that tiie Russians are 
unwilling to fight a “man’s 
war" because they refuse to 
gel out of their armoured 
vehicles. On the last resort 
these enable them lo reasserl 
control over whatever lines of 
communication they choose, 
but not necessarily lo retain 
them. 

The' so-called battle of Kabul 
is a reminder that the U.S. has a 
propaganda interest in making 
the most of the Russians’ 


difficulties. But it also provides 
a cautionary warning about the 
limits of Western intelligence 
in obtaining up-to-date informa- 
tion an what is happening in so 
vast and inaccessible a country 
— notwithstanding satellite 
reconnaissance or the continuing 
flow of people across the Afghan 
border. Reliable information is 
■hard to come by from the 
sparsely populated central 
mountains of the Hindu Kush, 
the western region arotind Herat 
where Iran bars foreigners from 
the border and the northern 
plains that adjoin the Russian 
frontier. These areas account f-or 
most of the country. 

But if information is limited, 
there is even more uncertainty 
about Russia’s military goals. At 
the time of the invasion in 
December it was fairly clear 
that these were to provide 
sufficient backing for the 
Babrak K arm el regime to 
enable it to survive in the short- 
term — and in the long run to 
pacify the count ry. with Russian 


troops preferably providing- a 
support role in garrisoning key 
installations. 

But the Russians are now 
faced with a population seem- 
ingly prepared to lay down their 
lives on a scale that amounts to 
collective suicide. This may 
sound exaggerated but the fact 
that stares them in the face -is 
that their problems may not go 
away until they have killed a 
large proportion of the popula- 
tion — with all this means for 
their relations with the Moslem 
world, the impact on Russia's 
own Moslem population, and the 
Soviet Union’s relations with the 
ethnic groups of Turkomen, 
Pathans, Baluch and Turkish- 
speaking people who inhabit the 
region south of their borders. 
And this tally leaves out the 
repercussions on Russia’s rela- 
tions with the West or the non- 
aligned. 

The tactical -choices of 
whether to step up the number 
of troops or withdraw them in 
response to particuar events like 
the Venice summit or the 
Moscow Olympics pale beside 
this long-term nightmare. That 
the Russians killed massively to 
establish their control in 
Central Asia in the 1920s is not 
a valid comparison with the 
international circumstances of 
today. 

The Russian dilemma also 
creates uncomfortable choices 
for the west and for Russia's 
neighbours. Only a limited 
amount of sophisticated equip- 
ment has so far reached the 
insurgents^— if .there had been 
more the Russians would have 
shouted about it. The west has 
been inhibited in providing arms 
because of the risks of need- 
lessly provoking the Russians — 
and in the case of Pakistan of 
precipitating Russian reprisals 
across * Pakistan's border. But 
now that the Afghans are setting 
an example of resistance to 
Soviet rule that could have 
repercussions in Eastern Europe 
or the Moslem republics of 
Central Asia, at the same time 


weakening the Soviet systefn 
through the drain on its 
resources, it becomes more diffi- 
cult to ignore the insurgents’ 
demands for arms. 

There is no sign that the 
Russians will back down in the 
face of this pressure. Almost 
the opposite seems true in that 
the Sonets seem to see a 
challenge to their very system 
in the resistance in Afghanistan. 
The most telling sign of this 
were the comments of Mr. 
Narasimha Rao. the Indian 
Foreign Minister to the Indian 
Parliament, on June 17 after his 
return from a visit to Moscow. 
India is an ally of the Russians 
but. because of the politics of 
South Asia, it wants to see 
Russian troops off tbe 
subcontinent 

Mr. Rao said that the chance 
of Russian troops remaining 
only a limited time were now 
“not very strong." He also con- 
jured up what is India’s night- 
mare — that the presence of 


The Russians have no 
answer to this popular 
war of martyrdom 


Soviet troops will soner or later 
lead to the U.S. or China becom- 
ing more deeply entangled in 
the subcontinent 

The other embarrassing fact 
about the Afghans’ readiness to 
make martyrs of themselves is 
that it makes talk of a political 
solution almost irrelevant. 
Neither Pakistan, the U.S. nor 
Iran could provide a guarantee 
qf an end to interference from 
outside which also meant — 
which is what the Russians 
really want — an end to 
resistance. 

It becomes increasingly 
difficult to envisage a neutral 
Afghanistan policed by a peace- 
keeping force (one canvassed 


suggestion) or in which the 
former King, Mohammed Zahir 
Shah, returns to power as a . 
leader acceptable to both the 
Russians and the Afghan people 
(another suggestion;. The 
intensity* of tbe conflict polarises 
the choice between an Afghani- 
stan that is a Soviet satellite 
and an Aghanistan that is a 
militautly Moslem tribal society. 
The Russians would not feel_ 
comfortable with the latter. 

Ia these circumstances, with ' 
the Russians increasingly feel- 
ing boxed in. and blaming . 
foreign powers for their troubles 
it seems inevitable that the 
pressure on Afghanistan's neigh- 
bours will grow. The Russians, 
seem reluctant to cross swords, 
with Iran under Ayatollah 
Khomeini. 

But they have been stepping 
up their propaganda against 
Pakistan (alleging, for instance, 
that Karachi is being used as a. 
transhipment base for U.S. arms ; 
to Afghanistan), increasing the - 
number of incursions , into 
Pakistani air space and keeping 
nerves on edge in the frontier 
province by explosions that are 
clearly the work of infiltrators. 

In the long run the compen- 
sation the Russians hope to 
gain for being bled in 

Afghanistan is to entrench 
themselves in a position of 
power that will enable them to 
dominate South West Asia. 
This would include both the 

power to threaten Iranian and 
Pakistani Baluchistan and to 
exert pressure over the alloca- 
tion of oil supplies from the 

oil-producing states of the 

Gulf. 

A potential shortage of oil is 
one of the major long-term 
fears of Soviet planners. The 
Russians may have concluded 
that a combination of military 
muscle and the annexation of 
Afghanistan is the best way to 
ensure they get their share of 
what is available in the Middle 
East. 


Letters to the Editor 



Insider dealing 
by Government 

From Miss M. Williamson •; 

Sir,— As one of over 100,000 
small shareholders in Bunn ah 
Oil, may X add a few comments 
to Barry Riley's review (June 
21) of the current position. 

Having attended every AGM 
of B urma h and Bunnah Share- 
holders’ Action Group since the 
crisis' of 1975 and read plenty 
of Press comment, it has always 
surprised me to . see or hear 
sb little adverse comment on 
such a flagrant case of profiteer- 
ing publicly expressed by any 
of the big financial institutions 
-associated with Bunnah or the 
affairs of its individual share- 
holders. or concerned about the 
precedent set by this share 
transaction, any comment being 
usually feeble or nebulous In 
the extreme. ' 

I would very much like to 
know what the Stock Exchange 
Council has had to say to the 
Bank of England and/or the 
Treasury on this subject (I 
understand that under the Bank 
of England Act, 1946, the Bank 
'.is under Treasury control). 
^Obviously, tbe Stock Exchange 
/Council has no power to give 
Orders to the Government, but 
Mirely it can make some 
irngent comments? On page 16 
- tbe same issue of your paper 
have some nice drawings 
3 (rating cases of “insider 
| lings ” under the 1980 Com- 
fies Act. Don’t you think 
the transfer of Bunnah 's 
[stock was a good example 
r insider dealing ” by the 
frnment and Bank of 
laud in collusion? And Sir 
Gfcey Howe, now Chancellor 
oighe Exchequer, .actually 
the Fair Trading Act 
wfl he was Consumer Affairs 
Senary! 

Tregards Bunnah having 
tit long road to go while 
thefty waits for the legal case 
to te to Court in June, 1981' 
(onB£ pears after tbe disposal 
of 1 BP shareholding), may 
theqiot be a short cut which 
could take? You may 
havAoticed that Sir Eric 
Yam js considering taking 
tbe Ternment to the Euro- 
peanfcurt over delayed com- 
Tn for nationalisation of 
Yarri Shipbuilders in 1977 
(for fch be has waited only 
threefears so far), on the 
grounds that arbitra- 
tion cl he a long-winded pro- 
cess aldepreciate the value of 
any slement reached. The 
. same ahments surely also hold 
good fSBurmah, where time is 
concer* especially, and in 
Burma! case the astronomic- 
ally . rag value of the BP 
stock dT to inflation and the 
peculiars of the oil market, 
surely Te it in the Govern- 
ment’s ferest as well as ,a 
matter Jionour for them to 
settle thjpiatter quickly, out 
of Cov 

(Miss) 4% Williamson • 
(Small SAh older). 

5, East CL Road. 
Edmburgnkpotland. 


customer but our mission on mis 
particular call was to try md 
collect an account fron Am 
outstanding for nearly a yi 
This be paid. But his explaaari 
for the delay he put dovn 
the quaint payment policies 
the colleges. u You see,” he ;ai< 
“tbe colleges .only settle thei 
accounts with me once a year.' 
So my business is geared to their 
system. I just add 15 per cent 
to all my bills to pay for this 
convenience and everyone is 
happy. So my account settlement 
with you must match the settle- 
ment date of the colleges.” 

This seemed to me to be 
splendid just so long as everyone 
along the line was tuned in the 
same business cycle. 

Unfortunately today com- 
panies have employees and 
suppliers who in turn have 
employees and suppliers who 
are not quite so well insulated 
from the pressures of this 
modern life as the rich colleges 
on the Cam. 

John Lidstone 
34 Tavistock Road, 

Fleet, Hants. 


Selling off 
Ferranti 


Presses of 
life 


mo 

From. Mr, 

Sir,— R — 
the credit po, 
firms remind 
when I was 
charge of a . 
products in E: 
years ago. 

V accc 
salesmen 
established 
that sold (an 
lawn mowers 

colleges of the 

We supplied 


tone 

missions about 
, of some large 
of an Incident 
Les manager in 
3 .selling Shell 
Anglia twenty 

one of my 
on a long 
^ Cambridge 
jen serviced) 
jost of the 
(versity. 
lels to this 


From Mr. R. Hardie 
Sir, — In the sort of campaign 
presently being waged over the 
proposed disposal of the Nat- 
ional Enterprise Board share- 
holding in Ferranti issues 
necessarily become simplified, 
the fine detail of the overall pic- 
ture is omitted and some un- 
likely alliances emerge. 

I would in no way wish to 
question the accuracy of tbe 
letter June 18 from Messrs. 
James and Gruneberg of Marconi 
Space and Defence, which is an 
understandable response from 
managers at an expanding and 
successful part of the GEC 
organisation. But I would like 
to quote from the Labour Re- 
search Department’s company 
information service on the 
General Electric Company. 

“ Before the merger the three 
companies employed a total of 
265,000 people throughout the 
world, in 1978/1979 this figure 
has been reduced to 182,000, a 
loss -of 83,000 jots almost all of 
them in the United Kingdom. 
Meanwhile profits have risen to 
record levels in spite of the 
difficult market conditions facing 
tbe company.” That is, as the 
: Jones/Gruneberg letter bears 
witness, not the whole story, but 
has to be set against their suc- 
cess and their genuine concern 
for “ social responsibilities " and 
“ expanding job opportunities 
for young people.” Question- 
ing their good intent or that of 
Lord Weinstock, Lord Nelson or 
Sir Kenneth Boyd would be to 
trivalise and personalise a 
serious debate. 

The logic of a rationalisation 
of the electrical electronic in- 
dustry in Great Britain based on 
the pursuit of profit has led 
directly to job loss and to 
withdrawal from: and retrench- 
ment in; critical, strategic 
areas of engineering, and, unless 
another ■ sort of rationalisation 
directed towards a planned ex- 
pansion of total engineering 
output and employment takes 
place, we will ted years from 
now tie weighing in the balance 
job loss in Trafford Park and 
Woolwich against job creation 
in Tillend. The locations and 
industries may be different but 
the problems will remain. 

A massive programme of pub- 
lic investment in manufacturing 
industry is necessary if we are 
to avert its decline — 1.15m jobs 
lost since 1970. Disposal of the 
NEB shareholding in Ferranti 
would be one small step in 
exactly the wrong direction. 

In 1973 the then chairman of 
that company Sebastian de 


Ferranti said “ Becoming en- 
thusiastic about the technology 
of real economy can be com- 
mercially very dangerous. On 
the other hand it might be very 
profitable to study and design 
in anticipation of the trend in 
small steps. The biggest 
obstacle is not the technological 
problems but the nature of the 
conoroic system, market forces, 
nd vested interests.” 

Jam heartened by such heresy 
d ten years on commend it. 

S with the TUC’s altema- 
grarome outlined in its 
Economic Review to 
i captains of industry 
ss hopefully lo the 

rdie. 

ive Council Member, 
nated Union of Engi- 
Workers. Technical, 
trative and Supervisory 
, 

bridge Gardens, 
gh, Scotland. 

ccurate tax 
assessments 

From ti e General Secretary. 
Inland J erenue Staff 
Feci^rat m 

Sir,— 'he letters from Messrs. 
Penvill and Talbot (June 23) 
call for i response. 

Tie PAYE/Schedule E 
systtm covers 27.4m employ- 
mens — just over lm employers. 
It requires under the present 
(and in my opinion inadequate) 
arrangements the issue of 8nt 
tax returns and 3m assessments. 
There are 9.2m “ job changes ” 
(i.e. feoplep leaving one job 
and j] due course taking an- 
other) and 5.6m tax repayments 
each y^ar. 

Perhaps these statistics give 
some ilea of the scale of the 
opera tiro which, as I said 
June U, has been seriously neg- 
lected ever the year both inside 
and octside of the Inland 
Revenut. I once overheard a 
senior Revenue man counsel 
another, rather less exalted, 
against moving into Schedule 
E/mana|ement because “ it’s 
not hte sea) work of the depart- 
ment, is it ? ” 

This hts been the sorry story 
of much of my life. The record 
shows, year after year, sugges- 
tion, complaint, protest from 
the Inland Revenue Staff 
Federation over tbe persistent 
propensity of Governments to 
run the machine To unsafe limits 
and always to under-staff it The 
current ^arbitrary cuts may 
wreck it Altogether. 

It is, men, hardly strange 
that, for \example, giving in- 
correct relief for building 
society interst was the most 
common error in 1979-80. This 
appeared in one in four such 
codings where there was 
entitlement to the relief. Build- 
ing society rates changed three 
times in 1977 and three times 
in 1980. 

So I am not at all surprised 
by the errors — only by the 
wholly damaging way in which 
the board of Inland Revenue 
has so far handled the matter. 

That said, the IRSF is now 
anxious to know what is to be 
done. All we have heard is that 
60 inspectors of taxes will be 
diverted to examine the work_ 
of PAYE staff: Like Mr. Penwill,' 
our masters sem to want to put 
the blame on those who are 
least culpable. We do not accept 
this blame. 

eWa re, however, willing to 
share responsibility for putting 
things right I have already 
indiacted very recently to Sir 
Geoffrey Howe that we will co- 
operate in sensible arrange- 
ments for quality control and 
for reviewing the cost effective- 
ness of procedures. Inter-3 lia 


*• sensible ” must embrace an 
acknoweldegeraent that the 
approach is not exclusively the 
current one designed to cut 
staff. If more staff are needed 
to do a necessary job to an 
acceptable standard, those staff 
should be forthcoming. What 
is more, the public should be 
told what that “acceptable” 
standard is. 

Tony Christopher. 

7, St. George's Square. SW1. 

Musical cuts 


at the BBC 


From the General Secretary. 
Musicians’ Union 

Sir.— In the correspondence 
on musical cuts at the BBC, 
readers will judge for them- 
selves whether Mr. Singer 
(June 19) has disposed of the 
very serious questions arising 
from the BBC’s widely con- 
demned attack on the music 
profession by describing them 
as “rhetorical.” 

The discussion is not made 
easier by his odd use of 
language. “We are sorry that 
some full-time jobs for players 
will go. This is not the same 
as putting the 172 musicians 
out of work.” It is, however, 
the same as putting 158 musi- 
cians out of work, this being the 
number of those who have, as 
be admits, received notices of 
dismissal. The statement that 
”30 are eligible for premature 
retirement ” merely means that 
they are over 50 years old. 

Similarly misleading is the 
statement that central adminis- 
tration is taking cuts of up to 
15 per cent When the directly 
general of the BBC publicly 
announced the present measures 
on February 26 (2 days before 
informing the relevant trade 
unions!) he stated that they 
would “ lead to the loss of about 
1,500- permanent and temporary 
posts . . . (but) . . . many of the 
posts can be saved either by 
abolishing some of those which 
are vacant, or by early retire- 
ment, or by natural wastage . . 
I cannot ride out some redun- 
dancies. How many it is too 
soon to say, but we shall make 
every effort to keep them to a 
minim um.” The exceptions to 
this comforting approach were 
the musicians, who were — and 
still remain — the only people 
specified for immediate dis- 
missal. 

It would be tedious to detail 
all the inaccuracies in Mr. 
Singer’s letter (this union has 
accepted the necessity of taking 
a fair share of economies, has 
put forward valid proposals, 
does have an agreement of the 
type outlined in my earlier 
letter which the BBC is break- 
ing, etc.) but attention should 
be drawn to the peculiar inter- 
• :tatioo of the licence fee 
that he expresses. Does he 
really suppose that successive 
Governments, in raising the 
fee, have been unaware that the 
BBC employs musicians? Does 
he, for example, think that 
when the Home Secretary an- 
nounced last November the 
largest cash increases in the 
history of the licence fee, that 
he had failed to take into 
account the BBC’s responsi- 
bilities — as the largest user 
of music — for the employment 
of musicians? By what logic 
does he classify the cost of. 
musicians as an extra cost, need- 
ing some special addition to the 
licence fee? 

I suspect many readers will 
share our view that there are 
far better candidates for 
“ premature retirement ” than 
musicians. 

John Morton. 

Musicians Union, 

Mi -ti2 Cktpham Road, SW9. 


GENERAL 

UK: Report of the Committee 
to Review the Functioning of 
Financial Institutions (Sir Harold 
Wilson Report). 

Trades Union Congress general 
council meets. Congress House. 
London. 

Mr. James Callaghan, Labour 
Party Leader, officially opens 
new head office of the Party at 
150. Walworth Road, London, 
SE17. 

Mr. David Howell, Secretary 
for Energy, speaks at Inter- 
national Association Energy 
Economists Conference, Cam- 
bridge. 

Mr. Norman Fisher. Minister of 
Transport opens International 
Festival of Cycling and Show, 
Harrogate. 


Today’s Events 


Annual report of Church Com- 
missioners. 

Overseas 

President Carter in Madrid: 
state luncheon with King Juan 
Carlos and Queen Sophia of 
Spain, and working dinner with 
Prime Minister Adolfo Suarez. 
PARLIAMENTARY BUSINESS 

House of Commons: Supply 
debate on need for Government 
action to reduce unemployment 
particularly among young people. 
Transport Bill, Lords amend- 
ments. 

House of Lords: Highways Bill, 
committee. Films Bill, second 
reading. Gas Bill, committee. 


Trees (Replanting and Replace- 
ment) Bill, report. Coroners Bill, 
committee. EEC (Definition of 
Treaties) Order. Insurance 
(Transfer of General Business) 
Regulations. National Radiologi- 
cal Protection Board Order. 
Short debate on oil spills in 
North Sea. 

Select Committees: Education. 
Subject: Courses in higher educa- 
tion. Witness: Mr. Mark Carlisle. 
Education Secretary (Room 6, 
10.30 am). Foreign. Subject: Sup- 
ply estimates 1980-81. Witness: 
Foreign Office. British Council 
(Room 15, 10-30 am). Energy. 
Subject: Isle of Grain Power 
Station. Witnesses: General and 


Municipal Workers Union (Room . 
S, 10.45 am ). Industry and Trade. 
Subject: Import and export trade. 
Witnesses: Scotch Whisky Asso- 
ciation (Room 16, 10.45 am). 

Transport. Subject: The Roads 
While Paper. Witnesses: Depart- 
ment of Transport (Room 17, 
11.30 am). Public Accounts. Sub- 
ject: National Enterprise Board 
Accounts 1979 (Room 16, 4 pm). 
Employment. Subject: Manpower 
Services Commission’s Corporate 
Plan 1980-84. Witnesses: Mr. 
James Prior. Employment Secre- 
tary (Room 10. 4.45 pm ). Trans- 
port. Subject: Channel Link. 
Witnesses: Professor Christo- 
pher Foster (Room 6. 5 pm). 
COMPANY MEETINGS 
See Page 25. 


The smaller the business 
the bigger the Effect 


Small businesses thrive in 
Peterborough. All businesses do well (firms 
moving in grow more than 15 times faster 
than average) but the Effect on smaUfirms 
is often quite dramatic 

Small firms are more resilient and 
flexible; they employ more people in any 
given area; they employ them more 
p roductively And they have great potential 
for growth. 

Over 200 new firms have set up in 
Peterborough since 1970. Tire big ones are 
very big. But 82% of them are small— 
employing an average of 17 people. What 
brings them to Peterborough? 

The right kind of space 

Peterborough has built extensively for 
the smallest firms: mini-factories from 500 
to 2,000 sq ft. We have 80 now, soon 
there'll be 111. 

Already 18 small firms have outgrown 
their mini- factories. No problem. They . 
simply moved up into bigger factories— 
3,000 to 12,000 sqfr. 

The right kind of place 

Peterborough is an ancient cathedral 
city at the junction of three regions— East 
Anglia, East Midlands and the South-East. 

It has a strong economy and a rich range of 
social facilities. 

It’s easy to get to, too: only 50 minutes 
from Kings Cross, and with direct rail 
services to Harwich, Birmingbam, 
Manchester, ^brkshire and the North-East. 


TheAl skirts Peterborough, and other 
main roads ferry freight to the expanding 
East Coast ports (60% of the city’s output 
is exported). 

And the right kind of people . . . 

Peterborough has long had a tradition 
of engineering skills. Now die total 
workforce is 65,000 with experience of 
the latest teclmologies and services. 

Companies —large and small— who 
move here report less job switching and 
absenteeism, fewer stoppages and higher 
productivity: better staff relations all 
round, in fact. 

... in houses they like 

We guarantee a modern home to rent 
or buy for every employee a firm brings to 
Peterborough. Seventeen developers are 
building now, at prices between £14,000 
and £40,000. And there are lovely bid 
houses available in and around die city 

The City where enterprise 
works 

Peterborough attracts and rewards 
people with energy and enterprise. 
Everything here is designed to help them 
to settle down, to grow, and to get on. 

That’s the Peterborough Effect. Find 
out how it could workfor you. Ring John 
Case on Peterborough (0733) 6893L 
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UK COMPANY NEWS 


Ferranti profit up 12%: 
rights to raise £21. 3m 


Wilkinson Match down 
£5m at 12 months stage 






3*0 G ETHER WITH the announce* 
, ment of a 12 per cent profit rise 
■te £11.2m for the year to March 
*31, 1980, the directors of Ferranti 
T.are also proposing a one-for-one 
,, rights issue at lOOp per share to 
^raise £21.33m. 

■' A final dividend of 4p per 50p 
■.share is being recommended lift- 
ing the total from 5.75p to 6.9p 
„gnrl the board expects that the 
total dividend for the current 
•year will be not less than 6p on 
.the increased capital. 

The rights issue Js in view of 
- the number and scale of capital 
•projects curently envisaged and 
’".the additional working capital 
-.requirement which will accom- 
pany the projected increase in 
:.activity. 

The directors are also con- 
cerned that the cost of a sub- 
stantia! increase in borrowings at 
. current rates of interest, would 
*act as an unwelcome brake on 
.profitability and earnings. 

Over the last five years, the 
group has financed capital ex- 
penditure out of internal cash 
flow and proceeds of disposals 
and Increased borrowing and 
leasing. No further substantial 
disposals are anticipated, the 
directors state. 

The National Enterprise Board, 
which holds 50 per cent of the 
Ferranti capital, has obtained 
the necessary authorisation ft) 
subscribe for its entitlement to 
the new shares from the rights 
jsue. and intends to vote in 
.favour of the resolution to in- 
crease Ferranti’s ordinary share 
capital. 

‘ The directors say the profit in- 
crease in 1979-80 was reduced by 
sharply higher interest charges 
and by further losses in the trans- 
former division prior to the Sep- 
tember decision to close it down. 
Tn addition, strikes are estimated 
to have reduced net profits by 
not less than £2m. 

The estimated losses, whether 
incurred or anticipated, of the 
transformer division from early 
September and other costs con- 
sequent on the closure are £5.4m. 

The costs which remain to be 
Incurred up to December 31, 
19S0 when manufacture is 
planned to cease and which are 
included therein are estimated 
to he £3.5m, of which £l.Sm 
relates to redundancy and other 
termination costs and £1.7m to 
losses on completion of con- 
tracts. 

The completion of contractual 
obligations under closure condi- 
tions remains uncertain as 
regards timing and costs. The 
directors consider that this total 
provision, which is based on 
information currently available, 
is prudent. 

Total group turnover increased 
by 12 per cent to £215ra. However 
after excluding activities sold or 


closed during 1980, turnover of 
the continuing businesses 
increased by 28 per cent. 

Stated earnings per share' at 
the year-end were 47.85p against 
42^2p. 

The outlok for trading in the 
principal operating divisions sug- 
gests that the current financial 
year should produce a material 
increase in activity. 

The group has record levels of 
orders, many of which are in 
respect sof long-term busines 
which provides a solid base for 
future years. 

In anticipation of a projected 
sales expansion, production faci- 
lities, together with the associ- 
ated testing and research equip- 
ment, have been extended or are 
in the process of being extended. 

Capital xpenditure of £19m is 
planned for the current year in- 
cluding new building and plant 
re-equipment at Cwmbran and 
BJracknell and enlargement of 
production capacity at Wytben- 
shawe, Cbeadie Heath and in the 
Scottish division. 

Subject to stockholders passing 
the resolution to increase the 
authorised share capital, provi- 
sional allotment letters will be 
posted on July 25, 1980 for ac- 
ceptance and payment in full by 
August 15, 1980 and it is expected 
that dealings in the new Ordin- 
ary shares nil-paid will begin on 
July 28. 1980. Brokers to the 
issue, which is not being under- 
written, are W. Greenwell and 
Co. and Tilney and Co. 

Lex, Back Page 

R. Paterson, 
falls to 


£537,000 


Before-tax profits of R. 
Paterson and Sons, manufacturer 
and distributor of cnifee and 
chicory essence and food 
products, fell from £780,000 to 
£537.000 in the year to March 
29. 1080. 

The figure was struck after 
interest of £506,000 (£322,000) 
and associated companies' profits 
of 7S8,000 (£327.000). The tax 
charge fell from £390,000 to 
£286.000. 

After an extraordinary debit 
of £54,000 (nil), attributable 
profit was down to £197.000 
(£390.000). 

. .Turnover for the 12 months 
increased to £17 .23m (£16.57rti). 

At the interim stage pre-tax 
profits were £210,000 (£182,000). 

The directors say that the 
anticipated lack of growth of the 
UK economy during 1980, 
together with continuing high 


inflation, rapidly increasing costs 
of energy and high interest 
rates, all point to 1980-81 being 
another difficult year for many 
companies. 

In such an environment they 
have embarked on a total 
re-examination of current group 
policies, attitudes and objectives 
in order to «noierge more efficient 
and .more profitable. 

A final dividend of 1.41p net. 
(2.3375p) makes the total 
2.035P (3.375p). 

Earnings per 25p share are 
given as 3.08p (4.78p). 

Control 
Secs, leaps 
to £0.5m 

A JUMP -from £109,858 to 
£354,131 in the second half 
boosted taxable profits of Control 
Securities, property concern, to 
£502,145 for tbe year to March 
31, 1980, compared with £141.085 
previously. 

Turnover of the group, which 
is a subsidiary of Labofund AG. 
of Switzerland, surged to £1.85m 
(£0.79m). 

The directors forecast in 
Nov ember, that second-half profits 
would exceed those for the first 
six months, taking into account 
developments due to mature in. 
the period and anticipated profits 
from acquisitions. 

The net- total dividend is 
stepped up to 2.1 p against an 
adjusted 0.8627p, with a final of 
1.4p. A one-for-10 scrip is also 
proposed. Stated earnings per 
lOp share are up from 1.94p to 
4.45p. 

Net profits emerged well ahead 
at £354,053 (£137,827) after a tax 
charge of £148,092 (£3,258). 

The directors say the group's 
financial strength increased 
during the year. At balance 
date, shareholders' funds were in 
the region of £2.5m (£1.6ra) 
allowing for the proceeds of the 
rights issue last year and the 
effect of acquisitions. 

UDS confirms 
mid-year fall 

Confirmation of lower first-half 
profits for UDS Group came at 
yesterday's annual meeting. 

Mr. Bernard Lyon, the chair- 
man, reiterated his warning in 
the annual statement that profits 
for the first six months would 
not equal those of the corres- 
ponding period last year. 

However, he said this should 
not be taken as an indication for 
the full-year results 


IN THE second' six months to 
March 31, 1980, pre-tax profits 
of .Wilkinson Match were £7.84m, 
some 21.5 per cent lower than 
last year’s corresponding figure 
of £9.74m. This left the consumer 
products, fire equipment and 
packing group with £14.07m for 
the 12 months period, compared 
with £19m previously, on turn- 
over down from £271. 69m to 
£2 66 -21m. 

j As known, the group has 
changed its financial year-end 
from March 31 to September 30 
and the 1979-80 accounting 
period has therefore been ex- 
tended to cover 18 months. 

As forecast at the interim 
stage, the second six months’ 
figures show an improvement on 
those of the first period when 
profits had fallen over 30 per 
cent from £9 37m to £6.43m. 

Of the £5m shortfall over the 
12 months, around £3m was 
accounted for by higher interest 
rates, and exchange losses. In 
addition, the group's UK business 
was badly bit by the national 
engineering strike and VAT 
increase. 

In the past few months, while 
dealing with current problems, 
the group has also been actively 
engaged in strengthening 
management increasing operat- 
ing efficiency and reducing costs. 

The directors do not look for 
an improvement in the current 
six months period but thereafter 
they expect to see increasing 
benefits from the action that has 
been taken. 

Unrelieved losses in the U.S. 
and UK resulted in a heavy in- 
crease in' the 12 months' tax 
charge from 41.2 per cent to 
59.8 per cent which in turn led 
to a disproportionate fall in basic 
earnings per £1 share from 34.4p 
to 14. 6p. Fully diluted earnings 
dropped from 31. 4p to 14.26p. 

A second interim dividend of . 
45p net in respect of the 18 
months period makes 9p to date; 
for the previous full year pay- 
ments totalled 11.3693p. 

Total group borrowings at 
March 31 were 157.6m, against 
£58. 7m a year earlier. 

A geographical analysis of 
turnover and operating profits, 
of £21. 14m (£24. 9m), shows 

respectively (with £000s omit- 
ted): UK £70,058 (£67,733) and 
£3.693 (£6.070); Western Hemi- 
sphere £118,776 (£126.201) and 
£6.847 (£6,240); Europe £25,600 
(£27,078) and £2,000 (£3,449): 
Africa and Middle East £30,427 
(£29,123) and £4.260 (£4,709); 
Pacific £21,351 (£21.551) and 

£4.337 (£4.434). 

While the group's businesses 
in Latin America, the Pacific and 
Southern Africa performed well, 
poor results in the U.S. and the 
UK were mainly due to substan- 
tia] losses incurred on personal 


products. ' Management in both 
these regions has been largely 


Turnovar ...„ 

Matches & lighters 
Personal product^ ... 
Hardware ft house- 

wares ... 

■ Writing Instruments 
Safety & protection 

Packaging 

Others 

Operating profit 

Matches ft lighters 

Personal prods, foss 

Hardware ft house- 

wares 

Writing instruments 
Safety ft protection 

Packaging 

Other /. 

Interest payable 

Associates share. 

Profit before tax 

Taxation 

UK 

Overseas 

Net profit 

To minorities 

Exiraord. credits 

Attributable 


12 months 
1979-80 1978-79 
£000 £000 
266,212 271,696 
73,658 75.143 
41.351 45.057 


84.312 
13.725 
27.295 
24,705. 20,889 
1.188 l.€ " 


12.907 

27.130 


21.137 

12,020 

4,066 

4,073 

177 
5.364 
1.882 
1.685 
7,243 

178 
14.072 

8.414 

1.869 

6.545 

5,658 

1.417 

ffi35 

4.875 


24,902 

12.041 

1.197 

7.220 

-896 

5.G59 

1,740 

305 

5.900 

19.002 

7.839 

1.577 

5.262 

11.183 

1.264 

193 

10.092 


Beralt Tin 

Charier Caraffi J 

. Control Securities *• 

Cwmite Group ......int 0-8- 

owned South African subsidiary,- Ferranti * 

has maintained its growth record GUtspor ........ .2.7] 

during the second six months of Balma 0.' 

fhe current l&moath accounting . Arthur Bolden ...;:...- ' 3 

period. Management is confident Kenning Motor Gp. ini 
that improved performance wiE ~ 
be main rained during the fined 
six months. 

During the 12 months to Haaxh 
31, operating profit advanced 
27.4 per cent to. R7.7m from 
RfiOfen a year earlier. Turn- 
over cose 17.4 per cent from 
R39.4m to, R46.3m. 

Two (Interim dividends total- 
ling 25 cents have been dedared 
from earnings of 50.9 cents per 
share. 


Date . Corre-. Total 
of sponding - for..- .;»■ ’ 
payment div., . . year.; ' ■&$;- 

. ------ g'-Yv^.-y. 


July 25 
Aug. 9 


1.417 . — 


4.5- 
0.45* 
0.50* 
OB 
S.S3. 
• "-'-23 

Aug. 15" 0.61* 


Aug. 20. 


■Oct 1 : 
Aug- 15 
Oct 3 • 


Lex, Back Page 

Humphries 
Holdings! 
tops £lm 

An increase in taxable profits 
from £0.6m to £ 1.05m is reported foldings 
by Humphries Holdings, the film some £2m 
processing and sound recording 
group, for tbe year to March 31, 

1980. Turnover, rase slightly, 
from £lL3m to £11.3Szn. 

At halfway the group reported 
profits of £0.47m and said that 
the second half was unMkely to 
match the first in attributable 
profits because of the effects, of 
the Independent Television 
strike on certain subsidiaries. 

Tax for the year took £377,196 
(£104.841). Comparisons have 
been restated Following the 
adoption of SSAP 15. 

There was an extraordinary 
debit of £2544247 (£153,737) in 
ressect of the actual loss on dis- 
posal written off. There was a* losses of a! 
surplus of £0.73m arising from far iffset 
the revaluation of long leasehold 
properties. 

Earnings per share are given 
as 8.6p (9.23d restated), Again 
there is no dividend. 


Lcr. 

Moorgate Mercantile. 

Ola Swan (Harrogate 
E. Efttexrofr & Sons 
Property "- Partnersfcfcs 
TecalemU 
Wfcewaj Watson 
WtiMnMm Match sec. 

Trident TV .. . 

Dividends shown peiteper share' net except where _otherwje stet^. i 
* Equivalent allowing for scrip issae l no ^{J t 
' increased^ by ri&Murt/or acquisition issues. • ^9p- to date fit 

current 18 monthiwiribd. 


41 Aug- 22 

Aug- 2 • 
Aug. 15 
Oct 1 - 
Sept 4 


2.5 

1.75 

2.13*- 

03 ' : 

036 

2.34 

15 

•1.74* 

0.55 

7115 

-1.09 :■ 


8.35 : (869 V •' 
2.1 , • 

65 - ,^55- :.- ; ; 

A2.~ ■ r.3.5 . - 

5 - 4 ., w ■- 

— 53 $1? 

A3 _ : £67*a-:;; 


3.13-73.13*- 
-LIS--’:. I ■ 
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Clive Discount 
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The dfcectifi 70 * taive Discount 
— --'^hunting to raise 
expenses by iray 
rights issue at 
issue 'iabefiog 


of a two-fi 
34p per sh# 
underwrittA 
son. and tie 
GovetL 
The diiseto: 
the caplti 
mines tin aim 1 
group. C£3 

consider'd 

pand thS b 


condi ti*ns 
Tolltwing 
currediast 
priorites 
of reriurc 
the tfvii 


nature of (be - markets; : if Ixrtielt 
possible, at thfls stage; to..®alse - 
any prediction of.; the untettfoe r. 
for the fttU year, ..' . . 

.. The board: does. not. expedite ? '. : 

Kleizrimt^Bef recommend tbe payment ‘other . ■' 
oker is Hoeoe than a nominal interim d i-ad^fi . ^ - 
In -respeet ^ ... 

March .3l,^98L/nie paymei%-jtf 
a .final dividend will depend upon 
the faults for the full, yoairaad - : - 
. the outlbok at Ibat ;thne. ; C 
. Tbe directors. 

• cmxmiend borinsd 1 ; divide^ pay- *' ' 
ments at the earliest opporfifid^ - . 
consistent wiib tbe restoratioii-m . - 
a satisfactory capital base. . ■ 


say the Sias/.of 
s largely dgter- 
tt of businessTbe 
srtake. It is noiw 
ite to- ex- 
to take advantage 


of the" more /favourable market- 


ated. 
trading, loss vor 
tbe boanTs'maih 


■Loss. 

tProfit on diBpoul of industrial fire 
protection business In Australia and 
New Zealand offset by rationalisation 
cog is in the UK- 

reorganised in order to improve 
the group's poistion in markets 
which remain fiercely competi- 
tive, but benefits will take time 
to sbow through. In Europe, 
results for personal products 
were not up to last year’s level. 

Overall, the deficit from, personal 
products increased from £L17m 
to £4.07m. 

The match business again per- 
formed satisfactorily, although 
UK volumes were affected by the 
VAT increase. 

The hardware business of 
True Temper suffered as a 
result of economic conditions in 
the U.S„ where during the 
period high interest rates caused 
wholesalers and retailers to 
reduce inventories on a large 
scale. This was aggravated in the 
North Eastern part of the U.S., 
which is a major market, by the 
lack of snow resulting in con- 
siderable overstocking of snow 
tools in the trade. 

The deepening U.S. recession 
continues to bite hard on True. 

Temper but this company is _ ... . _ .. . .. . , .. . 

soundly based and will be quick a subsidiary of -the Trusthouse uentybompany is;to begin on the Swedish food maiutfacturlhg^ub- 
■to respond to an' upturn, the Forte Group, reports record net itoch' Exchange today. The free sidiary, of ISir Janies Goldsmiths 
directors state. income of SI .87m against ?L55m gqujfr which accounts "for 11-4 Generate Occidentaio; grofip for 

At home the engineering “ its second ( l liarter 1977-80. perfent of the compftny’s share £2L6m in cash, ^notes'. and shares, 
strike toeether with hieh interert makhl S S2.59m at the end of the capital, are the only shares which Beijerinvest free shares of -par 
S?es also affwted thf s « months to April 30, 1980, acquired by WSwedish vateT of Skr SO 'have traded 

rates also affected toe Hardware 52.08m in the same period dSems. ■ 

last year. , Last year; 69 per cent of 

Total revenue for the quarte Beijerinvest’s income after fiaanr 
was S20.48m ($20.37m) makiig c ial items of Skr.4l5.6m <£44J2m) 


futuie pr 
Af 
accounts, 
started 
However, 


now tbe rebuilding , lutiqn^tq laciresse, the 
and restoration of share^ capital -froin 1 

In this context, tax £&5m'to be pEoporod^t mjex-j 
t £4m are available ’ tra ordinary general meeting ■ oh 

present and July 10,1 Wit is expected that. 
ts. ; provisional >allo(tmen t tettw^will - 

ted in .the annual ,bn despatched on. JolS-;10^’1980 
current year .-.has., and deatingsr. ; iii^the^ new " 


TraveLodge up 
in first half 


>/ a moire hopeful note." 1 shares' will > c6mmence~.oirt JtiIy 
f given tie .'Volatile; : \ t 

Bajerinvest share listing 


TXADJNG in- the 621,873 free subsidiaries.- ^ . ... 

slkres/ of . Beijerinvest, r the Last - ..mbnth.' the '- company 
TraveLodge International InCn ^ e d3,h oil-trading and Invest- agreed to take over . Felfr^ tthe "• 


business. 

As expected results of the 
writing instrument business 
improved considerably following 
the management changes which 
took place in 1978. 

Lion Match, the 65 per cent- 


839.2m (837.33m) for six month. 
Net income per share at the ed 
of toe half-year was $1.20 agaist 
80.97. 


came from oi 1-tradi ng^subsi diary. 
Scandinavian Trading. Another 
10 per. cent came from- food 


between' Ski IBS' and 138 so far 
tills year; .- T. . > . 

: The" ' London listing is - Spon- 
sored- : by -Hamhios ..Bank - apd 
Lazard Brothers. " la 

connectfoa with . the listing are' 
estanatedt at £195,000. 


LCP You’ll like the wav 




were growing; 



I960 


Two decades ago this weekjfour 
TRksi Midland companies, operating mainly 
infiid distribution from one trading estate at 
Bensnett, got together and went public: 

The LCP Group was bom 
Since then our expansion has been 
impressive. Based upona growing investment 



1970 


1980 


in industrial property now with five trading 
estates, we moved into vehicle and auioparts 
distribution, constxuctiori, building 
materials, metal products, and we now have 
six divisions, including one for our 
overseas operations. 

LCP has come along way in twenty years. 


Shareholders 9 funds have grown from£0-8mto£45-4m. 
Trading profits have grown from £0-2mto£9'5m. 
Pre-tax profits have grown from £0 -2m to £6“5m. 

Investmentproperty assets have grown 

from £0-6mto£37m. 
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UK COMPANY NEWS 



Brit. Dred g in g £0.4lll loss Trident Television 


.STRUCK AFTER an exceptional 
. debit -of fSOO.016, against a credit 
of £156,545 last time, pre-tax 
deficit of tne 'British Dredging 
Company, aggregates, construc- 
tion and .. dry dock group, 
increased sharply from £13,910 to 
£405,722 for 1979. In the first 
six months, there -was a turn- 
round, from. profits of £94,000 to 
losses of £1964)00. 

- On prospects, however, Mr. F. 
Ve rnon, who was appointed 
chairznazr in February says 
“results for the current year 

. should, be a true reflection of the 
group as it npw stands within 
the trading environment of 1980. 
unfettered by the costs of 
previous management errors.” 

In the first five months of 1980 
the . group has made a profit as 
a result -of considerably better 
trading, in the first quarter 
compared to last year, which is 
mainly due to better weather 
conditions.- 

- But with -prospects for the 
building industry generally 
gloomy. Mr. . Vernon says it is 
difficult to tell at present how 
the company will perform in the 
.second half; in such a trading 
environment ' 

At the trading level, before 
exceptional items, there was a 
profit for 1979 of some £94,000 
(£170,000 loss), which reflected a 
recovery from the first-half 
trading deficit of £172,000. 

. Turnover . for the year fell 
£1.12m to . £12.41 m. Interest 
charges were lower at £473,893, 

^2?l^ ed ,22Hj l 564 ' 151 ’ *» took 
£43,163 ,-(£226,542) and extra- 
ordinary.. . debits, £260,559 
(£695,950 credit). . 

: Loss per ; Kip share Is shown at 
315p r against 'earnings of 1 88p 
previously. Again no dividend is 
to be paid~-4he last payment was 
0.3p net: in respect of 1976. 

The company’s objective this 
year is. to make a return to the 
dividend list. . 

: The chairman stresses that 
despite six years of pre-tax losses 
•- the company. stiJl has substantial 
'assets and is essentially sound. 

In preparing the accounts, full 
provisions have been made for 
substantial, -additional losses 
which -: have -arisen because of 
certain 'management decisions 
made in 1979, Mr. Vernon states. 

He refers to the substantial 
. losses in the sub-contract taken 
on.by .B2Xl Shaw International 
. Contractors for the erection of 
aircraft shelters, which has now 
been .terminated, and to the suth 
siantia) losses of Prouds 
Engineering Company which is 
in the.process of being closed. 

. Also, ah additional provision of 
-£250,000 has been made against 
the ' amount due from the- 
purchasers of the group's 
interest ' in Pauls Federated 
Merchants. -While instructions 
have' been given to pursue the 


year starts well 


total amount of £400.000 due 
from the purchasers, which is 
subject to a personal guarantee, 
it is considered prudent to 
reserve the whole amount. 

The preliminary accounts show 
a sum of £42,000 said to be a 
provision “ against certain 
amounts estimated to be due by 
former chairman and chief 
executive ” Mr. Bryan Clark. 
Mr. Vernon says action to 
recover the amount is 
“imminent." He also says the 
company anticipates a claim 
from Mr. Clark for loss of office, 
which it will contest. 

While confident of the com- 
pany’s future, the chairman 
emphasises that there are still 
many problems to be solved, 
although these are all capable of 
solution. Interest charges are 
currently running at about 
£40,000 a month and energetic 
steps will be taken to reduce the 
level of bank borrowing. 

The group's bank borrowing 
limits curently stand at £1.65m 
and Mr. Vernon says the com- 
pany is well within this figure. 
However, further asset sales are 
being considered 

“I would like to sell between 
£500.000 and £700.000 of assets, 
but I am not going to sell these 
cheaply,” he states. 

• comment 

Somewhere beyond the laby- 
rinth of exceptional and extra- 
ordinary items. provisions, 
closures, boardroom rows and 


management upheavals Ue the 
six principal subsidiary com- 
panies which form the main- 
stream of the business at British 
Dredging. Only four make 
money. Two major associates 
are as important iu group sales 
terms as the subsidiaries. British 
Dredging (Sand and Gravel) 
made a profit last year, but is 
subject to the vagaries of the 
weather and the building 
industry. French-based SGSD 
lost the group £100.000 last year, 
when BD did not have the 
management control which it is 
now seeking. BD (S and G) also 
locks the group into relatively 
low-returning assets. The core 
business is not a bad one on 
which to build, now that the 
deadwood has been stripped 
away: provisions totalling £1.59m 
should 'take care of any remain- 
ing grey areas. The main con- 
cern must be the building up of 
cash to renew the ships, which 
have perhaps another four 
years* life. There is scope for 
some property -disposal, and 
probably the sale of part of 
another operating company, at 
the right price, to yield perhaps 
£750,000 or so. The French 
operations clearly need attention 
and while the board believes 
that performance on the 
engineering side will be boosted 
by increased cash resources, 
there is a clear need to rein hack 
investment given the imminence 
of shipping cash requirements. 


reaches £5.2m 
at half-way stage 


Motor side decline leaves 
Giltspur little changed 


Kenning Motor slips by 
£ 0 . 1 6 m at six months 


DESPITE an exceptional credit 
of £L02m, pre-tax profits of the 
Kenning Motor Group fell from 
£2.7l m to £2.55tn in the six 
months to March 31, 1980. Turn- 
over climbed from £114.3 9m to 
£122.7m. 

The board states that altbough 
results for the March quarter 
showed a substantia] improve- 
ment compared with the Decem- 
ber quarter, profits for the half- 
year were in line with its fore- 
cast In the previous 12 months, 
pre-tax profits were up from 
£&27m to £8.45m. 

Car. van and contract hire 
were the most seriously affected 
due, in part to less business be- 
ing available and lower margins 
being achieved as competitors 
“fought for a larger slice of a 
smaller cake,” says the .board. 
Margins on secondhand vehicles 
from the fleet suffered, and dis- 
posals were, and still are. more 
difficult to achieve due to the 
slump in the market 

Vehicle depots also produced 
much lower results. 

Interest and finance charges 
amounted to £1.17m (£639,000) 


and depreciation accounted for 
£5.2Sm against £4.15m. 

Tyre profits, says the board, 
improved as expected while other 
activities held up well. 

.Associates profits were up 
from £12.000 to £58,000 and after 
tax down from £730,000 to 
£410,000, profit attributable was 
£2.14m (£1.9Sm). Stated earn- 
ings per 25p share are margin- 
ally higher at 6.7<p (6.2p). and 
the interim dividend ]s un- 
changed at 1.75p — last year’s 
total was 5.5p. 

The board says the June 
quarter looks unpromising for 
the motor activities. Car hire is 
showing some improvement, 
while the tyre services continue 
to do well. * 

With the country in a reces- 
sion and high interest charges 
being maintained, it seems cer- 
tain that the year’s results wHl 
prove to be disappointing the 
directors say. 

The company has not, as yet, 
connsolldated the results of Its 
Zimbabwe subsidiary due to the 
present, uncertainties, but the 
company is doing welL 


...and heres 
how LCP grew 


TAXABLE profits of Trident 
Television, television programme 
contractor and leisure, for the 
half-year to March 31, I960, rose 
from £4.S2m to £5. 17m. 

After exchange losses of 
£54,000 (£310,000). attributable 
profit increased by £0.2Sm to 
£2.29x0. 

Turnover for the period was 
up from £36.44m to £44.61m. 

Tax charged was 12.83m, 
compared with £2. 5m. 

The Board says that following 
the settlement of the 11-week 
television strike, demand for 
airtime was stronger than ever 
before and this resulted in the 
best-ever revenue figures for the 
months o& December to March 
inclusive. 

In consequence, the original 
revenue budget for the period 
was fully meL 

The new American ventures 
were now firmly established. A 
considerable stockpile of pro- 
gramme material has been pur- 
chased and the sales programme 
is progressing in accordance with 
the timetable originally laid 
down. 

The leisure activities, including 
the Windsor Safari Park, were 
also in a better condition (Ean 
ever before at the start of the 
1980 season. Watts and Corry, 
which also suffered during the 
strike, quickly recovered its 
trading position and also 
developed its thrust into feature 
films 

But the group is now in a 
period of uncertainty. The two 
television companies, having 
made their applications to the 
IBA for a renewal of their con- 
tracts, have to wait until the end 
of the year for the authority’s 
decision. 

Further uncertainty arises 
from the general state of the 
economy. 

Signs of a major downturn are 
present and leading advertisers 
have indicated that they are 


experiencing a sharp decline in 
discretionary spending by the 
consumer. 

Bur in spite of the uncertain- 
ties the board fully anticipates 
that the group will reach its 
revenue target and that they will 
be able to report a return to the 
1978 level of profit at the year 
end. 

For the year to tbe end of 
September 1979. before tax 
profits were £7 .51m. compared 
with £9.01m for the previous 
year. 

The interim dividend is 
increased from 1.095p to L26p 
net — last year’s total was 3.475p. 
Earnings per lOp share are 
given as 4J5p (4.74p), 


• comment 

Trident's profits growth compares 
unfavourably at first glance with 
the 47 per cent advance reported 
oy Anglia last week. But the 
Trident figures take in the last 
31 weeks of the autumn strike, 
against a “ clean ’* half for 
Anglia, and bear the continuing 
expenses of setting up the 
American sales venture. That, 
coupled with lower interest 
receipts arising from strike- 
induced cashflow pressure, 
accounts for the sharply lower 
earnings from non-TV contract- 
ing activities. The January 
advertising rate increase lifted 
by 22 per cent in the first six 
months of the current calendar 
year, though indications from 
forward-bookings are that this 
will slow to around 10 per cent 
year-on-year by tbe autumn. 
With the Board looking for a 
return to 1978 profits of £9m, 
the prospective p/e on a full 
tax charge is S.7. while a similar 
increase in the final dividend 
would give a prospective 8.8 per 
cent yield, at 5l.5p, down L5p. 
The franchise renewal season 
means some short-tenn 
uncertainty, but Trident does not 
look particularly vulnerable. 


STATIC second-half profits 
following the modest rise 
midway meant that Giltspur 
finished the year to March 31, 
1980, marginally higher at 
£4.5Sm, against £4.5 2m. Turnover 
increased by £14.77m to £99.5Sm. 

Higher profits were returned 
by all divisions, apart from 
Giltspur Motor Industries where 
the trailing surplus dived to 
£738,000 f£L31m). 

The net total dividend Is 
raised bv 20 per cent to 4-2p 
(35p). with a final of 2.7p. The 
directors say the increase is in 
view of tbe group's sustained 
profits and greatly improved 
gearing— now less than 22 per 
cent 

Mr. Maxwell Joseph, chairman, 
says it is difficult to express 
optimism over the coming 
months in the current economic 
climate. However, he hopes 
many of the group’s trading 
companies will continue to show 
improved results this year. 

Commenting on divisional 
performances in 1979B0, Mr. 


Joseph says the rationalisation 
within the motor subsidiaries 
progressed well hut coincided 
with a very difficult period in 
the trade. The engineering side 
pushed up trading profits to 
£1.02m (£697,000), while Giltspur 
Expo, which is involved in 
exhibition services and furnish- 
ing hire, turned in £2.74xn 
(£2.62m). 

Earnings per share are shown 
as 16.34p (16.25p), after tax of 
£1.49m (£L5m). 

Cash deposits Increased by 
£1.6m iu the year, while loans 
were reduced by a further £lm. 

Bsc-tax profits were struck 
after interest of £849,000 
(£850.000). 

• comment 

Glltspur’s motor division dented 
an otherwise buoyant perform- 
ance last year, and is clearly 
going to remain tbe problem 
area. It contributed only £149,000 
profits in the second half of 
1979-80, against £539.000 in the 
corresponding period tbe 


Tecalemit margins 
under pressure 


PRE-TAX profits of Tecalemit 
were tittle changed at £4.77m. 
against £4.61m, for tbe year 
ended March 31. 1980, on turn- 
over ahead by £11.4m to £54.5m. 

Industrial unrest cost the 
company — involved in fluid 
transfer and lubrication, garage 
equipment, lubrication systems 
and combustion engineering — 
some £35 0,000 in lost profit 

The directors say that in order 
to improve real profits, the group 
has started to diversify into 
products and companies which 
have high* technology end high 
added value. However, they feel 
it is difficult to see any real 
growth until there is a sizeable 
drop in the rate of irflztion. 

At the interim stage profits 


were £2. 17 m compared with 
£2.07m, and the board said the 
full year’s outcome would be 
satisfactory. 

Stated year-end earnings per 
25p share are ll-4p fl26p> and 
tbe dividend is effectively un- 
changed at 3.125p net with a 
final of 15625p. Also proposed 
is a one-for-two scrip issue. 

Profits were struck after 
interest of £339,000 (£164,000). 
and subject to fax of £2J.4m 
against £L93m. The attributable 
balance came through down 
slightly at £2.53m ( £2 after 
minorities and extraordinary 
items. 

A surplus of £1.92m on a 
property revaluation, as at 
March 31. has been added to 
reserves. 


previous year, and few people In 
the motor trade are arguing 
with analysts' forecasts that the 
first three months of 1980 saw 
the best of what will be a very 
gloomy year. Giltspur is reacting 
by cutting back on capital in 
motors, and looking for growth 
in other sectors. The expo 
division pulled ahead from its 
interim setback, with a record 
home market compensating for 
expansion costs in the U.S. The 
engineering performance is par- 
ticularly noteworthy, since 90 
per cent of sales are exports. 
The division’s strength has come 
from its emphasis on up-market . 
precision technology, including 
a substantial proportion of 
design work. Borrowings are . 
now down around the £3m, and; 
the 20 per cent increase still 
leaves the dividend almost Jour 
times covered. The yield of 
almost 10 per cent and a fully- 
taxed historic p/e of 5.4 at 65p, 
up 4p, recognise that tbe motor 
division will be a drag on any' 
current year advance. 

Moorgate 

Mercantile 

improves 

PRE-TAX profits of Moorgate 
Mercantile Holdings advanced 
from £294,868 to £400,034 in the 
year to March 31, 1980. This 
figure was struck after interest 
charges up from £189,491 to 
£464,663. 

There was a tax credit of £958 
(£32.572 charge), and retained 
profits came out at £277,789 
(£209,963). Stated earnings pc’- 
lOp share are 2-62p compared 
with 1.69p, and the dividend .is 
raised from 0.5p to 0.75p. 

The year's figures included a 
general provision for doubtful 
debts, in line with the current 
conservative practice in indus- 
try. Comparatives have been 
adjusted. 

Turnover ftir the year im- 
proved from £457m to £7.37m. - 
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PRELIMINARY RESULTS 

for year ended 31st March 1980. 


trading profit 

Cmtfons 

n WwMtment 
property 


SHAREHOLDERS’ 

FUNDS 

CmSSons 


PRE-TAX PROFIT 

ZmVicns 


□ Devetopmenf 


FUNDS EMPLOYED 

Errifioris 

. □ Investment 
property 


% Encooia^ng conirifautionfiwm ovmeas operations inFrance and 
. USA exceeds £lm. . , 

^ UKIXvisions provide record trading profits. 

% Pce-tax profit^ excLuding devdopment dealin g surplus, increase by 

24%tD£6-5m. 

* Main tiiriist of capital programme condnues ininvestment 

properties and overseas. gg 

* Total dividend 4*3p per share,a 17% 
increase on previous year 
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Brazil can offiBryou, not only in the field of 
A domestic appliances, but in all other sectors 
of industry as well. 


m m 




Just contact Mr. Albuquerque an 5- 17 King 
Street, London EC2P2NA.Tel:01-606 7101, 
tor further kitonnafion and Mendfy advice. 
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SCOHISH AGRICULTURAL 
SECURITIES CORPORATION 
LTD. 


The Forty-Seventh Annual General Meeting of share- 
holders of the Scottish Agricultural Securities Corporation 
Ltd. was held at the registered office of the Corporation on 
24th June 1980. Mr. A. R. Macmillan, director and- chief 
general manager of the Clydesdale Bank Ltd., chairman of 
the Corporation, presided and, in moving the adoption of the 
Report and Accounts said: 

“The Directors have pleasure in presenting their report 
together with the audited accounts for the year to 31st 
March 1950. During the year, the Corporation issued £3 
million 13% debenture stock 1997/99 at £97% and the net 
proceeds were used to reduce the Corporation’s bank 
borrowing. The profit of the . Corporation, before taxation, 
amounted to £574,688 compared with £581,456 for the year 
ended 31st March 1979. The slight fall in profits Is due to 
the high rates of interest paid for the greater part of the 
year on the Corporation’s bank borrowing. Corporation tax 
was also higher as it was not possible to offset the interest 
accrued but unpaid on the new debenture stock against 
profits for tax purposes. As a result, profit after taxation 
was £58.754 lower at £220,273. After providing for the whole 
discount and expenses of the issue of .the new debenture 
stock, paying the maximum permissible dividend to share- 
holders of £3,062, >and transferring £100,000 to general 
reserve, the surplus of £28,860 was carried to revenue 
reserve. 

Turning to the balance sheet, net new lending for the 
year amounted to £1.373,895. While this was an increase 
from the previous year, the number of loans settled 
decreased, and the trend bas continued into the current 
accounting period. - 

Very high interest rates and the uncertainty in outlook 
for farming profits generally, has caused the steep 'rise in 
the price of agricultural land seen in recent years to level 
out and in certain areas to show some signs of falling. The 
decrease in the value of land has not been significant, 
however, and the change has not in any way eased the 
position of new entrants Into farm ownership. 

During the year, the loan from The Secretary of State 
was reduced by a further £13S.04S. leaving the balance out- 
standing at £359,044. It is anticipated that a further payment 
will be required by the Government in the current year. 

The rate of interest cbarged to borrowers at the 
beginning of the year under review was 15% per annum. 
A reduction of 1% was made in July 1979 but successive 
increases in November and December of 1% each brought 
the rate to the current level of 16% which equals tbe 
highest rate charged by tbe Corporation previously from 
December 1976 to March 1977. On this occasion the high 
rate has persisted for a longer period of time although it is 
a source of some satisfaction to your directors that tbe 
financial strength of the Corporation has enabled us to avoid 
an even higher rate. 

On behalf of the Board I should like to pay tribute to 
the staff of the Corporation and to thank them for their 
continued loyalty and good work during the year.” 


Tbe Report and Accounts were formally approved and 
adopted and a dividend of three-and-a-half per cent duly 
declared. 


CoHpanies art Markets 


UK COMPANY NEWS 


bids And deals 


Thom EMI and GE try sturia^ 

to save £ 16 m scanner deal talks with 

ICPS 


THORN EMI and General Elec- 
tric of the U.S. began urgent 
talks yesterday aimed at restruc- 
turing their medical scanner 
deal, after an anti-trust warning 
was i sued late on Monday night 
by the Justice Department in 
Washington.. 

The department said it would 
ask the courts to halt the $37.5 to 
(£16m) deal which the companies 
planned to dose this Friday, 

General Electric, based is 
Fairfield, Connecticut, said 
yesterday: “We plan to have 
further discussions with Thorn 
EMI and the Department of 
Justice to see whether a restruc- 
tured transaction will be accept- 
able." 

He would not elaborate on the 
kind of structure the companies 
will seek, but presumably it 
would be one that satisfies the 
department's concerns about the 


lessening of competition. 

Hie department, one of two 
Federal agencies charged with 
enforcing U.S. anti-trust laws, 
alleges that the deal would 
violate Section Seven of the 
Clayton Anti-Trust Act. Tfcas 
prevents one company from tak- 
ing over the assets of another if 
the deal would tend to create a 
monopoly or lessen competition. 

General Electric is one of 
several U.S. companies which 


scanner, and fits servicing and in- 
ventory in tbe ILS. 


• comment 

The main stumbling block to 


Starts Holdings, Liverpool- 
based finance company, is not 
goin g ahead with the acquisition 
of ICPS, a private company 


Thorn EMTs proposed scanner the credit life in- 
sale is probably the transfer of and extended cat 

assets to GE, namely the factory oeM* 

at Radleft, Hertfordshire, rather cturla announced yesterday 
than the transfer of the sales and that taiks between the two corn- 
service operation. So the likely ■ had been mutually termi- 

hood 1$ that the deal wHi be ^ atedL ^he acquisition, an- 
approved by the U.S. Justice 


nounced in March, was to have 


entered tbe field of electronic Department once modified in this invo i ved of 2m Sturia 


medical diagnosis after the way. Thom EMI would then be 

pioneering work by EMI. It made forced to close Radlett. pushing 

a deal with Thom EMI to buy the worst case assumption for 

EMI’s CAT-scanner operations the cost of moving out of the 

last April after the UK company scanner market up from £30m in 

decided to withdraw from the provisions and asset write-downs ^ 

business because of heavy losses, to about £35 m. The share price Xaied. amf after” a* full appraisal 

The deal provides for General fell 18p yesterday to 276p, reduc- ri Pt -ideri that the acqulsi- 

Electric to buy Thorn EMI’s in- mg the company’s market ir m - - - ■- -- 

tematkmal manufacturing and- capitalisation by £32 ^m. to 
servicing operations for the £494. lm. 


shares and payment of £100,000 

based on a profit formula. 

Mr. David Britton, managing 
director, said yesterday that 
Sturla’s ' investigations into 
ICPS took longer than antic! 


the 


BOC selling metals processing 
companies to SKW Trostberg 


BOC International is to sell 
two metals processing sub- 
sidiaries to a German company, 
continuing its policy of disposing 
of non-mainstream activities. The 
sale price has not been disclosed 
but is understood to be between 
£l0m and £15m cash. 

Agreement has been reached 
between SKW Trostberg and 
BOC Limit ed for a newlv-forraed 
UK subsidiary of SKW to 
purchase the capital of Anglo 
Blackwells and Murex, two 
members of BOC's metals 
division. In 1979 SKW— the 
chemical and ferro-alloy group- 
purchased two ferroalloy plants 
in the U.S. from Airco, another 
BOC subsidiary. 

Murex. which became part of 
tbe group in 1969, produces pure 
metals, alloys and compounds, 
and refactory metals. Anglo, 
which was formed from the 


NOTICE OF REDEMPTION 


To the Holders of 


Honda Motor Co., Ltd. 


7%% Guaranteed Sinking Fund Debentures Due 1981 


NOTICE IS HEREBY GIVEN, that One Mffllan Three Hundred Thirty Three Thousand Dollars 
(51^333,000) principal amount of Honda Motor Co* Ltd. 7 J6 % Guaranteed Sinking Fund Debentures 
Due 1981 and bearing the following serial numbers, have been drawn for redemption for account of 
the Sinking Fund on July 15, 1980 at tbe principal amount thereof and accrued interest to that date. 


DEBENTURES IN DENOMINATION OF $l,QOO. EACH 


am 

8194 

8509. 

8515 

8517 

8520 

8526 

8539 

8646 

8651 


8667 

8672 

8874 

8719 

8749 

8755 

8795 


8843 

8852 


8864 


8975 


29 1307 2770 4050 5434 6701 

35 1335 2792 4063 5448 6717 

51 1499 2802 4073 5449 6725 

54 1516 2823 4086 5457 6726 

100 1529 2850 4090 5473 6744 

112 1550 2872 4104 5480 6757 

124 1552 2880 4117 5483 8759 

132 1580 2887 4124 5501 6764 

191 1576 2918 4134 5512 6769 

194 1585 2923 4144 5525 8777 

201 1566 29Z5 4150 SS43 0784 

206 1590 2929 4154 5546 6611 

217 1600 2931 4155 5554 6816 

223 1610 2938 4156 5568 6856 

241 1624 2944 4193 5606 6891 

246 1634 2949 4256 6677 6923 

254 1738 2953 4272 5679 6926 

271 1768 2955 4293 5682 6948 

283 1778 2964 4303 5667 6984 

322 1785 2975 4310 5690 6985 

34X 1790 2977 4328 5705 7010 

356 1800 2996 4333 5708 7036 

380 1812 3005 4337 5709 7048 

383 1822 3012 4351 5724 7063 

390 1823 3030 4414 5740 7063 

395 1824 3035 4416 5748 7073 

408 1825 3063 4434 5754 7084 

471 1829 3104 4442 5756 7094 

472 1850 3106 4468 5763 7106 

486 1851 3123 4479 5777 7110 

504 1860 3126 4502 5787 7163 

511 1893 3136 4513 5824 7166 

516 1897 3148 4531 5879 7192 

520 1908 3154 4534 5896 7214 

529 1917 3166 4552 5908 7222 

563 1934 3190 4576 5915 7228 

574 1941 3222 4580 5923 7264 

583 1959 3229 4588 5927 7268 

660 1967 3232 4595 5989 7285 

667 2015 3238 4596 6003 7288 

692 2032 3248 4601 6009 7312 

708 2040 3286 4607 6017 7321 

711 2056 3293 4613 6028 7323 

721 2082 3300 4618 BOSS 7370 

■734 2112 3353 4629 6064 7376 

741 2175 3366 4645 6074 7411 

750 2188 3367 4663 6079 7425 

752 2195 3395 4696 6124 7510 

762 2226 3403 4697 6125 7517 

771 2252 3419 4701 6143 7552 

778 2254 3426 4718 6147 7556 

788 2262 3432 4719 61S4 7586 

300 2256 3443 4739 6164 7618 

813 2306 3480 4778 6178 7624 

848 2314 3498 4782 6184 7627 

867 2323 3500 4797 6204 7660 

879 2373 3557 4836 6218 7674 

885 2397 3556 4837 6231 7695 

904 2415 3562 4857 G234 7709 

926 2430 3568 4869 6252 7734 

929 2432 3592 49S7 6264 7741 

333 2457 3600 4958 6291 7748 

944 2483 3608 4970 6296 7754 

971 2488 3626 4983 6303 7762 

976 2501 3655 4996 6324 7787 

994 2504 3676 5016 6341 7839 

998 2508 3682 5022 6348 7B4G 

1049 2542 3684 5069 6357 7897 

1054 2548 3693 5076 6389 7884 

1086 255S 3808 5099 6397 7874 

1097 2566 3859 5107 6417 7888 

1107 2558 3881 5123 6420 7898 

1128 2608 3868 5127 6437 7908 

1133 2612 3886 5128 6459 7923 

1174 2618 3912 5135 6562 7935 

1176 2629 3914 5186 £592 7857 

1188 2635 3944 5202 6609 7969 

1194 2640 3978 9201 6614 7979 10000 

1206 2652 3986 5279 6620 7992 10011 

1208 2659 4000 5330 6631 8000 10020 

1228 2676 4008 5347 6646 8014 10023 

1269 2716 4034 S364 6660 8135 10036 

1272 2748 4040 5414 6665 8147 10041 


10060 11689 13246 14388 15612 

10084 11703 13255 14419 15624 

10068 11756 13259 14434 15651 

10078 11780 13265 14437 15868 

10091 11782 13271 14445 15672 

10116 11809 iaZ72 14446.15676 

10121 11816 13279 14447 15683 

10123 11822 13280 14448 15690 

10125 11824 13327 14450 15695 

10129 11840 13332 14451 15713 

10131 11855 13356 14454 15714 

10145 11874 13371 14463 15756 

10170 11879 13385 14468 15763 

10171 11881 13394 14478 15788 

10175 11903 13456 14481 15779 

10199 11993 13472 14491 15784 

10209 12041 13493 14497 15785 

10213 12057 13499 14520 15786 

10227 12125 13504 14527 15845 

10235 12142 13613 14534 15849 

10268 12167 13515 14540 15653 

10270 12174 13535 14552 15860 

10288 12191 13553 14568 15868 

10298 12194 13566 14567 15889 

10313 12235 13568 14S92 15875 

10315 12242 13612-14598 18900 
10318 12255 13817 14615 15904 

10340 12275 13624 14645 15910 

10350 12277 13636 14651 15933 

10357 12303 13645 14652 1S939 

10367 12316 13661 146B9 15944 

10370 12343 13669 14871 15950 

10399 12385 13680 14898 15976 

10404 12*11 13687 14704 15981 

10412 12444 13596 14711 16019 

10416 12460 13705 14721 16022 

10434 12504 13713 14732 16034 

10460 12510 '13720 14740 16038 

10467 12518 13727 14755 16048 

10498 12530 13732 14777 16051 

10509 12542 13741 14783 16060 

10514 12S6S 13749 14790 16063 

10619 12801 137SO 14797 16083 

10625 12985 13759 14800 16096 

10631 13009 13703 14308 10107 

10B6B 13010 13775 14613 16112 

10851 13016 13700 14832 16121 

10866 13017 13796 1*838 16143 

10928 13026 13804 14843 15148 

9367 10970 13034 13806 14859 16210 

9428 11032 13052 13842 14865 16218 

11070 13057 13844 14677 16223 

11122 13072 13846 14892 16234 

11127 13089 13850 14896 16241 

11129 13091 13658 14905 16243 

11173 13095 13860 14907 16252 

11198 13103 13868 14916 162S5 

11209 13106 13934 14958 162S6 

11214 13107 13938 15015 16297 

71231 13117 13942 15024 16302 

11253 13129 13948 15107 16304 

11279 13131 13952 15225 16308 

11302 13139 13964 15226 16321 

11310 13142 13977 1S240 16323 

11337 13146 13980 16244 16333 

11347 13156 14010 15262 16338 

TT365 13163 14086 15264 16380 

11371 13169 14090 15279 16362 

11388 13170 14169 15308 16367 

11436 13173 14182 15444 16372 

11443 13184 14190 15472 16374 

11482 13188 14208 15476 16390 

11522 13191 14223 15483 16395 

11529 13193 14226 15481 16408 

11536 13197 14245 15507 16416 

11542 13202 14261 15512 16418 

11555 13208 14270 15519 16419 

11572 13214 1428 1 15523 16424 

11583 13219 14293 15533 18431 

11584 13222 14301 15548 16440 

11591 13227 14312 15553 164*5 

11595 13239 14320 15579 16449 

11602 13241 14327 15587 16460 


9018 

9037 

9041 

9051 

0054 

9098 

9107 

9118 

9123 

9136 

9144 

9260 

9264 

9273 

9280 

9283 

9301 

9306 

9311 

9328 

9356 


194331 

9452 

9564 

9574 

9579 

9580 
9589 
9602 
9617 
9625 
9633 
9703 
9705 
9724 
9729 
9743 
9750 
9781 
9790 
9819 
9856 


18499 

16509 

16S59 

16565 

16640 

16651 

16667 

18674 

16683 

16693 

16701 

16707 

16719 

16721 

16723 

16761 
16752 

16762 

16772 

16773 
16778 
16782 
18784 
16794 
16799 
16806 
16813 
16816 
18819 
16820 
16821 
16627 
16836 
16842 
18881 
16881 
1G909 
16920 
16925 

16948 

16949 

16950 
18957 
16986 
16992 
16999 
17007 
17016 
17018 
17022 
17033 
17058 
17074 
17083 
17090 
17095 
17106 
17114 


17321 

17330 

17339 

17347 

17353 

17390 

17369 

17393 

17395 

17434 

17436 

17453 

.17465 

17467 

17490 

17504 


19308 

19314 

1931 5 

19316 
19321 
19327 
19331 

19337 

19338 
19342 
1SS50 


17122 18016 
17126 18036 


99201 

9934 

9955 

9999 


17133 

17135 

17146 

17156 

17184 

17187 

17193 

17198 

17201 

17207 

17210 

17216 

17220 

17224 

17234 


1291 2761 4041 5421 6692 8168 10044 11610.13244 14363 15000 16490 


17238 18152 
17250 18157 

17257 18182 

17258 18ZT1 
17290 18274 
17294 182T7 
17304 18286 
17310 18289 
17313 18297 


18299 
18304 
18307 
18312 
18344 
18353 
18360 

18372 

18373 
18387 
16398 

18406 19538 

18407 19544 
18411 19546 
18428 19550 
18448 19578 

17508 18454 19582 
17515 18467 19690 
17534 18472 19611 
17539 18473 19613 
17556 18479 19614 
17587 18461 19815 
17593 18488 19621 
17699 18531 19633 
17608 18534 19636 
17626 13575 19644 
17637 18582 19678 
17697 18595 19684 
17699 18800 19689 
18612 19698 
18620 19700 
18624 19701 
18638 19707 

18643 19711 

18644 19722 

18649 19748 
18657 19753 
18661 19758 
18672 19763 
18674 19764 
18680 19775 
18685 19782 
18089 19793 
18606 19804 
18701 19809 
18709 19814 
18711 19819 
18725 19839 
18727 19847 
18797 198S1 
18801 19854 
18808 19861 
18818 19864 
18825 19673 
18847 19879 
18849 19881 
18855 19886 
18857 19887 
18862 19900 

18872 19905 
18882 19910 
18895 19919 
18903 19922 
18923 19928 
18989 19938 
18995 19941 
19002 19945 
19007 19982 
19038 19971 
19044 19985 

19087 19990 

19088 19998 
19090 19999 
19136 
19141 
19164 
19191 
19202 
19213 
19216 
19227 
19231 
19235 
19251 


17700 

17706 

17719 

1 7728 

17729 
17738 
17746 
17755 
17765 
17774 
17790 
17809 
17830 
17833 
17841 
178S7 
17919 

17922 

17923 
17927 
17931 
17950 

17953 

17954 
17969 
17967 
17999 
17992 
17998 


18037 

18039 

18042 

18043 
18047 
18052 
16058 
18081 

18064 

18065 
18073 
18082 
18107 
18115 
18123 


Holders of the above debentures should present and surrender them for redemption on or after 
July IS. 1980 with the January IS. 1981 coupon attached at The Bank of Tokyo Trust Company, 199 
Broadway, New York. N. Y. 10005, or at the offices of The Bank of Tokyo. Ltd. in London. Brussels 
and Paris, or tbe main offices of Mees & Hope Id Amsterdam, Morgan Guaranty Trust Company of 
New York in Frankfurt. Credito Roanguoto, Sede Di Milano in Milan (formerly known as Banca 
Voawakr & C &p.A.) or Banqoe Generate do Luxembourg in Luxembourg. Coupons payable July IS, 
1980 should be detached and collected in the usual maimer. 

Interest on tbe debentures so called lor redemption will cease to accrue from and after the redemp- 
tion date, to wit, July 15, 1980. 

THE BANK OF TOKYO TRUST COMPANY 
os Trustee. 

June 13, 1980 


NOTICE 


The following coupon Bonds p re vkma iy called for redemption have not as yet been presented for 


payment. 

85 4S7 

2358 

2B8T 

4623 

5137 

586S 

5440 

7527 

9736 

12258 

13087 

17456 

93 

558 

2389 

3301 

4625 

5160 

5669 

6774 

7685 

10161 

12423 

13168 

17463 

13S 

725 

2394 

3310 

4686 

5230 

5876 

8997 

7745 

10162 

12428 

14442 

17471 

216 

834 

2338 

3311 

4667 

5232 

5869 

6998 

7770 

10166 

1243S 

14481 

17482 

218 

8S5 

2403 

3418 

4668 

5234 

5900 

7066 

7778 

10169 

12477 

14469 

17491 

220 

121* 

2417 

3420 

4672 

5237 

5959 

7068 

7779 

10245 

12480 

14478 

17503 

224 

1612 

24SZ 

3866 

4873 

5436 

5990 

7243 

7780 

10273 

12483 

14738 

17506 

230 

1627 

2453 

3855 

4723 

5443 

6060 

7252 

77*1 

10297 

1248T 

14815 

16161 

232 

1736 

2454 

3899 

4639 

5454 

6063 

7287 

7814 

10325 

12491 

15524 

18290 

236 

1840 

247S 

3901 

4641 

5654 

6071 

7291 

7832 

11022 

12492 

15642 

18402 

244 

2014 

2550 

3907 

4842 

5678 

6174 

■7329 

8556 

11141 

12*«3 

15646 

19082 

2*7 

21S2 

2557 

3909 

4650 

568Q 

6245 

7336 

9007 

71181 

72503 

15849 

. 2 S3 

2246 

2559 

3910 

4863 

5681 

6287 

7358 

9112 

11166 

12505 

15385 


256 

2259 

2563 

3911 

4954 

5712 

6288 

7362 

9226 

11202 

12508 

15919 


260 

2284 

2603 

3992 

4966 

5721 

6387 

7367 

9282 

11238 

12515 

16375 


284 . 

2293 

2632 

4004 

5012 

5743 

6390 

7358 

9284 

11330 

12524 

10409 


286 

2356 

2646 

4129 

5091 

5744 

6412 

7374 

9468 

11695 

12543 

17320 


280 

2357 

2685 

4130 

5093 

6814 

6431 

7486 

9706 

12160 

13051 

17396 



merger of three smaller BOC 
companies, produces a wide 
range of alloys, especially in 
aluminium. 

Mr. Frank Baldrey. managing 
director of BOC's metals division, 
said that both companies need 
capital to ensure their develop- 
ment. But as neither is in the 
mainstream of the group’s 
activities — industrial gases cut- 
ting and welding — BOC has 
chosen not to use its resources 
in this highly specialised area. 

Since die end of its last 
financial year BOC has sold the 
electronics interests of Dowson 
and Dobson in South Africa; in 
Europe and Canada the Deloro 
Stellite activities were sold to 
Cabot Corporation, and in the 
U.S. the side of the Hideshield 
business was agreed. 

But the disposal policy does 
not mean that all the peripheral 
activities of the group will be 
sold off or that tbe group is no 
longer interested in diversifi- 
cation. In time. BOC is expected 
to add two further major 
activities to its main business. 
However, tbe group’s priority 
for today, is to ensure the 
greater profitability of the 
existing parts. 

The agreement with SKW is 
subject to the deal not going to 
the Monopolies Commission, and 
also to the approval of the 
German Cartel Office- 


flour miller and manufacturer 
of animal feeding stuffs. 

Consideration is being satisfied 
as to £1,050 in cash and as to 
£79§J50 by the issue of 646,923 
ordinary 25p shares in Pauls and 
Whites. 

Jewell is a Ford main dealer 
for tractors and industrial 
equipment in the West Country. 
It made profits before tax in 
excess of £200,000 in each of the 
past two years. 

The acquisition, first announced 
last month, will enable Pauls 
and Whites to broaden its 
trading base in the agricultural 
market. 


GLASSERTON OFFER 
FOR LIT IS CLOSED 

The offer on behalf of 
Glasserton for the share capital 
of London Intercontinental Trust 
has closed, acceptances having 
been received in respect of 
555,790 shares (55.57 per cent). 
No shares were held before the 
offer period, or acquired or 
agreed to be acquired during the 
offer period. 


SUNLIGHT SERVICE/ 
SUPREME LAUNDRIES 

Sunlight Service Group, laun- 
dries, dry cleaning, has acquired 
Supreme Laundries (Holdings) 
and the minority interests held 
in certain of its subsidiaries. 

Consideration is £1,403,750. to 
be satisfied by the issue of 
£1,398,042 unsecured guaranteed 
redeemable loan notes and £5,706 
cash. 

In 1979, Supreme had a turn- 
over of £3.39 and made pre-tax 
profits of £36,526. Net assets 
were £L47m, before taking 
account of a surplus on book 
value of the properties of 
£550,000. 

Tbe Sunlight board do not 
expect tbe acquisition to have 
any material effect on the cur- 
rent year's trading but are confi- 
dent that the deal will be of 
long-term benefit to both parties. 


tion would ” not -be in 
Interests of sbareholders- 

At tiie same time as the 
acquisition statement in March, 
tbe company announced plans to 
raise £340,000 net by way of a 
rights issue. This was to provide 
additional working capital for 
the expansion of the. existing 
business and to finance suitable 
acquisitions. 

As a result of the end of talks 
with ICPS. the rights issue 
details h'ave been delayed. A 
circular is now to be posted to 
holders in tbe first week in Julr 
which wifi include information 
on tbe group's prospects, 
together' with a profit forecast 
and details of a Board reorgani- 
sation. At the same time the 
results for 1979-80 will be 
announced. 

In the half-year to July 30 
group profits were £48,000 
(£5,000) and a similar surplus 
was expected for the second half. 
Id 1978-79 losses were cut from 
£93.000 to £16,000. The 
preference shares have been in 
arrears since June 1976, and 
ordinary holders have not 
received. a dividend since 

mid- 1974. 

It was also announced 
yesterday that Mr. . Robert 
Knight the chairman, had 
disposed of 200,000 ordinary 
shares out of . bis beneficial 
holding of 215,000 shares. In 
addition. Tiger Securities, a 
company in which Mr. Knight 
has a beneficial interest has sold 
its entire holding of 445,000 
shares in the company. 


H. YOUNG HOLDINGS 


Ladymead Investments Group 


PLUMCLOUD/ 
DRILLING TOOLS 

ICFC Corporate Finance said 
the offers for the share capital 
of Drilling Tools North Sea not 
already owned by Plum cloud 
have been accepted by the 
holders of 1,000 ’A'- ordinary 
shares, representing 100 per cent 
and 91.7 per cent respectively of 
the ‘ A ’ and *B * ordinary shares 
for which the offers were made. 

Plumcloud held 42,500 ‘ B ' 
ordinary shares in Drilling Tools 
before the commencement of 


bas diluted its 46.4 per cent stake the offer period and has since 


STROUD RILEY. 

Mr. Harvey Ross, tbe 


York- 
shire gold investment and coin 
dealer, faas lifted his stake in 
Stroud Riley Drummond to 
496,438 shares—equal to 14.47 
per cent In Friday’s report, an- 
nouncing an increase in his stake 
from 10.76 to 13/45 per cent, the 
increase in amount of shares be 
owned was incorrect due to an 
agency error. 


in H. Young Holdings, tbe stake 
now being controlled through a 
company with the following 
principle share holders: Lady- 
raead Investments 49 per cent 
and P. C. Vardy, P. G. Sorley 
and M. A. Brown 49 per cent 
P. C. Vardy and P. G. Sorley 
are respectively chairman and 
director/company secretary of 
H. Young. M. A. Btowd is 
managing director of a sub- 
sidiary. 


LISTING RESTORED 


The Stock Exchange listing of 
Wolf Electric Tools (Holdings) 
has been restored. 


PAULS & WHITES 

Contracts have now been 
exchanged in the takeover of 
L. F. Jewell by Pauls and Whites, 


THIRD MILE/SEMPAH 

The boards of Third Mile 
Investment Company and Sam pah 
(Holdings) announce that the 
scheme of arrangement whereby 
Third Mile would acquire 
Sempah shares not already 
owned, was approved at yester- 
day’s meetings. 

Tbe scheme now requires 
sanction of the High Court and 
a further announcement is 
expected on or about July 28. 


acquired a further 300 ‘ B 
ordinary. Taking these holdings 
into account, Plumcldbd there- 
fore owns or has received 
acceptances for a total of 207,985 
‘B’ ordinary, representing 93.3 
per cent, and with the * A ’ 
ordinary 95.6 per cent of the 
total votes attributable to the 
issued share capital of Drilling 
Tools. 

The offers are declared uncon- 
ditional as regards acceptances 
and remain open until further 
notice. The offers are still con- 
ditional upon the passing of a 
special resolution at an EGM of 
prilling Tools to be held on 
June 25. . 


ASSOCIATES DEAL 

Grenfell and ColegTave bas 
bought 25,000 News Inter- 
national ordinary shares at 
180 Jp for Octopus Books, of 
which Mr. Paul Hanrtyn. a direc- 
tor of News International, is tbe 
controlling shareholder. 


The Hongkong & 
Kowloon Wharf 
Godown Company, 
Limited 


The Board of The Hongkong & Kowloon Wharf & 
Godown Company. Limited met at 2.30 p.m. today, 
Monday 23rd June 1980 and appointed Hambro Pacific 
Limited to advise them in connection with the proposal 
by Jardine Fleming & Company Limited on behalf of 
The Hongkong Land Company Limited to increase 
the interest of The Hongkong Land Company, Limited 
in The Hongkong & Kowloon Wharf & Godown 
Company, Limited by the acquisition of the number 
of shares required for The Hongkong Land Company 
Limited to hold 49% of the issued share capital of The 
Hongkong & Kowloon Wharf & Godown Company, 
Limited issued on Friday 20th June 1980. 

The Board will communicate further with shareholders 
on receipt of advice from Hambros. 

The Board has been informed that Wardley Limited 
has today received offers to purchase in excess of 20. 
million shares of HK$1G each in the Company. 


By Order of the Board. 

W. D. McLuskie 

Director and General Manager 
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Strikes affect 



AS indicated last month, after 
interest dp from ' £249,000- . to 
£453,000 and a loss of £250,000 
orf profits from tiie steel sfrite, 
taxable surplus of Wheway. 
Watson Holdings, ebarnmaker, 
engineer and forger, fell by 
£400,000 to £510,000. for tire year 
ended March 29. 1980. Turnover 
improved from . £14.45m to- 
£16. 92m. V . 

Mr. W, Gibson Biggart, chair- 
man, says the yearwas also 
affected by tbtr aftermath of the 
transport strike^ in jtbe early 
months, and the -engineering dis- 
pute, ■ ' ’■ 

The* main objectives in tbe. 
current year will he the con- 
tainment of costs,- a. positive 
cash flow and a fuftiter.enpreve- 
ment in productivity. 1 _ ■ • 

And the chairman " says that 
with the present - recession 
growing deeper,;* it would be 
unwise to forecast the full year’s 
outcome. . 

Although thef engineering; sec- 
tor of the economy is experienc- 
ing difficult trading conditions 
and reduced demand, the com- 
pany “ will strive to' achieve as 
satisfactory a result as is pos- 
sible withiii tills ' environment, 
with the main- expectations for 
the . year .depending on the 
second six oinntbs . period,” he 

states. 

Profit at halfway was -behind 
at £219,000 -(£421,000). but 

directors . considered that ' the 
second half contribution would 
be s imilar to the £489.000 for 


1978-70: In- May, however they 
announced that fte steeL strike 
had resoltedinaJoss of £250,000 
profit* anfiritat tbe full year’s . 
surpfos vrooM be aiO.OOG--; 

Yeariy earnings per 10^ share 
are' shown =as .LISp . (3.43p) and 
Ifce. dividend iSvJLiSSfc (L0047P) 
net* * ’ final .payment of 
0.705p,/ ..absorbing . £284,000 
(£203,000),. i. r . 


Halma 

advances 


Pre-tax prbfitslof £l45n£, a dd- 
percent rise on last .year’s record 
£1.13m, are -announced by Habna, 
the safety : systems and ‘fixe con- 
trol products ^manufacturer; for 
the year to March 29, 1388.: Turn- 
over was lip l& .pCT.'CMt'Jrim 
£10:6503 to £12.59m. . 

At halfway the. company re- 
ported profits effiOfilm (£04>lm) 
and was looking. for. an improve- 
ment over the year.- 'p'-'.. 

Trading profits 'were £lL34m 
f£LI7n»). Interest accounted for 
£48,000 '.(£37,000) and taxation 
took £454,000 (£445,000 )>^,v- 
- The final dividend - Is lifted' 
frimi 0-638p, to, 0-S9p ( staddag a. 
total of :1 -35>p . , against ' 1.038p 
(figures •' adjusted- .for secipf.- 
Earnings - per share "are^giyeir as 
BBflp (4:85p adjusted)/ - •• “V* 


Silentnight chief warns 
of first-half set back 


FIRST-HALF trading profits of 
Silentnight Holdings will - - -be 
substantially down on . .the 
previous year, despite aggressive 
selling tactics and cost cutting 
exercises. Mr. T- Clarke, chair- 
man, told shareholders at the 
annual meeting. 

The furniture industry was 
experiencing the worst trading 
conditions for a' considerable 
time, and tbe group could not 
be unaffected by the national 
trend. ~ - ’ 

However, with. • a strong 
balance sheet and ample finan cial 
resources, the group was well 
able to take advantage of any 
recovery in sales, and the 
chairman expressed, confidence 
in its future -prospects. - 

The review of -tbe furniture 
division would continue until the 
losses, were eliminated, he said. 

Pre-tax profits slipped from 
£4.11m to £S.97m in 1979-80, with 
£1.86m (£1.76m) coming in the 
first half. 


(£213,122) leaving net prefife up 
from £184*274 to £309,417^ ; - t 


Yearlings up ■ 
and follow 
firming trend 


Rise for Prop. 
Partnerships 

Second-half taxable - profits - of 
Property Partnerships rose from 
£244,475 te £324,352 giving the 
property investment and dealing 
group a higher figure of £667,368; 
for the year ended March 31, 
1980. compared with £397,396. 

As forecast, the dividend total 
is raised from 2J»p to A5p net 
per 25p share, with a final of 
2 - 5 P- 

Tax for the year took £357,951 


.. The interest- rate, .-on vtfate 
week’s Issue, of yearling ' bonds 
is 14J perVcent, up i per cent 
from last week, foUovrfng a firm-- 
ing trend in other UK money 
markets' as Impes for an early 
reduction in minimum '.lending 
rate faded. . Issued at pari this 
week's yearlings are redeemable 
on July 1, 1981;:’ P 1 - \ > \.K_ . 

. . The issuTO- are: (Sty of Dundee 
DC (£0.5m);: City of Glasgow DC 
(film): Beverley BC .(ffiSm); 
Borough of . . . Wolverhampton 
f£0.5m);’ . South - Bucks' : DC 
(£ti-25m); ■*. City «T : Norwich 
(£®75m); City of . Liverpool 
(£2m);- Cyngor Dosbarfir D wyfor 
(£Qfim); -.City of Leeds (£tmj; 
North Tyneside Metropolitan BC 
(£lm); Dudley- Metropolitan BC 
(£0.75m>; : West Norfolk DC 
(£0.5m)T Great: .Grimsby BC 
(£0.25m)i Barnsley^ Metropolitan 
BC (£im)T; " Cynoo Valley BC 
(£0.5m): Greater.. Manchester 
Passenger Transport Executive 
(£0J»m); London ..-Borough of 
Greenwich /Qm); Highland RC 
(£lmV; Lanark DC '. (£0-25ml; . 
Preston BC (£0-5m); Rhondda 
BC (£05 m)’ St. Helens Metro- 
politan BC,,(£0.5m);.. Newcastle- 
uponrTyne ..Metropolitan’ CC 
ffiAn). ... 



Annual General 
Meeting : ; 

24 june1980 : 


Profit before Taxation Minority 
Interests and Extraordinary items 
Attributable Profit . 

Earnings per Ordinary Share 
before Extraordinary items 
' Dividend per Ordinary Share 


\barto 

3J.12.79 

£000 


Vbarto 

3JJ2.78 

food 


27,005 

26,153 


25.877 

20J66; 


22jSp 

4.5p_- 


22.7 p ' 
3.107p 


Points from -the Chairman's Statement' ; ; : - 

Shipping Division — Our new class of ships ere die largest, 1 
fastest and most cost effective ferries avarbufit- They enwhfe uy 
to face the future with confidence. . " . - . 

Harbour Operations Division — Lame and Felixstowe operated 
at a high level of activity Royal Assent was given at the enddF 

1979 to a Parliamentary Bill enabling FeRxstowejo carry out-’ 

major port development. This work will be completed in ' 

financial Services and Property Division- Profits inoTOred to 
£8.2 million which is approaching those for tha whole nroun^: "- 

only three years ago. . ’ . - - . 

The Future - Although ft «» always dangerous to make a 
fwccast with less than half the year gona-,1 shall be surprised if ": 

1980 results are not usefully ahead of those for 1979. New areas 

of diversification being examined Include off axploratidn/a ' 
television franchise and the leisure industry : ' ' ‘ 


services and the Shareholders' Concessionary fife scheme' 
write to the Secretary European Femes Limited, ' * . 

Enterprise House. Avebury Avenue. Tonbridge, tent TNS Ilk. 
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27/28 Lovit lane London £C3R 8EB 


1978-80 

Company. • 

99 ra Ainprung ■ 

“ Armhana and BhodnZ 
285 186 Bardbn Hill 

2 £°I! nt y Care 10.7% Si 
101 63 Deborah Ord. 

125_ 88 Frank Hprsall " 

. ig ro Frederick parkar 

’IS ’00 George Blair „ 

80 - . *5 Jackson Group- 
’ll Jamas. Bu trough 

. 229 Rohan Jenkins 

232 175 Tordgy 
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MINING NEWS 


Charter results reflect 
a year of transaction 


BY KENNETH MARSTON, MINING EDITOR 


-ALL THAT can be said about 
the results ior the year to March 
3 j of laiarter Consolidated is that 
the*. a« satisfactory and prob- 
. ably better than they would, have 
* been had not the UK mining and 
industrial group embarked on 

- the major reorganisation scheme 
which became effective on 
October l. 

Because . of this major re- 
shuffle of ■ investments — which 
involved transactions with the 
associated South African Anglo 
American : an d-De Beers groups — 
Charter’s latest, results are not 
comparable with those of 1978-79. 
Nor will • they be strictly com- 

- parable with those of 1978-79. 
Nor -will they be strictly com- 

... parable, with -those of the current 
year because of the special items 
that are contained in the attest 
figures shown below. 

1380 1979 

' - - £000 £000 

Profits Of Subs 19.790 20,987 

Irvofftraom incoma . 18.422 19 517 

fUialmd pfts. (losses) 

■suae. 13.462 56 

Surplus on invests. ...■ 5.758 11.990 

Making - 57.433 S3 338 

• Minin.-, tecir. exp. ... 3.601 3.771 

'Prospecting oxp 639 1.079 

•i Interest payable 784 2,941 

Piprn helora tax 52.349 44,547 

Tax 20.752 17,965 

Profit after tax (before 
. extraprd. turns) ... 31.597 26,582 

Minority interests 3.653 3,597 

Attributable to Chatter 27.938 22.991 
Earnings per a here ... 26. Bo 21.93p 

Dividends 8.760 9.043 

Retained Profit (before 
sxtraord. items) ... 19,178 13.948 
Extract d. hems (1979 

deficit 54.551 5.682 

One thing is clear and that is 
the dividend. Charter is fulfilling 
its forecast of a final dividend 
of 5p: net for the past year. This 
'follows the interim of 3p and the 
special dividend of 0-35p. 

Tt will be recalled that holders 
were given the equivalent of one- 
quarter of a share in Minerals 
and Resources Corporation 
(Minorca), or a cash buy-hack 
option, for every share held in 
Charter. The dividends on a 


quarter share in Minorca equal 
1.2lp net. 

Thus Charter holders stand to 
receive for the past year a total 
of S.35p per share plus 1.21 p 
(from Minorco) making a total 
of 9.56p net for the year com- 
pared wiife S.ti25p net for the 
previous 12 months. 

The main factor distorting the 
latest results is that when the 
size of an investment falls helow 
20 per cent of the company con- 
cerned, only its dividends come 
into Charter's revenue figures. 

If holdings go to 20 per cent 
and above, the company is 
treated as an associate and thus 
Charter’s perce ntage interest in 
its profits is taken into the 
Charter results. 

Thus the latest figure for 
retained profits is swelled by the 
inclusion of the share in John- 
son Matthey half-year earnings, 
ay a result of the 2S per cent 
stake acquired in that company 
last year. By the same token, 
£5.4ni and £l.Sm, respectively, 
are taken into Charter's results 
in respect of first-half earnings 
of Minorca and Anglo American 
Corporation of Canada until they 
ceased to be associate companies 
under the reorganisation. 

The latest profit on extra- 
ordinary items reflects the net 
profit on the investments sold 
under the reorganisation scheme, 
Jess the final provision : against 
losses of Cleveland Potash which 
no. longer carries any liability 
for Charter. 

A major factor in the current 
year is whether the bid by 
British Petroleum for Selection 
Trust goes through and on what 
terms. Charter, which holds 25.8 
per cent of Selection Trust, 
stands to receive a major injec- 
tion of cash or disposable assets 
— for example, a bid equal to £13 
per share for Selection Trust 
would be worth some £106m, 
equal to £1 per share, to Charier. 


Wliat remains to be seen is 
how Charter would deploy such 
funds. The impression is that 
they would be used in further- 
ance of existing policies which 
concentrate attention on assets 
in the UK and Europe (just over 
50 per cent). North America (20 
per cent I and Australasia and 
the Far East (18 per cent). 

COLD OUTPUT UP 
LAST MONTH 

South Africa's gold production 
during May totalled 1,794,231 
nunces compared with 1,722,923 
ounces In April and 1,717,372 
ounces in Mardu according to 
the latest statistics from the 
Republic’s Chamber of Mines. 

However, the total output for 
the first five months of this year 
— 9.039,112 ounces — is still lag- 
ging well behind the 9,421,043 
ounces produced in the same 
period in 1979. 

The fall in production con- 
tinues to reflect the sharply 
higher bullion prices, which 
allow the economic mining of the 
lower grade ores. 

The sharp rise in prices 
received by the mines fs well 
illustrated by Free Stale Geduld, 
one of the major gold producers 
in the Orange Free Slate. In the 
quarter to the end of March this 
year the mine received an aver- 
age $626 an ounce compared with 
S405 In the December quarter, 
1979, and $306 in ihe September 
quarter of last year. 

A seennd reason for the 
decline in output, as pointed out 
in the Gold Fields group's annual 
■ publication Gold 1980. is that 
some of the major producers in 
the Orange Free State have ex- 
hausted their higher grade ore 
reserves and have had to move 
into lower grade areas, although 
the effect on output has been 
partially offset by increased 
mining and milling capacity. 


S. African mining tax plea 


THE South African Government's 
revenue from gold mining tax 
and leases will increase during 
the current fiscal year by 66 per 
cent, to R2.49bn f£1.4bn) , accord- 
ing. /to..- budget estimates, Mr. 
Dennis Etheredge, president of 
the -Chamber of Mines, . said 
jBsteiTiay/ ' -• ■- 

This brings the total estimated 
increase in the Government's 
revenue from the industry over 
a three-year period to something 
like 260 per cent, Mr. Etheredge 
•told the Chamber’s annual meet- 
ing in Johannesburg. 

He said that the Chamber 


remains convinced that the 
authorities should extend capital 
allowances, at present applicable 
only to newer gold mines, to all 
new mining development, includ- 
ing extensions to existing mines. 
In addition, the undistributed 
profits tax should be abolished. 

•• - These measures^ he said, would 
stimulate investment and enable 
the mining houses to fund the 
costly exploration, expansion and 
development programmes which 
are essential for increased 
mineral production. 

The meeting was told that 1979 
had seen the resurgence of 


BASE LENDING RATES 


A.B.N. - Bank • 17 % 

Allied Irish Bank 17 % 

American Express Bk. 17 % 

Amro Bank 17 % 

Henry Ansbacher ....... 17. % 

A P Bank Ltd 17 % 

lArbutbnot Latham 17 % 

Associates Cap. Corp. 17 % 
Banco de Bilbao' 17 % 
Bank of Credit & Cmce. 17 % 
Bank of Cyprus-...:.... 17 % 

Bank of. N.S.W. 17 % 

' Banque. Beige Ltd. ... 17 % 
.Banque da Rhone et de 

• la Taxnise S.A. ; 171% 

Barclays Bank 17 % 

Bremar Holdings Ltd. 18 % 
Brit Bank of Mid. East 17 % 

I Brown Shipley 17 % 

Canada Permt Trust... 18 % 

Cayser Ltd 17 % 

Cedar Holdings 17 % 

I Charterhouse Japbet... 17 % 

Choulartons 17 % 

C, E. Coates 17 % 

Consolidated Credits ... 17 % 
Co-operative Bank ..,*17 % 

Corinthian Secs 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 % 

Eagil Trust -17 % 

E. T. Trust Limited... 17 % 
First Nat. Fin. Corp.... 19*% 
First Nat Secs. Ltd. .... 19 % 

Robert Fraser 17 % 

Antony Gibbs .17- % 

Greyhound Guaranty... 17 % 

Grindlays Bank J17 % 

I Guinness Mahon 17 % 


■ Hambros Bank 17 % 

■ Hill Samuel 517 % 

C. Hoare & Co tl7 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of Scot. 17*% 
Keyser Ullmann 17 % 

. Knowsley & Co. Ltd. ... 19 % 
Laughs Trust Ltd. ... 17 % 

Lloyds Bank 17 % 

Edward Manson St Co.. 18 % 
Midland Bank 17 % 

■ Samuel Montagu 17 % 

■ Morgan Grenfell 17 % 

National Westminster... 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Ross minster 17 % 

Ryi. Bk. Canada (Ldn.) 17 % 
Schlesmger Limited ... 17 % 
E. S. Schwab 17 % 

. Security Trust Co. Ltd. 18 % 
Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whileaway Laidlaw ... 17f.% 

Williams & Glyn’s 17 % 

Wintrust Secs. Ltd. ... 17 % 
Yorkshire Bank 17 % 

■ Mem be ib of the Accepting Houses 
Com mi nee. 

* 7-doy deposits "15%, 1 -month 

deposits 15>«7.. 

t 7-day deposits on sums of CIO.DOO 
end under 15H\ up to £25,000 
15*4% ■and ovor £25.000 1 5 l z’V» . 

t Call deposits over £1,000 15%, 

5 Demand deposits 15%. 


EUROPEAN OPTIONS EXCHANGE 


■Series 


July ; 
Vol. •! Last 


Oct. 

Vol. ! Last 


Jair i 

Vol. ! Last . Stock 


ABN C:'. 

; FASO 

— 1 

- — 

5. 1 

I- 20 

ABN C 

F300 

— 1 

1 — 

2 1 

10 

ABN C - 

' F.310 

2 

1 

— 


AKZ.C 

F-25 

— r 

— 

13 ! 

1.20 

AKZ C 

F.22.S0 

— 

— 

3 j 

0.50 

AKZ P '* 

F.25 

— ' 

— 

— ’ 


ARB C 

F.65 

7. 

1.80 

10 1 

” 

EK C 

$60 

4 I 

*4 



HEJ C 

F.60 

— ' 

■ — 

30 

8.90 

HEI.C - 

F.65 

— 1 

— 

4 

' 1.50 

HEI P 

F.55I - 

— 

1 

2 J 

IBM C 

$601 1 

9 

— 

— * J 

IBM 0 

685! — 

- 

1 

Ifol 

KLM C 

F.eo 

. — 


5 

5.30 | 

KLM C 

- F.70 

70 

0.30 1 

3 ' 

| 2.50 1 

KLM C 

F.eo 

50 

o.io ! 

— 


KLM p 

.. F.60; 

6 

A i 

1 

4.B0 1 

KLM P 

F.70, 

25 ! 

! 9.90 | 

— 

i — i 


_ • - 'F.295 


4 

16 


1.90 

1.80 


jF.33.B0 


F.65.80 

£57*« 

FSfl 


NAT-C 
NAT C 

NM G 

4INC 
PET C 
PHI O 
PHI C 
PHI C 
RD C 
HD C . 
.HD C 
RD p 
RD P 
RD P 
RD P 
UNI C- 
UNI C 
UNI C 
UNI P 
■ UNI P 


FilOO 1 
F. 109.101 
F.iao 
JF.11Q, 
Fr.GSOOi 

F. 17.50' 

■ -F^Oi. 
1U7.B0I 
P.160; 
FmlSQf 
F.170 
F.tWj 

f'160| 

F.170) 

F.1I0* 

F.ilfit 

F.iaoi 

F.11S 

F.I&4 


63 

IS 

60 

io 

93 


.23,70 

I 5 


17 

7.30 

1.50 

O.S» 

1 


- j856ij 

- |f.B030 

j - 

■ — iF.11S.20 


10 | 4.60 


30 

S3 

6 


3,50 

0.70 

0.70 


26 j 1.80 

5 . 3.50 

109 ! 1.30 
18 ! 0.30 


8 ) 3.30 


10 

103 

6 

110 

10 


0.60 j 
17.40 
9.60 
3.BO 
1.30 




9 I 9.BO 
3 I 10 
32 I 5.70 
24 2.60 

17 3 

14 4.20 


1 

60 

70 


1 

10 


350 iFr.ESfiO 

1.70 1F.17.70 
0.70 j 

_ IF.166.S0 
12 
6-20 

sio 

6.70 

- If. 11*7.60 


Aua. 

' 8.B0 l 


Nov. 


Feb. 


OXY C 835f - " 

3/E C DM270.50. 10 l 

SIE ODJAS80.S0 1 - 

SLB C S100| 1 j 

8LB C . - 6110; 3 ) 

8LB c ' ■ 8120[. . 4 | 

total VOLUME IN contracts 

- 0= OJ] ' P=Put 


20 
30 
25 

16*41 - 

81 4| 3 

3 I * 


3Sb 

10 

9 


22 


453 


15 j j> 


*2714 

DM27&.70 

!sil5*B 


12*4 - | 

7 1 - I 

1341 


mining as the dominant factnr in 
Smith Africa's economy. This 
was indicated by the fact that the 
industry'^ share, including pro- 
cessed minerals, of the country's 
total exports rose from about 
68 per cent in 1978 to 73 per cem 
Iqst year. 

The total value of South 
African mineral sales during the 
year, including gold, increased 
by 42,1 per cent to R9.77bn 
(£5.43bn). while mineral exports 
increased by 45.5 per cent to 
RS.5bn. 

Sales of practically all of 
South Africa's minerals rose 
appreciably in value last year, 
Mr. Etheredge noted, and some, 
notably coal, iron ore and man- 
ganese, increased in volume as 
well. The value of gold sales 
rose last year by 49.8 per cent, 
silver by 103.3 per cent, diamonds 
by 22.8 per cent, and coal by 
30.8 per cent, for example. 

The performance of coal was 
especially remarkable, with sales 
exceeding the Rlbn level for the 
first lime ever, thanks largely to 
increased consumption for elec- 
tricity and a 52.3 per cent rise 
in exports to 23.3m tonnes. 
Exports earned more than R50Qm 
last year, placing coal in the 
same league as an earner of 
foreign exchange with diamonds, 
uranium and platinum. 

Turning to gold, Mr. Ether- 
edge stressed that every effort 
should be made to hall the trend 
of declining consumption by the 
jewellery trade, which was 
evident last year when usage by 
this sector fell from 1,007 tonnes 
to 737 tonnes. 

- To .this end, the Chamber's 
gold promotion aDd marketing 
arm Intergold is to set up a com- 
mercial advisory service covering 
the various financing and hedg- 
ing facilities available to the 
trade. In addition, a gold in- 
formation campaign similar to 
that carried out recently in the 
U.S. is to be launched in the U.S. 


Today’s 

company 

meetings 


Booth International, Albany 
Hotel. St. James’s Street. 
Nottingham, 12. Border 
Breweries (Wrexham), Wrexham 
ACC Centenary Club Premises. 
12. Chesterfield Properties. 1. 
Avery Row. W., 11. John 

Crovrther, Union Mills, Milns- 
bridge. Huddersfield, 12. Hawtin, 
Metropole Hotel, Blackpool, 2.30. 
Hoveringham, Seaton Buildings, 
Jameson Street, Hull, 12. London 
and Northern, Essex Hall, Essex 
Street. W.C., 3. London Atlantic 
Investment Trust. Connaught 
Rooms. Great Queen Street. 
W.C., 2.30. MGM Assurance, 
MGM House, Heene Road, 
Worthing. 12.30. Marks and 
Spencer, Hotel International. 
Hyde Park. W., 11. Scottish 
Heritable Trust, 11. George 
Square, Glasgow, 12. TebbltL, 24, 
Portland Place, W., II. 


SPAIN 

Pnoo 

June 24 % + or - 

Banco Bilbao 212 —2 

Banco Camral 342 —2 

Banco Exterior- ZB 

Banco Hiapano 214 +2 

Banco I rid. Car 122 

Banco Madrid 141 

Banco Santander 272 —4 

Banco Urqmjo 147 

Banco Vizcaya 223 +2 

Banco Zaragoza S>2 +2 

Drag a do* 76 

fspanold Zinc “ -m 

Facaa - , 

Gal. Pracifldoa « -l 

Hldrnla 70.7 +1 

Ibarduaro 67.Z 

Petrol cos 106Jj “J 

Potroliber 66 +3 

SogafiaB ,C| 7 

Telefonica - •. 69.5 +0.5 

Union Elect S2- 5 


LCP finishes year with 
profit ahead at £6.5m 


FROM HIGHER turnover of 
£216.72m against 1182. 7ni, profits 
before tax of L.C.P. Holdings im- 
proved from £6. 06m to £6.51 m 
in the year ended March 31. 1980. 
The dividend tmal is effectively 
raised from 3.67 p to 4.3p net with 
a 2.5p final. 

First- half prufils liad risen 
from £2.SIm to £3. 17m and the 
directors then were anticipating 
a satisfactory outcome for the 
year. 

The year's pmfiis are aFior 
debiting £195.000 from discon- 
tinued activities against the pre- 
vious year's £654.000 credit, 
associates profits nr £264,000 
(nil) and interest of £2.96m 
(£2.5Sm). There was also a 
development dealing surplus of 
£801,000 in 1978-79. 

Pre-tax earnings per share are 
stated as 13.4p (13.8p) and S.6p 
f9.2p) net. Net assets per share 
are 91p against 95p. 

Extraordinary debits of £1.34m 
comprise a £ 1.61m provision for 
terminal costs on discontinued 
engineering operations after tax 
relief, a £312.000 surplus on dis- 
posal oT a motor vehicle dealer- 
ship and other debits or £35,000. 
The previous year's £T.04m credit 
mainly comprised a £7. 53m sur- 
plus on the sales of L.C.P. Home- 
centres. 

• comment 

LCP was slightly miffed to be 
descijKbed recently by an analyst 
as a ” dirty property company.*’ 
The perjoralive was not inten- 
tional hut it does highlight a 
certain difficulty in rating the 
shares, particularly since it has 


BOARD MEETINGS 


Tho following companies have nonfiud 
da <os at Board meetings fo i.'ie Stock 
Exchange. Such meetings are u&u.itly 
held lor the purpose o' considering 
dividends. QHiciat indications are not 
available as to wnciher dividends are 
interims or finals and the subdivisions 
# 3hDwn ' below are bused mainly on last 
year's timetable. 

TODAY 

Interims: Irish Distillers Trusthcuse 
Forte. Veens Stone. 

Finals' BPB Industries. Barlow Hold- 
ings. Border Breweries (Wre» ham). 
Bnckhousc DudleyB Cattle's Holdings, 
Chubb. Cockrcdge. James H. Dennis. 
Electric and Genera! Investment. 3. 
Elliott. Hickinq Pontecost. Mercantile 
House. Chrisiopher Moran. Powell 
□uffryn. Rcnwtcl. Schiesinger American 
Investments. 


FUTURE DATES 

bitarims — 

Birmingham Pallet 

Blunoeil-Permogiaze 

Gough Cooper 

Lloyds Bank 

Finals— 

Bonn Brothers 

Burnett and Hallamshne . 

Downing (G. H.) 

Equity Consort Invest. Trus 

Fodens 

Hampton Gold Mining Area 

Joseph (Leopold) 

Moyer (Montague L.) .... 

Plesse/ 

Radiant Metal Finishing . 

Ropncr Holdings 

Technology Investment Trust 


July 3 
July 2 
July 3 
July 18 


Aug. 6 
June 26 
July 9 
July 8 
Juty 17 
July 2 
July 26 
July 14 
June 26 
June 26 
June 30 
July 2 


no plans m pursue the Laing 
solution. The industrial property 
portfolio accounts for £37m of 
capital employed and is the 
largest income contributor. 
Rents are nnw achieving over 
£2 per sq ft and LCP is confi- 
dently expecting a surplus of 
around £10nt on revaluation next 
year. But, while the corporate 
strategy is now concentrated on 
property development and 
overseas acquisitions, recognising 
that UK vehicle distribution is 
probably ex-growth for the 
foreseeable future, the £4m 
employed in both the construc- 
tion (mostly specialist brick 
manufacture) and distribution 
division is earning a healthy 
return. And despite reorganisa- 


tion metals Is earning almost 
18 per cent. Two factors - may 
defer any immediate re-rating. 
Gearing has reached 44 per. cent 
following property and acquisi 
tion expenditure and a cash out- 
flow of £7.5m is anticipated this 
year. The revaluation will help 
materially but earnings have 
been diluted for two successive 
years and, given the UK 
industrial outlook, a third year 
may he ii} prospect. Nevertheless. 
LCP is looking for marked rental 
growth and substantial benefits 
from U.S. and French invest- 
ment. The shares, standing on 
a 17 per cent discount to assets, 
yield S.6 per cent at 74p where 
the fully taxed p/e of 11.S is 
about right for the time being. 


Interest charges take toll 
and FNFC slumps to £0.83m 


AFTER charging all interest, 
including that on the income, 
deferred and subordinated loans, 
amounting to £10.93m. pre-tax 
profits of First National Finance 
Corporation, banker, came out 
well behind at £825.000 for the 
half-year ended April 30. 19S0. 
compared with £3.67m. 

For the 1978'79 year, profits 
reached £2 1.6m and the directors 
said that with property prices 
levelling out and with interest 
rates proving to be a burden, it 
was not possible to make any 
reliable forecast as to the 
current year's outcome. 

Interest rates have continued 
at high levels throughout the 
six months, and property prices 
realised have risen little above 
previous estimates. Apart from 
any situations which may arise, 
these will continue to affect the 


company's trading results in the 
lending and property division for 
the full year, the directors say. 

Profits for the half year, 
which included £4.D2m (f 4.51m) 
from the consumer credit side, 
were subject to tax of £46,000 
against £120,000. 

Under the reorganisation 
scheme terms, approved 
December 31. 1975, and 

consequent on first half 1979-80 
results, all interest, due to date 
on the support group loans 
qualifies for payment, and 
sufficient remittances have 
already been made to cover this 
requirement. 

Unpaid • interest on the 
subordinated loans currently 
totals £7m. 

The amount of release, in the 
first half, of provisions and 


suspended interest, in the 
lending and property division 
was £1.36m. 

At ' the 1978-79 year-end a 
£1.2m provision was set up in 
relation -to estimated future 
interest costs for doubtful debts. 
This has covered the first six 
months and has been utilised 
accordingly, but because high 
interest rates have continued, a 
further £1.1 m has been provided 
to cover the second half. 

Cash generated has enabled 
First National to redace its 
liabilities in the period by 
£2.8Sm, after allowing for the 
£10.93m. interest charge. 

Balance sheet shows a share- 
holders’ deficiency of £37 .2m 
( £37.0801), cash and short-term 
funds of £8.67m (£S.42m). 

subordinated loans stocks 
£22 .2 4m (£2I.5Ira). 


BIA chairman 


Mr. Jack' Emms, chief general 
manager and vice chairman of 
the Commercial Union Assur- 
ance Company, has been elected 
chairman of BRITISH INSUR- 
ANCE ASSOCIATION. Mr. Peter 
Dugdale, managing director of 
the Guardian Royal Exchange 
Assurance Group, has been re- 
elected a deputy chairman. Hr. 
Peter Sharman, chief general 
manager and a director of tbe 
Norwich Union Insurance Grcup 
has also been made a deputy 
chairman. 

* 

Sir Robert Hunt. Mr. G. R. 
Seymour and Mr. Antony Rat- 
cliff, have been appointed to 
ihe Boards of EAGLE STAR 
HOLDINGS and EAGLE STAR 
INSURANCE. Sir Robert is 
chairman and chief executive of 
Dowty Group, and Mr. Seymour 
is deputy chairman of Whitbread 
and Company. Mr. Ratcliff is 
chief general manager 'of Eagle 
Star Insurance. 

* 

Mr. Nicholas Beresford* Jones. 
Mr. O. Paul Richards and Mr. 
John Tylor have been appointed 
to the Board of SAMUEL 
MONTAGU AND CO. from 
July 1. 

* 

Mr. Roger Phillips has been 
appointed personnel director of 
B. AND Q (RETAIL). 

■* 

The Steetley Company announ- 
ces that, following the merger 
with Gibbons Dudley, operations 
in the UK and Europe will be 
restructured from June 29 into 
eight, whollv owned subsidiaries 
under Mr. A. L. Beard, manag- 
ing director UK and Europe. The 
subsidiaries are: Steetley 

Minerals. Mr. T. W. Lythe, chair^ 
man and managing director: 
Steetley Construction Materials, 
Mr. H. A. M. Edwards, chairman 
and Mr. R. W. Edwards, manag- 
ing director; Steetley Refrac- 
tories. Mr. J. B: Pearson, chair- 
man and Mr. N. Ball, managing 
director; Steetley Brick. Mr. 
Pearson, chairman and Mr. K. C. 
Pegler, managing director; 
Steetley Engineering. Mr. G. J. 
Stanley, chairman and Mr. S. F. 
Browning, managing director; 
Steetley Chemicals, Mr. Beanl. 
chairman, and Mr. J. G. Robert- 
son, managing director: Steetley 
Properties (Holdings) Mr. Stan- 
ley. chairman and Mr. B. W. 
Bibb, managing director; and 
Steetley Transport. Mr. R. W. 
Edwards, chairman, and - Mr. 
W. B. Twig* managing director. 

SteBiley Minerals and Steetley 
Refractories will form the min- 
erals group under Mr. D. G. Gill. 
Steetley Construction Materials. 
Steetley Brick and Steetley 
Transport will form the Con- 
struction Materials Group under 
Mr. tt. A. M. Edwards. 

•k 

Mr. Robin Axford has been 
appointed managing director of 
CARPETS OF WORTH, the 
Stourport based spool axminster 



Mr. Jack Emms 


carpet manufacturers. He 
succeeds Mr. Barry Wild who 
has accepted another position ib 
the industry. Mr. R. G. Southall 
has been appointed as sales 
director designate to Nr. Reg 
Harris, who retires in February 
next year. 

* 

Mr. Alan Traill has succeeded 
his father Mr. George Tr aill as 
chairman of TRAIL ATTEN- 
BOROUGH following his retire- 
ment. 

★ 

PROVINCIAL BUILDING 
SOCIETY has appointed ' Mr. 
Alan H. Douglas assistant general 
manager i marketing). Mr. 
Douglas was previously market- 
ing manager at the Bradford 
head office. 

★ ' 

J. H. MINET AND CO. has 
appointed Mr. P. J. Green as 
director of the UK division. 

* 

Mr. George Slenhouse has 
joined consulting engineers 
W. S. ATKINS AND PARTNERS 
as technical director in charge 
of the oil and gas division's off- 
shore structures department. . 

Mr. H. B. (Terry) Hamilton, 
has been appointed managing 
director of MACTAC, —ihe 
Northampton-based company 
which manufactures, converts 
and . markets pressure-sensitive 
adhesive materials. 

★ 

Mr. John P. U. Burr, a director 
and member of the executive 
committee of Bass, has become 
president of THE COM- 
MUNAUTE DE TRAVAIL DES 
BRASSEURS DU MARCHE. 
COMM UN (CBMC) the brewers 
association of the Common Mar- 
ket. 

Mr. Christopher R. Hilton has 
been appointed a director of the 
LEICESTER -BUILDING 

SOCIETY from July 1. 






In a year when many factors combined to create the weakest market 
for UK manufactured textile products in recent years, it is not too surprising that the 
outcome for the year has been very disappointing. However, the Group has recognised the 

need for restructuring and the past year has been dominated by changes designed to 
strengthen our UK base and continue our international growth. We believe that an 

improvement in trading conditions should scan to show through at the end of 1980 
and Tootal is now in a strong position to take full advantage. 

SYC-KO * STAR * TOOTAL * CONDURA * LUTON * OSMAN 
ST1EBEL ★ EAS1FIT * BRADGATE * RAEL-BROOK * STABILITY 

PYRAMID * MACBEAN * TRUTEX * .RAYSIL * SL1MMA 


icsalis for iBeycar ended 31 Jamissy 1980 


1980 


1979 


sales 

£39 0.4m 

£401 Am 

profit before taxation 

D4.6m 

£21. lm 

earnings on ordinary share capital 

£9 .2m 

£3.*n 

earnings per ordinary share 

5Jp 

7.Cp 


TOOTAL 


dividends per ordinary shoe 


3.141 5p 


3D415p 


ffyonwoiddliteacopyofdM! ]980 Report St Aeosmts please writeto 
dtt Secretary, Tootal Limited, 56 Oxford- Sneer, Manchester M60 13JJ. 
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in agreed bid Iberduero opens heavy DM bond 

f • BY FRANCOS GHIliS 

tor insurance SrOUU THE JULY calendar of foreign by a DM 75m issue for a Euro- 18 the same hank will launch* ' ZT[ offer coupons 

* ** O Jr Deutsche Mark bond issues was nean address through West- DM 100m public issue for a 1 True, stra 


BY DAVID LASCELLfS IN NEW YORK 


ENGELHARD MINERALS and 
Chemicals, the large minerals, 
mining and trading company 
whose profits have been soaring 
on the back of the commodity 
and oil and price boom, yester- 
day announced a diversification 
into insurance and other fields. 

In a deal which has the 
approval of both boards, it is 
■ to absorb NN Corporation, a 
. Milwaukee-based holding com- 
pany whose interests include 
most kinds of insurance, the 
manufacture of business forms, 
and building materials. 

NN’s revenues last year were 
$423m and its profits $38.5m. 
However, only the insurance 
side of the company was in the 
black, achieving a profit of 
about $45m. Other segments 
posted losses of $6.5ra. 

Under the terms of the tax- 
free merger. Engelhard will 
issue 1.33 of its shares for each 
NN share. At yesterday’s 
market value of Engelhard 
shares of $34. this gives the 
deal a potential value of $280 ra. 
However, the agreement in- 
cludes escape clauses for both 


sides if the value of Engelhard 
shares moves sharply up or 
down. 

Engelhard more than doubled 
its profits to $350ra last year,, 
mainly because of improve- 
ment at its Philipp Brothers 
Division, which trades in a 
wide range of commodities as 
well as oil. 

Engelhard also benefited 
from the recent Hunt silver 
crisis as the Hum brothers were 
forced to buy themselves out 
of a sliver delivery deal with 
Engelhard at terms which were 
highly favourable to the min- 
erals company. It included the 
transfer to Engelhard of valu- 
able Hunt oii leases in the 
Canadian Arctic seas. By some 
estimates Engelhard obtained 
properties worth 5750m for an 
effective price of $250m. 

Engelhard’s deal is the latest 
in a long line of insurance com- 
pany acquisitions by highly 
profitable companies seeking a 
steady-yielding home for their 
funds. On June 5, Getty Oil 
launched a $570m bid for ERC, 
a large Kansas City insurance 
company. 


BY FRANCIS GHIL£S 

THE JULY calendar of foreign 
Deutsche Mark bond issues was 
opened yesterday when Dresd- 
ner Bank launched a DM 100m 
public issue for Spain’s largest 
utility, Iberduero. This bond 
includes a maturity of 10 years 
and carries an indicated coupon 
of 8} per cent It is expected 
to be priced' at par. 

The German Capital Markets 
Sub-Committee agreed on a 
calendar of new issues totalling 
DM 900m to July 23. This figure 
could rise to over DM lbn if 
issues for two supranational 
borrowers, the World Bank and 
the European Bank, which 
technically are not included in 
tbc calendar, come to the 
market- The sub-committee 
also allowed for three public 
issues to be arranged between 
July 23 and August 4 when its 
next meeting is scheduled. 

The second issue in the 
calendar will come next Mon- 
day. DM 200m, througb Com- 
merzbank, probably for New 
Zealand. This will be followed 


by a DM 75m issue for a Euro- 
pean address through West- 
deutsche Landesbauk on July 11 
and a DM 100m issue througb 
Dresdner on July 14 for a non- 
European sovereign borrower. 


FOREIGN DM BONDS 


Calendar 

for 

January 

February 

March 

April 

May 

June 

July 


Approved Issued 

DMm DMrrt 

1000 1040 

640 450 

* 580 380 

100 U50 

800 815 


On July 16 Westdetusche 
Landes bank will launch a 
DM 100m issue for a European 
address, while the next day 
Deutsche Bank will bring a yet 
unspecified borrower to the 
market for DM 150m. On July 


18 the same bank will launch.a 
DM 100m public issue for a 
European industrial name and 
the calendar will be closed on 
July 21 by Norddeutsche Lan- 
desbank, a rare manager of 
foreign Deutsche Mark . issues, 
with a DM 75m private place- 
ment for a South African bor- 
rower. 

In the 10 days after this Com- 
merzbank will bring a Euro- 
pean state to the market for 
DM 100m, Deutsche Bank a 
European sovereign borrower 
for DM 100- 150m and Dresdner 
Bank a non-European industrial 
name for DM 100m. 

This calendar, the largest 
since last December, hardly 
ruffled the market Prices . 
dipped slightly in the morning 
but quickly recovered to end 
the day } of a point higher. 

Most new issue managers 
argued that if the yield offered ' 
by the new issues was reason- 
able, the market could easily 
absorb DM lbn-plus during the 
next four weeks. 

The contrast with tbe dollar 


ontiM Foreign Bonds 


J F W A M J 


sector could not be greater. 
Here the M investors' strike H 
continues in earnest. Evidence 
for this can be found in tbe 
heavy discount at which the 
new batch of straight dollar 
issues launched on Monday 
night were standing yesterday.- 
This is despite tbe fact.tbat-the 
bond issues for Lonrho, United 
Biscuits and Republic Steel all 


offer coupons. above 10 percept 
True, straight dollar issues 
launched last week,- which 
offered coupons, below 10. pdr 
cent, are standing- at larger dis-. 

. counts: tbe per cent bond to 
. 1986 for • Export Development 
Corporation was quoted at a dis- 
1 count of three points in. pre- 
market trading yesterday while 
the 91 per cent bond" to 1987 
for A/S Exportfinans was stand- 
ing at a discount of -31 points.- - 
Even at this' level,' the A/S- 
Exportflnansl offers a';rtrturn of 
only 19.28 per cent 
Allocations for the 9} .per cent., 
bond to 1986 for- Continental 
Illinois were announced yester- 
day; underwriters -were asked 
to take .their full .allotments and 
the bonds started trading at a 
heavy discount' from their issue 
price of par. The- lead mana- 
gers. Continental ‘ Illinois Ltd.: 
and Goldman Sachs,- were quot- 
ing a price of- 96*-| while a* se ’ 
where in the market traders 
were quoting 96-96}. • 

At that level, the Continental 
issue offers the investor a return 


around: 106 basis -points 'bfdow . 
what can- be obtafcedVoja many 
seasoned dollar Issues,- ‘.V-V 
Seasoned - -interest . dol- 

lar Eurobonds were .relativety ; 
unaffected; prices;:^ped-l by 
- around f'of’.a point v 
. ./Glume, of trading was" small, 
'FeaTs,;. l however t ;areV- v bdujg l . 
expressed by some .dedlers’-that ' 
. the -bad, n ews -, 9 n^the-/new -issQe ^ 
front could eventiially spRl-sver . 
into thfr. secondary -sector as a' 

. whole . and.. push’ prices vdoVm 
In the Swiss fTanc sector tbe 
-World Bank has arranged a 
SwFr 100m 15-year Issue- ^Try- 
ing a coupon of 5| per -cent 

throng* . Swiss Bai* ..Corpora- 
tion.- -V ,r; vC-“ : 

' Ifc tbe' secondary Sw&s franc 

seetor, ? prices slipped hr-fMt a: 
point In thin trading, • v- 
The n ext ■ foreign Freneh franc 
bond Is ’ expected . to., ; be 
announced -later this., week. 
Seasoned issues, in this- sector 
are bolding • up well,' not .lean 
. because, of. the steadiness the 
French franc. '• t..-’ • • • • 


National Semiconductor 

r 

beats target for year 


Beatrice Foods City Investing forecasts 

second quarter decline 
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DATA SUPPLIED TO IMF 


Romania shows drop in reserves 


BY OUR FINANCIAL STAFF 

VARYING performances in the 
computer industry are shown 
by trading results for the past 
three months from major com- 
panies. 

National Semiconductor, a 
major manufacturer of semi- 
conductor components, has 
beaten forecasts for fiscal 1980, 
while Data- General, which 
makes small- and medium-sized 
computers, has recorded profits 
only up 3 per cent at the nine 
month stage, which suggests 
that the company could fail to 
meet analysts’ forecast for the 
full year. 

National Semiconductor, 
pushed earnings ahead by 71 
per cent to $16.4m or 80 cents 
a share in the final quarter, 
bringing its year-end total to 
$52.3m or $2.58. a gain of 52 
per cent. Analysts had predicted 
earnings of about $2.40 for fiscal 


19S0, rising to S2.65 in the 
coming year. Sales for the year 
were 36 per cent higher at 
$980. 4m. 

National said that the sharp 
increase in fiscal 1980 net in- 
come reflected strong gains 
from its semiconductor product 
line 

Consumer businesses con- 
tinued to contribute to overall 
company performance and laser 
scanning systems were shipped 
at record levels. 

Data General is also showing 
strong gains in sales, with third 
quarter revenues up 48 per cent 
to $1 56.1m, making the nine 
raon-fiT 1 sales total 31 per cent 1 
higher at $439.9m. 

But earnings at Data, which 
sells about 27 per cent of its 
products outside the U.S.. are 
only up 8.8 per cent in the third 
quarter at $13.6m. 


BEATRICE FOODS, tbe large 
Chicago-based food manufac- 
turer, yesterday reported a 
small Increase in first quarter 
earnings. Net income was 
$74J2m, equal to 72 eents a 
share, up from $72. lm or 70 
cents a share in the same 
period last year. Revenue 
was $2.1bn, up from $2bn. 

Fully diluted earnings per 
share were 68 cents, against 
66 cents previously. 

Mr. James Dutt, chairman, 
said results had been affected 
by softness in a number of 
Beatrice’s non-food opera- 
tions caused by the recession, 
higher taxes and increased 
Interest costs. 

Apart from food, Beatrice 
produces chemicals, leisure 
equipment, and home pro- 
ducts which account for just 
over a third of Beatrice's 
income. 

Beatrice has already pre- 
dicted that it would report 
record sales and earnings for 
fiscal 1981, its 29th year In a 
row. Earnings in 1980 were 
$290m or $2.S1 a share and 
revenues totalled $8.3bn. 


CITY INVESTING expects 
second quarter net income to 
decline about 15 per cent from 
the year earlier period to about 
S30m. It said first-half net 
income is expected to be about 
$57ra. about the same as a year 
earlier. 

In remarks prepared for a 
meeting of institutional in- 
vestors. Mr. George Scharfftn- 
berger. the chairman, said 
reduced second-quarter earn- 
ings primarily reflected an 
adverse cyclical trend in 
property casualty insurance 
underwriting, substantially re- 
duced sales of single family 
homes and lower volume in 
some of the company’s manu- 
facturing operations. 

City Investing’s magazine 
printing, community develop- 


ment, budget motels and inter- 
national manufacturing opera- 
tions continued to report 
substantial earnings growth, he 
added 

The company expects earnings 
for the balance -of 1980 to be 
between 10 per cent above or 
below last year’s $132.6m or 
$3.60 a share. 

Last Friday Tamco Enter- 
prises, the small private 
company headed and part-owned 
by Mr. Lyman Hamilton, the 
former chief executive of Inter-_ 
national Telephone and Tele-' 
graph, said it had bought about 
8 per cent of City Investing’s - 
common shares. Mr. Hamilton 
said Tamco was considering 
renewing its takeover offer for 
City Investing which City's board 
had earlier rejected. 


BY PETER MONTAGNON 

ROMANIA, WHICH has been a 
regular borrower on the Euro- 
markets, has begun to supply 
the International Monetary 
Fund with internationally com- 
parable data on its financial 
position. The data, published 
for the first time in this month’s 
IMF F inan cial Statistics, show 
that total reserves fell steadily 
in the first quarter of 1980 to 
452m special drawing rights 
($597m) in March from 569m 
SDRs in January. 

The figure includes Romania’s 
gold holdings valued at 35 SDRs 


($46.22) per ounce. In March 
these stood at 3.61m ounces, 
compared with " 3.59m in 
January, giving total reserves 
without gold of 326m ; SDRs 
compared with 443m SDRs. ". 

Foreign exchange . holdings 
alone were put at 304m SDRs 
compared with 417m SDRs in 
January,- These are small when - 
compared.' with Romania’s gross 
borrowings from international- 
banks, which are estimated by •' 
the Bank -for . Intematiohai 
Settlements to have reached . 
$3.98bn at the end of last year. 


• However, the 'IMFpQints out 
that Romania has traditionally 
operated! oii *J7I6w'\leveI erf 
: reserves. Reserve^ : excluding 
- gotdl: it. tihe end bf '1979. were 
4J5 per> cent • of . totkl imports . 
during the year;- ^diidh' was : a 
! higher. ratio ihan in each Of .the 
two .preceding ’years.’;. 

V In'. 1979 Rbm&xria/had -a tirade; 
defidt . nf:- $rj$bn> compared 
•with one; of Sflfil-m in 1978-Thia ; 
followed :-a~ period of . several 
years in 'which Romania's trade, 
had been in- approximate 
balance \ • u • * 


Conoco plans increased 
international exploration 
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Kredietbank’s 
Balance - sheet total 
goes up by 14,6% 

Some key figures from the balance sheet at 31 March 



( in FB million ) 

1980 

1979 

1975 

1970 

Capital and reserves - 

14 026 

11 605 

7 461 

3 968 

Working funds 

392 634 

337 419 

185 944 

73 144 

Profit for the financial year 

1 735 

1 651 

950 

492 

Balance-sheet total 

429 880 

374 979 

207 138 

84 461 

Net dividend (FB) 

355 

330 

245 

165 

Staff 

8 433 

8 420 

8 035 

6 151 

Number of branches 

739 

732 

694 

573 


~ BY OUR FINANCIAL STAFF 

CONOCO, Lbe U.S. oil group 
which has interests in the 
Murchison and Statfjord fields 
in the North Sea, is to treble 
its international exploration 
spending to $160m this year. 

Mr Ralph Bailey, the chair- 
man. said in Frankfurt that 
Conoco ( formerly Continental 
Oil) expected to participate in 
44 wells this year, compared 
with 21 in 1979. reflecting the 
1 success of its drilling pro- 
, gramme in the past few years. 

| Capita] spending on Inter- 

■ national production activities 

■ would reach about $310m, of 
which some three quarters 
would go to North Sea develop- 
ments. 

Conoco and its partners 
earlier this year decided to 
bring the Hutton field into pro- 
duction in a £600 m scheme in- 
voting reolutionary technology, 
the tension leg platform, which 
; is a floating structure moored 


to the seabed by vertical lines. 

The Hutton field has recover- 
able reserves of between 175m 
barrels and 250m barrels. Pro- 
duction is due in 1984 with a 
peak rate of 115,000 barrels a 
day. : . 

Mr Bailey said yesterday that 
Conoco’s North Sea production 
was expected to reach an aver- 
age 22,000 barrels a day this 
year, up from 16.450 last year, 
and that it would rise to more , 
than 100,000 b/d by the mid- 
1980s. 

In the U.S. the company in- 
tends spending a total of $340m 
on petroleum production this 
year, an increase of 40 per cent 
on U\e level of spending in 
1979. However, production is 
likely to decline by about 6.5 
per cent after the 5.3 per cent 
fall in the previous year. 

Last year Conoco almost 
doubled net profits from 
$451.3m to $815.4m on revenues 
ahead from $9.9bn to $13.lbn. 
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Alcoa or Australia 10 89 80 

1 Australian Raa. SV 84 30 

Beneficial Fin. 9V 87 .. 100 
CECA Grad. Rata 12 86 100 

CECA 11V 90 50 

CECA 11V 68 TOO 

Canadian Pacific 9V 89 SO 
Carter Hawley 9V «B ... 50 

Continental Grn. 9V 86' 100 

Danmark 11V 90 TOO 

Dome Petroleum 13 l i 92 50 

EEC 11 95 75 

EIB 11V 92 80 

EIB 13V 90 TOO 

Eksoortfinanl 111* 87 ... 50 

Exoort Dv. Con. 9V BA . 150 
Export Dv. Cpn. 12’* 87 100. 
Federal Dev, Bk. 12V 85 75 

Finland. Rep. of 9V 86 100 
Ford 0/5 Fin. 12^ 85. . 2SO 
George Weston 13V 87 30 

GTE Finance 9*. 89 ... 55 
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a/S Fin. 11 84 100 
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Goodvear O/S 12V 87... 76 

IBM Canada 10*3 85 . . 50 
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60 93 s * S3* -0»« -0«i 31.18 • 

30 S&, U7 -0V -Oi 10.5? 

100 83^. 93/, -0V -O’, Tt.12 

100 39’, 1004 0 — 0*».T1.19 
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75 97S 88 -OS -IS 11^1 

80 99S1Q0S -OS -IS 11 -74 

TOO 108 108S -OS —IS 12.25 
50 101 101S -OS -IS 10-94; 
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100. 106 106S -OS -IS 11.38 

75 104S 105S -OS -OS 10.83 

100 94 94S — OS —OY 10.88 
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55 91 S 8ZS +QS +0S 11,18 

100 9«S 95 -OS -OS 10.47 
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100 106S 108S -OS -1 11A4 
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50 100S 100S -OS -IS 1033 

100 100S 101S -OS -OS 10.57, 

1M 90S 91 S 0 +0**11.72 
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Konnocort Int. 9S 86... 1M 90S 91S 0 +0», 11.72 

- 131, K 75 103S 103S -OS -OS 12J0 

Miithnlin 10 94 125' 91S 92S -OS -IS YM6 

Nat. Dea. Tolecm. 9*j 86 100 95S MS -OS -OS 10.40 


Highlights of the 1979-1980 financial year 



-The Kredietbank continued its 
international expansion, thanks 
to the growth of its own bran- 
ches abroad, the efforts of its 
representative offices in ’ the 
world’s leading business cen- 
tres and the co-operation of its 
2,000 banking correspondents 
throughout the world. 

- KB New York and KB Bahrain 

played a great role here : the 
New York branch entered the 
field of commercial finance, 
while KB-Bahrain became in- 
creasingly active. 

- The bank's operations in the 
sectorof Special Drawing Rights 
(SDR) deposits expanded. We 
are now able to quote our in- 
ternational customers spot and 
deposit SDR rates at all times. 
New representative offices we- 
re opened in Atlanta, Caracas 
and Madrid. 


-The Irish Intercontinental Bank 

in which the KB has a 75% stake, 
is also showing satisfactory 
growth. The KB acquired toge- 
ther with the NMB, - each for an 
equal share - a 90% stake in. 
fnterunion-Banque, Paris. 

- The bank participated in 69 
international syndicated bank 
loans. In 61- of them, the Kre- 
dietbank International Group 
acted as manager or co-mana- 
ger.' The principal borrowers 
were from the following coun- 
tries : -Brazil, Canada, Cuba, 
France, Italy, Morocco, Norway, 
Portugal, Saudi Arabia, Vene- 
zuela and Yugoslavia. 

- On the eurobond issue mar- 
ket, the KB Internationa] Group 
acted as manager for 54 public 
eurobond issues, totalling ap- 
prox. US$ 2.8 billion. 


Setback at Corning Glass 
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BY OUR FINANCIAL STAFF 

MKT EARNINGS at Corning 
Gl^ss Works dropped from 
$40.nim to S35.32m in its 
second quarter to June 15 on 
piles only marginally higher at 
R3446rn compared with 
?339.2m. Per share, carninss 
came out at $2.01 against $2.25. 

The entnparry said the refluc- 
tion in profit came mainly from 
the U.S.. where automotive and 
ronsumer housewares busi- 
nesses fell significantly from 
the levels achieved a year 
earlier. 

Sales held up well in the ol$r- 
trnnic components, medical 
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ST OKaW A N CAWP 
Year 

Revenue 

Net profits ... . 


205.0m 150.5m 
15 03m 10 41m 
1.69 1.27 


1980 1979 

5 * 

120.4m 132 1m 


235.0m 227.1m 
6 55m 6.42m 


1960 1979 

S * 

1 41hn 1.24hn 
m 14m 71.41m 
0.39 0.42 

5 31bn 4 69bn 
303 3m 306.9m 


541 ,5m 552.6m 
11.4m 13.7 m 


products, laboratory glassware 
and glass refractories opera- 
tions, it said, as did Latin 
American and Asian activities. 
Europe held up moderately 
well. 

For the half year earnings 
were down from $74m to 
$61. 62m on sales of $700.1 m , 
against $669.3m. { 

The lalest quarter's profit 
includes a $ 1.67m. or 10 cents 
a share, gain from a change 
in its method of accounting for 
interest, while the half-year 
total benefited by $3.33m. 


London branch 
for Riggs Bank 

By Nicholas Colchester 

THE Riggs National Bank of 
Washington DC, best known to 
diplomats, lobbyists, civil 
servants, congressmen, senators 
and presidents as the bank for 
smart residents of the U.S. 
capital, has now opened a 
branch in London. 

The bank’s aim is to extract 
benefit, in the shape of Euro- 
currency loans and deposits, 
from its high level contacts in 
Washington. Mr. Vincent 
Burke, the chairman, explains 
that contact with the Washing- 
ton missions of foreign 
countries has already led to 
significant deposits with Riggs 
in the Bahamas. The' London 
branch should reinforce this 
inflow of funds. 

On the assets side the London 
operation is expected to help 
Riggs serve multi-national 
corporations with which it .also 
has contact through their 
liaison offices in Washington. 

Although a regional bank of 
regional size. Riggs has already 
developed a portfolio of loans 
to foreign countries, some f 
which resulted from contacts 
with diplomatic customers in 
Washington. 
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SB. INTL; COMPANIES & FINANCE 

uiflever in D u t c j| retailer in mail 

sell cocoa order takeover talks 

offshoot 


BY CHARLES BATCHELOR IN AMSTERDAM 


| B f Ow Amsterdam 

Correspondent 

' cWHEVER, Hie Anglo-Dutch 
. food, detergents and consumer 
I products group, is discussing 
[ tiie jsale of Bensdorp, a sub- 
; sidlaiy which makes cocoa and 
I chocolate products, to the 
. f French- group. Cacao Barry. 

. ' In' a separate development, 
I.TjziUeDer said that a dispute 
'.with Emery Industries of the 
I '/ELS. 'Over the two companies’ 
i joist subsidiary, Unilever- 
Emery, would lead to changes 
| .in. the co-operation agreement 
/between the two. * 

; ” Unilever and Barry have 
begun .preliminary discussions 
'aimed at ■ the acquisition by 
■ Barry of Bensdorp’s operations 
j. in Bussum, in the Netherlands. 
‘ jt -is hot yet certain whether 
i agreement will be reached. The 
' workforce and trade unions 
■ { have been informed of the 
l talks. '■ 

. Two Bensdorp companies In 
^ideef,;. West Germany, and 
(/Vienna are not involved. Bens- 
{ dorp has a workforce of 250 
; in the Netherlands. 

- Barry is one of the largest 
> cocoa processors in the world, 
with plants in France, Belgium, 

1 Italy. the U.S., Brazil and West 
1 Africa. 

i - *n»e long-term future of the 
' Rossiim factory, which makes 
industrial cocoa products, will 
be adversely affected by the 
: tendency for producer countries 
1 to set up; their own processing 
i. plants. 

Unilever- and Emery Indus- 
i ±4es have been unable to- solve 
i -their.- differences of opinion 
| within the present co-operation 
’ -framework. So. they are now 
seeking to change the form of 
J their -agreement In a state- 
ment, Umlever pointed out that 
I Emery was acquired in May 
i -1978' by National Distillers and 
’ Chemical Corporation of the 
! UA, apparently suggesting that 
4 -this might be the reason for 
! tiie dispute, 

• .UntieveivEmery makes and 
I sells more than 800 fatty acid- 
i based oil chemicals. It exports 
1 75. per cent, of its annual sales 
j of-Fl~2J.0m -($i05m) and has 
j a workforce of 650. 

: Turiiround at 
; Norwegian 
Eff Aquitaine 

! By- J& .Giastw* m Oslo. - 

- : .£LF AQUITAINE Norge, the 
; Norwegian ‘ offshoot of the 
.jTrtnch oil group, reports pre- 
. tax- -'profits of - NKr 990m 
•($204m> for, 1979, compared 
- 3ti1h a deficit of nearly NKr 3m. 
V 'Operating income readied 
.'NKr 33bn, compared with 
, NKr L9bn in 1978. The increase 
; partly reflects last year’s steep 
i rise in the prices of oil and gas. 

J -Other factors, were the start of 
.production on two fields in 

• which Elf has stakes— the Frigg 
. gas field, phase two. and the 
i Tor oil and gas fields. 


Danish brewer 
lifts turnover 

--By Our ffnanciaf' Staff 

INCREASED sales but reduced 
j profits are reported by the 
I United Breweries group of 
i p£mtfafk ' for the six months 
i ended March, 1980. 

-• Turnover is 15 per cent 
! hi gher, adjusting for the. dis- 
posal of a subsidiary. Profits, 
however, are lower, largely as 
1 a result of special promotional 
. costs outside Denmark and the 
[impact of additional start-up 
: expenditure at a number of new 
i plants. 

i . For the whole of the current 
• year United Breweries expects 
- profits to be at least maintained 
at" -the -level of. 1978-79. 


DUTCH RETAILER, Vroom en 
Dreesmann (V en D) is holding 
takeover talks with a group of 
European mail order companies. 
The negotiations are expected 
to be completed within a few 
weeks, a spokesman for V en D 
said yesterday. 

The compalnes involved are 
Keurkoop in the Netherlands, 
Concordia Mail of Belgium. 
Inter-Selection of France and 
Kurfuerst of West Germany, 
Austria and Switzerland. A 
Dutch publisher, Lekturama, as 
well as two educational com- 
panies in the Netherlands and 
Belgium are also taking part in 
the talks. Together.they employ 
a workforce of nearly 1250. 

The companies operate 
independently but have a co- 
ordination office in Rotterdam 
which is handling the negotia- 
tions. V en D declined to reveal 
any of the financial d e t ai l In- 


volved in a possible takeover or 
the turnover of the companies. 
They operate at a profit, though, 
the spokesman said. 

Mail order is a new activity 
for V en D, which has been 
expanding rapidly out of con- 
ventional retailing and into the 
service sector over the past few 
years. The company reported a 
rise in sales and profit levels 
for last year, though the rate of 
increase slowed. 

Operating profit was 8 per cent 
higher at F] 267m ($138m) on 
sales which were 16 per cent up 
at FI 6.5bn ($3.S5bn). Pro-tax 
profit was an unchanged 
FI 142m. After-tax profit was 12 
per cent higher at FI 112m on 
an historical cost basis. 

On the basis of replacement 
costs pre-tax profit fell 5 per 
cent to FI 111m, although the 
after-tax profit was 10 per cent 
higher at FI 95m. The return 
on shareholders’ equity fell to 


11 per cent from 13 per cent. 

Operating profit this year is 
expected to be maintained, 
though the result of individual 
divisions will vary sharply. Ven 
D’s foreign activities will play 
an increasing role. Tbe eco- 
nomic decline in the U.S. will 
have only a limited effect on 
trading, since they are based in 
the relatively less vulnerable 
States. 

V en D plans a further expan- 
sion in the U.&, in Brazil and 
in the Far East. It foresees 
growth in both Japan, where it 
recently announced links with 
a local retailing group. 

• Yesterday’s tender in six- 
month promissory notes raised 
FI 317.2ra nominal at a dis- 
count of 10 per cent, the Dutch 
Treasury said. Tbe issue, the 
first of its kind for seven years, 
provides a yield of 10.57 per 
cent 


SIR threatens to shut plants 


BY PAUL BETTS IN ROME 

THE ITALIAN chemical group. 
Societa Italians Resine (SIR), 
which is on the verge of finan- 
cial collapse, said yesterday that 
it proposed to shut down opera- 
tions at all its plants before the 
end of this month. 

In a letter to Sig. Francesco 
Cossiga, the Prime Minister, 
and to Italian economics minis- 
ters, SIR, Italy’s third largest 
chemical concern, said that it 
could no longer pay the June 
wages of its employees. More- 
over, it could not buy the 
necessary raw materials or pay 
for essential services to operate 
its plants. 

Unless the authorities inter- 
vened promptly, the company 
warned it would have to dose 
down its plants. 

SIR. which has been involved 
in a complex rescue programme 
for the past IS months, owns 
several major plants in the 


depressed island of Sardinia. A 
total shu tdown would have 
major repercussions on employ- 
ment in one of the poorest 
regions of Italy. 

SIR's announcement, which 
immediately provoked angry 
reactions from the trade 
unions, comes only days after 
the chemical group reported 
overall - losses of L847bn 
(Sl.lbn) for 1979. It underlines 
the mounting crisis now afflict- 
ing the Italian chemical industry 
as a whole. 

The Government is now 
expected to introduce wide- 
ranging measures to reorganise 
the troubled chemical industry. 
These are likely to include 
giving Ente Nazionale Idxo- 
carburl (END, the state hydro- 
carbons group, control of the 
industrial activities of SIR and 
Liquichimica, another ailing 
chemical company. 

ENI was called some years 


ago to enter into a salvage 
operation to rescue a number 
of subsidiaries of the now dis- 
mantled Italian state minerals 
agency, EGAM. The rescue 
proposals for the chemical 
industry, however, are at the 
centre of a fierce debate 
between Cabinet ministers and 
rival political factions. 

• Sit-Siemens, the Italian tele- 
communications company, has 
told the FLM metalworkers' 
union that it plans to lay off 
20,000 of its 30,000 workers for 
periods of four to 23 weeks start- 
ing in September because of a 
sharp cut in investments by 
state telephone company SIP, 
according to the union, Reuter 
reports from Milan. Last week, 
a group of companies in the 
sector told the Government 
they would seek approval to lay 
off around 30,000 workers for an 
indefinite period because of 
lower orders from SIP.' 


Enka improves five-month sales 


BY OUR FINANCIAL STAFF 

A MODEST rise in sales has 
helped Enka, the fibres division 
of the Dutch chemical group. 
Akzo, to keep its profit and loss 
account in balance for the first 
five months of 1980. 

Sales for the five months 
have risen by 5 per cent to 
FI L7bn ($880m), shareholders 
were told at the annual meet- 
ing in Wuppertal. For 1979 
Enka reported a net profit of 
FI 33m on sales which totalled 
FI 3.7bn. 

Enka has recently reached 
agreement in principle for tbe 
. Dutch Government to inject 
FI 150m into its plant at 
Emmen. The money will be 
used to modernise and restruc- 
ture the factory. 

The European operations 
were hit by a rise in costs, but 
group results so far this year 


were '* favourably influenced ** 
by the anconsolidated Latin 
American and Indian opera- 
tions. Chemical fibre exports in 
the five months were 6 per cent 
lower at 174.000 tonnes, be- 
cause of a fall .in Enka Glauz- 
stoff activities and at its Spanish 
operation. La Seda de Barce- 
lona. 

The company felt unable to 
give second half prospects 
because of uncertainty over the 
length of this summer’s lull in 
demaDd and the timing and 
degree of the expected autumn 
recovery. A sales fall in the 
textiles sector was already 
noticeable and the West German 
textile industry expected a 
“ marked cooling ” in the second 
half of 1980. A crisis still faced 
European synthetic fibre manu- 
facturers as a result of increas- 


Amev to raise FI 116m 


BY ERIC SHORT 

THE one-for-five rights issue 
proposed by Amev, tbe Dutch 
insurance group, is being made 
at a price of FI 77.50 per share 
to raise around FI 116m ($60m). 

The issue is being under- 
written by a syndicate of Dutch 
banks, managed by Pierson, 
Heldring and Pierson In associa- 
tion with the UK merchant 
banking group. J. Henry 
Schroder Wagg. Schroder Wagg, 
in conjunction with Cazenove, 
■ is making arrangements to 
place a substantial part of its 


sub-underwriting commitment 
with’ UK institutional investors. 

Amev, the second largest 
Dutch insurance group, is seek- 
ing to expand its shareholdings 
outside the Netherlands. It has 
recently held two presentation 
meetings in the UK for stock- 
brokers and institutional invest- 
ment managers . 

Earlier this month, another 
major Dutch insurance group. 
Ennia, placed 200,000 shares in 
the UK out of a total of 270.000, 
raising £6m, and obtained a 
London quotation. 


This announcement appears as a matter of record only 
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ing chemical fibre Imports from 
the U.S. and increasing imports 
of finished textile goods from 
non-EEC countries. 

• Shell Nederland Chemie 
expects to show a loss this year 
following depressed sales, 
having made a profit last year 
of over FI 100m. A downturn 
in the motor, textile and build- 
ing industries has affected 
sales. 

Cheap chemical imports from 
the U.S. and heavy costs related 
to the start-up of new plant is 
also putting pressure on the 
company’s results. However, the 
chemical activities operated 
around the breakeven point in 
the first quarter. 

As for the refineries, their 
financial results in the second 
quarter will be less favourable 
than in the first 


Hapag-Lloyd 
forecasts 
better year 

By Our Financial Staff 

A MORE balanced result is 
promised for 1980 by Hapag- 
Lloyd, the West German travel 
and shipping group whose profits 
' last year fell sharply to 
| DM 3.6m ($2.04m) from 

! DM 15.1m. 

Developments in the first few 
months of this year have 
justified these expectations, the 
I company said yesterday. Bapag 
is not paying a dividend for. 
1979 having cut its payment by 
DM 1.5 to DM 3 a share for 1978. 

Hapag said it expected 
increasing competition this year 
in its liner operations, after a 7 
i per cent increase in tonnage in 
1979 to 8.20m tonnes. But better 
results were expected in the dry 
cargo sector. 

Tanker activities will again be 
disappointing. The ship repair, 
shipyard and harbour services 
operations have a “ real chance ” 
of improving results in 1980. 


Swiss bank issue 

Credit Suisse, one of the big 
three Swiss commercial banks, 
plans to raise SwFr 160m 
through the issue of a conver- 
tible bond on the Swiss capital 
market. Our Financial Staff 
writes. Tbe bond will be for 10 
years aqd carry a coupon of 
4| per cent It will be priced 
at par and subscriptions' have 
to be-in by July 4. When first 
mooted for the Swiss market 
earlier this month the funding 
was expected to raise SwFr 
150m. 

French utility scrip 

Cie Generale des Eanx, the 
French water utility, intends to 
make a scrip issue later this 
year or early in 1981, AP-Dow 
Jones reports from Paris. Terms 
have not yet been fixed, but by 
increasing its capital by be- 
tween FFr 300m and FFr 400m 
($75m-$100m) the company in- 
lands to give itself “a suf- 
ficiently broad base" to carry 
out internal development and 
acquisitions, both in France and 
abroad. 
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DEMOCRATIC REPUBLIC 

OF 

MADAGASCAR 



The new Petroleum Code of the Democratic Republic of Madagascarwas adoptedbv the People's 
National Assembly on June 2nd, 1980, andwfllsoon be promulgated. 

Four areas considered as offering an attractive hv droeaxbonpotential will be openedfor 
intemailonalbidding.These are asfollows (see map): 

1. Snd Serinam (approx. 6,250 sq. km. onshore) 

2. Belo-sur-Mer (approx 5,250 sq. Ion onshore and4£00 sq.km offshore) 

3. Manja (approx. 9,000 sq. km onshore) 

4. Majunga (approx. 15,000 sq.km offshore). 

A te chnic al document describingfhehydrocarhongeology ofMadagascarin general and the 
four areas offered for bidding in p articular, the original French text of the new Petroleum Code 
together with an En gTish translation, and other relevant daiawill he available in early July. 

Detailed technical do curoents canbereviewed at the offices of OMN£S.in Antan anarrvo 
as fromAugusfc 1st, 1980. 

Petroleum Companies interested in obtaining fhrlh er information, in reviewing the detailed 
documents and evontuafly in submitting bids for thefou? areas, are kindly requested to contact: 

Colonel Hubert Andrianasolo, 

TheDirecteur-Gdndral, 

Office Militaire National pour Jes Industries Strategiqnes (OMNIS) 
2 JL rue Razanokombana 
Bofte Postale 1 bis. 

ANTANANARIVO 

S^pubUqueD^mocratiquede Madagascar Telex: 22370 mg 



Scandinavian Finance B.V. 

(Incorporated a tke SetkaiauisyMi Undid Hqt&y) 

£20,000,000 

Sterling Floating Rate Notes 1 990 

Guaranteed on a subordinated basis by 

Scandinavian Bank Limited 

(LtcorporarJ in Great Britain vhk Smiled Edffiuy) 

For tbe three months 

23rd J u ne, 1 980 to 23rd September, 1 980 

In accordance with the provisions of the Note, notice is 
hereby given that the rate of interest has been fixed at 
1 7-ft- per cent and that the interest payable on the 
relevant interest payment date, 23rd September, 1980, 
against Coupon No. 1 will be £43^64 

AgentBanki 

Morgan Guaranty Trust Company 
London 


U.S. $150,000,000 

Midland International Financial 
Services S.V. 

(Incorporated with limited liability in the Netherlands) 

Guaranteed Floating Rate Notes 1 992 
Convertible until June 1 985 
into 9i% Guaranteed Bonds 1992 

Guaranteed on a subordinated basis as to payment of principal, 
premium (if any) and interest by 



Midland Bank Limited 


The Temporary Global Note was 
exchanged for the Definitive Notes 
on 23rd June, 1 980 at the offices of 
Morgan Guaranty Trust Company 
of New York in accordance with the 
terms of the issue. 










First half earnings surge 
ahead at Olympus Optics 


BY YOYO SHIBATA IN TOKYO 

OLYMPUS 'OPTICAL, the. 
Japanese optical instrument 
manufacturer, chalked up record 
earnings for the first half ended. 
ApriL 

Operating ' profits surged by 
90.7 per cent - to Y7J5bn 
($34*9m), and net profits rose by 
84.4 per cent to Y3,7bn. Per 
share profits- rose to Y35.60 
from Y21.78 a year earlier. 

Sales were Y46L9bn ($21bn) 
up 32.2 per cent and exports 
rose by 41.5 per rent to Y32.4bn 
to account for 69 per cent of 
total turnover. Cameras' 
accounted for 5L8 per rent (up . 
47 per cent) of total sales, medi- 
cal Instruments 1&3 per cent 
(up 59 .per cent) and micro- 


scopes for- 27.9 per cent (up 24 
percent). 

The yen’h: depreciation in the 
half year' generated' Y4bn of 
exchange gains. 

. For 'the current fiscal year, 
ending . October, Olympus 
expects operating profits to be a 
record Y14bn. up 38 per cent,' 
net profits Y6.5bn,.up '33 per 
cent, and sales Y96bn, up IS pier 
cent. 

The company plans to Increase 
its interim dividend to Y4-5 a 
share from Y3.75. 

* * 

OKUMA MACHINERY .Works, 
one of Japan's big-five machine 
tool makers, is to offer 8.4m 
shares of common stock repre- 


sented by European Depositary 
Receipts (EDRS) through an' 
international . jelling group. 

The group will be- managed by. 

Nomura - Eui»pe and Morgan . 
' Grenfell- and -Co v who- will 
underwrite the - full' amount of- 
the- issue. - ' \ ~ m :S - 

The EDR’s will be issued by 
Citibanks N.A. as the .deposit, 
ary, initially In the denomina- . 
tion of 10,000 shares, and will 
be priced in fJ.S. dollars at 
a level representing a discount 
on the closing - price, of . the 1 
ordinary shares* on. the Tokyo 
Stock Exchange on* or. -.imme- 
diately ahead ' of July • 1. Last ■ 
night, the shares -Closed at 
Y645, ...... 
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Kyoto Ceramic doubles profit 


BY OUR FINANCIAL STAFF ' 

KYOTO CERAMIC COMPANY, 
the Japanese manufacturer of 
ceramic products for the elec- 
tronics industry, more than 
doubled its consolidated net 
profits in the year to March 31, 
to Y14.49bn ($86 An), from 
Y7.11bn in. the previous year. 
Per share profit was Y201.31, 
against Y106.57. 

Sales increased by 92.2 per 
cent to Y114.16bn ($526m)', with 
the n umb er of subsidiaries in- 


cluded in the results having 
risen to 14, from eight in the 
previous year. 

Kyoto Ceramic attributed the 
sharp improvement in the 
results partly to a steep increase 
in earnings at its . U.S. • sub- 
sidiary, Kyocera International, 
arising m ainly from sales of 
integrated circuit . (IC) 
packages. 

The performance was aided 
by the addition of Cybernei Inc 



Mining dominates 
export-led boom 


The following Is an abridged version of the address by 
Mr. D. A. Etheredge, President of the Chamber of Mines of South 
Africa, at the 90th Annual General Meeting of the Chamber in 
Johannesburg on 24th June, 1980: 


The value of South African 
mineral sales, including gold, 
increased by 42.1 per cent in 
1979 to total R9 768 million, 
while mineral exports increased 
by 45.5 per cent 'to total 
R8 500 million. 

The mining industry's share, 
including processed minerals, of 
total South African exports 
rose from about 68 per cent in 
1978 to approximately 73 per 
cent fast year, reflecting one 
facet oF the resurgence of 
mining as the dominant factor in 
the national economy. 

While some minerals 
performed more spectacularly 
than others, sales of practically 
all our minerals increased 
appreciably in value last year 
and some, notably coal, iron ore 
and manganese, increased in 
volume as well. The individual 
roll-call is Impressive, with the 
value of gold sales up 49,8 
per cent, silver 103 J per cent, 
diamonds 22.8 per cent, 
antimony concentrates 98.3 per 
cent, coal 30,8’ per cent, copper 
40 per cent, fluorspar 29.6 
per cent, iron ore 33,7 per cent, 
manganese 52.1 per cent and a 
range of other minerals, 
including uranium and platinum, 
up 38,9 per cent. 

COAL 

World demand for coal 
increased sooner than most 
projections had indicated, due, 
among other things, to the 
unexpected speed at which some 
countries were able to convent 
from oil to coal for part of 
their energy needs. 

Two new coal mines were 
opened in the course of the 
year. Contracts which will lead 
w the development of a further 
three mines to supply new 
power stations were awarded 
by the Electricity Supply 
Commission, in addition two 
mining groups announced that 
they were examining the f 
possibility of producing liquid 
fuel from coal. 


URANIUM 

The production of uranium 
oxide continued to rise 
substantially during 1979 as 
members of the Nuclear Fuels 
Corporation, the Chamber’s 
uranium marketing organization, 
increased their combined 
output of uranium oxide by 
approximately I 000 tonnes to 
5 540 tonnes. This is 22 per cent 
above production in the 
previous year. 

In the past year we have 
seen a continued decline in the 
world demand for uranium with 
a resulting weakening of the 
price, it is impossible to foretell 
how long this position will 
continue. Nevertheless, in 
company with many ethers who 
are concerned with securing 
the world's future energy needs, 
we continue to place our 
confidence in nuclear power 
as an expanding source of 
energy. I have no doubtfhat 

the steps which the industry has 
taken to expand production 
and to maintain our position as 
one of the world’s major 
suppliers of uranium will in due 
course be fully justified. 
Meanwhile the industry — 

censuring for the most para of 
by-product produce rs— -is better 
placed than most to withstand 
the present weak state of the 
uranium market. 

THE GOLD 
MARKET 

The substantial increase in 
the gold price Had an 
adverse effect on the demand 
for gold used in the fabrication 
of jewellery. Gold usage in this 
area declined from 1 007 tons 
in 1978 to 737 tons in 1979, 
once again reflecting a 
price-elastic response to the '- 
higher gold price. 

In view of the importance 
of the demand for gold by the 
jewellery industry it is 
considered that every effora 
should be made to ensure that 
the new price levels do not lead 
to a further drop in quantity 


of gold used in jewellery 
fabrication. It was decided 
therefore -that the Chamber's 
gold promotion and marketing 
arm. the International Gold 
Corporation, should take steps 
to assist the gold jewellery 
industry. 

Although the substantially ’ 
higher gold price has affected 
the volume of Kruggerand sales 
which fell from just over 
6 million coins in 1978 to just 
under 5 million in 1979, it is 
reassuring to note that 
the revenue earned from 
Krugerrand sales continues to 
increase, the 1979 figure at 
R] 330 million being R286 
million more than the 1978 total 
of R1 044 million. 

There is no doubt that at the 
current gold price the 
Kruggerand is beyond the 
reach of many people and that 
it is no longer able to fulfil 
one of its most important 
objectives, namely that of 
providing the man in the street 
with an easily attainable and 
affordable vehicle to own gold. 
The Chamber cherefore decided, 
and the Government agreed, 
to add to the present range of 
three other gold coins 
containing, respectively, one 
half, one quarter and one tenth 
of an ounce of gold. All three 
will be legal tender coins with 
no face value and we 
expect them to be available 
towards the end of 1980. 

The major growth in demand 
for gold in 1979 was due to 
increasing speculative and 
investment interest. The poor 
economic performance of the 
major countries and of various 
investment assets caused a 
shift of investor preference to 
investment'in gold and other 
-commodities as a proportion of 
balanced portfolios. 
Uncomfortably high .levels of 
inflation, the relaitive weakness 
of the United States dollar and 
economic uncertainty about the . 
availability and price of oil 
together with political 
disturbances in several areas of 
the world contributed to the 
investor demand for gold. 

A particularly important 
element was the growing desire 
of large holders of U.S. dollars 
to diversify a .portion of their 
holdings into other investments. 
While the rapid rise in the 
geld price in late 1979 largely 
reflected this type of demand, 
speculative activity in 
mid-January 1980 reached 


unprecedented heights, forcing 
tile gold priee to 5850 an ounce. 

The subsequent decline in 
the price was encouraged by 
increased U.S. interest rates, the 
financial problems encountered 
by speculative operators in 
the gold and ocher precious 
metals markets, the increasing 
amount of physical metal 
dishoarded on to tile markets by 
profit-takers, and the growing 
realization that the U.S. 
economy was moving into a 
recessionary phase. 

• After some consolidation 
around 5500 the price recently 
showed renewed activity. 

I expect that the gold price will 
continue to be affected by 
the various factors i 
have mentioned and that 
consequently it will remain a 
barometer of the world's 
economic and political problems. 

The past year was marked by 
signs that the de facto 
remonetization of gold is 
continuing. For example, the 
activity of central banks in the 
gold markets has become 
more pronounced as a result of 
the desire to transfer at 
(east a portion of assets from 
U.S. dollar holdings. A growing 
number of central banks have 
effectively remobilized their gold 
reserves by revaluing them 
at market related prices 
and gold is increasingly, being 
used as collateral for 
international loans. Furthermore 
gold sales, of which the 
United States gold auctions are 
the major example, have 
been arranged for balance of 
payments purposes or to 
support currencies; and 
national gold reserves have been 
used for the minting of official 
gold coins, as in the case 
of Canada. 

The remonetization of gold 
is further illustrated by the fact 
that the gold reserves held 
by central banks and 
official monetary institutions 
now exceed in value the official 
foreign exchange reserves 
held by these bodies. Gold has 
dearly reassumed its role 
as die most important 
international reserve asset. - 
Some indication of the future 
role for gold within the 
international monetary system 
has been provided by the use of 
the pooled gold reserve* In 
the European Monetary System 
and by the suggestions that 
gold be used in the proposed 
I.M.F. substitution account. 


SAFETY 

Encouraging new* in the 
fidd of safety Js that in spite 
of significantly increased mining 
activity, the steady reduction 
in the reportable injury race has 
been maintained. Despite a 
marginal increase in the fatality 
rate for coal mines, the 
casualty races, which embrace 
fatalities and reportable 
injuries, in respect of ail classes 
of the Chamber's member 
mines, reached their lowest 
levels ever in 1979. 

Three of our gold mines, 
namely President Brand. 

Western Areas and President 
Steyn. were awarded the 
maximum of five stars in terms 
of the International Mine 
Safety Rating scheme. A further 
two gold mines. Elandsrand 
and Randfontein Estates, and 
two platinum mines, 

Wilde beestfontein North and 
Bafokeng South, achieved 
creditable four-star ratings. 

So far as is known, no 
participating mines in other 
countries have achieved more 
than three-star status under the 
scheme which sets standards 
for safety work and measures 
the adherence to these 
standards. 

LABOUR 

ft is now generally 
acknowledged that South 
Africa's capacity for eoonomic 
expansion and growth is limited 
by a major physical constraint, 
namely the acute shortage 
of skilled and professional 
manpower. The tragedy is that 

this situation is found in a 
country with immense 
manpower reserves. 

The problems of the mining 
industry cannot be oversated. 
Between the fourth quarter 
of last year and the end of the 
first quarter of this year 
the shortage of all categories of 
skilled personnel among the 
Chamber's member mines 
increased from about 1 000 to 
about 1 600. This shortfall 
is nearly equivalent to the 
esvtire complement of skilled 
personnel required to man two 
medium-sized gold mines 
employing perhaps 20 000 people. 

The average number of all 
employees on goW and - 
cost mine*, members of the 
Chamber, increased from 497 000 
in 1977 to 514 000 in 1978 
and to 527 000 in 1979, reflecting 
the increa*ed activity in 


mining. This trend in 
employment will continue as 
new mining projects, some 
already announced and others 
still being evaluated, reach 
the development stage. 

The enhanced ability of the 
industry to offer employment'in 
a sub-continent where 
population growth is fast 1 - 
outstripping the prevision of 
job opportunities is dearly - 
of enormous importance, 
especially to those countries 
and territories in the region 
which have lictie employment 
potential outside of subsistence 
agriculture. 

THE OUTLOOK 

5outh Africa is experiencing 
an export-led boom with mining 
playing the predominant role. 
There has afso been a return 
of business confidence inspired 
to a large extent by hope 
of a progressive abandonment 
of outdated poKdcai' 
philosophies and practices, it is 
important oo secure these 
twin bases of the present 
economic revival. 

It is vital firstly to maintain 
a vigilant watch on cost 
increases. Secondly, South 
Africa must reinforce the image 
it ha* established as a . 
reliable supplier of minerals; 

Finally, the State must create 
a framework to assist future 

mining development if the 
industry is to continue 
to maintain its position m world 
markets and ensure that the 
economy progresses at a rate ' 
which will permit the aspirations 
of all sectors of the 

population to be satisfied. 

This calls for the creation of 
conditions that will attract' 
substantial capital investment 
and in particular an educational 
system that will produce 
the human skills required to 
carry out the new projects. 

The full text of this address 
may be obtained from the 
General Manager, Chamber of 
Mines of South Africa, 5 Holtard 
Street, Johannesburg, 2001, 



of japan and -its affiliates, taken 
oyer by the; company last-year. 

■ These manufacture electronic 
devices, .and their consolidated 
sales - - last year -amounted Jto 
YU Alton, accounting for 10 A 
per cent . .of J Kyoto Ceramic's 
overall consolidated sales. ; . 

Tbe company expects, net in- 
come on' a consolidated .‘basis in', 
the year ending /March ‘‘next; 
year to rise to Y17.10bn on sales' 
of Y150bn. . ••: ••• • “ . 


Philippines loan plan 


BY LEO P. GONZAGA IN MANILA 

THE PHILIPPINES Central Mr. Gabriel Singson, the 
Bank has confirmed that it is senior deputy governor at the 
to return to the international bank, said the decision reflected 
capital markets for a further the recent downward trend - in 
$100m as part of its 1980 foreign foreign interest rates and a con- 
borrowing programme. sequent increase in demand for- 


loans among domestic users of' 
the funds ! raised under; the- 
bank’s programme, v - \- . 

Under' last year’s programme 
a syndicated loan of $50Qm was 
organised, but in- February this 
year a similar sized ' credit was 
abandoned in favour of a $200m. 
club deal because of ’. rising 
interest rates.’ 

The $200m ' 10-year .credit 
Included a 1. point spread, over 
the -.-.Lon don interbank offered 
rate, a half per cent commit- 
ment fee and a 1 per' pent parti-, 
cipatory fee and.lltr. Singson is 
confident of winning the same 
terms, except for maturity/, on 
the current $100m proposal. 

He said that at least seven 
banks, ohe of them Arab, had. 
offered to participate in- .the 
latest credit ' He' pointed out 
that 10-year money , was not 'now 
Teadily' available. v, 


w^s ^uiidej threat' 
kohg /Land • prdpoSal‘;:'iwi Jj? T 
addeftf* is. m*>\ Sir. 
intention at this stage, to make *- 
a -general offer for the' outstarid- •••••' 
jug shares ;Of - WharC*/ '; , ‘-v> > 
.Earlier Wardley 'had ., ran- r 
notraeed that the Pm offer had 
1 befeit' oversubscribed*. With - 
; double- the _ number,, of accep 
. tatfees-' required: V 7 ; : - i ?\ - r . s ' f : 

• Wardley Sodd that payment, in <, r 
cash had" been- completed^Most- .. 
acceptances came : . from small • 
shareholders! ' A' bank . /offijaaT 
, declined -tp say-Whether any of r 
the acceptances had come fzbm 
Hongkong Land.- : -_ 

'The - Hoqgkrihg ; lAnd v&dmis- - 
si on: of defeat said that its 
offer had been -made '-subject - 
to.; certain 'conditionF./oaeof--’ 
Which was that - no' other' offer 
was "thade.'v •• = -r- -. > 

World Inferiiatidnal, the com- 
pany .through; which; he, made 
his bid, was down 17.5 center at • . 
HK$4&75£, -while '.'Hongkong 
Land V' was ■ unchanged •'•aj:-. 

12,80;. ;:Whazf ^ Temained / 
suspended*- - •• • ' . . y/'-i: - ; ■ •• 


No 6bUg)ati<mt^ 

BY JAMES fORTH IN SYDNEY ' *!?'*■’ \ ; . j - 


IKE New South Wales Supreme 
Court has found-, that' 'listed; 
companies are under no obliga- 
tion to comply with the listing 
requirements . of ( Australian 
stock exchanges. This follows a - 
decision in. April in the. Vic- 
torian Supreme Court that the 
listing requirements did- -n6t"' 
apply to unlisted companies, 
even where their actions 
affected listed companies. 'The 
decision came from pne of the, 
legal battles which baVe arisen ' 
oat of the struggle .for ^control, 
of the NSW coal group, White 
Industries. ■ 

Design. Build . Australia,-, a 
company associated with Mr. 
G. R. White, the chairman of 
White, took action against 
Endeavour Resources;^ member, 
of the Bond group of companies, 
which claims to hold 43.5 per 
cent of White’s capkal and Is 
seeking control with a partial : 
takeover bid. It obtained injunc- 
tions in the NSW Supreme 
Court preventing . Endeavour, 
from dealing in or Registering, 
shares, and restraining Sydney 
Stock Exchange from -listing the 
shares. Design . Build claimed 
there had been breaches of- the 
exchange listing requirements . 


on takeovers, relating^ to ; acting 
in Concert- Endeavour sought' 
the removal of the injunctions 
on the grounds that companies 
which have their shares listed; 

- on 1 an - exch tuige .h ave~no liga- 
tion to .comply with/the listing 

..requirements. . v lj. 

... • Mr/‘ JUsticeT FqweQ ruled-thjs 
week fai the Equity .coiirt, 'av 
division of -the NSW~ Supreme > 
Court that the Securities - 
Industry Act contained n6 bBlK: 
gation “ to comply, For there . 
to be an pbligation tp'cpniplr R 
would “need- to 'toe imposfeff in r - 
the application fQTfflirf or Hstjng, 

. but - it was ■ not.’ . Mr/ 'Jdfetibe/ - 
. Powell dissolved the injunctions 
but ordered. a. stagy untH Briday - 

- to allow for any appeal; . : v r ? ; . 

. i -The ruling throws- doobt an. 

the right to. suspend tradihg.pr. 
de-list shares, which wotild.be 1 a 
. powerful;' deterrent iq -‘many; 
cases.-^ Moreover, >the proposed^ 
new National Securities Industry^ . 
Act which fs .- scheduled l to ' be. - ' 
adopted- by all" states.. 1 ater . this - 
year contains a section; -which ; .v 
. spe ci£ cally_: states that, if a.cbm-, ; 
pany^ shares axe listed' w in : _ . 
exchange-, . then the company is V 
under -an^ obligation, tb- comply V 
with thfrlistingrequiremrats:.':-"; 


§ 
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fronr regime, change, polrticaltD^ 
pnationand repatriation restnctfoi^;FRdST 
& SULLIVAN ^ publishes political risk reports 
on 60 countries based on tho . indepenefett 

-inriritamant nf mKKmI »-■ V - v 


Price South Kbrea $250. ;:We wiil bitft 
you. Money back guarantee;::Por 
descriptive f Fterat ar^ ^ v , 

FROST & 
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I ”"" CURRENCIES. MONEY and GOLD 


Dollar steady 


THE POUND SPOT AND FORWARD 
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c Hie doOar improved aiightly in 
very quiet foreign exchange trad- 
ing. showing little reaction 10 
the O-S. consumer price index for 
tfay. It rose to DM 1.7690 from 
DM 1.7670 against the D-mark, 
and to SwFr 1.6375 from 
SwFr 1.6335 ih terms of the Swiss 
jraac- The ■ dollar’s trade- 
weighted index. , on Bank of 
England figures, rose to 83.4 

■ Sterling's index fell to 73.7 
from 73*; after opening at 73.8. 
and easing to -73.7 at noon. The 
pound* declined on continued 
fears of a cut in Bank of England 
Minimum .. Lending Bate! It 
opened at - S2 •3365-2.3375, and 
touched $2.3375-2.3385, falling to 
£*3335-2.3345. before closing at 
$2.3355-2,3365, a fall of 60 points 
ofl ffae day. 

-. D-MARK ' — Slightly -weaker 
wlddiL tiie. -European Monetary 
■ System recently,, but showing a 
firmer tendency . against the 
dollar following a sharp narrow- 
ing of .EurtHsurrency Interest 
rate differentials — The -D-mark 
eased against the French franc 
and- Danish krone at the Frank- 
. fort fixing; "but improved slightly 
against most other members of 
"-tiie'EMS. Tfie" French currency 
rose to DM 43.09 per 100 francs 
from DM 43.075, and the krone to 
DM 32-26 per 100 krone from 
.DM,32J£3.. < I%e Belgian franc was 
undianged at DM 6.249 per 100 
francs,', while the Dutch guilder 
eased to DM 9125 per 100 
guilders from DM 91.265, and the 
Italian lira to DM 2.113 per 
Lf .000 - from DM - 2J.15, The 
dollar ' rose . to DM 1.7684 from 
-DM - 1-7660, and there was no 
intervention by the Bundesbank 
at the JLring. - - 

ITALIAN LIRA — Weakest mem- 
ber •< EMS, after rising to the 
top of the system in February, 

- and remaining firm for most of 
last year— The lira was generally 
weak- at the Milan fixing, losing 


ground to the French franc. D- 
mark, Danish krone, and Irish 
punt. t It was little changed 
against sterling at Ll.955.20 com- 
pared with L1.B55.25. but the 
dollar improved to LS37.05 from 
LS35.05. 

DUTCH GUILDER — Very firm 
near the top of EMS, despite 
recent cut In the Dutch central 
bank discount rate — The guilder 
showed mixed changes at the 
Amsterdam fixing. The French 
franc rose slightly to DF1 47.20 
per 10O francs from DF1 47.1B, 
while the D-mark eased to DF1 
1.09615 from DF1 1.0963. The 
dollar improved to DF1 1.9380 
from DFI 1.9355, hut sterling 
fell to DFI 4.5240 from DFI 
4.5310. 

DANISH KRONE — Steadier with- 
in the EKS recently following 
two devaluations in 1979 — The 
krone lost ground against most 
major currencies at the Copen- 
hagen fixing, and was generally 
mixed against EMS members. 
The French franc rose to DKr 
1.3381 from DKr 1.3375, but the 
D-mark eased to DKr 3.1053 from 
DKr 3.1054. The Belgian franc 
was unchanged at DKr 19.41. and 
the Dutch guilder at DKr 2.8340. 
Outside the EMS. the dollar was 
fixed at DKr 5.5020, compared 
with DKr 5.4820, and sterling at 
DKr 12B420 against DKr 12.8240. 

JAPANESE YEN — Energy and 
balance of payments problems re- 
flected in sharp decline last year. 
More recently lower U.S. interest 
rates have helped the yen’ re- 
cover — The yen eased slightly 
against the dollar, after the sharp 
gain on Monday following the 
Liberal Democratic Party's elec- 
tion victory. The dollar improved 
to Y216B75 from Y215.40, after 
touching a peak of Y216.90. 
Hopes of encouraging figures on 
U.S. consumer prices and trade 
this week helped the dollar in 
moderate Tokyo trading. 



Day's 




Thiao 

*. 

June 24 

spread 

Close 

One month 

p.a. 

months 

p.o. 

US. 

2.3335-Z.S385 

2.3355-2.3365 

1.7Z-1.£2c pm 

8.5 8 4.22-4 12 pm 

7.14 

Cunodu 

2.6830-2.6870 

2.6850-2.6870 

1.21 -1.17c pm 

5-18 3.4Q-3.30 pm 

493 

Naihlnd. 

4.52-4.5P, 

4.52>r4.S3> a 

S’a-Z’ac pm 

728 

7V6 ! , pm 

8.07 

Belgium 

66.00-66.70 

86.03-66.13 

21 - 11 e pm 

2.90 

45-35 pm 

2.42 

Danmark 

12.8002.87 

12.SQV12.B1 1 ? V» re pm-1 dis 

-012 

3‘,-S 5 , dis 

-1.40 

Ireland 

1 .1000-1 .1050 

1.1017-1.1027 

O, 02 p pm-0.02 die 

— 

0.20-0.15 pm 

0.63 


W. Gar. «. 12-4.15 4.12V4.13* 3’i-2‘ipl pm 8.71 BV7‘. pm 

Portugal 114.10-176.00 114.40-114.60 20c pm-10 dia 0.52 50pm-75dia 

Spam 183.70-164 .25 183.S5-164.05 ZSc pm- 20 dia 0.18 35-90 dis 

Italy 1,953-1.981 1.955-1.957 4-8 lira dl* -3.07 15V17’, dia 

Norway 11 -33 VII -38 11 -34Vn.3S»4 7>,-8^ra pm 7.40 17V15 1 * pm 

France 9.58-9-63 9.69-9-60 «V3' a C pm 5.16 10U-9 1 * pm 

Sweden 9.73-9. 76V B.73>,-9.74*« 4V3',oro pm 4.93 6',-S 1 , pm 

Japan 504-BOB 505V50fi«j 2.05-1 ,70y pm 4.45 5.25-5 90 pm 

Austria 29 JO-29. 50 29.30-29.35 19>1Bgra pm 8.96 48-41 pm 

Swtr. 3.81-3.84 3 .82-3.83 4S-3^c pm 12.55 10V9’a pm 

Belgian rate >s for convertible franca. Financial Irene 56 75-66. B5 
Six-month forward dollar 8.66- 6. 60c pm. 12-montti 9 50-9. 40c pm. 

THE DOLLAR SPOT AND FORWARD 


7.60 

-0.44 

-1.52 

-3.42 

5.B8 

4.06 
2.44 
4.80 

6.07 
10.B5 


June 24 


Day's 

spread 


Close 


One month p a. 


Three 

months 


P-a. 


UKt 

Ireland! 

Canada 

Nelhlnd. 

Belgium 

Denmark 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Swsdon 

Japan 

AuGtna 

5untz. 


2.3335-2.3385 

2.113S-2.1210 

1.1490-1.1499 

1.3370-1.9420 

28.28-28.38 

5.4795-5.4990 

1.7875-1.7740 

48.95-49.12 

70.13-70.22 

836.50-838.30 

4.8670-4. 862S 

4.1030-4.1155 

4.1685-4.1746 

218.55-217.05 

12.S6-12.59 1 , 

1.6320-1.8390 


2.3365-2.3369 

2.1190-2.1200 

1.1491-1.1494 

1J385-1.S400 

2S.2S-28.3C 

5.4860-5.4875 

1. 7685-1 .769S 

48.95-49.05 

70.13-70.19 

937.10-837.50 

4.8595-4.8610 

4.1070-4.1090 

4.1715-4.1725 

216.G5-21B.7S 

1236-12.57 

1.8370-1.8380 


1.72-1. 62c pm 
1 .62-1 52c pm 
0.30-OJSc die 
0.24-0. 34c dia 
13- 15c dis 
4-4V>re die 
par-O.IOpf dia 
30-40c dia 
47- 60c dis 
7 I »-8 1 ; lire die 
par-D.EOara dis 
1.23-1 ,33c dia 
1.4S-1.60ora dis 
0.75-0. 90y dis 
l.80-2.40gra dis 


8.58 4.22-4.12 pm 7.14 
8.89 4.18-4.08 pm 7.80 
-3.39 0.63-O.SSdls -2.28 
-1.79 0.47-0.57dis -1.07 
-5.94 32-35 dia -4.73 
-9.29 11V12 1 , da —8.75 
-0.34 0.14-0.04 pm 0.20 
-8.57 70-120 dia -7.75 
-9.15 145-165 dis -8 34 
-11.48 21-23 dia -10.51 
-0.62 0.60-1. lOdis -0.70 
-3.74 3.20-3.40dis -3.21 
-4.39 5.00-6. 15dis -4.B6 
-4.57 1.2S-1.40di s -1.44 
-2.00 3.00-4.75dia -1.23 
3.96 1.56-1.53 pm 3 96 


0.58 -0.50c pm 

1 UK and Ireland ara quoted in U.S. currency. Forward premiums und 
discounts apply to the U.S. dollar and not to tho individual currency 


CURRENCY MOVEMENTS 


CURRENCY RATES 


June 24 

Bank of 
England 
Index 

Morgan 
Guaranty 
Changes $ 


73.7 

-32.8 

U.S- dollar 

. 83.4 

-10.3 

Canadian dollar .... 

81.7 

-16.1 

Austrian schilling- 

166.6 

+ 24.5 

oelglan frano 

116.9 

+ 14.8 

Danish kroner 

107.4 

-3.9 

Deutsche mark 

166.3 

+44.3 

Swlsa franc- 

197.4 

+ 78.7 

Guilder 

126.6 

+ 19.6 

Frenoh franc 

101.6 

-5.7 

Ura 

53.1 

-51.1 

Yen 

131.0 

+29.2 


iBank I Special European 
June 83 1 rale ! Drawing : Currency 

| % ■ Rights - Unit 


Baaed on trade weighted change* from 
Washington agreement December, 1971 
(Bank of England Index “100). 

OTHER CURRENCIES 


Sterling 

U.S. S 

Canadian S. 
Austria Sch. 
Belgian F.... 
Danish K .... 

D'Mark 

Guilder 

French Fr. ., 

Ura 

Yen 

Norwgn. Kr. 
Spanish Pta. 
Swedish Kr. 
Swiss Fr 


17 : 

. ii ■ 

_ j1 °6 6 v 

i if 

71* 
9‘t 
,1 9>r 
■ 15 ' 
9 

9 i 

J 8 •. 

,.i io ; 

3 


0.665075 
1.32264 
1.58087 
16.6122 
37.4033 
7.24718 
2.35614 , 
2.56051 
6.42464 
1104.57 
285.072 
6.41974 
92.6795 
5.50301 
2.15633 


0.608701 

1.42485 

1.63736 

17.8961 

40.2911 

7.5CS73 

2.51628 

2.75850 

5.84 J 87 

1189.75 

307.197 

6.91122 

99.6318 

6.93092 

2,32250 


EMS EUROPEAN CURRENCY UNIT RATES 


June 24 


NDto Rates 


. • 

ECU 
central 
- rates 

Currency 
amounts 
against ECU 
June 24 

% change 
from 
central 
rata 

% change 
adjusted for 
divergence 

Divergence 
limit % 

Bstgian Franc 

38.7897 

40.2561 

+1.17 

+0.39 

-+-1.53 

Offtish Krone.... 

7.72336 

7.80509 

+1.06 

+0.28 

-*-1.64 

gshnan D-Mtirk 

2.48208 

2.51596 

+1.36 

+0.58 

±1.126 

French Franc ... - 

5.84700 

5.84173 

-0.09 

—0.87 

•+1.3S57 

Dutch Guilder ... 

2.74362 

2.76768 

+0.51 

-0.27 

±1-512 


0.668201 

0.670466 

+0.34 

-0.44 

-+1.668 

Kalian Ura 

T1S7.79 

119042 

+2.85 

+2.68 

±4.06 

• Changes are for ECU. therefore positive change denotes a 



Argentina Peso ... 4300-4320 I 
Australia Dollar... 2. 0180-2.0220 | 
Brazil Cruzeiro.. J 119.85- 120.85' 
Finland Markka ! 8.604-B.512 
Greek Drachma ..ilOO.08a-lOS.55Si 
Hong Kong Dollar] ii.48uu.soi; 

Iran Rial 

Kuwait DlnarlKD) 

Luxembourg Fro. 

Malaysia Dollar... 


n;a 

0.620-0.626 l 
66.03-66.13 
1 4. 994 6- 5.0045, 
New Zealand Dlrj2.3625-2.3676 


Saudi Arab. RlyalJ 
Singapore Dollar. 
5th. Afrfosui Rand 
UA.E. Dirham .... 


7.74-7.60 
4.B4 10-4,8 6 10j 
1.8035-1.8045, 
8.61-8.67 | 


1843-1850 I Austria. ; 29.15-29.45 

0.8645-0.86501 Belgium 66.20.66.80 

51.44551.645; Denmark • 12.74-12.84 

3.6395-3.6410 France 9.52 9.58 

42.75-42.95 I Germany 4.10t ? 4.14 

4.8 190-4,82 10. Italy 1916-1970 

na I Japan- 505 510 

0.267Q. 0.2671> Netherlands ' 4.51-4.54tr 

28.28 28.30 , Norway • 11.30-11.39 • 

2.1385-2.14051 Portugal 112-116S, 

1 .0 120-1.0 1 50[ Spain I58^-I6£-ij 

3.3290-3.3310- Sweden 9.70 9.7B 

2.1160-2.11801 Switzerland ! 3.80 '•.■-3.831; 

0.7720-0.7725, United States. . i 2.33-2.359 
3.7010-3.7030! Yugoslavia. 62 r-67 


Rata given far Argentina ia free rata. 


EXCHANGE CROSS RATES 


, — f •■= 

• j*' r=“j^ 


) observe 
s court ; 


• - June 24 . 

Pound Sterling) U.S. Dollar 

Dautsohem'k 

Japan'aaYan 

PrenchFrane 

Swisa Franc . DutchGulld* 

Italian Ura 

jCanadaDollar;Belgian Franc 

Pound Sterling 

1. 

2^36 

4.133 

506.0 

9.595 

3.825 

4.530 

1956. 

2.686 

66.08 

tU. Dollar 

0.428 

1. 

1.769 

216.6 

4.107 

1.637 

" 1.939 

837.3 

1.150 

28.29 

Dtutsohemarfc 

0.242 

0.B65 

1. 

122.4 

2.322 

0.926 

1.096 

473.3 

0.660 

15.99 

Japanese Yen 1,000 

1.976 

4.617 

8.167 

1000. 

18.96 

7.559 

8.953 

3866. 

5.508 

130.6 


1.042 

2.435 

4.307 

527.4 

10. 

3.985 

4.721 

2039. 

2.799 

65.87 


OJ61 

0.611 

1.080 

132.3 

2.508 

x. 

1.184 

511.4 

0.702 

17.28 


0.981 ■ ■ ■ 


0.912 

111.7 

3.118 



431.8 

0.593 

14.59 

Italian Ura, 1,000 

0.511 


2.113 

858.7 

4.905 



1000. 

1.373 

33178 . 


: 0.372 

0.870 ' 

1.539 

18B.4 

3.572 

1.484 

1.687 

728.2 

1- 24.60 

Bafglan Franc 100 . 

1.513 

3.535 

6.254 

765.7 

14.52 

6.788 

6.855 

2960. 

4.065 ) 100. 


FT LONDON INTERBANK FIXING (11.00 a.m. JUNE 24) 


3 month U.S. donate 


6 month U.S. dollars 


bid 93/8 \ offer' 9 7/16 bid»5/lB offer 8 7/M 


The fixing rates ate the arithmetic means, rounded to the nee rest one-sixteenth, of 
the bid end offered rates far 910m quoted by the msrket to five reference banks at 
11 sm each working day. the banks are National Wtdtmlnster Bank. Bank of 
■ Tbk£O^DeuUKjh^^ankj^nnque^NationsJ|^^^HjiBj^n^WorrjaiM3u!irant)^rusjL 
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EUROCURRENCY INTEREST RATES (Market Closing Rates) 


June 84 

| Canadian 

Sterling 1 U.3.Dollar 1 Dollar 

Dutch Guilder 

Swiss Frano 

West German 
Mark 

— • 

French Franc 

Italian Ura 

Aslan f 

Japanaae Yen. 

■Short term- 

7 days' notion. 

Month 

throe, months.... 

SCI months 

One Year 

I 8 I 4 -I 8 I 2 1 87 8 .9l0 

177 S -181« j BTs-BIs 

17l».17H 9 9‘* 

16V 17 91« 9i S 

13 U -151; 9^-91* 

1 4-14*4 ! 914.91c 

18V»14la 

121|-14i» 

1268-18 

Uri-Uft 

IDte-lOi* 

10 ia- 10 is 

IQSb- 1068 
103*.10fB 
1012-10 1 . 

10Be 105e 
lOU-lOte 

10 1014 

MU 

5- 6IS 
6t*- 5U 
5Ss-5fi , 
4A-5* 1 

6- 5J* 

BV9T. . 
9»9H 
9ls-96o 
910-914 

e ilf. 

12t 8 -12U 
121g-12i, 
123s- 1250 
1248-1268 
1230-126* 
1215-125, 

18-20 

21-84 

ao-aus 

1912-20*5 

19-20 

18-19 

8tV-9tv 

1256-1878 

9ik-9tt 

9.4 »,i 
914-938 . 

91, 9«e 

14J, 15i, 
155,-16 
131,-131* 
U7 B -i2l0 

105, -1070 
91,94* 


■ Qmn-tarm EurodoMsr two years 10V 104 B«r cent; three years 104-104 par cent; four years 10V Wa per cant: five years 10V If Oer cent; nominal dosing rata. 
Short-term rates are call for sterling, U.S. dollars. Canadian dollars and Japanese yen; others two-days' notice. Asian rates qra closing rains in Singapore. 

-The: following nominal raws were quoted lor London dollar certificates of deposit: one-month 8.85-8.95 por cant threa-months 8.85-8.95 oer cent: sm-months 
"fl.75-8.8S per cenr.. one year 8.80-8.90 per cent 


INTERNATIONAL MONEY MARKET 

Rates fall again 
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Interest rates continued to 
show an easier tendency in most 
( European centres yesterday. In 
■Paris 'call, money was quoted at 
12} per cent compared with 12J 
"per cent on Monday, while' period 
'rates were, unchanged. French 
'inflation was slightly reduced 
after figures released yesterday 
for May, which showed a rise of 
0-8 per cent in the retail prices 
index, compared with L2 per 
cent hi April. - This makes an 
annual rate of 13.66 per cent 
against 13.9 per cent. 

In Frankfurt interbank money 
. rates again showed little move- 
ment Cali money' was slightly 
firmer at 9. 95-10.10 per cent 
against S.fi0d0.00 per cent, with 
- little change in the longer 
periods. West German money 
rapply figilres for May shotted a 
sharp increase of DM 4bh after a 
fan in M3 money supply in- April 
of .DM 3hn-: ■ 

In Amsterdam . the Dutch 
Finance Ministry accepted bids 
of ' Fl 317J2m ' for an issue pf 
six-month Treasury notes at a 
discount rate of 10 per cent. 
This gives a yield of 10.57 per 
cent, wth ' payment ' due 
tomorrow. ,In the interbank 
market call jnopey : eased to 10 j- 
10| per cent from 10i-105 per 
cent and. six-month money was 
lower al 10^-104 per cent against 
10 H0| : per cent on Monday. 


.Rates continued to show a softer 
tendency after last Friday's cut 
in the official bank rate to 94 per 
cent from 10 per cent 

In Brussels the rate on four- 
month bond fund paper was cut 
by «^lf a point to 24 per cent at 
the auction, following cuts 
earlier in the week an Treasury 
bill rates. 


GOLD 

Late 

rise 


UK MONEY MARKET 

Moderate 

shortage 

Bank of England Minimum 
Lending Rate 17 per eent 
(since November 15, 1979) 
Day;- to day credit remained in 
short . supply in the London 
money market yesterday, and the 
authorities gave assistance on a 
moderate scale. This comprised 
small purchases • of Treasury 
bills and local authority hills, 
all direct front discount houses, 
and small loans to two or three 
houses at MLR. for repayment 
today. The market was faced 
with the repayment of Monday’s 
small advances, and a small net 
take up of Treasury bills to 
finance. On the other hand. 

LONDON MONEY' RATES 


Gold rose S8 to close at $603- 
606 on late demand in the 
London bullion market yester- 
day. Trading was very quiet 
for most of the day, with the 
metal opening at $589-602, and 
remaining around that' level 
until the New York Market 
began. -It was fixed at $599.75 
in the morning, and $603.00 in 
the afternoon. 


In Paris the 124 kil ° sold bar 
was fixed at FFr 79,850 per kilo 
($604.97 per ounce) in the after- 
noon, compared wrth FFr 79,850 
($603.90) in the morning, and 
FFr 79.250 ($601.08) Monday 
afternoon. 

In Frankfurt the 121 kilo bar 
was fixed at DM 34,290 per kilo 
($602.07 per ounce), compared 
with DM 33.940 ($598.02) 

previously, and finished at $602- 
605 against S595-598. 

In Zorich gold closed at $602- 
605, compared with $595-598 on 
Monday. 


June 24 


June 23 


Gold Bullion (fine ounea) 


Clots 8803-606 

J parting 989a*03 

Morning fixing ._ 8688.75 
Afternoon fixing 8603 


Krugerrand 8622 « 2 -62 51* 

Maplelaaf. 8620 la -623 4 

New Sovereigns. 8163-164 

King Sava [8176-178 

Victoria Sova 8176-178 

French 20a. (8155-156 

60 pesos Mexlco-,8745-747 - 
100 Cor. Austria. 8590-596 

820 Eagles 18702-705 

810 Eagles 
85 Eagle. t. 


CC258U-2S94) 

(£2561a-258) 

(£256.7971 

(£258.023) 

Gold Colne 
(£2664-2681:) 
(£26614-26714) 
(£654-6641 
(£754-7614) 
(£75>4-76i4l 


6595-588 

8596-988 

8586 

8586.60 


1 8617-620 

8615-618 

>81614-1524 

18175-177 

5176 177 

.8255 268 

1*740-745 

,5588-593 

S702-705 


(£2544-254^) 

(£254-2554) 

(£254.579) 

(£254.697) 


(8263S4-265N) 
(£263-26 5j 
(£64i4-65i4i 
(£744 -763d 
(£744-7641 


'I _ 


banks brought forward balances 
some way above target. 

Discount houses were paying 
around 26J per cent for secured 
call loans for much of the morn- 
ing, with some later balances 
possibly taken as low as 16 ner 
cent. 


In the interbank market, over- 
night loans opened at 171-172 
per cent and eased in stages 
down lo 16J-16! per cent before 
coming back to 17-17 i during 
the afternoon. Late balances may 
have commanded up to 20 per 
cent 



MOUCT RATES 

NEW YORK 

prime 114-12 

Funds .'. 8V84 

Treasury Bids (13-waafc) ; 7.14 

.Treasury Bills i. (26- week).. 7-18 

GERMANY . 

Discount Rate 7.5 

2 wm| 8lit Rate 10.025 

£"• month 9.975 

rares months ; 8.876 

Six months. 9,225 

FRANCE 

O'woont Rate ... 9-5 

“••might Rats : 12.375 

°"i month 12.4375 

Three months !. 12.4375 

Six monifi* 1.... 12.0625 

JAPAN - 

Raw ’ 9.0 

» (Unconditional) 12,625 

Discount (three-month-), — 


June 24 
1880 


Sterling 
Certificate 
of deposit 


Over night- , 

2 day* notice—] 

7 days or_ i 

7 days notice-' 

One month ] 

Two months... 1 
Three month*. 
Six Tnonthe— , 
Nine month*... 

One Year 

Two yean. 


174-173e 

17ri-17 

164-184 

154-164 

144-1* 

14-137a 


Interbank 

Local 
Authority 
deposits . 

Local Auth. 
negotiable 
bonds 

Finance 

House 

Deposits 

rOfscount 
Company, market 
Deposits deposits 

Treasury 
Bills »- 

Eligible 
Bank 
Bills 4 

Fine 
Trade 
Bills * 

kw 

1610-80 


_ 


J- 

j 15-17 

— 

— 

— 



1760-1760 

— 

— 

— 

1 — 


"7 

— 

1 

176e-17T0 

17JJ-175, 



18 

18 

163.-17 

— 



1 

1738-1780 

1710-1760 

18U-184S 

1770 

18 

1 163, 

15K-15U 

17-nr 

, e 

18 


17*-17* 
1610-17 1 

1615-1670 

165,^-710 

16T|-171, 

-i?S 

1510 

162* 

! 16-1610 

stsk 

■ 16ft 
l&rs . 

173S ' 
163, 

| 

15A-15& 

151,-133* 

1510-1 56® 

168, 

•161, 

, •— 

— 

14ifl-l*rc 

1646 


1410-1438 

— 

ISVlSle 

14,'* 

I5V 

J 



— 


14IB-1+U | 

1370-141, 

1410,14*0 

141s 

15is- 





1 


1318-14 

- 







1 


Low) authority and fm/uice house* seven, days' nonce, other* seven oays 
raw nominally three years 13V 1 S’* oer cant: lour years 134 per cent: f, y e 7 8ara ._^ Mr ce " t ' . bill rates in 

table are buying raws lor prims paper. Buying rates . for four-month bank bHla 16°ik oer cent: lour-month trade bills 

AMrawrnaw soiling rate for one-month Treasury bills -15“n-154 per cent; two- month* 154-15^ par .cent: rhreo- 
mnndis 15*4* per' cent. Apprasimaw selling reus lor one-month bank bills 17»» per corn, two-months 16^ per uanr. 
Srea-monlhs 16V per coni: ore-month trad® b,IJ s 174 per cent: two -months 17i per cent; and threc-montfis T64 por cent 
Finance Houses Base Raws (published by the Finance Houses Association) ^T* 1 , , , ro ™ Ju "® 1SS ?' 

- C4osma Bank Dnotit RaiBe for sums at seven days’ notic '5 per cent. Clearing Bank Bates for lending 17 per cent. 
Treasury Bills: Average tender rates of disgsunt '15.7338 per cent. 



Charter Consolidated Limited 

FINAL DIVIDEND AND CONSOLIDATED PROFIT 
STATEMENT FOR YEAR TO 31 MARCH 1980 

As foreshadowed irr the scheme of arrangement document of 22 October 1979, the board of 
director?: has today resolved to recommend to the airnuaJ general meeting of members to be hdd on 
7 August 1980 a final dividend of 5p per share in respect of the year ended 31 March 1980 ( 1979: 5-fip 
per share), payable u> shareholders registered in the books of the company at tlte close of business on 
I J July 1980 and to persons presenting coupon no. 31 delached from share warrants to bearer. With 
the interim and special dividends of 3p and 0-35p per share respectively paid on 3 January 1980, the 
total dividend for the year and associated tax credit will be li-928S7p (1979: 12-51493p) per share. 
Dividend warrants will be posted on or about 8 August 1980. 

The following unaudited results of the company and its subsidiaries for the year to 31 March 
1980 are issued for information in advance of the annual report and accounts which will be posted to 
members on or about 10 July 1980. 

CONSOLIDATED PROFIT AND LOSS ACCOUNT 
FOR THE YEAR ENDED 31 MARCH 1980 


Operating profit of industrial subsidiaries- 
Ineome from investments 


Retained profits (losses) of associated companies 
Surplus on realization of investments 


Deduct: 

Administration and technical expenditure . 
Prospecting expenditure . 


1980 

£000 

19,790 

18.422 

13,463 

5,758 

57,433 


1979 

£000 

20.SS7 

19,517 

(56) 

11,990 

52,338 


Interest payable less receivable- 


profit before taxation 
Taxation 


3,601 


3,771 

699 


1J079 

784 


Z94J 


Profit after taxation and before extraordinary hems . 
Deduct: 

Minority interests - 


Profit attributable to Chariw 
Earnings per share 26-6p « 1 979: 21 -93p> 

Dividends of 8.35p per share (1979: 8-fCSp per share) . 

Profit for the year retained before extraordinary items . 

Add: 

Extraordinary items (.1979 deficit) . 


Retained profit transferred to reserves 


5,084 

52^49 

20,752 

31,597 

3,659 

27,938 

8,760 

19,178 

54^51 

73,729 


7,791 

44,547 

17,965 



Notes: 
1 


The scheme of arrangement and the capital reduction under which shareholders received one 
Minerals and Resources Corporation Untiled (Minorco) share for every four Charier shares, 
became effective during the financial year. The results are therefore noL comparable with those 
of the previous year. 

Associated Companies 

included in Charter's share of the retained profits (losses) of associated companies before tax were 
(i) £S’9m. representing the second half-year's earnings in respect of the 28 per cent shareholding 
in Johnson Matt hey Limited acquired under the restructuring scheme. 

(iij £5‘4m. in respect of Minorco and £!-8m. in respect of Anglo American Corporation of 
Canada-Limited, being ihe appropriate share of the profits of these companies until they 
ceased to he associated companies through the reduction of Charter’s percentage interest in 
their share capitals. 

(jii; £4-bm. being Charter’s share of the operating loss of Cleveland Potash Limited for the nine 
months u> 30 September from uhich time Charter ceased to have further funding obligations. 
Extraordinary Items 

The net credit on Extraordinary Hems to be transferred to reserves comprises 
(i) Surplus on disposal of investments under scheme of arrangc- 


ment net of tax . 

(ft) Cle \ eland Potash 

Provision against maximum liability for share of costs in the 

nenrnfcliKiu* _ 

(£4.Sm.) 

(£0.7m.) 

£6.8ra. 

£54J2m. 

PrnvicMin against imwrnwnr 


Tar relief 

£1.6m. 

(iii) Other items including current^ adjustments dne to exchange 
raw rtKivemenK .... 

(£IJ2m.) 

£S4.6m. 




Registrars: 

Charter Consolidated Services Limited, 
P.O. Box 1 02. Charter House, 

Park Street, Ashford, 

KentTN248EQ. 

24 June 1980 


By order of the Board 
CHARTER CONSOLIDATED LI M ITED 
D.S. Booth 
Secretary 

Registered Office: 
40 HoJbom Viaduct, 
London EC1P 1AJ. 


TRADING IN 
COMMODITIES 
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Clear, Simple 

and Worthwhile Advice. 

Written by experts in the different areas of 
commodity trading, this book is the definitive 
- - , introduction for investors and businessmen. 

It has been welcomed by those working in 
commodities and also contains valuable 
information for students of commerce, 
economics and investment. 

• The book explores the risks and returns 
offered by investment in commodities, 

the workings of the various markets and the 
basic trading techniques. 

• A concise explanation is given of the 
London markets, with information on the 
soft commodities, such as sugar, coffee and 
grains, and on others such as rubber, metals 
and bullion. Specific suggestions are given 
on how to trade effectively in these markets. 

• Practical advice is given to investors and 
businessmen about what strategies to use, 
where to obtain relevant information and help 
and how to forecast prices. 

The text for this new edition has been completely revised 
to take account of the latest developments in the 
commodity markets and to include recent statistics and 
details of new contracts. Combining up-to-date information 
and sound advice TRADING IN COMMODITIES is an 
essential buy. Order your copy today. 

Please note payment must accompany order — 

ORDER FORM — To: Book Sales Department,- Financial Times Business Publishing Ltd. 

Minster House, Arthur Street, tendon EC4R MX. Telephone 02-623 7212. Telex: 8814734 8U5PUB G. 

Please send me copy/copies of. TRADING IN COMMODITIES at £425 each. 

I enclose cheque value made payable to FT Business Publishing (BPB). 


Mr/Mrs/Miss 

(BLOCK CAPITALS) 

Company .' 

Position 








Signed - 

Date 



Registered Number: 905696 
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and Markets 


COMMODITIES AND AGRICULTURE 


Financial Times Wednesday June, is _ 




Icelandic Unctad delegates try to 

fishermen ■ ® „ 

face lay-offs overcome fund deadlock 


FARMING IN THE COMMUNITY 


A measure 


By Our Own Correspondent 


THE BONANZA that Icelandic 
trawlermen have enjoyed since 
the last cod war four years ago 
may soon be over. 

Although they still hope to 
land a large part of their catch 
in the UK, the fishermen face 
layoffs for up to four months' 
this year because of the 
Icelandic Government's attempts 
to conserve stocks. 

Since the last cad war in 
1076. Icelandic trawlers have 
been an important supplier of 
fish to the UK which has to 
import much of its needs now 
that the lucrative Icelandic 
fisheries are no longer open. 

At the same time the British 
trawler industry has been in 
serious decline with trawlers 
laid up and many jobs lost 

There is also growing con- 
cern in Iceland that bv supply- 
ing Britain. 'Icelandic fishermen 
are taking fish away from their 
own canning and processing 
plants. 

Iceland sent 23.nnn tonnes nf 
fish to Britain last year hut 
with the supplies dwindling 
from UK vessels, there has 
been a dramatic increase in 
imports. 

Icelandic fishermen are now 
likely to feel the squeeze with 
marine biologists recommend- 
ing a 300.000-tonne limit, 
although the Government 
budgeted for 400,000 tonnes. 


BY BRiJ KHINDARIA IN GENEVA 


DIFFERENCES between the 
U.S., backed by the EEC, and 
developing ' countries. and 
among the developing countries 
themselves, has brought the 
meeting here of the 101-nation 
UN Conference on Trade and 
Development (Unctad) to a 
virtual standstill 

The meeting was convened to 
draft articles of agreement to 
operate the $750m fund estab- 
lished to help stabilise world 
commodity prices. 

Delegates were yesterday 
locked in intensive bargaining 
following the decision to extend 
the conference’s June 18 dead- 
line until “such time as we 
have completed our work.” 

The conference is stuck on 
the problem of how to resolve 
the conflicting views of the 
U.S. and the developing nations 
over details of bow the fund 
will operate, especially on the 
extent that governments will 
guarantee borrowing on world 
money markets to finance com- 


modity price stabilisation 
schemes. 

There ate also radical dif- 
ferences of opinion among 
developing countries about the 
way in which the Unctad pro- 
posals should be Implemented 
and the fund's role. 

Most of the differences arise 
from the realisation of some 
poorer nations that they are 
themselves major commodity 
importers whose interests are 
similar to those of industrial- 
ised countries rather than those 
of commodity producing devel- 
oping countries. 

However, there is consider- 
able Optimism that a com- 
promise can be reached. Diplo- 
mats said that they expect the 
main outline of the articles of 
agreement would be completed 
at this session and that a special 
committee would be given the 
task of agreeing on a final text 
to be submitted to a reconvened 
conference. Mr. Herbert 
Walker, the conference chair- 
man, said that there was a 


“mood for a settlement” and 
that the “ momentum is right”. 

Unctad has proposed that 
international agreements should 
be concluded for at least 18 
commodities which provide 
large foreign exchange incomes 
for developing countries. Only 
six such accords exist so far. 


The fund will be financed by 
direct contributions from 
governments, borrowing from 
international banks, and pay- 
ments from separate interna- 
tional commodity agreements 
such as those for rubber, tin, 
sugar and various other metals. 

The fund will be divided into 
two accounts. The first, con- 
taining $400 m, will finance col- 
lection of commodity reserve 
stocks to be used to keep world 
prices within agreed floors and 
ceilings through the interna- 
tional commodity agreement. 
The second, containing $350m, 
will be used to finance research 
and development and export 
promotion schemes. 


“ THE EFFICIENCY- of British 
agriculture,*’ the latest report 
from the. centre for agriculture 
strategy, suggests that there is 
a reasonably strong economic 
case for expanding UK agricul- 
ture production, but has found 
no evidence to support the view 
that the UK industry is the 
most efficient in Europe. 

This last is directly contrary 
to the views, most strongly held, 
not only by the NFU, but 
among what could be called the 
higher realms of the agricul- 
tural establishment generally. 

It was this belief, ardently 
fostered by the pro-Marketeers 
which persuaded a large propor- 
tion of farmers to favour EEC 
entry. It was perpetuated, too, 
.by anyone . who while . on 
holiday had watched peasants 
scratching for a livelihood on 
the marginal areas of Europe. 


BY JOHN CHBUllNGTON, AGRICULTURE CORRESPONDENT 

To take -but one example: rather different Milk price* 
West Germany with roughly the thanks to the green ponna leve 1 


west vjernxauy wiui rwusw uhu" w 

-same area of crops and grass at that time were subs tanti ally 
as Britain, produces substan- higher. .. But - very much; larger 
n.ii_ '/vMnnmmd were 


tially more, grain, sugar, -milk, quantities: ^ con^oiaw.wei? 
pigmeat and so on. than . does fed. and, the advantage of ratner 


tiie UK This is basically because higher production . was, sup- 
of the physical efficiency of the ported by. they fact roar very 

i a .i> . v WI0- omnifYUPfl. 


land and climate resources. . 
But this is only one measure- 


ment of efficiency and the report _ in - pianJy ' in the "British 
underlines the difficulty of £,»?«,?«»» w that 


little labour was employed. 

.This underlines one odT the 
main planks/ to the British 
fanning efficiency ‘daiin. tnat 


“ — , — , ^ ~ — 7 ianmnK — » - — 

designing agricultural efficiency- sQ^ture or si^e 'of farm. 
I have always believed that 0 f the consequences of 


the best definition of an effi- 
cient farmer, is one -who can 


Because of the consequences of 
the" Enclosure ’ Acts and the 
cheap food policy loosely 


ing populations in other mem- 
ber countries, is double, treble 
. and even - mure, yanti-.'is^ve^y 
much' greater. ‘ ‘ - :j -v 
The quarrel -.oyer- lamb: with - 
France is a ease in '^o^The^ 

. is ho. question, tiiat -^ ihnns 
productive4<ffici i *>QF-'m£ Tti® / 
grounds of skill,- scaie. 'cEmate - 
and cqstj. Britirii shee^faraing : 
is' superior .to ‘theiFfww^ prob- - : 
ablyy tbe most'effiri^;.iiirevery . 
way;: .compared;. with; aijy: flf 
Europe;./- -v'/ : y- 


cient tarmer. is one -woo am . food policy loosely 
survive in the circumstances of British farms are the 

the time, paying bis debts and ' in Europe/ - The average 

maintaining his farm and his * f - 1977 wa ^ 49 hectares^- 


Political strength 


maintaining his farm and his - ig77 wi £ 49 hectares 

family. This is an important ^ ttat offals in France 

mtenon because it has a hear- DenJBaifc 
mg on the competitiveness of “ ... -. ma -Hfi. 

the British _ farmer, vis a mi .This dora l«d to 


«&. m riencies of 

ticularly. now that prices .are 


Intensive 
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roughly equal throughout the faced that 

EEC except for Germany and tain point means that laooor 


Benelux. "*» — T 7 ~“ — ^ . 

Competition over a whole menr in machinery md bnuti- 
spectruro of commodities is ing is necessarily higfc 


has to be employed and invest- 


Coffee prices recoup 
earlier falls 


Australia 
limits USSR 
grain exports 


Farmers’ leader 
warns on use 
of field sites 


BY OUR COMMODITIES STAFF 


A WARNING that Britain must 
stop squandering farmland, one 
of the nation's most important 
assets, was made yesterday by 
Mr. Richard. Butler, president 
of the National Farmers’ Union. 

Farmland was too often taken 
without regard for longer-term 
consequences, for one form of 
development or another, he 
said ' in Doncaster, where he 
welcomed the -chance of seeing 
for himself the impact which 
coal mining and opencast work- 
ings had had on farming. 

The NFU was determined that 
the role of the farmer should 
be safeguarded. 

“ Every acre of reclaimable 
industrial dereliction must be 
harnessed before any further 
inroads are made into green 
field sites, which have a 
strategic importance in terms 
of food production capability.” 
said Mr. Butler. 


COFFEE PRICES rebounded in 
London yesterday, when robusta 
futures rose £75 to £1.556.5 a 
tonne, following a fall of £60.5 
to £1,481.5 on Monday. 

Dealers said good covering 
activity pushed values higher 
from the start in spite of 
earlier expectations of slightly 
lower levels based on New 
York’s close. 

They said buying seemed to 
be prompted by the view that 
the new producer group com- 
pany, Pan Cafe which began 
trading yesterday, will act to 
support prices. However, pro- 
ducer activity was not identified 
in opening trade where the 
volume was boosted by around 
1,20b cross trades. 

The Brazilian national 
weather office in Rio de Janeiro 
has forecast stable temperatures 
in the main coffee growing areas 
over the next 24 hours. 

The office said it expects 
slightly rising temperatures in 
Rio Grande do Sul. The critical 
period, when frost can damage 


the Brazilian crop, is expected 
ip early July. 

The world weather map 
showed a cold front or belt of 
cloud and rain a moving across 
central Argentina. 

Ugandan coffee production is 
expected to reach 137,000 tonnes 
in 1979/80. against 120.000 in 
1978/79, Finance Minister Mr 
Lawrence Sebalu has forecast 

Mr Sebalu said production 
had been declining since the 
record crop of 198.600 tonnes in 
1973/74. 

Most of the existing trees 
were planted more than 20 
years ago and the government 
will encourage the rehabilita- 
tion of the crop through replac- 
ing old trees by new plantings, 
and by continued price incen- 
tives for farmers. 

The African Development 
Bank is expected to approve 
75m shillings (£4.42m) to fin- 
ance the rehabilitation of 
Uganda's coffee processing fac- 
tories. and negotiations for this 
are almost - complete, he added. 


CANBERRA — The Australian 
Government will limit total 
grain exports- to the Soviet 
Union in 1980/81 to 3 .flm tonnes, 
about the same as expected this 
year. Mr. Peter Nixon. Austra- 
lia's Primary Industry Minister 
has said. 

The Canberra Government 
would continue to require that 
permits be sought for all grain 
exports, he said. The decision 
had been taken with the concur- 
rence of the U.S., which was 
itself allowing sales up to 8m 
tonnes under an agreement 
between it and the USSR Mr. 
Nixon added. 

The federal government intro- 
duced. controls on exports from 
the 1979/80 crops following an 
undertaking Australia would 
not pick up the shortfall created 
by the U.S. suspension of grain 
sales to the Soviet Union. 

Australian grain ^ales to the 
Soviet Union this financial year 
are expected to total around 4m 
tonnes. Mr. Nixon said the 
1980/81 limit on sales would be 
subject to review “In the light 
of future developments.” 

Reuter 


But few holidaymakers spend 
much time in the northern 
plains of France, in the Low 
Countries,. northern Germany or 
the Po Valley. There, some of 
the most intensive temperate 
farming in the world is prac- 
tised, on some of the best land 
and in. a .most favourable 
climate. 

Given equal skills, there is 
no doubt that those farming in 
those areas are at an advantage 
compared with a large propor- 
tion of British agriculture 
because their physical surround- 
ings are better. 


slowly becoming, freer- 


overheads can .-often nullify the 


.. The Milk Marketing Board has deficits of structure, pai^cu- 
made a number of studi.es on larly when compared wiuv 
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milk production, notably in Ire- family-run. -farms- of . a reason^ 
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land: Brittany and Holland, able size, which 
These have shown that farmers Europe are iipwr. 
in the first two have a favour- • There is another .point ;in 


iu uic nisi inu lice » lavuiu- . “>■* ~ t — ■ - 

able financial efficiency factor which the benefits of structural 
(i.e_ they make more money) superiority has a built-in weak-- 

LI. r I. mifii nf all tlio flatters. - 


over comparable British far- ness. In .spite of all the flatten 
mers. This is largely because ing talk -of the political strength 
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they don’t spend so muUt'vn of the NFU, British' farmers 
compound feed, labour, are electoratiy very ' weak 
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machinery purchases and other ' indeed, . with only just oyer 2 


investments. 


per cent of the population -in; 
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In Holland the situation was volved. The- influence of. farm^ 
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EEC seed name 
rule criticised 


Speculation credit curb urgied 


A COMMON MARKET directive 
which will make it illegal from 
next Tuesday to sell seeds under 
1.700 names which are now used 
in Britain was criticised yester- 
day in the Commons. 

The edict has been defended 
by the Ministry of Agriculture 
as a consumer protection 
measure to ensure that gar- 
deners know what they are 
buying, but Mr. Tom Torney, 
vice-chairman of Labour's Food 
and Agriculture Committee, de- 
nounced it as “seed censorship.” 

He said: “ Once more the 
Common Market is trying to 
force us to change our centuries- 
old customs. 

“ Why should we not be 
allowed to call a variety of 
cucumber, for instance. Burpless 
Green King, just because some 
bureaucrat in Brussels tel] us 
we can’t? 


JAMES STONE, chairman of 
the Commodity Futures Trading 
Commission, has urged that 
restrictions be placed -on the 
ability of banks and commis- 
sion houses to finance the 
speculative activities of their 
customers. 

•Mr. Stone, In remarks pre- 
pared for delivery at a finan- 
cial futures conference in 
Chicago, said that the Congress 
in 1934 acted to curb the exten- : 
sion of credit into the stock 
market and out of more desir- 
able uses in commerce and 
industry. 

He urged that Congress 
should consider taking similar 
action covering commodity 
speculation. 

“In these times (of tight 
credit), it is a cause for distress 
when hundreds of millions of 
dollars in bank credit are seen - 
devoted to something as mani- 


festly un constructive as specula-, 
tive hoarding in stiver, " Mr. . 
Stone said . in 1 an apparent., 
reference to the stiver purchases: 
by the Hunt . Brothers, -' . ■ * 

- He said : banks, and; brokers 7 
regularly make loans to finance : 
speculative -' margins'-' r _and 
physical deliveries for .specula- 
tive purposes in commodities,.' 
but they have long been ;prtfc 
hibited from , lending money to 
meet legally set .margins . on ' 
securities. . u . : v - :: V" 7 ' 

' “There is no reason, for this.: 
disparity to , continue," he -said, 
fin an era of tight moheyi Infla- 
tion and govemmentguarantees ' 
’ of institutional -solyehcsi . the ' 
case for such restrictiens seems ' 
almost' self-evidjent;” : 

Mr. Stone said there -was no ' 
economic benefit ih- the - ^?ecu- 
lative craze ^ for sfirer . that’/, 
would htstify even a small risk 


. of .economic c6Hapse, i; V V • 7 - 
.C ; .The adverse impacts 'from the 
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layoffs In the sflvCT-Pslng r ihdu& 
tries tad a- wors eniak -rf- fttfia- 
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Furffiettnore. '.avaB- 

ability - may' have been '^ffieefed, 
Mr, Stone said:; - “Banl?x ipo, 
hampexed'fprhm%;tO; Itad . for ; - 
productive uses in agriculture 
and Jndustiy, Were only too 


willing- -to ^finance speoilatkra 
in commodities” . 1 ' 7. 


(Stone’ -repeated: his - view 
thatdhe/ authority ’ for. /setting 
m.ar^ns in commodities : should 
. be vested id sonie; .the 

-federal government, rather than 
leaving' the authority with the 
-exchanges. : •" 

^ Furtiier urgent action would 
be the imposition of speculative 
nosition iimitSj/ be . said. ■ 
Reuter •-'-/v: 'jf*.;/.,'-* .'■/ - 


BRITISH COMMODITY MARKETS 

Dicr MFTATC TIN— Easter following the fall 

D/VjJC. Ifaa.X/\I_n3 Panano and a narrowma of the ba 


COPPER — Sorely changed in subdued 
Trading on the London Metal Exchange. 
After opening at £878 forward metal 
fell away to E869.5 over the lunchtime 
period reflecting small-scale general 
Belling and lack of interest. However, 
during the afternoon the market 
steadied on light covering and a slightly 
firmer trend in New York and three 
months recovered to £877.5 before 
closing the late Kerb at E373. Turnover: 
t4.7S0 tonnes. 


TIN — Easier following the fall at 
Penang and a narrowing of the back- 
wardation. Three months material 
opened lower around £7,270 on the pre- 
market and edged up to £7.290 -in the 
morning Rings. In the afternoon the 
price rose afresh, reflecting modest 
U.S. inmrest. to touch £7.310 before 
closing the lata Kerb at £7,300. Turn- 
over 596 tonnBs. 


tango to around £9.5. Turnover 10.000 
tonnes. 


COCOA 


LEAD 1 

| a.m. i+ or 
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■ p-m. ■+« 
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— 1.6 
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U.S. Spot. 
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I *36-40 



A little steadier at the ooaning 
futures Failed to make any fgrihar 
impact on the upside and trading 
within a vary narrow range indeed 
closed £5 higher than Monday evening, 
reports Gill and Duffus. 


godown pries of 290 (288) cents B kg 
(buyer. July). 


PRICE CHANGES 

In tonnes unless otherwise- stated. 


AMERICAN MARKETS 


No. 1 Test' rd ays 'Previous; Business 
H-S-S- Close | dose ' Done 


TIN Official 


a.m- |+ or p.m. 
ifflofal I — .UnofOoI 


Amalgamated Metal Trading reported 
that m the morning cash wirebare 
traded at C846. three months £876, 75. 
7B, 75.5. 76, 74. 73.5. Cathodes, cash 
£818. three . months £848. 47. 46.5. 
Kerb: Wi rebars, three months £872. 71. 
70. 69.5. 70. Afternoon: Wirebare, 
three months £875. 75, 75.5 76. 77, 
77.5. Karb: Wirebare. three months 
£875. 75.5, 75, 74, 73.5. 


High Grade £ ' £ ■ £■ 

Cash 7310-20 90 ■ 7350-6 

3 months 7330-50 -16 7340-60 
Settlem't 7380 , — SO — 
Standard ! 

Cash 7510-80 1-89 ■ 7350-5 

3 months 7290-300, -SO 7SOO-9 
Settlem t 7320 [—80 — 

Straits- E. t52146 -18 
NewYerk — I 


Morning: Cash C324 three months 
£334, 33, 325. 32. Kerb: Cash £323. 
threa months C332. 31.5, 31. After- 
noon: Three months £232, 32.5, 31, 
30.5. 30. Karb: Three months £330, 
29. 28. 23. 30. 31. 32. 

ZINC — Moved narrowly in routine 
trading to end the afternoon Karb at 
£306.5, arter extremes of £309 and 
E305. Turnover 5.875 tonnes. 


Yesterd'yei + or • Business 
dose . - 1 Done 


58. B0-88.M:68. 80-59 JH) f 58.1068.60 
iBO.iD6D.4Oi0O.DO-BD.lO 60.40 


! June 24 i + or Month 
19 BO — ' ago 


• NEW YORK, June 24. ; Sfhret^-June T.584.0 (1S3CWH,. July 

TECHNICAL SUPPORT end die U.S. ..1595.0, t183SjO), Aog. 1806.0-1605.0. Oct. 
budget deficit generated a. good reUy. 1S31.Q,- Dec. 1668,0.. Feb.- 1684J).,, April 


in the precious motels, copper cpuld 1711 A June J737.Q, Aug. 1794,0, Oct. 
not match the recovery. Profit . taking I790.ft Dee. 1817.0, Feb-.. 1843*0, April 
hit the sugar market aftar Yugoslavia .18700, Jape '1896.0. Aug, 1S22U), Oct. 
announced that it would meet aH ,1848.0. /V V ,T 


July ;. 1107-08 : -1-4.0 11094J1 

Sep« 1124-25 : + 6.0 1127-20 

Dec 1169-70 + 4.0 1170-65 

March 1206-07 +2.0 12084)5 

May 1229-33 +3.0 1231-29 

July- — 1250-60 i+2.5 1255-52 

Sept. 1266-85 1 + 2.5 - 


Oct- Dec4i.80-M.M M.4O-6S.60 , 6J.90-8S.40 oiio*tfi * ( C2ia/Ri<c tenders. Crtffee staged * fletit up T»lly. ' tSoyabeene— July 646V647H (ffSi). 

&»S5SSSS&2ISffl» *srss SSfn* £st«fLS55»=L£J WLfisa-'is 


Apr- J neiB9.B0-.701D'69.a0-B8.4D 69JIW9J0 n l ' raa mKI 
J1y.-8ept]72.40-7l50;72.DD-7S, 10 1 72^0-7180 C ®W r "7“" 
Oct-Oeq74.9O-7B.1874.6O-74.0O | 74.80-74.60 . w 

Jan- Mar 1 77.50- 77.61^75.90-77.00 , — * ■■ 


[ a.m- :+on p.m. [+or 
ZINC I Official i — Unofflal'l — 


COPPER 

' a.m. 
Official 

H- orl p-ir 
— (Unomclal 

+ or 


£ 

£ i 

£ 

£ 

WI rebars 






846.5-6.1 

-9.2 

849-60 

-1.25 

'3 months 

873-4 

-8.2 

877 

+.6 

Settlem't 

846.5 

-9 

— 


Cathodes 





Cash 



833-5 

-2 

3 months 

816.66 

-11.2 

8563 

-3 

Settlem't 

846.67 

— 9.B 

— 


U.S. prod 

818 

—11 

*88-90 



Morning: Standard, cash £7.340. 20. 
three months £7,280. Kerb: Standard, 
three months £7.290. AftBrnoon: Stan- 
dard, cash £7,340. threa months £7,300, 
06, 10. 7.300. Kerb: Standard, three 
months £7,300, 01. 


£ £ £ | £ 
Cash 293-4 :-8.76i 294-5 j— 5 


TZ ilsoloiilS UWU J -? B1#5 L 244 15 tonnes. 33 T£854. 

2t 1 126&85 1+25 (2) at 5 tonnes-. Odd troy o*.- »604.B 

- Physical closing prices (buyer) wbiu: ceed cash [£321 

Sales: 1,072 (1,043) lots ol 10' tonnes. Spot 58.50p (SS.OOp), August ES.OOp 3 mths— {£330.3 

rnrrrr (62-SOp). September 58.50. Nickel Ma.245,; 


COFFEE 


London Robustas opened steadier 
and aided by good trade and com- 


SOYABEAN MEAL 




Frea SCIct 61700/173) t9168fl/f7 oretureis™ in itgrti nuxeo ww-ooo van-Wk 

CooSSr 1 trading. Lower than expected deliveries Nov,- ,679^80. Jan. 8aSVe98. March 

(buh w*ba r * * £849.5 — l,26lfi901 6 ^ Ju, X contract rallied the cotton 711*»-7tt. Mey'724H, Jiify 730^. 

3 mths .. ‘"{£877.25 i+0.60l£926!25 w,ari:al to higher closes. .Live cattle ' ISjoyMMah ./ Maa4—Jriy, - 774. 5-1 74.4 
Cash Cathode J£S34 !— 8 £882 ho 9» closed mixed in active trading. (174.4). .Aug.; 177/8-17T8 (177.6)/ Sept. 

S mths j£854. —2 £904 «*«■ po»* bellies traded only 'Umit/ . 180.&181:^0n.iV84.0-183^.-Deer 188.9- 

Odd troy os.... 8604.5 !+8 8614.6 up. Wheat aold off • on profit .taWng 189.0. Jsn. — March. 196.1-196.3* ~May 

Lead cash [8321 ,—7.5 £323.5 end flood couatiy eelliftg of the daw .20a0, 'July : 204^-206.0, Aug . /— v - .. 

S mths— {£330.5 —1.5 £329.75 crop harvest. Maize was mixed - In b : Soyabean. OB July - 22.B1-_22.63 

NIcKel £3,246.36 -£5.535.5 very narrow range and soyabaafW iVtfciftd (22.84V Aug. 22.86-22.88 <ZL91) r 'Sept. . 

Preemlettolf (lb 865/296e —6 2ffi/2ffic moderetWy. repdrtecf Halnold.. •• ' 23.08-23=06. .Oct;23.BD-23J6,-' Dec;' 7SJD- 


LEAD— Lower. Forward metal moved 
up to £337 during the morning follow- 
ing renewed short covering, but failed 
to hold this level as a downturn in 
cooper end hedge selling pared the 
price to E331 on the late Kerb. Freer 
offerings of cash widened the con- 


I.G. Index September Coffee 15-44-15.59 

Our clients speculate, free of tax, in very small to very large 
. amounts, onj — 

1. Lond on Tr aded commodities, Including GOLD. 

2. The STERLING/DOLLAR exchange rate. 

LG. Index Limited, 73, The Chase, SW4 ONP. Tel.: 01-€22 9192 


Morning: Cash £284.5, 94. threa 
months £308 08. 08. 07. 06. 06.5. Kerb: 
Three m onths £305. Afternoon: Three 
months 007 . 88. 87. Kerb: Three 
months £307. 

ALUMINIUM ■ L os t ground reflecting 
the general trend in other metals. For* 
ward 'metal opened at £718 but failed 
to hold this level as general liquida- 
tion depressed the price to £711 by the 
close of the late Kerb. Turnover 4,900 
tonnes. 


tinued through a heebe afternoon and 
London prieca climbed even higher as 
New York approached the 8 cent limit 
up. Profit- talcing operations pared 
game slightly at the finish but prices 
still closed substantially higher. 


profit trading to close with gains of 
£ 1 . 00 . 


n Cash - {£7.352.5 I 

3 mths - £7.302.5 [— Z2.5j£7.245 

TungstenSa.04ia|»13932 \ 18142.49 

Wolf mi 22.040*18 145/146|.......;.[8138/1« 1 ' 


Yast rday -for | Businas 
Close — Done 


J-Jf" 30 -* :'J. Pmi: i3»JEO. March _ 128 ia'Mey 
Tm»— 733.00-774.00 - askpd (773.00- • , All cents 'per. pound .ex-warehouse 
780 00). i / - unless atharWisa stated. " j«* 'troy ' 

- CHlCABO.-Juno-34. • ounce: Trents -per '--Jtrojff TWtice. 

JLaid— Chicago loose 1835 (18 t»). it Cents vpsp ; 55-4b bushel. * • ^Cent* 
N ew York - p nme unavajlsfale. ' ■ per 8Mb bushel: ft $. per. short ton 

* & 283V28< _^>^ SOP*- £f«X7 lbs).’-§-SCeiT. -ppr mdtric .tqji. 

MMV ITO -(288A). Dec. 295*3-295, .March . 55 SL per T;00Q sq - feet. . fCerita ’ per 
307^307%. May-31 5V Jufy 3284/ : •- dozen . “ r 'Sr?*: 


«te relay's 
Close 1+ 


£ per tonnet 


• or |buie 


+ 10 V6S0 

t 


Alumln'm; a.m. 1+ •or] p.m. i+or 
Official — Unoffio'l - 


CORAL INDEX: Close 458463 (-9) 


£ £ £ £ 

Spot { 716-8 U4.fi 711-2 -11 

3 months: 712-3 J— 7 710-1 ~8 


1 Taflfl osufifl s jT' snaui.tn F «dniary ... UD.W-lO.Bl+O.oo'no.w-lojo 

A P r, ‘ 112.70-15.4 +0.781 USJ» 

5?^““ 1 lllo aa Jun ® 115.00-10.0, +0.76J - 

Kr.,r= August. — 1 T6.M-T7.B| + 1.501 - 


January 1612-14j+ 89.5 1612-565 

March 156043a + 102J 1670-35 

May 1595-03+112.51530 

July 1589 90[+99;0 — 


Sales: 9,001 (9.419) lota of 5 tonnes. 

ICA Indicator" prices for June 23 3$}? PR CE <r !’T * u ? arJ 

(U.S. cents per pound): Other Mrtd (O**- 00 ) ■ »f for June. 


Close — Done Zinc cash ....... 8294.5 1—3 £306J25 

3 month j— 1.5 8317.6 

£ Producers -48760 { 8700/826 

pertonne • . 

ness August. 1D2.iO-02.fi +0.06 IOS.10-02.60 n»wn seqn. Lin skwi 

me October-... I04.2M4.4| +0.801104.7045.60 * * + 10 * 68 ° 

December. 107.6M7.6+O.M|107.80-07^0 SESSSSEar moS 

'tbruary ... U0.6O-1O.8l + 0.80 1 110.90-10^0 SataE£* SRfin- baTuMfl 

>rll 112,70-15.0; +0.701 115.00 Palm Malayan. 8B«)io (—8,6 8595 

me 115.00- I0.o! +0.761 — Seeds . 

jguet 1 16 JM-T7.6| + 1.60! — Copra Philip.... 8435 +5 8425 

Salas: 199 (4) lots of 100 tonnes. |^an(U^) 827CL80a, +4 8868^ 

CVTr^ in Barley Futures.£9S.48 +o^a*92 

LONDON DAILY PRICE (raw sugar): Whitt. * --.-£117 


+B 8425 


Sales: 199 (4) lots of 100 tonnes. 


EUROPEAN MARKEtS 


SUGAR 


RiM 


Morning: End-June £716, three 

months £717, IS, 14. 12. Karb: Cash 
£714. 12, three months £711. Afternoon: 
Cash £711. three months £712, 11. 
Kerb: Three months' C710. 11. 

NICKEL — Marginally firmer following 
good buying from one quarter during 
the morning rings and Kerb. Three 
month s o pened at £2.755 and edged up 
to £2.765 at which level it closed the 
late Kerb. Turnover 210 tonnes. 


Arabica* 182.17 (157.00). Robustas Juft-Aug. shipment. White suger daily 

ICA1S75 154.25 (139.25). ICA 1968 P r,c « w »s E342.00 (seme). 


ns | 

■y Futures&95.4 

ioh NoSAM t 

at 

1 RadSpgJ ; 
iHardWintJ t 
L Millingt..’ t 


gi^July git. Ana- Cri/sam; 


184.30 (159.50). Unwashed Arabicas News that Colombia was offering 

206-00 (208.50). Comp, dally ICA 1968 37.000 tons raws produced an sailer ot ~^‘ ,... I 

176.7 (180.08). opening whon pricea were some £4 oooomshla.t 1 ic.1 tan 

rniTiVC b ®! ow ow<m| 9 ht ,9ve,J - However, the nJtur!, toPtTttl 124 s +8 

OICAJJNo volume ol business was very thin ae CcffeeF't'SeptSiefts’I +76 

LONDON GRAIN FUTURES— The mar- PHcaa fell end soma scattered I short- Cotton A,lndex|a3i40o ' -0.5 


- SS'crt SLS 80 ' . J»"-/Mir. Bre»|.gellere.»t| S222. ^lune jC22, .July 

51 ^*50' April/June 'SI60. . $ 72 5. -Aug. S230,. Boot .S232.- Oct. S29B. 

Sert^F — Juoe.J8147.25. .July St 48.75. Nov./Mar. : JZB1. • ‘ ■•;- •' 

Aug. 3150. /''Uuue "im , i..' '' 

Soarebrrarra-y.S. TWb YsUow . Gulf-' ; -„:,,/ J- 

porta spot S2S2. aft $259 JO. June 3251, ' 


kat opened with good buying interest '®” n "9 aoon halted the doctlns. Rubber (Kilo) VJ58‘. BO p J+o!hE5'75p 


NICKEL a-m. !+ orj p.m. !+fl 
Official — Unofflci'l — 


on wheat and good consumer/shipper 2?u refl,,or ' » uoH,ion s ware contavied Sugar (Raw).. .^322 
demand held values about steady to ' narrow range in dull trading Wooltp's 64s Kl[291p 

rinse unchannsri m in un nn thn rfav COnaitlons, reports U. t-EarniKOW, 


£1,180 

+6 

£1.124.5 

+8 

£1,656,6 

+7b 

83.40c 

-6.56 

58.60p 

£322 

+0AB 

+2 


close unchanged to 10 up on the day. 
Barley although in thin volume saw 
greater support today and values 


closed firm 15p-25p higher, reports comm. 


Prof. ;Yest*rcfays Previous Business 


u July- Aug. s June- July. w Aug. 
xJiriy. z Indicator. § Buyer. 1 Per 
2764b Flask. 


Aug. oipu. -. -• - j: - MutlS 4L" ‘ -‘ . 

tf o yb a a ns U.S.TWb Yellow . Gulf, 

porta spot $262, eB $259 JO. Juno 3261, ’ J 00 /‘f- 

July Aug. .3267. . Soot ':S27Q.7S sapti- 1080/90, Dec.. JK»/06, Mar,- . 

nSS;-%Dk'Si3 }**/*£ JtrtS!jl4CLv;sirt«. ; ,rt 

Jan. S285.S, Fab. 3291, Mar. 5294. '•* 

April S297. . Argentine - . Juna/July '. Sugar (Ff=r . par 100 ■ kfios>— Augl 1 

S2W.50, Aug. 5261.75, Sept S267^a -3336/3337, tiAZ-aSCSyaBlO^NoVir®^..- * 
“OW"*- • ' • ■ • ,/£oc. .3531/3600^ Mar. - 3720/3736,vMay- 1 

Sosramaofi-a W »nt pretrtn Jtdy...37« JuTy 375a JUigr 37».WSa>«»:’M . 

3216, Nov. /Mar. 3240 traded, ofi 3214. osif 19^,: /'-r 


INDICES 


oow ' 




1980 


Spot 1 2720-30 + 10 I 2710-20 1+26 

3 months 2760-70 { 2750-70 [f 1U 


Morning: Cash £2.705, 15, 20, 25. 
three months £2.740 55. 

* Cents per pound, t SM par picul, 
i On pravloua unofficial elose. 


Yesterday i + or'. Yesterday + or 
MnUt! close i — ! dose : — 


£ par tonne 


LOUDON POTATO FUTURES— Market 
quiet, opening steady but finding no 
follow through. . Light selling put 
values down by the dose, reports 


FINANCIAL TIMES 


SILVER 


Howewff your business relates to agriculture 
— whether ife madilnayi chonicals, 
cfmrmoriities.semcesCTiood|^^ — 
you should be there . . . some 60% of Bntahfe 
landowners with over 500 acres will be. 


Silver was fixed l.65p an ounce 
higher for spot delivery in the London 
bullion merkat yesterday at £6.6225. 
U.S. equivalents of The firing levels 
were: spot S15.47, up 5c; three-month 
315.796^ up 6c: aix-monib $16,171, up 
6.2c; and 12-month $16,895, up 6c. Ths 
metal opened at E6.55JB.7D ($15.35- 
$15.65) and cloaad atjtha same level. 


Sept . 95,40 

Nov... 1 99.20 
J«n...l 103.05 
Msr~| 106.50 
Msy.J 109.85 
Business don 


— _ l .. , - — a. mi (B-ra Mi570 2S-7I Mfstz nnj» an Coley and Harper. Closing prices: 

;+O.Ofi 91.55 +0.15 «W. 45.70 -MO (high 45.8O. low 4S.60);. 


266.06 la 64.33 / 267.74 ] 304-31 ' 


113 “-fWiT?® 5b.’5»^8S5;saKSa|-. 

+ 2‘2( vS-S i+ S-S I April 69.60 -60 ( high 60.69. kw S9.60J. 

+ ?-“ Turnover 31 tots of 400 tonnes each.: 


(Base: July'l,.1E 


VJonda- ; 

• 23 . • 

Spot^i 

4S3.4' 

FtufeJ 

443.81 

: (A» 

[•rage 




iua - 00 - :+0 • OB, 10S-85 J+0.16 S8 ,„. 2.7,3 (3 .* 13 , | ots a{ go tonnra. mfp AX /VUrmUTlTC 

Business done-wheat S apt.*. 60- NUMBER 4 COhfTRACT — doge (m / ▼ Jtvfcl Ai>JLiA 

TO? 3 ®) Mar" 1O.KM06 45 J M»v buy0f ' a,ll,r ° n4y) ' Au 9- 351.01. MEAT COMMISSION— Average fat- 

JS'm oLi.] 0 **?" IS 4 !* WI InnT; S 4 - 00 ! 0ct - 371 - 00 ' Z 72 - 0 * Jan* 3B2.00. «ock pneas at represantetlve marksu 

Si™- sVn. * IPts Sr? N W v "as S' Mar ' 391 ■ S0 ' 33z - ( ° i 388.25. on June 24. GB-CetUe- Sl^Qp per 

i S?- 50 ; Aug. 377.00. 378.50: Oci. kglw (-0.46). UK— Sheep l50.«5p. per 

tffiSo u„ SSSd 0, TI 02 !^" 37 t 00 - 372(W - Salav 4.564 (4.377). kgestdew (+2.68). ^-Piga €&J8Bp 

5al ” 71 “ Ta,e 9nd L yfe ax -refinery price for par kglw (+0.78). 

ilurmrnTn 1 ' uui»>+ no n«rk granuiared basis White sugar was . SMlTHnE L D Pence par pound. Baefc 

Nnrthprn InriiM Nn9 14 nar cent jfihr •° r,n0 for h ome trade Scottish killed sldss 05.0 to 70-0f Ulator 

» A. O Jni im M nuntod ", d M48 50 (W9-SO) export. hindquarters 80.0 ro 84.0. forequartere 

SSSi p« n ^h ,rrtw ™ ti °n a) Sugar Agreement (U.S. «-0 to 44.0; Dre hindquarters aX0 to 


prn 03.00 -to (Itigh 60.59, (pw 59.60). 
/mover 31 low of 400 tonnes each.: 

MEAT/ VEGETABLES 

MEAT COMMISSION— Average fat* 


The Royal ... a great business occasion 


SILVER : Bullion + 
par i fixing . - 
troy oz- - price I 


{■or L-M.E. f— 

— I J 


MOODY’S 


Spot 433 .471431, 17434.^^6.88 
" F , tur , ai 443.B9j442.29m7.42pt3BJ81 

rrr? . : /'/ " {Average 1824-28-26—100), ^ 'll :: 

'■ •/;; • 

■ KUTTHS’S^#'' - ■ 

• - • •• ~ : • •-•’••••-T'-iigk: S’ 


1 Year ago - 


1154.3 11X47^1 .1X06,6 f -1109.2 : . ; / 1^6.5 )l^70.4j-1711:f-' 


<Decsmber-3l. -1331 ~loo) - 


CBaeaf September 4$,. rajifet 


99. Aug. 100.25, Sept. 101.50 quoted 


“ n “ p° und ,ob 4tew«i 


par kglw (+0.78). ' ■■--■/;■•—.■■■■ -.4- -,7.. ?$&&&;-■ 

. SMlTHFIBJ} — Pence par pound. -Baaft . __ a .. • s - ' \\ ■-■ j 

Scottish killed sides 05.0 to 70-0* Ulster » V - .4 Madhinw;. «.«; ■ : Bto-OjV.-: Apples— 

hindquarters 80.0 to 84.0, forequarters Jgf* Pklne e 11.00, • jViflmar ,.'fi,T1JDJ8»^ ' ^rirmtnmloa Enn^rir i r^ 

40.0 to 44.0: Bra hindqusrtere SttO to £ B ^iS5!T 9 S2 n ^ h! ^!S!! ,r! *• " ,b v 

83.0, forequarters 40.0 to 43.0. Lan*: 150 !?- 3P: J5 2^" 100. CauTBpwto*^Sjrav7j^SI . 

r n — 5 _BQ. ordlnarv ■ 2 . 50 J 1 SO — -'m.— in inn- 


UnofflcTl 


Further details: RA.S.E. Na tional Agricultural Centre, S tmdeigff , 
VVarwkkshire. Teh Royal Show (0203) 56151 


Spot-.— 66B.260-I-1.86 «3.00p+U5 
3 months 688. 60p +0.80 692.B6p+4,0 
6 months 711.90p43.68 - 1 — 
ISmChthS 7 54,40 p +6. 60 — 


ttomZ* pSrt) Price for June a! ‘ ■*& 

nn^Hni ^nSTV^rijT r!nt r?h Dflll ' r P rica 31.92.(33.21): 15-day 64.0 to 68.0: Imported frozen: New.' Spanish . Rad_2. ^Yellow. 1 3Q. grand Rian*- Fter/' t^^F ^ 'SBL'. - 

? *5^ 6,0 sh HalS? averags 30.38 (3045). Zealand • PL 59.6 to Bl.ol PM 56 JO 2JBQ- Apncoto—Spanrah; 3JD-3.^J. ’OiCtirribej»^-Tr* vs/ ' t - 

Sept. 93.75 pefd east coast, Oct. 96.50. to 5S0- Porit* EnollnS iinrinr IDO lb Ohenfaa Tor pound,; French: 'OdOASO: ■ nre-nark t »n 

Oct/Dae. 99, Jan/Mareh 106, April/June njr/\/\T OTFTITREC <0 0 to" 49 0 100-170 th Tfln to 453 American r Oto; Labanea ar 0.60: ‘laihm; ' ■ t nn.i ■at' 'i-rffc' .— • 

110 sailere east coon. Rest unquoted. WOOL FUTTJKI5 37 0^^5 47A 0^W).40. Gnpee-Pe r Jm!- r? 

HGCA — Locational ex-fa mi spot cvnarv RD »ov ia K™j£ femiartt Pa^kOSO rlX-f - ril^/ SSL- 1’BC: u - 


WOOL FUTURES 


fjrzr SYDNEY GREASY WOOL— Close (In COVBUT 6ARDB*— Pricns.lB starting ! offt1 '?. rt; _ p g^* It 9.-. 0 .- 9q » C^nKnaf 0^1 Naw'c^ 2g,fb v .^i 

' lowest *84 90 K 40.’ Drdsr; huy8r ‘ sa,,er - busln “». sales), per package except where otharwtoa. ■' pound. ourJbor OiOfeV-bdiw 

74 (581 lota of W®* 1 94 .90, . W. MldJsnds «-40. auatrallan cents par nuund. Julv 4m n imnAitArf pnuh.M. (Vumm — 4.00, -Spanish: Manna 5/8^ ' ZDD-240. 8.20. 


PfiOMOTIONAL GIFTS 


# Key Rings • Paperweights 
• Cuff Links • Badges etc 
SEND YOUR COMPANY 
LETTERHEADINGFOR 
FREE DESIGN 

AA 

. sr 

Manhattan : Wiiids 0 F 

STEWARD ST.. BIRMINGHAM B 187AF 
TEL: 021-4546404 ^ 



LME— Turnover 74 (56) lota of 

10.000 ounces. Morning: cash 663. 
three months 890, 89, SO, 91. Kerb: 
untraded. Afternoon: three months 
69% 92.5, 91. 92. Kerb: three months 
892. 93. 


N wee* moo whne Australian cents per pound. July 470.0, stated. Imported Produce:. 

n west so ioo. other milling wneac ^77 n. 478.0-470.0. 104: o«. jsk n n 


COTTON 




LIVHtPOCL — No spot or shipment 
sales were recorded leaving the (oral 
lor the week , an far at 137 tonnes. 
Users were not prepared to enter into 
further engagements and the offtake 
suffered accordingly. Occasional 
demand Was experienced in particular 
growths, mainly African and South 
American, but little was heard of addi- 
tional support. 


S East lOSaT * 472.0, 478.0-470.0, 104; Oct. 456.0, 457.0, Jaffa: Valencia Urfea 2 

a. casiKtt.uu. 463.0L455.D. 121 i Dec. 457.0, 459.0, Moroccan: 54/113*. 3140^30;. 

TTTTF 454.0-457.0. 1S8: March 462.0, 483 A Valencia Letes 3.60-4.50; 

487.0-483.0, 28: May 463.0, 463.5 467.0- Valencia Letes 72/113'a 3 

‘JUTE— Uuly c and f Dundee: BWC 463.5. 23; July 467.0. 469.0, 471.5-468-0. Oulspan: ’ Navels 3.80-4.65. U 
£214. BWD £184, BTB £260, BTC £220. 22; On. <68.0, 47D.0. 472.0-471.0, 34: Italian: 100/ISO‘a 4.00-5.00; 

BTp £151. Antwerp: July BWC $490. Dec. 468.0. 488.5. 471.0-468.0. 2. Sales: Trays 25/48:3 1 -SO^OOrboxes 4 
BWD $415. BTB S620. BTC SS19, BTD 492. Grapefruit— Oute pan: .4.00-455: 

5445. Jute caodf c and f Dundee: July LONDON NEW ZEALAND CROSS- —New Zealand: . Stunner Pfppl 


5445. Jute good* c and f Dundee: July 


IN NEW ZEALAND CROSS- —New Zealand: -Stunnar Pippins -8.60- OTp. ^0_ kg SiSodkl® 

Clnse (in order buyer, seller. 8.70. Granny Smith 9.30: Vlctonen: Jeree yr 22 MJOr Brtnany: ZOO. £* 5fr ski^i 

. sales). New Zealand cents King Cole 10.00; Tasmanians: Srormer ■” lb ^ Swd'hiS^ Vl^SStiJSiSl 


40 >n. 10 oz £12 95. 40 in. 7-5 oz BREDSr-CItiM 


£9.89. 8 Twills £31.21. 


RUBBER 


ousmess. inn . «ew zeaiend cents King i-oib iu.uu; lasmanians: so«™r _ m-w; hMiiiiiMi ■ « . V\ ■ LaSSSav- ■■ 

pet kilo. Aug. 381. 383. ml. nil: Oct. Pippins 5.20-8.40: 5. African: Golden ZB0 - ■. ;*"!*■ . ^ 

361. 382. nil, ml: Dec. 364, 3BB. nil. D si icioua 9.60-10.40. Grtnny.Sniilh SJO- - Cebbega*- / " . v V 

nil: Jen. 384. 3 «. nil. nil: Mar. 370. 9.60: Dutch:- 22 lb Gofden Delicious' Dutch. Whirs 1.50%9. CourjKrttas— 


nn: jen. joa. mi. mi: Mar. 370. a.&r Dutch: -ZZ id BBioen uraireious — rry - 

The London physical market opened 371, 374J7D. 11: May 370. 372. 374. 2.40; French: 40-lb boats. Golden 

liady. remained so throughout the 372. 19: Aug. 373. 375. 374. 8: Oct. Delicious 1 38/1 98 s 5.80-6.50, 20 lb Spanish. 3.00; Dutch: 4,40. ..... 


day closing on a slightly steadier note. 374. 375. 377-374. 9: Dec. 375. .378, 2.90-3. 2D; 


Lewis and Peat reported a Malaysian 374. 2. Salas *9. 


40 lb 6.00-6.2 0. 


Jonathans/Romes English Produce: Potato ee Per bag ' J *S8» •**—»-« 

Peers — S. -African: - new 2-20-2.40. Mushrooms— Per pp; : 
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Investing in Conunodities 

As the recession squeezes company profits, investors are turning with growing interest to the commodity 
markets. Both the risks and the potential rewards are high, for these markets still tend to follow a boom-and-bust 
■ - cycle. But many believe that basic raw materials are a good bet during a time of general economic uncertainty. 


Chart forecasts 
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Markets review: 

Sugar, Coffee, Rubber, 
Cocoa, Soya Beans, . 
Grain, Potatoes and 
Wool IV 
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By John Edwards 

-INTEREST IN the commodity 

- markets,, as an alternative form 
:of. .investment, -has grown 
enormously in recent years. It 

. has .a reputation of being risky, 

- because -..the stakes are often 
~ ' veiy lugh. But. commodities are 

increasingly being taken very 
> seriously, as an essential part of 
v-investment portfolios, to provide 
: ^protection against the depreciat- 
ing value of money. 

. The bulk of these investment 
funds have : gone into metals, - 
hut there is increasing recogni- 
tion that since other commodi- 
i;:tieS. are. also basic raw materials, 
v rthece is an intrinsic, need for 
-them- which' eventu ally, over- 
: tides any variations in the value 
"of- money. . It was. noticeable 
7 during the great gold and silver 
' •■boom earlier- this year, and the 
^subsequent * collapse, that the 
„ sugar market moved in roughly 
;v the same way.. 

Lpokmig at the movement of 
.’'commodity prices in past years, 
Kit can . be seen that they do 
'indeed reflect the Inflationary 
'..spiral that has hit the indus- 
-trialised countries so hard. 

. . It i# true that investment in 
commodities is something of a 


misnomer: the more accurate 
term is speculation , since no 
dividend or interest are paid. 
But in reality, any' profits made 
from commodities are little 
different from capital gains 
made on share dealings, and the 
commodity speculator does play 
a useful role in providing the 
extra liquidity required in the 
futures market if they are to 
operate properly for the trade. 

The risky reputation of com- 
modity investment is based 
primarily on futures trading, 
where only a percentage of the 
total sum involved has to be put 
up as a margin. This is normally 
iO per cent but can be raised 
much higher, depending on the 
creditworthiness of the investor 
and the state of the market. If 
prices arc very volatile the 
clearing house often raises its 
margins and brokers too ask for 
higher deposits as an assurance 
against bad debts. 

Good return 

The high gearing element' pro- 
vided by only having to put up 
a 10 per cent margin is one of 
the chief attractions in com- 
modity investment Tt often 
means that large sums can be 
made for a modest outlay. 
Equally, losses can be magni- 
fied in the same way. 

There are several ways of 
minimising risks. One is the 
use of options, where losses are 
confined to the premium paid. 

Another method which is 
gaining popularity, especially ftn 
the U.S., is managed or dis- 
cretionary funds. Here the in- 
vestor puts up a specified sum 
and relies on the manager of 
the fund to earn a good return. 

Commodity unit trusts, either 
in coipmodity company shares, 
or offshore funds investing in 
actual commodities or the 
futures markets, provide 
another relatively “safe" in- 
vestment. Nevertheless many 


investors prefer to keep control 
over their own money and 
obtain the high gearing advant- 
age available from trading in 
futures. 

Although there is a steady 
underlying growth of interest, 
commodities still tend to follow 
a boom-and-bust cycle, with 
prices soaring at one time, nnly 
tn collapse later. Outside 
interest is normally attracted 
by the kind of bonm that the 
world sugar market has enjoyed 
this year, with prices trebling 
in less than 12 months. 

Other markets have been 
relatively subdued, although 
cocoa prices have tumbled. But 
there has been a continued 
steady build up of volume in 
the home-grown grain futures 
markets housed in the Baltic 
Exchange. New contracts have 
been launched for arabica coffee, 
to join the existing robusta 
coffee market in London; the 
wool futures association has 
made a determined effort ro 
revive interest with an unusual 
new contract priced in New 
Zealand dollars and offering a 
New' Zealand delivery pnint. as 
well as separate trade in New 
Zealand itself. 

• A new market for potato 
futures has just been launched, 
which, if successful, could open 
the way to more domestically- 
orientated EEC agricultural 
commodity contracts. Eggs 
immediately spring to mind as 
a possibility. 

However, the biggest poten- 
tial lies in plans to start a 
futures market for oil products. 
After intensive investigations, 
details of a contract for gas oil 
are now being, drawn up with 
the help of representatives from 
some of the big oil companies. 
There is still a lot of work to 
be done before a final decision 
is made, but the present inten- 
tion is to try to launch the 
market early next year. 

This would represent a con- 


siderable shot-in-the-arm for the 
London Commodity Exchange, 
which has been accused of being 
somewhat backward in catering 
for the expanded interest in 
commodities. 

A successful oil futures 
market would pave the way for 
further contracts in oil pro- 
ducts, such as benzene and 
naphtha, as well as bringing a 
vast new flow of funds into the 
markets. The raison d'etre for 
commodity futures in this case 
would be to provide protection 
against the unpredictable price 
fluctuations which have now hit 
the previously stable oil 
market. 

It seems clear that the kind 
of political and economic 
uncertainties that have already 
wreaked such havoc in the 


commodity markets are likely 
to persist for some time. Efforts 
to stabilise world commodity 
prices, as part of a new 
economic order, have so far met 
.with little success. The contro- 
versial UNCTAD common 
buffer stock fund has finally 
been agreed in principle, 
though in a much watered-down 
form, but haggling continues 
over its formation and it is 
likely to be many years before 
further progress can be made. 

Meanwhile the integrated 
commodities programme has 
received a severe setback with 
the collapse of the International 
Cocoa Agreement because of 
disagreement between produc- 
ing and consuming countries. 
The gulf between the two sides 
appears to be widening, rather 


than narrowing. And though 
attempts are now being made to 
salvage the cocoa pact, the pro- 
ducers have already suffered 
badly from an ill-judged attempt 
to try and control the market 
independently. 

Meanwhile the International 
Sugar Agreement lost control of 
the world sugar market almost 
as quickly as it was imple- 
mented. Prices moved swiftly 
from below the Agreement's 
" floor " level to way above the 
" ceiling " and the market is 
back to a free-for-all. 

The freedom given to inves- 
tors by the lifting of the foreign 
exchange controls has had a 
special impact on commodities, 
which are internationally 
traded. 

One side effect has been to 


remove any official control over 
the market, since the super- 
vision exercised by the Bank of 
England was as part of the 
exchange control provisions. 
The Bank no longer has the 
power to demand returns and 
reports on what is happening, 
and has also lost the ultimate 
threat of refusing to give 
foreign exchange concessions to 
any trader who got out of line. 

Commodity brokers, however, 
are co-operating in efforts to 
establish some sort of quasi- 
official agreement with the 
Bank, which is continuing to 
monitor th'e markets — if only 
to avoid the kind of regulatory 
agent that has caused such con- 
cern in the U.S. markets. 

Moves by the U.S. Commodi- 
ties Futures Trading Commis- 


sion to regulate the American 
markets even more, and to 
demand full disclosure from 
overseas companies trading 
there, have already caused a 
significant switch towards the 
London markets. It is 
anticipated that new funds 
coming into London could 
increase considerably in the 
years ahead, if the U.S. markets 
become too restrictive. 

Many European companies 
are simply not prepared to 
reveal confidential information 
about their clients and they 
must, therefore, increasingly 
turn to London. This could 
well produce a considerable 
transformation in the tradition- 
ally trade-orientated London 
commodity markets, especially 
in the troubled times ahead. 


Huge U.S. futures markets opened up 


THE LIFTING of the UK 
foreign excliange control regu- 
lations last year has opened up 
a whole new range of com- 
modity markets for the British 
investor. It is now possible to 
trade in Sydney futures, where 
the commodity markets have 
been growing rapidly in recent 
years; in Hong Kong, Paris and 
Winnipeg futures: and most 
important of all. in the huge 
futures markets in Chicago and 
New York. 

Compared with London, the 
range of commodities futures 
that, can now be traded is 
enormous, especially in the U.S. 
There are the giant grain and 
soya bean markets in Chicago; 
a variety of other agricultural 
products, including pork bellies 
f bacon sides), live cattle and 
lumber; and in New York, 
orange juice and cotton. 

These markets tend to be 
heavily influenced by U.S. 


dnmestic developments, even 
though many of them — like 
grain and cotton — fix the world 
price of the commodity. This 
domestic influence makes it 
difficult to deal successfully at 
a distance, particularly in view 
of the fact that short-term price 
movements tend to be con- 
trolled by local speculators and 
are. therefore, often highly un- 
predictable. ‘ 

There are also the "interna- 
tional" U.S. commodity futures 
markets, mainly in New York, 
which parallel those in London 
— cocoa, coffee, copper, silver 
and sugar. In addition, the gold 
and platinum futures markets 
in New York are widely used 
by UK and European investors. 

Finally there is a new type 
of futures markets in the U.S. 
whose popularity has grown 
tremendously in the past few 
years. These" are the so-called 
financial instruments futures 


covering interest rates and cur- 
rencies. 

At present these financial 
markets are mainly concen- 
trated in Chicago, bn the Board 
of Trade and the International 
Monetary Market (IMM) which 
are part of the Chicago Mercan- 
tile Exchange, where they were 
launched. New York exchanges, 
including the copper exchange 
(Corns), have started rival 
markets. But the big challenge 
to Chicago is expected to come 
from the giant New York Stock 
Exchange, whose New York 
Fu ture s Exchange (known as 
NYFE) is due to open very 
shortly— probably at the begin- 
ning of July. 

The essentials of trading in 
the U.S. for the British citizen 
are much the same as dealing 
in London. 

They can be handled by the 
same broker with equal ease, 
although many of the multi- 


national commission houses are 
U.S.-based and. therefore, have 
stronger connections on the 
American markets. 

However, although it Is just as 
easy to deal in the U.S.. there 
are significant differences 
between the American and 
London markets. The U.S. 
markets are, for example, far 
more tightly regulated, impos- 
ing strict limits on the size of 
price movements each day. 
These limits are often rather 
inflexible and can result in the 
investor being locked in the 
market for days on end without 
being able to get out. 

More and more regulations 
are being introduced by the 
Commodities Futures Trading 
Commission — a U.S. Govern- 
ment agency — including the con- 
troversial ruling demanding full 
disclosure of background deal- 
ing details which European 
traders would often view as 


being totally confidential. 

Execution of orders on U.S. 
futures markets can often be 
slow and inefficient, especially 
during times of excitement. On 
the other hand excess margin 
money is returned to the 
investor on a day-to-day basis, 
unlike the practice in London 
where the clearing house re- 
tains funds that could be earn- 
ing the investor useful interest 

But the biggest difference in 
the U.S. is probably that the 
futures markets there are 
geared up for the non-trade 
investor or speculator and struc- 
tured accordingly, whereas in 
London the markets are basic- 
ally trade-orientated. Specula- 
tion is not a dirty word in the 
U.S.— it is actively encouraged 
as a means of enabling the 
markets to work more effect 
tively for the trade. 

J.E. 
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success itepeiicLs on your success because our only business 
j^commodityfundmanagexnent. 

• For information about our service* performance record 

• WS T^and idvice.oin the role erf commodities in your investment 

; 7? ^portfolio contact: John Tillotson or John Matthews 

1 01-235 8882 or at Midland House; 5 Jubilee Place, 



LONDON 


ZURICH 


JOHANNESBURG BAHRAIN 




SINGAPORE 


HONG KONG 


TOKYO 


SYDNEY 



SAN FRANCISCO 


CHICAGO 


NEW YORK RIO DE JANEIRO 
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288 hours into the day ? 



centres across the time zones. ofthe world- 

-■ That takes 'wider coverBg^ a lugger ccanmumcadaos 
network, and more ratenffiaoalst^ than other servic es, a _ 
We main tam and improve a service as compreheBsive 
as ours by lna^ive Investment 


those you’ll be using in the future. 

It’s worth subscribing to the best to pack maximum, 
business hours into your day. 
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From our office in London we provide a fast 
and efficient -service helping you to increase 
your opportunities and reduce ydur risks on 
■the main Commodity Markets in London, 
New York and Chicago and all other Markets 
where commodities are traded. 

With 200 offices world wide, we are in a 
position to keep on top of and interpret 
important political and economic 
developments affecting domestic and 
international commodities and also analyse 
on the spot weather and crop reports from 
all parts of the world. 

Write for the new brochure on 
E.F. Hutton's international 
commodity service. 


& Company (London) Limited 

Cereal House, 58 Mark Lane, 
London EC3R 7EJ. 

Tel: 01-481 2671/2515 



OVER 180 OFFICES WORLDWIDE 

"IN OUR OPINION..." 

These three words represent the reaso n so many 
people worldwide do their business the BACHE WAY. 
For our latest opinion on World Commodity Price 
tre nds a nd details of how you can benefit from the 
BACHE COMMODITY SERVICE, please telephone 
either Peter Giguoux on (London) 439 4191 or David 
Thornton on (Bradford) 26472. 

"IN OUR OPINION..." 


Bache 


A Century of Investment Service 

London: Plantation Has.. Fsnchurefi St, EC3: De La Rub His., 
Burlington Gdns., W1. Bradford: 5 Wool Exchange. 




ARE you trading commodities ? 

Can Commodities halp your Portfolio fight tha 
effects of inflation? 

WE BELIEVE THEY CAN 

Sand far our booklet “ A Guide to Trading 
in the Commodity Markets " and see haw we 
can help you. 

TURNER-LAJNG COMMODITIES LIMITED. 
19 St Mary-at-Hill, London EC3R 8 EE. 

Tel: 01-423 64*4. Telex: 883304. 


. BUYING SHAKES in commodity 
merchants and brokers makes 
sound theoretical sense. The in- 
vestor can participate in the 
movements of a commodity 
price without "raising the sub- 
stantial capital needed for 
direct trading. By buying into a 
group with interests in a wide 
number of comimodities, he can 
also limitm is exposure to any 
single price movement 

In practice, the exercise Is 
more difficult Many of the lead- 
ing traders in the UK are pri- 
vate companies. G. Czamikov, 
for example, is very active in 
sugar, rubber, cocoa and edible 
oils. It generated sales last year 
of £L.34bn yet is wholly in pri- 
vate hands. Because of the limi- 
ted capital requirements of 
commodity merchants and bro- 
kers, a stock exchange listing 
is often unnecessary. 

Of the other companies, many 
are conglomerates with a wide 
spread of interests outside, com- 
modities. Guniness Peat, for ex- 
ample, is involved id plate glass, 
insurance and chemicals. ( Its 
spread of interests limits the 
risk of the investor but can 
also deaden the impact of wind- 
fall profits. 

Earlier this year, the com- 
panw produced an increase in 
interim profits from -£lB5m to 
£6.22m. The bulk of the rise was 
attributable to the group's 
heavy involvement in the rub- 
ber market, which was very- 
active. 


The growth in earnings from 
money -broking, banking and 
the other activities was almost 
certainly less spectacular, and 
the rise in dividend was held 
to 22 per cent A direct invest- 
ment in the rubber market 
would have produced a signifi- 
cantly higher return. 

Many groups use commodity 
-broking and trading to supple- 
ment their productive activi- 
ties. Tate and Lyle and Sime 
Darby are both major com- 
panies . with trading and 
meTch anting operations. Harri- 
sons and Crosfield is also an 
active commodity trader, yet in 
1979 general trading profits 
contributed less than one-tenth 
of the group's operating 
surplus. 

Even though a company like 
Tate and Lyle will generally 
trade most actively in the com- 
modity which it produces, there 
is no guarantee that trading 
profits will move in line with 
the rest of the group. The pro- 
ducer is most likely to make 
money out of- a rise in the price, 
whereas the broker will profit 
from volatility. 

Recent interim figures from 
Tate and Iyle showed that 
profits from commodity trading 
more than doubled to £15m, 
even though the group as a 
whole saw pre-tax earnings fall 
by £2m to £9 .2m. The com- 
pany's refining business is 
under heavy pressure from 
British Sugar, which is fighting 


to hold on to its UK beet 
acreage in the face of EEC 
pressure to reduce it 

This leaves two large listed 
companies which offer the 
potential for investment prin- 
cipally in commodity broking. 
Of these only one, S. and W. 
Berisford, has spread its in- 
terests across a wide range of 
commodities. The other. Gill 
and Duff us, remains primarily 
a cocoa trader. 

Growth rate 

Cocoa is also the commodity 
on which Berisford has built its 
spectaculari growth rate. In the 
ten years between 1968 and 
1978, pre-tax profits grew from 
about £2m to over £31m and 
earnings per share increased 
thirty fold. 

Expansion on this scale 
clearly could not continue in- 
definitely, and last year Beris- 
ford saw its pre tax earnings 
rise by less than £lm. The high 
cost of borrowing coupled with 
a dull cocoa market had turned 
the hare into a tortoise. The 
reason* cited by Berisford for 
the slow down have affected 
traders in almost every com- 
modity. Industrial disputes, a 
recession intensified by rising 
oh prices, and political uncer- 
tainty have all left their mark. 

High interest rates can also 
have a punitive effect on 
traders such as Berisford. The 
debt position of such companies 


can oscillate widely within , any 
one year and some traders 
insulate themselves fay medium- 
term -borrowing at fairly modest 
rates while placing surplus cash 
on short-term deposit - at high 
rates. - . . * 

The increase . in Berisford’s 
interest charge from £2.9m 'to 
£l0.4m last year, however,' 
testifies to the strains that a 
high Interest rate regime can' 
impose. The problemis intensi-. 
fled by the fact that slack 
demand during a. recession can 
make stocks hard, to shift and 
expensive to finance. 

To maintain growth^ Beris- 
ford has been acquiring small 
companies, many of them in the 
commodities field. It has. been, 
particularly active in develop- 
ing the manufacture and mar- 
ch an ting of secondary metals. 
Last year Berisford expanded 
the scope of its interests further 
by acquiring the Turner Cuxzon 
timber group for £L7m. ' 

And recently it made a daring 
£120m* bid for British Sugar.. 
The offer has been held up by. 
a referral to the Monopolies' 
Commission and would, in any. 
case, severely stretch Beris-- 
ford's own resources. It is 
capitalised at very nearly the 
same value. at British Sugar. : ; 

. A further complication is -the 
Government's 24 per cent hold- 
ing in British Sugar. The stake 
is likely to be sold in the near 
futur ebut it is by no means 
certain the Government will 


Managed funds enable smaller 
investors to join the game 


PRIVATE INVESTORS tend to 
use managed funds for at least 
three reasons — first, to achieve 
economies of scale; second, to 
, spread their risk; and third to 
I benefit from some one else's 
\ skill. Investors tempted to 
[ dabble in commodity markets — 
i and in view of the relatively 
| poor performance of equities in 
. recent years there are an 
Increasing number — have parti- 
[ culariy good reason to be 
} impressed by these arguments. 

; For example, the price of the 
cheapest single commodity con- 
tract at the moment Is about 
£2,000, a minimum subscription 
which effectively bars many 
small punters from dealing in 
these markets on their own 
account Furthermore, the 
sharp movements in prices in 
the last year or so mean that 
investors who stake everything 
on one commodity are raguably 
taking a reckless gamble. And 
finally, although not well docu- 
mented, the performance of 
many of the funds which have 
been running in the last few 
years has been surprisingly 
good. 

The case for seeking some 
sort of management has been 
put by Mr. Edwin Forry Hargitt, 
the U.S. metallurgist and senior 
partner in Dunn and Hargitt 
which runs a Pooled Commodity 
Account for international in- 
vestors. “ Eighty-five per cent 
of those who invest In the 
commodity markets are losers,” 
he claims, “ mainly because 
they have no trading plan. If 
you do not use basic ground 
rules, you are better off playing 
poker.” 

Assuming the force of this 
argument has been driveh home 
and the investor has opted for 
an indirect route into the com- 
modity markets, the next step 
is to decide what , degree of 
risk to accept. 

At the most cautious end of 
the spectrum, for instance, 
there are authorised unit trusts. 
Authorised unit trusts are con- 
trolled by the Department of 
Trade and, among other restric- 
tions, are not permitted to 
invest in physical commodities. 

There are, however, about 
ten authorised unit trusts which 


specialise in the shares of gold 
m ining , mineral exploration, oil 
and other commodity-related 
companies. These did extremely 
well in 1979 as the increase in 
the price of oil, in particular, 
and other commodities were 
reflected in their Stock Market 
rating. Three of Britannia 
Trust Management's funds — for 
example. Britannia Minerals, 
Britannia Gold and General and 
Britannia Universal Energy- 
topped the performance tables 
during the year with the 
Minerals price just about 
doubling. 

By any standards this is a 
pretty good performance but, as 
a rule, authorised unit trusts 
tend to be less exciting than 
funds invested directly in Com- 
modities. This is because their 
portfolios include companies 
whose activities are well 
diversified and whose profits 
are only partly influenced by 
fluctuations in commodity 
prices. 

Offshore bases 

Funds which give investors a 
direct exposure to commodities 
are invariably based offshore, in 
such places as the Channel 
Islands and the Isle of Man. 
These funds, in principle, 
operate exactly like a unit trust 
but because they do not satisfy 
the DoTs requirements, they 
are not allowed to be constituted 
on the mainland. 

In most cases they are effec- 
tively managed by London- 
based ** advisers,” whose names 
in many cases will have a 
disinctly familiar ring to 
investors. 

Investment in commodities is 
potentially risky and not simply 
because of the volatility of 
prices. Because of the deposit 
and margin system which 
operates in the futures markets, 
the investor's commitment is 
considerably more than the 
capital he puts up if he chooses 
to invest direct — a deposit. of 
only 10 per cent, for example, 
is required to open a trans- 
action. 

If, however, the price of a 
commodity falls by 10 per cent 
the Investor either has to close 



Rudolf Wolff 
offers the most efficient 
metal broking service 
onboth sides 
of the Atlantic 

For up-to-date prices and fast executions iir 
copper, tin, lead, zinc, silver, aluminium and 
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his position or find a further 
deposit If the price falls 50 
per cent his commitment will 
be five times his original 
outlay. 

Selling “ short ’’ in ' the 
futures markets, that is, selling 
copper or zinc ' which you do 
not actually possess, is even 
more hazardous. If the price 
drops, the investor makes a 
profit by buying for less than 
the price at which he has agreed 
to sell. If it moves higher, 
however, his liability is theoreti- 
cally unlimited. 

This "gearing,” of course, is 
what gives commodities their 
appeal and results in fortunes 
being made and lost in a day. 
One distinguishing feature of a 
number of commodity funds is 
that while investors' liability is 
limited beyond the cost of their 
shares or units, they can also 
gain exposure to “ gearing." 
The level of “ gearing " is there- 
fore the most interesting 
variable when choosing a fund. 

* Individuals are occasionally 
prepared to risk losing all their 
money but a fund manager 
would look pretty silly if he 
was wiped out in the first week. 

Some fluids, such as Old 
Court Commodity Trust, which 
is advised by N. M. Rothschild 
Asset Management, are there- 
fore ungeared — that is to say if 
there is £100,000 available for 
investment, forward commodity 
purchases of no more than 
£100,000 may be made. Save end 
Prosper (Jersey) commodity 
fund is also pretty cautious, 
although marginal gearing is 
allowed. 

Other funds, meanwhile, vary 
their gearing, though a ratio of 
three to one is considered by 
many to be the maximum 
advisable. In theory this means 
that a fund with £100.000 to 
invest could be called upon to 
find £300,000 if everything went 
wrong (the brokers generally 
indemnify the fund against 
“ extra ” calls). 

In practice, of course, 
managers adopt certain tactics 
to keep their risk under control. 
One is to place “stop losses” 
so that if a market is moving 
unfavourably positions are 
liquidated before serious 
damage can be done. 

Another is to “ purchase 
call” and put options to sell 
and buy on a certain date at a 
certain price. This is effectively 
a form of insurance cover so 
that if things go badly the 
maximum loss is the premium 
paid to purchase the option. 

One of the most conserva- 
tively structured funds, and the 
biggest on the market at about 
£19m is the sterling-denomin- 
ated Old Court Commodity 
Trust. About 45 per cent of the 
assets are invested direct in 
commodities, with a further 45 
per cent in commodity-related 
stocks and shares and the 
balance in cash. 

The fund is not allowed to 
sell short and no more than 
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view Berisford as an appro- 
priate buyer. . . . . 

If . the body contested bid is 
successful, Berisford will find 
itself with .* /sugar producer 
whose activities dovetail neatly 
wdth-.tts own trading operations. 
Furthermore, British Sugar has 
recently . completed - a major 
capital expenditure programme 
ami., should- be; -an. impressive 
cash generator " over, the nest 
Jew. years.' 

like - Berisford, GUI - and 
Dufftis has an impressive and 
consistent growth record which 
gives the lie. to. a- widely held 
belief that .commodity broking 
is a boom and bust speculative 
activity. But GdiZ ; and Duffus — 
like Berisf ordr-^faas run out of 
steam. Profits JeH last year for 
the first“tuae : to 20 years ^ 
spite of . a, £X-.5m contribution 
from its hew chemical feed- 
stock division.' /. 

.The fall in pirciSts to £20.6in 
fllqstrated the uncertainty of 
investing in. commodity brokers- 
Companies . .with chequered 
records; such as Tate and Lyle 
and-. Ip a lesser extent Guinness 
Peat, did extremely well out of 
trading last year, because the 
commodities in which they 
specialise (robber . and . sugar 
respectively) were active. 

. Cocoa specialists with spec- 
tacular records, like Berisford 
and Gill and Duffus, .foundered 
oh a market deadened partly by. 
uncertainty surrounding the 
renegotiation of. the Inter- 


Sugar 

Coffee 

Cocoa 

Rubber 


- •. i •••• • •-■ - ; • 

national '.7 - Cocoa . Agreement 
earlier this year.; ^ie number, 
of cocoa- lots ~ traded “w^he ' 
London. teiintoaL ^matket.^feU 
from 982,1500 -In 1978, already 
well "down ycals, 

to 840.Q0&/ -last- ! -year,: 'The 
number of sugar OotSvby con- ; 
trast, increased Jron .fi93»000,2o 
8$5,000.- ; :■ . . : 

; In ^assessing an MVes&neiitla . 
commodity- J tradrag, -• therefore, 

the criterion is mat the^arne-as 
fm- a ranimo^ty fuai^e^the 
rise in. price.:: g of~ iferfine 
importance. For-. 1 brekers; price 1 ' 
volatHiiyis v. ?1 7 ■ 

. Activity -in avcommodity is - 
perhaps; tfOl harder io 'predict . 

thto the Trice. nuHremeat . 

Yet, as 'the', fcase-v of : GST end 
Duffus and; of Berisford show, 
growth can be^maxotolsed- to-a ' 
degree by clever management. " 

- Reeehtiy^f or example, ^Beris- 
ford struck-*' deal” wifhvthe 
Ivory - Coast id market 19&;Q0» - 
tonnes- of csocOafwhHSbi Emfrheeri 
stored in. antic^aaoifeol a>rice. . . 
rise. Whatewr ha^iei»;io:^Sie * 
cocoa.- market- tihs.'ytar,. that 
deal alone: , 4 

profit of between £500,000 and 
'film.;-." 

. Pirticularl^ -dhringi;-ja.' reces- 
sion, when. oommOdtij"; .brokers 
find it‘ almost to 

increase . profits : ■asi manuftKs 
turerir, - : tiie - prudent . ^investor 
will 'pnAahiy stifclc’Wlth proven 
expertise.;; -. • -‘y 

- John Malririson 


10 per cent of the assets may : 
be invested in any one com- 
modity. Since its formation iin 
January 1976 it has achieved 
an appreciation of more than 
100 per cent (reinvesting net 
•distributions). 

Probably the most successful . 
commodity fund is Armac, 
which was started in 1975. Since j 
J anuary 1976, it has been run 1 
by Mr. Joe Bales of Commodity 
Fund Management and over 1 
that period the fund’s, share 
price increased from about $10 j 
to its present $66. Armac. 
whose brokers and major share- 
holder is- Commodity Analysis, 
now totals about £2.1m. Mr. 
Hales also manages the success- 
ful Count and Wardgage Funds. 
Count’s price has moved up 
from £10 to £37 since its launch 
in January 1976 while investors 
in Wardgage, which now totals 
about £4.9m, have doubled their 
capital since, its formation ..at 
the end of 1977. 

Mr. Bales says about 50 per 
cent of the assets of Armac are 
always invested in cash com- 
modities (commodities for im- 
mediate delivery) or in cash. 
The gearing varies at ftny 
one time from nothing to a 
maximum of about 3:L 

Mr. Hales attributes his suc- 
cess to flexibility. *'We don’t 
have a commitment to a parti- 
cular level of metal trading or 
soft commodity trading. Some 
people, I feel, have a favourite 
area which effectively doses 
doors to opportunities which 
may crop up elsewhere. 

Among the smaller funds is 
Wren Commodity Trust, which 
is based in the Isle of Man. It 
is advised by Tillotson Com- 
modities Management, and 
offers a similarly high degree 
of gearing and hence of risk. 

Annual levy 

On toe importance of con- 
trolling the fund’s gearing, Mr. 
John Tillotson, managing direc- 
tor, says: “You have got to 
keep your greedy glands trader 
control. When things are going 
well it seems so easy to make . 
money but, of course, , the 
opposite can be true as wetL” 

The charges for offshore 
funds range are most commonly 
a 5 per cent initial charge ami 
a 1-2 per cent annual levy. On 
the other hand, the Su rawest 
Silver and Copper Trusts, which 
simply provide investors with a 
vehicle to invest in those com- 
modities, take only a 2 per. cent 
initial charge. 

Besides the offshore funds 
linked with UK advisers, there 
are an increasing number of 
commodity funds being offered 
publicly through U.S. brokers. 
One of the most recently 
launched is Hutton Com- 
modity International, which 
was organised on February 1 
under the laws of tile Virgin 
Islands and which has its main 
office, in tile Bahamas. 

Tim Dickson 
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thaf s not always acted tin, because to many- - - * 
people commodity investment isariarea ’ a 
shrouded in myth and mystery. . 

What exactly ^oonrnrodlS^ Why are thw - *' 

traded? Are they a good investment?"Hdwdo 
they compare with fixed interest investments?- 
With property? With equities?. Hew risky are . V : , 
commodities? How much capital do you heecf> 
Do you have to understand the technical jargon ~ 
and how the markets work befoneyou can invest? 
When rs thebest time to-&uy and sell? How mucft 
does it cost to invest? And just how do youmake 
a commodity investment anyhow? V- ■■ 1 

Inter Commodifies Ltd. one of Eurape’sleading-^ 
tommoddy brokers, has put teacher an” • ■ 
information pack toanswerihese and anYofiter - 
questionsyou may hav&ort commodity ‘ * 
investment It's availabteentirelyfr^ofchatm 
3nd wtho^obiigafibn simply by return&ig the,^ --, 
coupon oeiow. 


ToiJirfiaa Rigby 

Inter Commodities Uxf. . 

3 Lloyds Avenue ■ ptg w ' r 

London EC3N3D& 

TeIephone; 01-4aT9827 
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INVESTING IN COMMODITIES WHat HaVC 

The fixtures market is always risky, but there is a way to cut down potential losses: commodity options they in 

Options provide a safety net for speculators msseshs ’A 
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THE GREATLY increased 
volatility of the commodity 
markets in recent years has 
offered the speculator greater 
potential profits than ever 
before: A £10,000 outlay allows 
him In normal circumstances, to 
purchase : futures contracts to 
a value - of £100,000; and with, 
t»y< a -25 per cent price appre- 
dation' In • six - months (not 
particularly unusual these days) 
a: profit of .£23,000 is quite 

possible. - 

- But- the potential loss is not 
lust the £10,000 outlay— it could 
be the whole £100,000. And if 
but speculator decides to sell 
the market short, expecting 
prices: to fall, his risk is un- 
2iihited.:He can of course pro* 
tect- himself by placing a stop* 


loss order with his broker at 
the time of purchase or sale, 
but then he takes the risk of 
finding himself out of the game 
within a few days of entering 
the market — and nursing a not 
inconsiderable loss. 

There is an alternative, how- 
ever: commodity options. For 
the payment of a premium, 
usually a little over 10 per cent 
of the market price, the specu- 
lator can purchase the right to 
buy or sell his chosen com- 
modity at the current ruling 
price within the next year. 

If the market moves in his 
favour by more than the price 
of the option he makes a profit: 
if it moves against hixo—Hno 
matter how far — all he stands 
to lose is his premium. Effec- 
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r . C.C.&T. H| 
commodity futures tra din g: 
service round the clock 


. Twelve hours, every working day.CCST gives 
x "?. reliable, instant market information, vital for clients’ 
• successful futures trading. 

•' Each week, CCST sends its comprehensive 
.Mfeekly Market Report, on London’s commodity 
. markets, to dients and subscribers all over Europe. 

It’s a service that’s hard to beat Get it working" 
for you. Find out how we tick, and send for two 
■: ' -copies of the Weekly Market Report; without ' 
obligation; • 


ContactrLeslie Darke, 01-480 6841 

C.C.S.T. Commodities Ltd. 
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Walsingham House, 35 Seething Lane. 
London EC3N 4AH.Tel: 01-480 6841. 
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BISHOP CAVANAGH 
(Commodities) LTD. 
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• : Commodity Syndicates 

^ . v ; - ; .;.A new syndicate starts July 1st 
> .Mmimum divestment £1,000 

? } Telephone Mr. A. Roberts or Mr. K. Edwards 

01-631 3110 

oriorifeto 

^ z ; ~ ; Devonshire House, 3, Devonshire Street 
h v:; 1 .- London, W1 
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EXPERIENCE 

EXPERTISE 

INNOVATION 

For your requirements in Futures and Physical 
- > • Trading, write or phone: 

Thomson McKinnon. Commodities International Ltd. 
55 London Wall, London EC2M 5TR 
Telephone: 01-628 9984 


COMMODIH TRADING 

WHERE TIMING IS OF THE ESSENCE 

| (faemy, 0 cde& 9 /lml/ed 

16 MONUMENT STREET 
LONDON EC3R 8AJ 

Private clients ring 
Lyn Messenger on 01-623 7301 

HAVE YOU SURVIVED? 

■ WE FEEL NON-FERROUS 
METALS HAVE BASED 

For further information contact 
Mario Dix or RiU Sharp 
Telephone: 01-626 2431 


COMMODTHES^U^^ 

. Plantation House 
Mh^eing Lane, London EC3M 3PP 


lively he eliminates excessive 
risk at the cost of reducing, but 
not limiting, his potential profit. 

Say the futures price of sugar 
for delivery a year hence is 
£300 a tonne and our speculator 
fancies the market will rise 
substantially during that period. 
He can buy June, 1981 sugar for 
£300 a tonne, laying out a 
deposit of £30 a tonne, or he 
can purchase a “ call ” option 
at a cost of about £30 a tonne. 
If he does the former, and If 
he Is a prudent man, be will 
place a stop loss order, say at 
£270 a tonne. His risk In both 
cases is the same — £30 a tonne. 

If his fancy proves correct 
and the price of June, 1981 
sugar moves up steadily to £400 
a tonne, the first course will 
yield him a profit (less commis- 
sion) of £100 a tonne while the 
option will gain him only £70 
(after deduction of the premium 
cost). But what If the price slips 
below £271) before rising to 
£400? In this case the option 
will still yield a £70 profit but 
the futures contract would have 
been closed out, leaving him £30 
a tonne (plus commission) 
poorer. 

Price rises 

Another possibility is that the 
price rises to £360 a tonne after 
a few months and the speculator 
decides it is unlikely to rise 
further. In this case he would 
sell futures equivalent to his 
option hut he would not declare 
the option itself. After all. he 
can do that at any time before 
next June. 

He now has a guaranteed 
profit of £20 a tonne but he 
could make much more. If the 
price falls to £250 he can buy 
against his futures sales. His 
guaranteed profit has now gone 
up to £70 a tonne — £100 from 
the futures transactions less the 
cost of the original option. But 
he still has the option and if the 
price rises again could make 
yet further capital gains. 

Of course this Is a very rosy 
view. It is extremely rare for 
a speculator to find events 


going in his favour to this 
extent. But considering the 
limited risk even the Initial £20 
profit would not be unwelcome. 

The mechanics of option 
trading are quite simple. 
Options can bo taken out at 
varying premiums, against any 
delivery position quoted on the 
futures market (provided some- 
one can be persuaded to “grant” 
it). A "striking" price is fixed 
at which the option can be 
declared, which will usually be 
the current quoted price for 
that particular position. 

There are three types of 
option: “calls," which allow the 
bolder to buy at the striking 
price; "puts," whieh allow him 
to sell; and “doubles** which 
allow Wm to do either but not 
both. A double option will 
generally cost twice as much as 
a single. 

There is nothing to stop the 
speculator granting options 
himself, though this is a very 
risky business. Here his profit 
potential is strictly limited hut 
covering when th*2 market 
moves in the buyer’s favour can 
prove very expensive. 

The high activity and volati- 
lity of commodity markets 
recently might have been 
expected to have encouraged 
increased use of the option 
market. But this has nor been 
the case. While turnover on 
most markets has fluctuated 
dramatically, the level of option 
trading has remained fairly 
stable. 

One explanation of this could 
be greed. When a speculator 
enters a market he feels, like 
any other gambler, that he is 
making a good bet. Why should 
he throw away some of the 
profits he is confident of 
gathering on option premiums? 

It is also true that the extra 
complications of options can be 
off-putting to the non-profes- 
sional trader. Another, possibly 
more potent, reason is basic dis- 
trust of options which has been 
heightened by recent scandals 
in the U.S. 
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Unscrupulous American 
"bucket shop” traders went in 
for a hard sell on London 
options. They made extravagant 
claims of guaranteed profits, 
charged inflated premiums, and 
often did not even take out 
cover against the options they 
sold. 

When a few big “ winners ’* 
found that the traders could 
not pay out, a major uproar 
ensued which ended with a 
wholesale ban by the U.S. 
authorities no trading in London 
options. With similarly alarm- 
ing stories coming from West 
Germany serious damage was 
done to the reparation of 
uption trading. 

Although most outright specu- 
lators look to maximise their 
profits and therefore do not 
bntfter with options, ihcre are 
many more modest commodity 
investors who seek only a 
reasonable return on their 
money. Rather than engaging 
in direct trading these generally 
entrust their money to one of 
the many discretionary fund 
managers who have set up shop 
recently. 


‘Chartists’ seek 
their way to a 


to plot 
killing 


These firms, because of the 
larger scale of their operations, 
are able to spread commodity 
investment more widely, and 
therefore more safely, than 
individual investors could. But 
even in this sector eummodity 
options are rarely used. 

One management firm that 
does make continual use of 
options is Tillotson Commodi- 
ties. Its founder, John Tillotson. 
believes options are a useful 
tool both for “aggressive" and 
" defensive *' trading. 

There are four main tech- 
niques used by the firm. The | 
offensive “ take ” involves the ! 
purchasing of options before an j 
expected major price move, as 
described above. The defensive ! 
take is used to give protection , 
against adverse market moves 
when a straight futures position ' 
is already held. 

Granting options is also used 
both offensively and defensively 
by Tillotsons. The offensive 
grant is used when no position 
is held. If prices remain stable 
the firm pockets the premium 
but if a major movement occurs 
cover has to be bought or sold 
on the market. This is a high- 
risk tactic whieh requires a 
degree of control and discipline 
which only professional traders 
are likely to have. 

The defensive grant involves 
granting options against an ex- 
isting holding which is looking 
shaky. It has the effect of allow- 
ing more time for making a 
decision on whether to close the 
position. 

Richard Mooney ; 


j They are all among the commodities / [■jxHSSSj' v \ 
in which Ubodhouse, Drake & Carey are ( 

| currently trading throughout the world. y&dSt jflSajr/^gL 

j Ufe have been one of Europe’s leading f ^*^3 
‘soft’ commodity houses for more L ju 

than 200 years and we haverecently X 
I become involved in the very / 

1 important market in metals. f ^ 

To handle these metal and general 
commodity broking interests we 
have established a new itffifW 

company- Woodhouse, 

Drake & Carey (Metals) Ltd. 

To hear more about this, and SvJjjp? 

all the ways in which our - 

experienced team of traders is**' SS?S§a 

and analysts can manage X 
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ANY COMMODITY broker will 
Ceil you that it is easy to make 
money when the markets are 
active. The more honest among 
them will also tell you that it. 
is always easy to lose money by 
speculating in commodities. 

Most investors favour the 
technique best described as 
“jumping on the band-wagon.” 
When prices are rising they will 
buy and when prices are falling 
they will sell. When the move- 
ment is sustained — like the re- 
cent rise in sugar or the fall 
in cocoa — most speculators will 
come out in front. 

The trouble is that really 
big movements like these are 
relatively few and far between. 
Stable markets are good for 
producers (providing prices are 
remunerative) and for con- 
sumers (providing they are 
reasonable) but they are bad 
news for the speculator. 

The trick of making money in 
a relatively flat market depends 
mainly on one thing — timing. 
This is where charts come in. 
“ Chartists,” or technical 
analysts as they prefer to be 
known, spend their time poring 
over ever more sophisticated 
graphs and tables seeking the 
most propitious moment to 
trade. They may have a funda- 
mental view of the market 
based on their assessment of 
supply and demand trends, but 
the actual act of trading will 
be triggered by the comple- 
tion of a pattern on their 
charts. 

At its simplest chartism is 
based on the assumption that 
history will repeat itself. If a 
graph displays a pattern which 
has previously preceded a major 
movement chartists will be on 
the lookout for the beginnings 
i of a similar movement. This 
* technique (if that is not too 
grand a word for it) uses the 
familiar line chart which 
simply plots the movement of 
prices over a period o£ time. 
But the chartist has far more 
cunning tools at his disposaL 

One of these is the bar chart, 
which represents the price 
range over a given period (one 
day, two days, a week, etc.) as 
a vertical line. The wider the 
range, the longer the line. 
Often the closing price will he 
indicated by a mark on the line. 
This chart obviously contains 
far more information than a 
■line chart It shows trends in 
market volatility, in the 
relationship between the high 
or low point and the closing 
price, . is the movement of 
periodic highs and lows (which 
may be different from, and 
more * informative than, the 
Closing price trend) and so on. 

Within the bar chart the 
analyst looks for significant 
formations: a “head and 
shoulders ” forecasting a sharp 
decline, for instance; or a 
“ flying top ” prophesying a 
strong upsurge. He also looks 
for “ trend lines," straight lines 
connecting a series of promin- 
ences on the chart, When the 
trend is broken, often termed a 


"key reversal,” the chartist 
expects a substantial move- 
ment in the opposite direction. 

Another form of chart used 
by technically minded com- 
modity speculators is the point 
and figure chart. This has no 
arbitrary time span, its breadth 
being determined simply by 
changes in the direction of 
price movements. Sustained 
movements are recorded vertic- 
ally in the same column, usually 
by an “o” for a fall and an “x” 
for a rise. The next column only 
comes into use when the trend 
is reversed. 

In the point and figure chart 
the investor looks for "con- 
gestion areas" where there is 
a lot of movement within a 
limited range. These are taken 
to forecast a significant move 
when the price breaks out of 
the area. Some chartists also 
use the pattern of activity to 
forecast the direction of the 
break. If most activity is in 
the lower range it implies that 
support Is being effected and 
that the next major move will 
be upwards. If tbe activity is 
at the higher end resistance is 
implied and a downward move 
is expected. 

Basic tools 

A further claim made for the 
point and figure chart is that 
it can predict the extent of the 
move. The breadth of the con- 
gestion area is believed by some 
to be directly related to the 
size of the next move. 

In conjunction with these 
basic tools the chartist uses 
various refinements such as 
seasonal trend charts (to 
eliminate expected movements), 
moving averages (to smooth out 
violent fluctuations), oscillators, 
trading volume charts and open 
interest charts. 

Only a truly dedicated 
chartist would trade entirely on 
tbe evidence of his charts, how- 
ever. Some awareness of the 
fundamental factors is generally 
considered necessary, if only to 
determine the likely long-term 
trend within which short-term 
price movements are occurring. 
Few speculators, for instance, 
would sell coffee immediately 
after a frost in Brazil, whatever 
tbe charts foretold. Devotees 
of unquestioning chartism 
would argue, however, that such 
factors are taken, care of in the 
charts. -“If the market knows it, 
the charts know it too.” is their 
creed. 

Most such speculators operate 
in America. On this side of the 
water Investors tend to be less 
trusting. 

Though there is no guarantee 
of profit in chartism— natural 
phenomena like frosts, floods, 
and Invasions of Afghanistan 
can upset the best laid plans of 
technical analysts— -.the chartist 
can take comfort in the 
knowledge that be is not short 
of allies. 

If a thousand speculators are 
using the same techniques to 
analyse the same types of charts 


drawn up from the same market 
data there is a natural tend-, 
eney for them to come to the 
s3mc conclusion at the same \ 
time. For this reason even the 
fundamentalist speculator can- 1 
not afford to ignore chart , 
patterns. They are themselves 
important market influences, i 
This particularly true in the 
U.S., where chartism is far more ; 
popular than it is in Europe. ' 
The “self-fulfilling prophecy" I 
aspect is often used as an argu- 1 
ment against technical analysis 
by its detractors. They say it i 
clouds the issue and makes it | 
impossible to establish whether j 
the charts are really predicting , 
market movements or actually I 
making them happen. I 

This is one chicken and egg , 
argument that can be traced | 
back to source, however. The 
pioneering chartists drew their 
charts first Only when they 
found the results encouraging 
did they actually put their 
money down. And it was their 
success which attracted more 
people to the cause. Chartism 
had proved itself a profitable 
market technique before it 
reached the stage of becoming 
a significant market influence. 

Anyway, speculators use 
charts to make money, not to 
establish an academic principle. 
What do they care if it is only 
strength of numbers that gen- 
erates their profits? 

R.M. 


Responsible 

management 


Now, the brokerage firm that has made sound 
financial management the cornerstone of success 
offers a professionally managed commodity 
programme. 

With the managed account programme from 
Heinold Commodifies, you gain ail the potential of 
commodify futures trading, while limiting risks 
through the experience of a proven money manager. 

Send for our financial statement and the 
prospectus for Heinold’s managed account pro- 
gramme. The free package also includes the 
managed account track record. 

Return the coupon or call 01-623 9611. 
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INVESTING IN COMMODITIES IV 
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Joynson 

& Company Limited 
Commodity Brokers I St 2.1 pcrfoniier 


The oil crisis, the fall in the value of the dollar 
and the Bunker Hunt silver debacle have been the 
main background influences in the London com- 
modity futures markets during the past year. The 
depressing economic outlook is now the dominant 

SUGAR 


influence, although the. aftermath of the silver 
crash has created suspicion about the whole 
futures structure. But while the general outlook 
is gloomy, the trend in prices of individual com- 
modities is still very much controlled by supply- 


demand devel(^ments, World sugar } for example, 
is enjoying a boom rime after many years ©! 
depression, while previous high flyers such as 


cocoa 


demand. John Edwards Teporti. 
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14 Trinity Square 
London EC3N 4ES 
Tel: 01*480 6921 


Branches: 

Bradford, Manchester 
Isle of Man 

A member of the Inchcape 
Group of Companies 


Advisers and brokers to 

Stronghold 

Managed 

Commodity Trust 

PO BOX 315, ST HELIER, JERSEY 

QUOTED DAILY IN THE 
FINANCIAL TIMES 


STAR PERFORMER on the 
London commodity markets dur- 
ing the past year has undoubt- 
edly been sugar. The London 
daily price for - raw sugar has 
soared from £90 a tonne to a 
peak of £363 last month, the 
highest level for over five years. 

No one would be surprised if 
prices move even higher later 
this year, possibly even chal- 
lenging the all-time high of 
£650 reached in 1974, 

Poor crops in several im- 
portant producing countries, 
notably Cuba, has been the 
prime reason, for the rapid rise 
in world sugar prices. World 
production this season is fore- 
cast to fall at least 5m tonnes 
short of consumption, thereby 
reducing considerably the huge 
surplus of supplies previously 
overhanging the market. 

Reserve stocks, put aside by 
members of the International 
Sugar Agreement in an effort 
to stop the decline in prices to 
uneconomic levels, were quickly 
snapped up once the “ ceiling ” 
of the agreement was breached 
earlier this year. All export 
quota restrictions have been 
abolished as well, leaving the 
market open. 

There is some apprehension 
that the surge in prices may 
lead to a repeat of the 1974 
boom that was swiftly followed 
by a much longer-lasting 
depression. 

One similarity is that the last 
boom came just when the EEC 
was reviewing its sugar policy 
for the next five years. The 
high prices, and temporary 
scarcity oE supplies, encouraged 
the Community then to expand 
production to such an extent 
that it became the largest 
exporter on the world market 
It is feared that the present 1 
boom will encourage the EEC ■ 
to shelve plans for a cut in. 
surplus production. These have . 
already been effectively post- 
poned for a year. 

Cane sugar producers have 
also shown a remarkable ability 
in the past to increase output in 
response to higher prices. 

Nevertheless, the consensus 
in the market is that supply and 
demand remain fundamentally 
strong even though prices have 


been artificially inflated by 
premature speculative buying, 
followed by bursts of profit- 
taking sales. 

It is feared a real shortage 
of sugar supplies could develop 
next year, unless beet crops in 
Europe and the Soviet Union 
increase sufficiently to offset 
threatened poor production in 
several key cane producing 
countries. 

The move towards turning 
sugar into alcohol, notably in 
Brazil, has been slowed by the 
rise in prices, and the threat 
of rising competition from high- 
fructose maize-based syrups 
(Isoglucose) remains. 

COFFEE 



SOYABEANS, GRAIN, POTATOES AND WOOL 
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Surplus supplies 


COFFEE PRICES have been 
sustained by heavy support buy- 
ing organised by the leading 
South American producing 
countries through the so-cailed 
Bogota Fund, now relaunched 
under the title of Pan Cafe. 

However, if July passes with- 
out any frost damage to the crop 
in Brazil, there will be further 
heavy downward pressure on 
prices. 

Already values have fallen in 
the face of surplus supplies 
chasing slu gg ish demand, 
although consumption of coffee 
has recovered remarkably well 
from the -damage done by the 
shortages and high prices in 
1976 and 1977 following the 
famous 1975 frost 

But production has grown 
faster, and Brazil, for example, 
was only able to meet its export 
targets by negotiating a series 
of “ special ” deals with 
roasters at very competitive 
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In. late 4971 Jerome * F...J3mithi internationally , acknowledged, 
economist and Editor of Wotld Market Perspectiv ^ urged investors, 
to buy gold bullipn;ab tile then market price of U.S. S44 per ounce. 
In 1967 he strcaigly Tecommended silver at LLSL $1.29 per ounce. In 
1977 he advised his subscribers to buy , platinum; . investment 
diamonds and Swiss.-francs.-at very low. levels. His subscribers 
could.have since xnade well over 1000% profit; 

WORLD MARKET ■ PERSPECTIVE is an 'international,, free 
market; hard money orientated monthly publication with a proven 
TGyear track record! orpickinglowriskbut highly profitableinvest- 
mehfs based oh long-termfundarnental research. It has ovier 25,000 
: subscribers world wide. 

WORLD MARKET PERSPECTIVE ccatecfcly predicted double- 
digit inflation for the 3970’s and. now. predicts triple-digit hyper^ 
inflation feu: the-19^’s.YcHi^an profit frtim this startling forecast by 
reading Jerome F- Smith’s best setiingbook -UTTOERSTAJtfDING 
■RUNAWAY" INFLATION” which can be yours . FREE by sub-, 
scribing now : t6 World 'Market.- Perspective' PLUS • A FREE 
SPECIAL REPOBT^n^QOIJ) IN THE EIGHTIES?- 

A oneyear subscription only costs £48 { or U.S. S98J airmailed, first- - 
class, direct to you. 

Jf after 90 days you are not folly satisfied with your subscription; 
you. will receive a FULL REFUND and the book and special gold 
report are yours- to- keep -just for’ trying- WORLD MARKET 
PERSPECn^ 


Alternatively, you^an^ake 2 3-month trial subscription for only 
: £I0(UlS. S24) which includes the gold report but not the free 


To: World Market Perspe ctive, P .O. Box 23, j BLyl 

■ Hognstow, MSddfesea, TV^ 1LN, Uju tedKag dom. 

Telephone: 01-570 6901 • . WJjWg 

‘Tick YISp for one year at£4SjoPW^ 

□ {U.S. $98). Seodme my FREE copy of Undestanding.- 
Runaw^ Inflatronamithe special reporiron GOLD. I win 
receive afufl refund if net fully satisfied within 90 days... 

Q YES please eotewny subscription far a 3 month trial at £10 or 
iU.S. 624). .Send memy FREE report oh GOLD (book riot 
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prices. 

So far,- -despite the highly 
competitive markets, producers 
have been able to slow the 
decline in prices by well- 
organised support buying 
through the Bogota Fund. 

But it is believed that the 
cost has been high, and it is by 
no . means certain that the 
newly-formed Pan Cafe group 
win be able to afford to operate 
as effectively. 

At the same time, the pro- 
ducers’ unilateral action in try- 
ing to achieve “ reasonable " 
prices has stalled co-operation 
with consumers through the 
International Coffee Agreement 
The U.S., In particular, has been 
angered by the producers 1 
attempt to control the market 

The U.S. Commodities Futures 
Trading Commission has been 
attempting to find out details 
of Bogota Fund trading on the 
New York coffee futures market 
and in the process has raised 
the whole question of the con- 
fidential relationship between 
client and broker that is con- 
sidered fundamental by many 
UR and European traders. 

The London terminal market 
-association is now providing an 
alternative hedging medium for 
trading in arabica coffee by 
relaunching the arabica futures 
market which previously foiled 
through lack of support. 

The relaxation of foreign 
exchange controls means the 
market’s dollar contract can 
now also be used by UK citizens. 
The new market has got off to 
an encouraging start and it is 
anticipated that once volume 
builds up sufficiently it might 
well be used by the producers’ 
group, which is primarily con- 
cerned with arabica coffee 
rather than the established 
robusta coffee . market in 
London. 


THE SOYABEAN meal 
futures market In London 
has proved to be something 
of a disappointment in fttflfa g 
to attract the kind of support 
hoped for by its hackers. 

But it is felt this may have 
been partly caused by the 
relative steadiness of soya in 
recent years because of record 
world crops which ensured 
more than adequate supplies. 

Meanwhile, the home-grown 
grain futures markets in 
London for barley and wheat 
have attracted increasing sup- 
port both from the trade and 
outside speculators.. 

Turnover has now built up 
to modi higher levels, after 
many years of poor support, 
and this is likely to continue ’ 
with the international and 
domestic grain c omp a nie s 
now using the markets hr a 
modi bigger way. 

ft is hoped that the newly- 
Iannehed potato futures 
market, established fat ffie 
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ContiCommodity's trading desk at the World Trade 
Centre , London. The firm, concentrates exclusively on 
commodities trading 

COCOA 

Downward trend 

COCOA PRICES have sunk tolvory Coast encouraged bv 
the lowest levels for over four Brazil, last year decided *to 
years after an unsuccessful withdraw from the market in 
| attempt by producers to control the hope of forcing prices to 
: the market more reasonable levels. 

A surplus of world production The leading producers agreed 
over demand for three years in to consider a plan to create their 
succession has been the under- own market support system, 


Not much 
bounce 


NATURAL RUBBER prices 
have fluctuated wildly in the 
past year but now appear to 
be settling down to a period 
of depression, reflecting the 
poor state of demand, especi- 
ally from the hard-hit tyre 
industry. 

The No. 1 RSS spot price hit 
a record 90p a pound earlier 
this year during the gold and 
silver “ boom " as speculators 
rushed into any commodity 
market where the supply- 
demand fundamentals looked 
good. The resultant collapse 
was even more spectacular, 
as speculators moved out of 
a highly overbought market. 

Prices have now steadied 
at about 60p a pound, but 
short-term prospects are far 
from good. 

However, the long-term out- 
look for natural rubber re- 
mains . promising, with the 
rise in oil prices increasingly 
undermining the competitive- 
ness of synthetic rubber. 

It is hoped that the Inter- 
national Rubber Agreement 
between producing and com 
sinning countries, which is 
due to come into force soon, 
will bring some staJbffity to i 
the market Although the 
price range in the agreement 
Is still, below present de- 
pressed market levels, it 
should provide a safety net 
for producers against » really 
disastrous falL 

At the same time it can be 
expected that the price range 
win gradually be raised to 
encourage producers to 
expand output sufficiently to 
meet the long-term growth in 
demand which has been fore- 
cast 
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lying influence exerting down- 
ward pressure on cocoa prices 
A build-up in output by Brazil 


similar to the Bogota Fund used 
in the coffee market It was sug- 
gested that the accumulated 


and the Ivory Coast, which has buffer stock fund of the Inter- 
now ousted Ghana from its pro- national Cocoa Agreement could 
vious position as the world’* be used for this purpose, if con- 
number one producer, has- sumlng countries failed to meet 
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arisen at a time when demand 
has to feel the effects of high 
prices during recent years. 

Chocolate manufacturers hav** 
turned to substitutes where 
i possible and used all kinds of 
i available means to reduce their 
use of cocoa. 

The developing recession to 
the Western cocoa consuming 
countries and a cut in purchase 


by the Communist bloc have of cocoa. 


producers’ demand for a much 
higher minimum price of 120 
cents a lb. 

However, although the Inter- 
national Cocoa Agreement 
collapsed in a bitter dispute, it 
soon became apparent that 
several producing countries 
were prepared to sell at lower 
price levels, thus leaving the 
Ivory Coast with a costly surplus 


■ (Invalid without signature ) 




hit demand bard at a time when 
production has risen steadily 
: with no major crop setbacks f° r 
several years. 

Worried by the decline in 
prices to uneconomic levels, the 


Futher attempts by producers 
to get together also foiled, and 
the Ivory Coast eventually 
agreed to sell 100,000 tonnes 
direct to a consortium of con- 
sumers — one of the biggest ever 


1976 1977 1978 1979 1980' 


single deals in the cocoa market 
■ Brazil as a result abandoned 
its minimum export price of 120 
cents, and the market has 
beeome a free-for-all. 

Negotiations may be resumed 
to rescue the International 
Cocoa Agreement, but the 
minimum price could still be a 
major stumbling block. 


Baltic Exchange next to the 
grain markets, win benefit 
from the greater awareness In 
the agricultural Industry of 
the. role of futures trading. ; 

Another new market off to 
a surprisingly good start has 
-been the relaunched cross- 
bred wool contract, quoted in - 
New Zealand dollars, mid 
aimed specifically- at the New 
Zealand trade. 


After a sftnv start, interest 
has been stimulated by the 
. iirijvdttctioiL. rf : i nno vati on In 
futures trading. • Although 
. the . xtmirfceL f.jte ' .based . tn 
London, overnight trading is 
also ; enc^^ - Mh New 

Zealand. v\"-i : V'\\ .y-_ ; .. y 
* THs tradtog > is 

then registered in London flie 
following meriting and adidel 
to the general turnover, ' 


Compagnie pour le Finsmcement 
et IMnvestissement SiL : ; : 


22, Avenue da Kafl.nOSGemfar : : : ; V 

, T6L (022) 28 32 44, T«*pe 22558 RNV/CHI \ ; \ . 

We are a Swiss concern acti veln theirtvestment 
field, with a specialization in, monetary^and 
currency matters. - V- > 

in commodities, we hand ie orders on ail US and 
London markets, from our offices. In Geneva, 

, Switzerland, as we are agerits-for: m^or US ahd 
. international commodity, brokers. ■ 

The Swiss tradition for discretion and efficiency 
makes us the much searched for solution! to the 
problems of anonymity, as^ltransactionsare 
carried out in our own name. 

The experience of our executives,: yWio have 
been for 20 years in the management of major : 
US -stock and commodity -brokers active in ; 
London and throughout the world*, offers a ; 
unique instrument for. tiding in commodities 
for professional as well as for private 'accounts. 

■ We also manage discretionary accounts in cur- 
rencies and precious ; matais with: , a . proven 
record of consistent suafess./; • j :• 

Write or call in absolute confidence to :— , : 

CompagiM pour lc Fmancement 
- «t I’lnvesifuement SLA. ' 

■ . : FINVEST 

22, Avenue du Mail, 1205 Geneve ~ 

Tel. (022) 28 32 44, Telex 22556 FINV/CH. 
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Commodity. Fund Management Limited 
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174 

1 

24T| 

9 

237a 

451, 

30*8 

284 


Cincinnati MIL—! 

ettioarp— 

cm ■■ Service. - 
OHy Inveetg 

OlarictqnlpmontJ 

■ Cleve CIKt* Iron., 

dnsttpeaby— 
Coc«a>hu„„..— 
OooaSttNY.-. 
Colgate Palm 
CoJflni Atlcnmn_i 
Ooltlnds— „ 


224 

7 

40 6b 
344 

284 

36*8 

2778 

314 

264 

9*8 

8*8 

.334 

4?a 

135, 

7*« 

42*, 


174 

49*8 

474 

374 

14*8 

117} 

25*8 

144 

18 

ll« 

as 

9 

254 

45 

39 

874 

319, 

224 

74 

29*8 

33*, 

224 

37 

279, 

314 

27 

94 
. 8*8 

*5* 

*4S 

424 


Stock 


.Jane 

23 


Juno' 

20 


Columbia fiaa 39 
Columbia Plot.. 27 
Combined int 204 
Combustn. Eng.‘ 664 
Com btratn. Equip S 
Cnrwith Edison. 224 
comm. Sateiiie.., 584 

Compugrxphio...| ISij 


HQ | 

Comp. Sdenee. 

Cone 

Conn Gen Ins.....' 

Conoco 

Gonrao 

Cons Edison 1 

Cons Foods 1 

Cons Freight— 
Cons Mat Gas.... 
Consum erPower- 
Conti Air Llnee...'. 
Conti COrp....... 

Conti Croup. j 

Conti tinnoU.....) 

Conti Telep.. 

Control Data | 

Cooper Inds. 
Coots Adolph — 

Copeland \ 

CopperweM 

Coming Gt«ss~...j 
Carroon Black-... . 
Cox Broadsast'gi 

Crane. ; 1 

Crocker Nat 1 

Crown Cork 

Crown Zell 

Cummins Eng .... 
Curtiss-Wright... 1 

Damon ...I 

Dana 

Dart Inds-- .1 

Data Qm.o < 

Dayton-Hudaon , 

Deere.. ... 

Delta Air . 

Den'nys^ 


24 

20*4 

344 

3S?a 

63S, 

16*, 

25*, 

244 

214 

424 

214 

74 

26 

30Tb 

294 

14T S 

643, 

374 

144 

23 

187a 

644 

234 

73 

314 

304 

277g 

44*2 

3Z4 

21*= 

74 

204 

424 

664 

444 

814 

384 

1B7b 


Dentsply lr >tl ■ 

Detroit Edison-...: 

Diamond Inti 

Diamond Shamk' 

DtOlorgio .....; 

Digit*: Equip 

Dlinngh&m 

Diiion :. 

Disney! Walt) ' 

Dome Mines...-../ 
Donnelley (RR).... 

Dover Corp.. 

Dow Chemical-...; 

Dow Jones... 

Dravo —j 

Dresser 

Dr. Pepper. 

Duka Power 

Dun * Brad J, 

Du Pont I 

EGAS I 


Easeo-. 

Eastern Airlines.. 
Eastern Gju & F. 
Eastman Kodak.. 

Eaton— 

Echlln Mfg 

Eokerd Jack 

Electronic Data~ 
Elect Memories., 

Ei Paso 

Emerson Elect...: 
Emery Air Fgt....( 

Emhart ! 

Englehard MC....: 


15*« 
13U 
41*, 
30 
84 
66 U 
114 
164 
47 "e 
85 
294 
381, 
344 
44*4 
324 

607 S 
111 , 
18** 
47 t b 
417b 
29 


164 

64 

221* 

57T e 

25', 

124 

274 

25U 

44 

204 

351, 

145a 

28 

34*4 


I 394 
i 277 8 
20 
56** 
64 
224 
371} 
; las 

21, 
207g 
341, 
384 
534 
. 171, 
25T S 
234 

■ 21*4 
! 424 
. 214 
| 74 

254 
304 
294 
1 16 

< 64 

571, 
144 
23 
19U 
| 644 
234 
74 
52 
30*4 
! 28 

■ 447 S 
; 3i 

814 
. 74 
1 204 

427* 

< 661* 
444 
314 

, 385, 
• 167, 


155, 
134 
. 4U, 
: 30 
1 84 
> 65% 

i 11>8 

16I S 
484 
; 85 
I 291} 
i *77, 
344 
1 45*, 
1 32*, 
; 601 s 

99 

187„ 
I 47*, 
I 417 3 
! 294 


Enserch 1 325a 

Emdroteeh 9*a 

Esmark..... 381 b 

Ethyl. ■ 274 

Evans Prods 204 

Ex Call O I 324 

Exxon 684 

FMCU. 231, 

Faberge 10*, 

Fodders- : — 1 *4 

Federal Co 345, 

Federal-Mogul.... 1 164 
Fed. Nat. Mort ' 165, 
Fed. Paper BrdJ 28 
Fed. Resources^ 64 
Fed. Dap. Stores. 29 
Flelderest 27 

Firestone ,...1 67, 

1st Bank System.! 364 
1st Charter Fin...] 17 b, 

1st Ohfcago j 14*8 

1st City BankT’exj 42*, 
1st Inf Bane.-.J 425, 
1st Mlssisslppl-4 347, 
1st Nat. BostonJ 306, 

1st Pe nn ~l 5a, 

Fisons. 6 

Fleetwood Ent-J 67, 

Flexf-Van 174 

Florida Pwr R L_ 27*, 

Ford Motor 23 t, 

Foremost Mck—. 27*g 
Foster Wheeler.. 306, 

Foxboro 37 

Franklin Mint.—. 12a, 
Freeport Mint — 374 

Fruehauf 3 27 

OAF™- 11*8 

BATX I 319, 

GKTeehnologi*a : 25 
Gamble-. Skogmoj 40 

Gannett 45*, 

Qelco - 31*a 

Gen Am invest../ 14a, 

Gen Cinema 20*a 

Gan Dynamics 66 

Gan EJaatrio 1 6O1, 

Gen Exploration' 2*, 
Gen Foods.--.—- 304 
Gen Instrument! 514 

Gen Mills -• 267, 

Gen Motors. - 477, 

Gen Portland. ..J 163, 
Sen Pub DtilttieeJ 64 

Gen Relnsoe J. 924 

Gen Bignal 334 

Oen-Telep Elec™, 288* 

Gen Tiro I 15l B 

Genssoo. I 35 b . 


• 154 
84 
; 21*8 
574 
26 
; 12 

■ 27*a 
' 25 
: 44 
. 21 1 , 
36*8 
: 144 
1 284 
; 34*, 

I 325, 

; 94 

' 384 
; 26*, 
204 

32 

1 675a 
231, 
114 
3*8 
35 
lBbft 
161, 
28 
64 

29 L, 
27 
7 

361} 

174 

14sa 

42 

43 
3458 
304 

,?* 

«79» 

24 

277} 

294 

374 

124 

38** 

265* 

11*8 

31*8 


Stock 


June IJuno 
23 20 


61*8 

30i, 

604 


634 

601, 


GL Ml. P*c. T«d 64 
Gt. Basins Pet. .. 124 
CtHthn.Nekooss 33t« 

Gt Wert Financf, 1 21*} 

Greyhound 154 

Grumman.. 2)4 

Guifft Western.. , 16i, 

Gulf Oil - 41 u 

HelMFBj 254 

Halliburton 1095, 

HsmroermM Ppr. 254 

Handle men 114 

Hanna Mining,..,. 51 

H&r court Brace., 305, 
Hernlsehfeger— .1 144 

Harris Benao 25i, 

Harris Corp 365, 

Harsco. 1 32sa 

Heeta Mining... ' 34 

Heinz 1 HJ) 42 m 

Heller Inti 21 

Hercules I84 

Harshey-.- 22*a 

Heubleln. 29 *b 

Hewlett Pkd 

Hilton Hotela I 

Hitachi 1 

Hobart Corp > 161* 

Holiday Inns.— 1 20 

Holly Sugar- 

Homestake ! . . 

Honey weir. i 7B 

Hoover- 1 16<« 

Hoover UnWI : 16s, 

Hormel Geo : 15bn 

HospftnfCorp : 34sg 

Household Fin....' 17i a 

Houston Inds ! 29 1, 

Houston NT Oa*.. 44 
Houston Oil Min. 29 
Howard Johnsn- 
Hudson Bay Mng 

Hughes Tool 

Humana 

Hunt 1 Philip A).... 

Husky Oil...- 

Hutton (EF) 

Huy ok.... , 

1C Inds 

INA Corp 

IU Inti 

Ideal Basic ind.. 

Ideal Toy 

ICI ADR 

Imp. Corp. Aimer 

INCO 

Ingarsoll Rand 

Inland Steel 

Intel 

Interlake ' 264 

IntarKorth 364 

IBM ' 587a 

Int. Flavours- ] 214 

Int Harvester 28 1 a 

Int Income Prop: iQi* 
Int Multifoods...; 174 

Int Papes- 1 36 

Int. Rectifier 1 204 

int Tel R Tel • 27 >b 

Iowa Beef - 317, 

Irving Bank 384 

JamealFSl 2?i P 

Jeffn-Pilot 

Jewel Cos- 

Jim Walter 

Johns Manvllle... 
Johnson Contr... ' 
Johnson &Jn«....l 
Johnathn Logan. | 
Jostons 

Kaiser Alumln. ...I 


277, 

21 

621} 

444 

105, 

164 

26t 8 

IS 

254 

357a 

15*8 

224 

64 

84 
254 
214 
534 
287a 
66 <, 


284 

284 

3278 

224 

214 

60 

8 *g 

16*8 

37* 

224 

20 


Genuine Parts. 
Georgia Pac— 

Geosource 

Gerber Prod'.... 
Getty Oil..... — . 
OhMIngt Lewis 

Gillette. 

Global Marina. 
Goodrich (BF)., 
Goodyear Tire. 

Gou Id ...... 

Grace-. 

Grainger (WWl 


.1 24 
27*b 
644 
334 
.1 814 

27*, 
.1 24 
J 39 
J 19 
J 134 
-| 22 
..{ »7 
.| 38 


j 2478 

I 395, 
444 
31*8 
I 14 5} 
< 204 
65*8 

504 

I 2*8 

I 297 B 
! 514 
: 26*, 
' 474 

i 16 
6* 
: 924 
I 34 

III s * 

1 3*8 

I 5 31 * 

I 27*8 
‘ 654 
234 
801* 
874 
34 
56*, 
19 
134 
81 s , 
36*, 
37T B 


Kaiser Steel 

Knneb Services., 

Kaufman Brd 

Kay Corp— 

Kellogg' 

Konneoott Cpr... 

Kenna metal 

Kerr-McGee.. 

Kidds - 

Klmbarley-dk .... 
King's Dept- 8t.... 
Knight Rdr. Nwa- 
Koehrlng 

Koppers — 

Kraft 

Kroehler 

Kroger. 

LTV. 

Lanier Bas. Prod. 
Lear Sleglar. 

Leaaaway Trans- 

Lenox. 

Levi Strauss 

Levftz Fbmtr 

Ubby Owens Fd- 

Uggett Group 

Lilly (EH; 

Lincoln Nat 

Litton inds.... ...... 

Lockheed 

Loews. 

Lons Star Inds-... 
Longs Drug Btrs-- 
Loufslana Land... 

Louisiana Pac 

Lo wen stain 

L ubrlzol 

Lucky Strs 

MCA. 


J 42Sr 
244 
94 
; is 
, Z9*« 
; 365, 
824 
i 715} 
I 347b 
, 45 s , 
, 10*1 
; az4 
IBS, 
I 327a 

i 454 

47, 
1 20 
104 
141b 
21*a 

234 
254 
32 
23*, 
22 
674 
504 
414 
62 
257, 
73*8 
38*8 
344 
413, 
24*, 
95b 
634 
J 164 
474 


Macke '-Ufa 

MacMillan. - 14 

Macy 

Madison Fund. ... 

Mfcrs Hanover... 

Mapoo 42 

Marathon Oil 624 

Marine Mid, ! 154 

Marlay 

Marriott 

Marsh MoLenn... 
Marshall Field.-. 

Martin Mtta. 

Maryland Cup. — 

Masco. 

Massey-Fargn .... 

Mass Multi Oorp. 

Mattel 

May Dept Strs..../ £44 
Mayer (0«oar)....| 17 


40 s , 

204 

33*, 


234 

204 

604 

144 

45*8 

254 

264 

63, 

167} 

8. 


Maytag- 

McCulloch Oil .. 

McDermott (JR) 

McDonald's 

McDonnell Doug 

McDonough...— 
MoOraw Edison., 
McGraw-Hill 

McLean Trucks.. 

Mead — 

Media Genl 

Medtronic. 

Mellon Nett 

Melville. - 

Memorex. 

Mercantile Mrs. 

Merck- 

Meredith - .( 

Merrill Lyneh 


27 
134 
£84 
4BSb 
297, 
26 
23*b 
294 
6 4 

227b 

294 

674 

284 

331a 

14b, 

344 

714 

37 

2238 


13i* 

! 

> £1*8 
I 16 
22 

I 161 , 

5 414 
254 
1097, 
£5*s 

I 114 

• an, 

, 504 
14 4 
! 264 

i&t 

sr- 

21 
194 

324 

295, 

61 

30 

484 

16*8 

19Se 

603, 

604 

77 

17 

163, 

135} 

' 344 

177} 

• 294 

i 3S * 

■ 29 4 
I 277b 
I 214 
: 614 

I 

: 10 s , 

' 15 
1 367} 

! 143, 

. £4 
: 357} 
154 

22 4 

1 5>= 

I 84 
84*» 
ai4 

: 53Je 
. 384 
’ 654 
1 26i s 
l 364 
; SB 

314 

274 

104 

174 

554 

194 

27 

52 

384 

zasg 

294 

274 

32*i 

22*} 

21*} 

7B3, 

B*s 

164 

364 

22*, 

194 

43*, 

243} 

94 

19*8 

1918 

263, 

22ia 

72*} 

34*4 

45*« 

104 

22*4 

184 

223} 

457} 

4*4 

19*, 

20*8 

25 

21 

92*8 

25 
32*8 
831* 
81*} 
674 
604 
413, 
52*e 
25*8 
73*8 
2B 
844 
414 
244 

978 

657} 

164 

48 

11*8 
134 
40*e 
204 
334 
424 
624 
157} 
234 
207, 
61 
14ls 
454 
257a 
, 26 
: 64 
IBS, 
j 77} 
244 
I 163, 

26*4 

134 

274 

4BT} 

304 

26 

23 
304 

8 

227a 
28*4 
675, 
284 
33*8 
144 
35 
70*, 
374 
1 224 


Stock 


June June 
25 20 


Mesa Petroleum; 

MGM I 

Metromedia. ! 

Milton Bradley...! 
Minnesota MM...! 

Missouri Pec 

Mobil 

Modern Marchg-. 

Monas co 

Monarch MfT j 

Monsanto 1 

Moors MoCmrk ..1 

Morgan UP; 

Motorola 1 

Munsingvreer [ 

Murphy 'GCl 

Murphy Oil 1 

Nabisco..., ...I 

Naloo Chem- { 

Napco Industries! 

Nat Can 

Nat Detroit 

Nat. Dirt. Cham., 

Nat. Gypsum- 

Not Medical End 

Nat Semicductr 

Nat Servloe Ind. 

Nat Standard — 

Nat. Steel 

Natomas 

NCNB 

NCR 1 

New England El— ■ 

New Eng .Tel 1 

NY state E AO....; 

NY Times 

Nowmont Mining, 
Nlag. Mohawk-.../ 

nicor ine ; 

Nielsen |AC> A.-... 
NL Industries.....; 
NLT I 

Norfolk A Wastcl' 
Nth. Am- Coal... ' 
Nth. Am. :Phll pa.) 
Nthn- State Pwr. 
Northgate Exp... 

North rop i 

Nwect AtrUdes...; 
NwastBancorp...' 

Nwert Inds I 

Nwestn Mutul-..' 
Nwestd Steel w. 

Norton 

Norton Simon.... -j 
Occidental Pet— | 

Ogden 

Ogilvy 4 Math-... 

Ohio Edison I 

Okie. Nat- Gas... I 

Oiln ' 

Omark I 

Outboard Marine: 
Overseas Ship....' 
Owens- Corning... 

Owens Illinois 

PHH Group. 

PPG Inds 

Pabst Brewing... 
Pac- Gnl Elect 
Pac- Lighting.-.. 
Pac- Lumber 


404 

7 

734 

277} 

531, 

60S} 

73 1* 
15 
74 

317, 

B2M 

421; 

484 

47 Sa 
134 
144 
334 
23*8 
56 
ZB4 
224 
26 
874 
214 

33 
824 
194 
144 
29 

48 
14 

57*8 ; 
234 
364 
16*4 I 
257h . 
37S, 1 
14 

34 
274 
074 
21*4 . 
315} 1 
41*1 , 
29 / 
244 I 

9 I 
424 ! 
25 | 
245} > 
304 > 
94 : 

227} ; 
334 ; 

13 ! 
274 1 

35 

24 >4 | 

14 4 I 
24 4 I 
104 | 
557} 


Pac. Tel A- Tel....J 

Palm Beach ; 

Pan Am Air 

Pan Hand. Pipe... 
Parker Drilling.. , 

Parker Hanfn 

Peabody Inti 

Penney JC J 

Pannwalt- i 

Pennzoil 

People iGu 1 

Pepsi 00 j 

Pcrkln-EImar 1 

Petrie Stores 

Petrolano.. ' 

Pfizer 

Phelps Dodge I 

Philo, Elect 

Philip Morris 

Phillips Pet 1 

PIHabuiy- - ' 

Pioneer Corp j 

Pttney-Bowes 

Plttxton 

Planning Rsch.— 

Plosaey I 

Polaroid 

Potlatch 

Prentice Hall 

Proctor Gamble.] 
Pub. Serv. E Sc 0.1 
Pub. S. Indiana— l 

Pullman 

Purox 

Purolator 

Quaker Oats— ... 

Quatnex. 

Questor 

RCA | 

Ralston Purina .. 

Ramada Inns I 

Rank Ora ADR..., 

Raytheon 

Reading Bates-..! 

Redman Inds I 

Roavas Bros. 

Rajah hold Chem.! 
Reliance Group-.i 

Republic Steel—.. 

RepofTeXas. 1 

Reach Cottrell....) 

Resorts inti A 1 

Reveo (DSj 

Revere Copper.. 

Revlon 

Roxnord ■ 

Reynolds !RJ> ..... 
Reynolds Mtls.... 

Rich- Morrell 

Rite Aid 

Roadway Exps— 

Robins (AH) 

Rochester Gas... 

Rockwell Inti 

Rohm & Haas 

Rollins 

Rolm — .... 

Roper Corp* ....... 

Rowan 

Royal Crown—... 
Royal Dutch...— . 
Rubbermaid ... ... 
Russell Stvr. ........ 

Ryan Homes—... 
I^der System.... 

SFN Companies., 
SPS Technology 

Safeco 

Saleway Stares.. 
St. Joe Minis- — 
St Louis- San F-. 
Gt. Paul Cos — _ 
St Regis Paper... 

Santa Fe Inds 

San^a Fe Inti 

Saul In vert 

Saxon Inds 

Sobering Plo. ... 


97} 

254 

254 

233} 

264 

31 

114 

24 

23 
491} 

137, 

164 

44 

324 

464 

255, 

214 

264 

294 

401, 

494 

24 
454 
30*i 
354 
407e 
30*e 
14*4 
3976 
46*4 
33), 
464 
37 
254 

5*4 

374 

233, 

34 

21*« 

74*} 

20>< 

24 

27Ta 

15*8 

23*8 

321, 

204 

54 

22So 

11*0 

7*4 

-5* 

724 

467} 

fl1 B 

28*4 

lllg 

68*8 

, 23V, 
27*0 

15*a 

1 B4S, 
[ 26Sa 
I 124 
47 

: 154 
373, 

! Si” 

| 27 
I 301, 
I 84 
1 51, 

I 26 
I 39^4 
28*8 
464 
11<B 
37 

13 s * 

864 

22 s , 

13*, 

231, 

1BI* 

24 

264 

361, 

34 

48*a 

69 

3E*o 

2B% 

65 lg 
3B7g 
JU 
8*8 
SB 


WU 

7*a 

74*, 

27 Li 
54 is 
684 
724 
IZJb 

73} 
3H, 
52 U 
42-’» 
401} 

47*s 

14 

341, 

32i, 

25*8 

364 

164 

28 
261} 
274 
214 
334 
22*0 
194 
14*} 
294 
464 

13*4 

57*4 

23 
543, 

16*4 

24 
37*4 
15*4 
543} 
274 
474 
214 

31*4 

394 

267} 

244 

B4 

424 

254 

24 
30 4 

94 
254 
331, 
1=4 
27 
354 
24 1 ( 
14Jo 
234 
18 
; 36 

I 10 
; 243} 
j 251j 
Z59e 
I 264 
I 514 
! 114 

23 4 
227 A 

! 484 

. 131} 

: 1ST B 

4J, 

I 324 
. 454 
1 254 
; 19 So 
I 26 4 
! 293, 
i 397a 
I 494 
j 241? 

I 454 
• 307} 

; 35 

1 41 
30*n 
. 154 
395, 
464 
33J, 
464 
37*} 

25 

, 55} 

! 36 
*5*i 

33*4 

215} 

735, 

20*b 

24lg 

274 

153} 

233, 

314 

213* 

B4 

1!S 

ll 

73 ■ 
46*, 
94 
2B5, 
124 
674, 

22 

274 

154 

5ase 

£64 

13*0 

46s, 

154 

371, 

314 

23*4 

27*s 

30 

84 

«7b 

26 
394 
2B1? 
464 
11B8 
267} 
13a* 

B64 

32*4 

13*, 

25 

19*8 

24 
274 
36 
34 
404 
69 
3S*, 
285} 
54*, 
SB*, 

74 

64- 

37s* 


Stock 


Juno | June 
25 ; 20 


SohiitzBrewj- 

Schl embargo r.. 

SCM 

Scott- Pa par 

Seudder Duo V. 
Sea Contra . ... 
Seabrd Coast L. 

Seagram 

Sealed Powor. . 
Searle iG Di . .. 
Scare Roebuck. 
Seat rain Lns ... 
Security Pec..... 

Sedco 

Shell Oil 

Shell Trans 

5tiarw;n-Wm>... 

Signal 

Signode 

Simplicity Patt. 

Singer 

Skyline ; 

Smith Inti- 

Smith Kline .. .... 

Soneeta Inti 

Sony — 

South east Bankg 
Sth. Cal. Edlslon 

Southern Co. 

Bthn Nat. Rea....l 
Sthn N- Eng. Tel 

Sthn Pacific I 

Sth Railway ! 

Southland 

SW Bancshares^ 

Sperry Corp. 

Spring Mills 

Square D 

Squibb 1 

Std Brands > 


76s 
115*8 
264 
165, 
114 
234 
38 
654 
20 
2 15, 
17 

57} 

29*n 

B4 

J7S« 

577} 

287} 

SD? 

3S*a 

94 

77 C 

117} 

421? 

67*4 

11*4 

lose 

16*9 

267 S 

13*8 

53*s 

36*8 

33 

644 

21 

28 

47*, 

14*4 

254 

34*4 

32 


235} 

77*, 

55*4 


St'd Srds Paint .. 

St'd Oil C'llfornia 
Std Oil Indiana... — , 

Std Oil Ohio ; 4B4 

Stanley Wks I7i, 
Stauffer Chom„. 19 

Sterling Drug > 207g 

Stevens up> 1 144 

stokely Van K....! 24 *, 

Sun Co 3B4 

Sunbeam 17 

SundGtrand ' 427, 

Superior Oil ,161 

Super vat. Strs.. 23 

Syntax . — ! 37.'} 

TRW 404 

Taft 501? 

Tampax. 34 

Tandy 4Bi« 

Teledyne '1204 

Tektronix i 494 

Tennaco. | 38*, 

Teaora Pat 20 4 

Texaco 361,} 

Texas Comm. Bk! S3 
Texas Eastern....: 684 
Texas Gaa Trn....< 29 
Texas lnstrmts.,.1 93*4 
Texas Oil ft Gas.. 47l s 
Texas Utilities..,.- 18*4 

Toxaagult ; 37<' A 

Textron I 231} 

Thermo Elect ran 254 
Thomas Betts..,.. 44 

Tidewater J 404 

Tiger Inti ; 23 4 

Time Ine. 464 

Times Mirror ! 344 

Timken ; 50*, 


71? 
,1134 
; 26 
16fi, 
. 111! 
. 234 
a7T} 
644 
' 204 
214 
17 

. 54 
291} 
84 
3B 
37*8 
28 lg 
317} 
, 351# 

I 78 

ilia 

42 4 

58 

US, 

10i a 

15*8 

27 
131} 
533, 
35*b 
354 

641} 

21 

28 
471} 

. 15 
1 251} 

■ 347} 

31*4 

: 23), 

I 77ij 
! 55*8 
BBla 
t 17 
; 19 

; 20 is 
1 244 
> 26 
: 38i? 
) 16*8 
I 42*i 
•160 
1 325, 

• 3678 

• 404 
; 30*8 
/ 325, 

1 41*, 
■UBij 

■ 493, 
: 38*4 
‘ 20i 8 
1 364 
I 52 

, 694 
. 2BTg 
931} 
| 474 
’ 1858 
: 37ifi 
23*4 
i 254 

• 43i a 
1 394 

■ 22*e 
' 46*4 

• 341, 
1 605} 


Tipperary. 

Tonka 

Total Pet 

Trane 

Transamerlea. 
Trans Union. ... 

Transway 

Trans World- ... 

Travelers 

Trl Continental 


. 194 | 30*4 

.! 11 | 103, 

J 24*b j 244 

: 21 ; 21 

17 I 17 
34 I 834 
..! 214 ' 2110 
124 . 12 
40*b 40*e 

..! 19>b , 194 


Triton Oil Gaa — 
20th Cent Fox... 

Tyler. 

UAL- • 

UMC Inds 

UNC Resources-. 1 

Unilever NV.. 

Union Camp j 

Union Carbide....] 
U nionCom meroe 1 

Union Oil Cal 

Union Pacific,.... 

Uniroyal 

Utd Brands 1 

Utd Energy Res.. 

US Fidelity G 

US Filter 

us Gypsum 

US Homo :... 

US Inds 

US Shoe......... 

US Steel 

US surgical 

Us Tobacco. 

US Trust 

Utd Technolgs ... 
Utd Toleoomms- 

Upjohn 

VF 

Varian Assocs. .. 
Vernltron... 

Virginia EP | 

Vulcan Matrls ] 

Walker (HmiC. H.J 
Wallace Murray-1 
Wal Mart Stores.) 

Warnaeo... 1 

WarnerComms...! 
Warner-Lambt ...i 
Washington Post! 
Waste Mangt...... 

WelsMkts | 

Wells Fargo—... 
W. Point Peppl.... 
Western Airlines. 
Wostn. Bancorp-' 
Westn. Nth-Ame- 
West! nq house-... 

Weatvaoo 

Weyerhaeuser.... 

Wheelabra.tr F — 
WheeJing Pitt* ... 

Whirlpool - 

White Consottd.. 

White Motor. 

Whittaker 

Wicke# 

Williams Co 

Winn-Dixie Str.„. 

Winnebago 

Wise Elec Power 

Woolworth , 

Wrlgiey .... 

Wyly 

Xerox 

Yellow Fit Sys ... 

Zapata 

Zenith Rad ..... 


244 

53s& 

IU? 

154 

a- 

604 

42 
435} 

8*4 

534 
393, 
S>g 
14 
38Sa 
421} 
134 
34 
191} 
84 
201s 
19*8 
314 
32 >2 
224 

43 
171? 
64 
233} 
231? 

97s 

12 

364 

24 

21*8 

373, 

144 

424 

19 

17*» 

524 

24 

274 

364 

7 

31*« 

684 

22*8 

29*a 

337 S 

867b 
177} 
18*4 
241} 
37} 
914 
14*8 
31 4 

286fl 

2 

261* 
25*8 
32 
7*s 
557 b 
17 
34 Tb 
106a 


' 24 
I 33*8 
- 11*} 
. 14*, 

; 124 

1 14*} 
604 
424 
434 
I 84 

63*8 

404 

34 

14 

58 

414 

13*8 

34 

194 

8*8 

204 

19 

314 

33 

224 

434 

17*4 

32*0 

234 

24 

10 

. 134 
• 364 
. 244 
, 214 
37*, 
145} 
I 41*} 
. 184 
I 171} 
534 
24 
27*4 
357s 
7 

324 

57*4 

223, 

29 

334 

353, 
174 
184 
233, 
378 
81 
144 
304 
27 7| 
2 

264 

264 

324 

7*8 

654 

17 

344 

104 


Indices 


NEW YORK 


—DOW JONES 

1 ; 1 


, I ■ 1080 

June June ("June, June! June 1 June 1 

23 ] 20 . 19 | 18 17 ; 16 I High 


a75.8tlSB8.71 870 JB!B81.81 878.27877.73! 803.84 
1 ! 1 1 iwm 


** Industrial 

( H'maB’ndJ 701 1 7l.fi> [ 7G.w| 76.48,’ 78 jaj TB.BsJ 70l' 

. . I . -1 l (28161 

i Transport .j2S9.7sj2tB.QS j270JHj27B.Mi277.51 277.82) SK JO 
, Utilities.^. 


uuaiiMja 


TredlnsVol , 

1 Wot (34,18.8 138,760 


. I <Stf> 

114.601 nB^7tl1B.K 114.461 1 15.57 
I flB/fi) 


LOW 


76B.1B 

ISU41 

83.87 

(28,51 

253.68 

C27/6) 

96.04 

(27/5) 




S/noe Cmpirt'n 


High Low 


1051.70 

(11178) 


306.88 

18/2/60} 

162.32 

(20/4/08) 


41.22 

(2/7/621 


12.26 

(W7/52) 

10.52 

(2B/4/42 


• Day’s high 879.61 low 864.85 


Ind. dlw. yield SS 

j Juna 20 | June 13 

June 6 

Year ago (approx) 

| 6.07 i 6.02 

6.19 

0.07 


June. 1 June 1 June | June 
19 . j IB j 17 j 16 

1980 


High ! LOW 

High j Low 

tindu*t'la._J mjBB' 128.08 
{Composite' 114.87 114.88 


154.84 8 .52 

(11/1/75)^*0/8/52) 
I25.M ? 4.40 
(11/1/75)1 (1/8/52) 


.. - 


[. Juno 19 

June 11 

i Juna 4 

.Year ago (approx 

” s': % 

i 

5.22 

5.12 

! S - 2S 

I' 6.30 


Ind. P/E Ratio 

I 7.76 

7.76 

7.S2 1 

7.91 

— *N 

Long Gov; Bond Yield 

1 9.65 

9.75 

1D.11 1 

8J37 


}RT^ L,fl 

H!\|T ^ 


N.Y^JLE. ALL COMMON 


June ;June| Juno' June)' 
tt so- is ibT 


1980 


■Juno 93, JuneSOjJunelB 


High | Low 



B&BO 


1 


Issues Traded ...'1,884 

Rises. 523 

Falls 803 

Unchanged 450 

New High* Bg 

New Lows.. 7 


1,878 

0S6 

887 

435 

21 

6 


1,896 

467 

1^)73 

365 


MONTREAL 


industrial 

Combined 


y\ 


.'TORONTO Ctemposttej 


June 

25 

June 

20 

June 

19 


19 

so 

4 11 no 
18 

High 

Low 

M OJi 
542.98 

swjm 

842.72 

588.12 

844,47 

573.94 

548.47 

423.98 (29/2) 
379.90 (99/9) 

525.21 (27/5) 
299.90 (27/51 

!I3!1P! 

'sun 




1702.6 (27/5) 


.X 


/ 


Mondax 



Stocks Closing on 
. . traded price day 

McIntyre Mines. 8S3.60& 88*i -84 

Sony 800.800 It* . + 4 

548.700 58V + r » 

Mobil 532.100 734 +1«* 

City Investing .. 503.800 28 — 


NEW YORK ACTIVE STOCKS 

Change 


General Motors 
Union Pacific . 

Seam Roebuck 

Sou till'd Royalty 333.000 
Am. Tfll. ft Tel. 288.300 


Chang* 

Stocks Closing on 
traded price day 
47 , i + h 

39% - T « 

17 - h 

5lh — , 

sa, 


350.500 

mooo 

233.200 


June - June f June j June 


1980 





AUSTRIA 

Credit Aktien ail/B® 

B7.m 

68 Jh 

67.02i B7.a! 68.48 (7/1) 

6B.B6 (22/6) 

BELGIUM 

Belgian SE (81/12/85) 

94.98 

98.28 

8B.48 

88.27 

105.75(11/2) ] 88.14 (81/5) 


78.35 

79.2bJ 78.87 

88.74 (2/1) 

74.78 (8/1) 

FRANCE 

CAC General (29/12/81) 
Ind Tendance (28/12/79) 

108.0 

108.9 

127.4 

106.0 

187JHM 196.90 
1UJ9| 195.60 

117.80 (22 ni 
108.76 (15/2) 

87.1 (5/1) 

86.69 (5/1) 


255.88 

758.9 

232.69 

751.2 

250.19 

725.60 


2SB.8& (28/2) 
749.2 (28/2) 

212,78 (28/3) 
887.0 (27/3) 

HOLLAND 

ANP-CBS General (1979) 
ANP-CBS Ind list. (1979] 

84.8 

64.7 

84.8 

84.4 

96. 0 
84.7 

86.7 

66-2 

87J (1112) 

80^(11/1) 

74.0 (27/1) 

5L2 (2 BIS) 

HONG KONG ..j „ 

Hang Seng Bank(5l/7/B«),iai4.2ajl012.ai 

987.98 


7BM (Ifl/i) 

ITALY 1 * 

Banca Comm, ftal (I972l| lOS.BJj 1M.6C 

197.74! )0fl. 19.107.74 /M/F) 

85.77 (2/1) 

JAPAN j 

Dow Average Mfl/5/49) .BB08.57 

Tokyo New SE (4/1/88) : 471.84 

38 60. 80 
473.66 

G813.85'B7B1,BB 

470Ji; 487,88 


3476. 98 (27ll) 
449.01 (10/lj 

MMaUAY ! 

OstoSE (1/1/72) 127.21 

126.15 

126.U 

128.88 



SINGAPORE I 

straits Time* (1968) (649.16 

651J^ 

548.87 

545,54 

651JU (25/6) 

429,78 (1/11 ' 


/u> 

ZUi 

lu) 

(u) 

688.1 

BS5J 

lo) 

(U) 

889.1 I20/B) 

829.1 (28/5) 

649.9 (ISlS) 

488.0 (29/1) 

SPAIN 

Madrid SE (28712/79) 

1Q0J22 

(e) 

1W.17 

E 

108.28 (21/2) 

9S.7B nss 

SWEDEN ■ 

Jacobson ft P. (1/1/68) 

581.73 

581.28 

(cl 

BE 

«3fl.99 (S/2) 

554.72 (17/1, 


500,5 

5S0.7 

300.40 

Nw.11 

577.9 (77/Q 

SM,5(22/4) 

RnH 

- 

142,4 

141.8 

141.1 

14W (15/2) 

120.5 (27/1) 

. * values of ell indices are 160 except NYSE AO Common— 50: Stands id 

and Pooie— 10: and Toronto— 1.000; the teat nkmed (Med an 1275. t Esohidtag 
bond*. 1 400 industrial. § 400 Industrials phm 40 Utilities, 40 PnanctoJa sod 
20 Transports, c dosed, u Unavailable. 



Wall St. mixed at mid-session 


WITH SOME traders taking pro- 
Sts oa recent gains. Wall Street 
put on a rather raized perform- 
ance yesterday mornilg.in fairly 
active trading. 

The Dirty Jones Industrial 
Average was a marginal OJi'J 
easier at 573.29 at 1 pm. but the 
NYSE All Common Index added 
9 cents more to $83.55 and gains 
led declines by a narrow mar- 
gin. Trading volume totalled 
25.24m shares at the lpm count. 

Analysts said news that con- 
sumer prices rose Oj) pv cent in 
May, the same as in April, was 
expected and had little Impact 
on stock market trading. 

interest rates eased in the 
credit market However, much of 
the recent market rally bas re- 
sulted from sharply falling in- 
terest rates, and lhe pace of de- 
clines in cates bas slowed 
recently. 

Disappointing news about drill- 
ing by Mobil off Newfoundland 
temporarily depressed some Oils. 
Mobil reported initial production 
tests on its 0-35 well and analysts 
said the flow rates were below 
expectations. Mobil opened off li, 
but later firmed to show a net 
gain of 1 at S73J. 

Among partners in the well. 
Gulf Oil eased 1 to S41i and 
Columbia Gas $1 to S3S, but Stan- 
dard Oil of California added 4 
4t S7S. Gulf Canada pul on i at 
$271 on the American Exchange. 

Volume .leader TRW receded 
li to $39. A block of 463.500 
shares were moved at $39. Sabine 
jumped 41 to S42{. It could not 
explain the rise. 

Active National Semiconductor 
reported sharply higher fiscal 
fourth-quarter net profits and 
rose $1 to $231. IBM, which 
announced plans m make semi- 
conductors in Japan, gained i to 
$59!. 

Thiokol, which declared a twn- 
for-one stock plit and raised the 
dividend, added 1, at $51 £. 

THE AMERICAN SE Market 


Closing prices for North 
America were not available 
for this edition. 


Value Index rose 1-26 more to 
288.05 at 1 pm. Volume 2.44m 
shares. .. 

Canada 

Markets were mixed with a 
firmer bias in Canada after light 
early trading. The Toronto Com- 
posite Index was 0.5 up at 2,019.4 
at noon, while eight of 14 sub- 
indices were ahead. Advances 
led declines by 148 to 123 on the 
Toronto Exchange. 

Golds were broadly higher as 
Dome Mines rose C$2 to C$89, 
Sigma Mines } to C$34 and 
Camflo Alines i to CS22J. 

Tokyo 

With active profit-taking 
occurring in Blue Chips and 
Populars, the market mainly 
retreated yesterday in another 
fairly large turnover, following 
Monday's advance on the land- 
slide victory 'by the ruling 
Liberal Democratic Party (LDP) 
in Sunday’s General Election. 

Many investors had become 
reserved, with their attention 
now focused on who will become 
successor to the late Prime 
Minister Masayoshi Ohira now 
that the LDP have been returned 
to power. 

Foreign investors actively 
bought Blue Chips, but this was 
more than offset by profit-taking 
by Japanese investors. 

The Nikkei -Dow Jones Average 
receded 54.52 10 5,806.37 and the 
Tokyo SE index 1.91 to 471.64, 
while falls outnumbered rises on 
the First Market section by 389 
0 2S1 after volume of 350m 
shares (300m). 

Sony lost ¥40 to Y2.260, 
Nippon Victory Y30 to Yl.660. 
Alps Electric Y28 to Y935, 
Matsushita Communication Y30 
to Y1.790, Honda Y10 to Y57Q 
and Canon Y10 to Y650. but TDK 
Electronic put on Y30 to YS.320. 

Trading Houses weakened 
Mitsubishi dipping Y17 to Y651, 
white Oils continued to fall. 
Nippon Oil f bedding Y70 to 
Y1.700. but some specula lives 
advanced. 


Australia 

A report from the Venice 
summit conference that Western 
nations planned to double coal 
consumption over the next 10 
years to reduce dependence on 
oil prompted buying Interest in 
Coal Mining issues. Shale Oil 
shares continued to - advance 
after absorbing profit-taking, but 
other. Oil issues tended to relin- 
quish some of their recently 
gained ground. Profit-taking 
brought some Mining leaders 
down, but the overall picture in 
Minings as well as Industrials 
was mixed. 

Among Coals, Howard Smith 
rose 70 cents to A59.00. Utah 10 
cents to AS5.00 and Oakbridge 
also 10 cents to A84.55. 

In the Shale Oils sector. Green- 
vale added 30 cents at A $3.35 
and Esperance also 30 cents at 
AS3.S0. 

Santos, among Oils, shed 40 
cents to AS14.00. while Vamgas 
tost 30 cents to A86J20 and 
Crusader 10 cents to A S3. 60. 

Mining leaders to decline in- 
cluded CRA, off 14 ceats at 
AS5.40, and Bougainville, 9 cents 
down at AS2.35, but Consolidated 
Goldfields put on 10 cents to 
AS7.10. 


Hong Kong 


After Monday's general market 
upsurge and subsequent partial 
reaction on profit-taking on Sir 
Y. K. Pao's successful cash coun- 
ter-bid to raise his stake in Hong 
Kong and Kowloon Wharf to 49 
per cent, shares maidSy eased 
yesterday morning. But the mar- 
ket began to pick up near tbe 
close to leave mixed movements 
on the day on thoughts that Sir 
Y. K. Pao. through World Inter- 
national, might bid for the out- 
standing sbares in HK Wharf, 
which would comply with tbe 
ruling of Hong Kong’s Commit- 
tee on Take-overs that a general 
offer should be made. 

Following the dose of trading, 
however, Wardley, acting on 
behalf if Sir Y. K. Pao, disclosed 
that be and his family would not 
seek a further holding in Wharf 


beyond the 49 per cent already 
held. 

World International ended 17 * 
cents down at HKS4.075, while 
(Tong Kong Land, which made 
the initial bid for 49 per cent of 
Wharf. was unchanged at 
HKS12.S0. Wharf shares 
remained suspended at HKS77.00, 

Cheung Kong gained 10 cents 
to HKS15.10, but Hongkong Batik 
tost 10 cents to HKS15.70. Hong 
Kong Electric, HKS6-20, 
Hutchison Whampoa, HK S9.15, 
and JhnUne Math es on, HKS17.30, 
were ail unchanged on the day. 

Germany 

A strong Domestic Bond mar- 
ket encouraged further buying 
Of German shares yesterday, but 
some gains were trimmed by late 
profit-taking. Tbe Cwnroertibank 
index gained 4.8 more at 736.0. 

Dentscbe Bank put on DM 1-40, 
while Karstadt. in Stores, rose 
DM 4. Thyssen, in Steels, DM 
1 90, and Brown Soveri, in Elec- 
tricals, DM 2.50, However. 
Deutsche Babcock declined DM4 
to DM 206. with Bourse sources 
citing the company's decision to 
issue a lower dividend as the 
reason for the weakness. 

On the Domestic Bond market. 
Public Authority Loans rose by 
as much as 40 pfennigs. The 
Bundesbank sold DM 17.8m nom- 
inal of paper after sales of DM 
4.7m on Monday. Mark Euro- 
bonds were mostly steady. 

Paris 

Share prices tended firmer to 
moderate trading with no new 
fundamental factors apparent, 
dealers said. 

They noted the announcement 
of a smaller May rise in French 
retail prices came too late to 
have a major effect on the 
market. 

Johannesbnrg 

Gold shares were modestly 
firmer on the Bullion price 
improvement after active after- 
noon trading, with reasonable 
overseas demand noted. 


CANADA 


stock 


June 

23 


■ June 
> 20 


Atiltlbl ' 

Agnico Eagle 

Alcan Alumn 

Algoma Steel 1 

Aibertoc. > 

Bk Montreal 

Bk Nova Scotia... 
Boale Roeourcu.; 


1878 

14 u 

31 

31 

34la 

271} 

29*} 

13 


Bell Canada.... 

Bow Valley 

BP Canada 

Bnucan A 

Brinco 

B.a Forart 

Cadillac Fairy. 
Camflo Mines.. 
Can Cement... 
Can NW Land*. 

Con Packers... 
Can Perm Mtg 
Can Trustee.... 
Can imp Bonk. 

Cdn Inds 

Cdn Pacific 

Can, p. Ent_.... 

Cdn Tire 

Cherokee Res.. 


80*s 
, 18*8 
•I 44 

, 26T« 
.1 7*8 
I3>s 
.. 20 
,.t 22*8 
.J 121? 
,.| 201? 

30*8 
, IB)} 

-1 85 
.. 25 

..j 27)} 
,. 40 Js 
J 217} 
J 25St 

J lUi 


Chieftain ! 

Cominco , 

Cons Batftst A.— 

Coseka Res. 

Costain I 

Paon Devel.. 

Denison Mines ...' 

Dome Minet 

Dome Petroleum 


215} 

51 

143} 

21*4 

B 

8 

43 

97 

an? 


Dom Bridge 17 

Dom Foundries A' 33 *j 

Dom Stores. 1 17*} 

Domtar 241} 

Falcon Nickel—..: 99 

Genstar..,.. J 29W 

Gt-West Life !145 

Gulf Canada j 3 Ha 

Gulfrtrsam ResJ 6.50 
Hawk Sid. Can....’ 19 
Holllnger Ags. A! 441* 


Hudson Bey Mng. 
Hudson's Bay-...] 
do. Oil * Gas... ..1 

Husky Oil 

I AC 

Imasco 1 

Imp Oil A 1 

lnoo». - ; 

Indal 

Interpr. Pips 


241. 

25i« 

32< a 

m 

101} 

491} 

42*b 

24lg 

133, 

17)} 


18*} 

. 141} 
301} 
' 51 

• 35 

, 27>? 

30!* 
! 13** 

20)} 

1 18*8 
: 44*8 

I 27 
73} 
I 13k 
! 20 

I 22k 
12** 
I 20)2 

30)g 

18)? 

24*« 

27 

27U 

40S« 

22)} 

as$a 

11*8 

• 21*8 
52)a 
147# 
221} 

87b 
77b 
431} 
1 97 
! 793} 

; 163* 
! 33*b 
. 177} 
l 241} 
991} 
| 29H 
146 
31 'a 
< 6.50 
1SU 
l 46 

24ls 

85*s 

821} 

171} 

10*} 

49 

42 

24»a 

13*, 

17S* 


Kaiser Res-. 315 b 

Mae. Bloadel • 29 U 

Marks A Spenoen 7l # 

Massey Ferg ; 7i a 

McIntyre MinetJ 79 
Meriand Explore 85, 

Mitel Corp. ■ 25 U 

Moore Corp 1 S6I2 

Mountain State.. 12*} 
Nat. Sea Prods A. 131* 
Noranda Mines...i 24. 0 


Noraen Energy 

Nthn. Telecom. 

Oakwood Pot... 
Omni 

Pacific Cooper.. 

Pan Can Petrol. 

Patino 

Placer Dev- 

Power Corp 

Quebec Strgn— 


J 341 C 
J 401} 
' 18*, 
J 1.85 

3.60 

72 

A 30S, 
... 18 
15 

... 5.25 


313, 

281} 

7ir 

768 

BOhi 

9 

257} 
1 364 

i 1S 
13 

i 244 

1 345s 
i 40 
! 194 
; i,bo 
. 3.40 
714 
30*, 
1 173} 
1 15 
l 5.12 


Kanger Oil -I 

Reed Stenhs A.... 

RIO Algom -j 

Royal Bank ; 

Royal Trurtoo A.. 
sceptre Res. | 

Saegram 

Snell can Oil j 

Steel of Can A. — 1 

Took B 

Texaco Canada.. 

Thomson News A 

Toronto Dom Bk. 

Transcan Pipe.... 
Trans-Mntn OH A. 

Utd SJacoe Mines 

WalkerfHrmKLH. 

Warrior Res- 

Westcoast Tran*. 

Weston iGeo) - .... 


32 >8 > 32*8 
94 : _94 


291 b 

4Br a 

141} 

134 

634 

34)} 

29*e 

15*8 

984 

17 

£83} 

234 

127} 

1G4 

274 

3.75 

13*8 

264 


304 

494 

15 

13*} 

654 

S3*, 

29*0 

155s 

934 

174 

26*e 

23*a 

123} 

167} 

274 

3.90 

13*4 

264 


AUSTRIA 
June 24 


Price 1 +or 

% I “ 


Creditanstalt ...... 

LsnderiMtnk... — 

Perl moose 

Semparlt. — ! 

Steyr Daimler...... 

Veltseher Mag...] 


836 

336 

276 48 

112i +1 

830 1 

316 —2 


BELGIUM/LUXEMBOURG 


June 24 


ARBED 

Banq ind a Lux, 

Bakaert B. 

Clment CBR ...... 

Ooekerlll 

EBES 

Elect rebel 

Fsbrique Nat.... 

GB.Inno 

GBL (Brux LL 

Gavaert -... 

Hoboken 

Intercom 

Kradi&tbenk. 

Pan Holding. ...... 


Price 

FIs. 


1.BO0 +18 
5,050 
8,020 
924 
244 , 

1,883 

6.160 

3,000 

2.315 

1.400; 

U4S1 —24 

2.620: 

1.500 +16 

S^BBOi 

,( 3,630 


+ or 


-6 

410 

+ 50 
+ 30 


BELGIUM (continued) 

| Pries . + or 
June 24 Frs. ' — 


Patrofl ns 

Royals Beige 
Sac Gan Banq .... 
Soc Gen Beige.... 
Soflna 

Solvay 

Traction Elect....' 

UCB 

Union Minlare.... 
Vleille Mont 

DENMARK 


June 24 Price ; +or 
Kroner, — 


5.060 

-20 

5.680 : 

+ S0 

2.410 ; 

-10 

1.500 . 

-15 

3.310 

+ 20 

8.700 i 


2.455 


2.230 i 

-10 

73B : 

+ 2 

1,350 

+ 18 


Andsitbanken....,i08 
BaltleaSkand-.J.2B9 -1 

Barm ft Wain — 1 50 —1 

cop Handelsbnk.|102.7fi 

D Sukkerfab. — ^*9 +2.5 

Doaske B*nk..,_.ll00.75 

Cast Asiatic (103J» 

Flnansbanken .... 159 +1 

Foreaeds Brygg.A34 
Fo reads Osmpskjl 77.751 —0.75 

GNTHldg 167 +0.» 

Nord Kabel '142.6 +0.5 

P»p1rfahrlkker..l06.35| +1.SB 

Prtvatbanken :ig5.60. 

Prpylnsbank#n...|l06 

Smidth(FL) i249.0 

E Bore nd sen. 378.5 +3.5 

SeperfOB 1 02.5 I — 0.2B 

FRANCE 


June 24 Price ' + or 
Fra- , - 


EmpnintAtftiro. 2,215! 
Emprunt T% 1873., 7,690; 

CNE 3% 3.780; 

Afrlque Ooeld. ...; 365 
Air Uquide.M...., 4tlxr. 

Aquitaine 1J292I 

Au Printemps ....' 121.8. 

BID i 504 J 

Bona' Rothschild) 168.9. 


Bouygues... — 

BEN Gorvala 

Carrefour 


612 

1.01& 

l.Mtxr, 


Club Med Iter. — ! 401 

CGE.._ I 

C3F (Thomson)../ 

Cie Banoafre — j 

Cie Gen Eaux 

Cofimeg 

DCF 

Creusot Loire 

CFPp. — .. 

DNEL 

Dumez 

Ferodo — 

Can. Occidental J 309 - 

I metal 102.1! 

Lafarge- SIS’®' 

L’Oraal - 65B ■ 

Leg rand - 1.6881 

Maahlnes Bull..../ 57.5. 

Matra — .— i 

Mlchelln B. 

Moet-Hennessy -I 

Moulinex ' 

Paribas • 

Pechiney 

Pernod Rlcsrd ...j 

Perrier — ! - 

Peugeot-CIt- [ 3 19 

PoclaJn j 228 ' 

Rod lot sell ! 373.8 

Redouts f 435 . 

Rhcne-Pouleno... 126 • 
Roussel -Uclaf— ..; 249 

St-Gobaifi— 1 138.4; 

Skit Rosaignol 680 1 

Suez i 874 . 

Telemech Elect-! 902 

Thomson Brandt! 827 i 


GERMANY 
June 24 


5D0 • 

474 ; 
322 . 
412.5 
146.2 
171 ' 
73.2; 
255.3' 
33.B 
741 ; 
372 I 


9.300! 
791 ! 
874 I 
76.li 
234.5 
109 ! 
312 ; 
247 ! 


+ 80 
— 26 
+ 2 
—4 
i*17 
+2A 

+o"i 
—6 
+ 46 
+40 
+ 3 

'+4 ' 
+ 6 
-^4.3 
+ 0J 
+ 1 
+ 1JZ 
—3.5 

-1 ‘ 
+ 15.6 
+ 1 
+ 1.1 
+0,8 
— 3 
+ 8 
+0.2 
+ 120 
—8 
+ 1 
+ 0.3 
+ 1 
+0.5 
+ 2.6 
+ 15 
-3 
+2 
+ 7.8 

— i ' " 

+ati 

+0.3 

+ 15 
+ 1 
-1 
+ 5 


BASF .... 


BMW.. 


Deguaaa - 


Dyak Zement .... 
GHH 


Hoes ah.. 

Holzmann (P) . 

Horten. — 

Kell und Sale. ) 

Karstadt 

Kaufhof 

KHD. 


ICoeckaar.^ 

Krupp 

Unde-..-... 1 

Lufthansa ! 

MAN 


Prise 

Dm. 

+ or 

78 

+ 1.5 

402 

+7 

149 

-0.3 

119.1 

-0.4 

255 

+ 7 

! 898.5 

+ 2.5 

196 

+3 

158 


■ 300.9 

+ 2.5 

176 

+ 5.1 

67 

+ 2.3 

274.5, +1.5 

, 245 

-3 

130 


206 

Zq 

i 27B 

+ L4 

174 

-1 

19781 

+2.8 

152 

+7 

207.5 

+ 1.5 

86 

+0.6 

120 

-0.1 

24.7 

+OJ& 

400 

+0.9 

142.6 

160 

+1 

259 

+4 

ieo 

-1 

217 

+ 0.6 

42 

60 

+0.6 


Mannesmann 
Mercedes Hlg— .. 

Metal Igeesell 

Muenoh Ruck— - 
PreilMtag ...... 

Rhein Wert Elect] 

Rosenthal.. — 

Sehering ! 

Siemens,...-.-, 

Thyssen 

Varta.- 

Veba....— .... 4 
Vera! e-West. 
Volkswagen.-. 


315rt 

78.8 

188 

123.6 

236 

160 


— 2JS 

+0.8 
-O.S 
+ 1.5 
+2 
+1 


+5 . 
+ 14 

+ 2.2 

+4 
+ 1 


685 
289 

186 

858 
195.51 
275.7 

67.4! +1.9 

153 +3.3 
145.9 +1.0 
370 ; +2 

154 +1.5 


HOLLAND 


June 24 


Price 

Fie. 


+ or 


AGF Molding 

Ahold 

AKZO - 1 

ABN -.! 

AMEV., 

AMRO J 

Bredero Cert { 

Bos Kalis I 

Buehrmann-Tet -| 

Col end Hldgs ; 

Elsevier..- -! 

Ennla. 

Euro Com Tst.—I 

Gist Brocades 

Helneken - 

Koog ovens 

Hunter Douglas- 
tnt-Mueller 

KLM - 

Naarden 

Nat Nad Cert 

Ned Cred Bank- 
Nod Mid Bank.... 

Nedlloyd 

Oco Grlnten 

OGEM 

ommeren (Van).. 

Pakhoed 1 

Phiinp*. J 

R]Jn-Schelde...„..| 

Robeco 

Rodameo 

Rolleco ! 

Ro rente 

Royal Dutch..— 

Slavonburg’s 

Tokyo Pac Hg„... 

Unllaver 

Viking Res.. 

VMF-8tark 

VNU 

Voiker-Stevln 

West Utr Bank 


ITALY 


June 24 


ANIC. — 

Assleur Gan-: — 
Ban cm Com'la. 
Bastogl Fin..— 

Ceotrale 

Credito Vareslnol 

Flat | 

Flnelder. 

Invert- ........ 

Italeemont] I 

I tel aider. j 

Montedison.... 

Olivetti — 

Pirein Co - - 

Pirelli SpA— 
Bnla Visoosa— 
do. do. Prlv.l 

Toro Asslc-. 

do Pref. 


NORWAY 


June 24 


67.3I 
54.3all 
2 3.8 1 
205 
85.3/ 

65.21 

181.5 
87.3 
65 | 
22.l! 

2 28 si I 
135.51 
67.501 

27.5| 

58rt 

16.6| 

16.51 

24.1 

60.2 

14.1 

113.2 

58.1 
228 

85 

116.5 

10.2 

22.51 

41.21 
17.7) 
44.5', 

172.3 
109.6; 
15B.B' 
112.5| 

166.Bad 

807rt| 

166 

117.5 

96.51 

34.6 
86.1 

62.7 
243 


Prise 

Lire 


+ 0.8 
+0.1 
+0.3 

ioll 

-as 

+0.2 
-0 JB 
-1.5 
-1 


+ 2 
ra;4 


—0.9 

+0.8 

+8 

-0.3 

-0.5 

+0.3 

-oja 


-1.5 
+ 0.3 

+0"B 

^0.7 
+ 0.2 

+6.7 

-041 

-0.7 

-2.0 

—1.8 

+4 


+ or 


, 7 .25] 

&5a 

623 
13,1501 
7,290[ 
1.791' 
72 
24.400! 
|24,300| 
322 
153.5 
1,9401 
2.199 
811 
770 
510 
15.400| 
10,6501 


Prloe 

Kronen 


+OJJ& 
—600 
-370 
-2 
—230 
— 270 
-1 

—500 
+ 290 
—6 
— 1.76 

+9 


-10 

-400 


+ 650 


+ or 


Bergen* Bonk-.. 106 

Borragaard 73 

Oreditbank- 115 

Elk am 82 

Kosmos-— 1 460 

Norsk Hydro j 590 

Storebrand- * 118.5 


+0.6 

+28.5 


SWEDEN 

June 84 


AO A 

Alfa-Lsval 

A8EA- 

Atlas Copco—. 
Before— 


Price | + or 
Kronen — 


Cellulose— 

Electrolux — | 

Ericsson ... 

Essefte — 

Fagersta — 

Graengas 

Mo ooh Dom — . 
SaathSoania- — 

Sandvlk— 

Skandia 

skan EnskJIda— . 
BKF~ , 

StKoppartierg— I 

BvsnHandetsbn.i 

Tandatlk — ; 

Uddaholm ; 

Volvo 


+2 

—2 


+0.5 


+ 1 
— 1 


175 
127 
61.5f 
62.3 
160 
110 
103 
874 
160 

84 
75.6! 

210 
74.5! 

210 
258 
126 
66 
191 
66 j ......... 

81.5 —0.5 

59.6 

66 -0.5 


+ 1 


SWITZERLAND 


June 24 


Prloe , 
Frs. 


+ or 


Aluulsse 

Brown Boveri.— 

CibwGelgy 

do (Part Certs),. 

Credit Suisse- 
Bektiowatt.~ — 
Fischer (Geo) 

Hoff-RoohePtCts 1 

Hoff-Roctie 2/10.1 

Interfood — 

J el moil — 

Landis ft Gyr .... 

Nestle- 1 3.5001 

Oer-Buhrte 2.775' 

Pirelli- 278 

Sandoz (Br%. 3.725| 

SaitdOE (Pt Cts).. 465 
SohlBdler(Pt Cts) 240 

Swissair...- 741 

SwisaBank - 373 

Swiss Relnsoe. Ml 5,250 
Swiss Volksbk.... 1.785! 

Union Bank 3,246 

Winterthur 2^801 

ZsMch Ms. 13,3001 



+30 


+ 50 


AUSTRALIA 

June 24 


; Price 
lAust.S 


+ or 


4.60 

0.80 

1.40 

1,30 

2.32 

0.30 


ANZ Group 

Acrow Aust 

Allstate Expl 

Am pal Pet.„ 

Assoc. Pulp Pap- 

Audlmco 

Aust Cons Ind.—! 2.02 
Aust Guarant. ....! 1.40 
Aust Nat Inds.....! 2.75 

Aust Paper,. 1.88 

Bank NSW 2.80 

Blua Metal 1.57 

Bond Hldga~ 1.B5 

Boral 2.56 

BTvHle Copper... 2.35 
Brambles Inds—. 2.15 

Bridge OH — 4.00 

BMP. /14.BB 

Brunswick Oil.... 0.30 

CSR 6.96 

Carlton ft Utd— 1.82 
Castlemalne TVs. 3.05 
ClUff Oil lAustL. 0.31 

Do. Opts - 020 

Cockburn Cemt 1.35 

Coles (G.J.) 1.92 

Oomalco— 6.00 

Cons SoId„ 7.10 

Containers - 2.84 

Conalno Rlotin ... 5.40 

Ooataln 3.10 

Crusader Oil 3.60 

Dunlop - 0.78 

Elder Smith CM . 3.06 
Endeavour Ras-.-i 0.51 
Gan Prop Trust.. 1.47 
Hamersley 4.16 

Hartogen Energy 4.30 

101 Aust I 2.30 

Jennings j o.eg 

JlMberlana Min..[ 1.90 

Jones IDi. 1.32 

Ida Ora Gold 0.45 

Leanard Oil L35 

Min 4.55 

Meekatharra Me- 6.10 

Meridian Oil 0-17 

Metmmar Mln^. 0.47 
Monarch Pet j 0.75 


Myer Emp 

Nat Bank 

News — 

Nicholas Int..— - 
North Bkn Hill — 

Oakbrldge. , 

Otter Expl^ 

Pan con 

Pan Paclflo 

Pioneer Cone. 
Queen Marg't G,. 
Reckltt A Coin 

Santos 

Sleigh (H.C.I 

southland Ming,. 

Spargos Expl 

Thos Natwlde..... 

Tooth I 

Utah Mining 

Valiant Oonadt... 

Waltons. 

Western Mining^, 
Woodsid* Petrol. S 
Woolworth*.. 


1.66 

2.53 

2.75 

2.23 
3.45 
4.55 
1.BD 
6.80 
0-26 
2.16 
0.3B 
2.40 

14.00 

1.4B 

0.34 

0.50 

2^5 

1.73 

3,00 

1.30 

0.67 

5.24 
3.20 
1.47 


Worm aid mtl i 5.60 

HONG KONG 


-0.10 

-0.82 


-r 0.(12 
+ 0.02 

^oli 

-0.02 

-C.01 

Zdju 
-0.08 
— O.DB 
+ 0.06 
—0,10 
+an 
+0.02 
—0.02 


-0.01 


+0.01 

I3£i4 

— o;vb 
+0.01 

+tu»i 
+0.01 
+ 0.(6 
+0.06 


+ 0.10 


-o!i» 

-0.20 

+Q.02 

-o!m 
-0.02 
+ 0.06 
+0.02 

+0.10 
-0.05 
-0.10 
+0.01 
+ 0.06 
— 0 02 
— 0.01 
-D.4D 
+0.02 
- 0.02 


-0.07 
+ 0.10 


+ 0.0* 
-0.02 


+0.10 


June 24 Price + or 
H.K. 8 - 


Cheung Kong ] 

Cosmo Prop 

Cron Harbour... 

Eastn Asia Nav.. 
Hang Seng Bank! 
HR Electric-.. 

HK Kowloon Wh.' 

HK Land 

HK Shanghai Bk. 

HK Telep hone.... 

Hutchison Wpa...' 

Janiina Math 

New World Dev.J 

0‘seas Trust Bk. 

SHK Props. 1 

Swire Pao A. — 

Wheel'k Mard A| 

Wheel'k MaritTe 

JAPAN 

Juna 24 


15.101 

2J51 

11.40 

5.65 

1201 

6.20 

77 

12 .80 

1 5.701 

25.30 

9.15! 

17.301 

4.35 

4.40 

11,60 

8.10 

4.60 

5.50 


+0.10 

— olio 


— a. 10 

-0.30 


+0.10 

—0.06 

+0.06 


Ajinomoto 

Amada 

Asahi Glass 

Bridgestone 

Canon..— ... 

Citizen 

Dalai 

DKBO - 

Dal Nippon Ptg- 

Daiwa House 

Dalwa Seiko — . 

Eb&ra. — 

EJsal 

Fuji Bank 

Fuji nim 

Fujisawa — . 

Fujitsu Fanue.... 

Green Cross. 

Hasegawa 

Heiwa Rl East.- 

Hitachi 

Hitachi KokL— .. 

Honda.. 

House Food— .... 

Hoys — 

Itoh (Cl 

I to- Ham 

Ito-Yokadc'. 

JACOB 

JAl 

Jusoo 

Kajima. 

Kao scop 

Kashlyama 

Kfkkoman ....; 

Kirin 

Kokuyo.. 

Komatsu — 
Komatsu rift-... 
Konlshlroku 


Prloe 

Yen 


605 
512 
388 
529 
650 
.1 3 85 
765 
405 
527 
592 
298 
418 
957 
418 
627 
900 
2,800 
1,830 
480 
681 
275 
646 
■ 570 
830 
87B 
420 
684 
1.210 
485 

2,310 

703 

280 

448 

664 

405 

446 

1,040 

385 

711 

47B 


+ or 


+ 2 
—11 
+ 6 
—3 
—10 
+ 4 
+ 5 

—S“ 
-14 
+ 1 
+ 3 
-18 


+ 1 
—10 
-50 
— 30 
+6 
-13 
+ 1 
-12 
—10 
+ 5 
+ 9 
—13 
+ 6 
+60 
—5 
+ 10 
—3 
—2 
+4 
+ 9 


+ 1 


-3 

+ 14 


JAPAN (continued) 
Price 

June 24 I Yen 


Kubota i 366 

Kumagnl, — I 3BS 

Kyoto Ceramic... 3,320 

Lion £53 

Maeda Cons- 504 

Makita 1070 

Marubeni 365 

Marudai 649 

Marul 6?5 

Matsushita 700 

M‘ta Elec Works- 549 
M'blshl Bank..— 417 

M'bishlCorp 661 

M'bishl Elec J 401 

M'blshl Rl Est ’ 386 

MHI - 183 

Mitsui Ob 370 

Mitsui Rl Est 500 

Mitsukoshl - 460 

NGK Insulator*... 486 
Nippon Dsnso .... 1,080 

Nippon Gafcfci 725 

Nippon Meat...-. 450 

Nippon OH. 1.700 

Nippon Shiripan. 656 
Nippon Steal 135 

5BT.” So 

Nissan Motor 667 

Nlsshln Flour 360 

Nlsshta Steel.-.- 1« 

Nomura. — 420 

NYK 2B9 

Olympus ; 897 

Orient - 1.120 

Pioneer -2.040 

Renown 563 

Ricoh 684 

Sanyo Elec 360 

Sapporo 279 

Seklsui Prefab - 690 

Sharp - 363 

Shi sal do .....920 

Sony ... — ...........(2.260 

Stanley^,™ 455 

S'tomo Marine...! 468 
Taihei Dangyo— 701 

Toisel Corp 207 

Taiaho Pharm.... 358 

Takeda - _ 620 

TDK 2.3BO 

TeUln 136 

Teikoku Oil L130 


+ 67 


TBS - 

Toklo Marine 

Tokyo El act. Pwr-, 

Tokyo Gas. 

Tokyo Sanyo 

Toshiba 

Tokyo Corp 

TOTO 

Toyo Balkan 

Toyota Motor I 

Victor — 

Wacoal 

Yamaha Motor 

Yamazakl — 

YasudstPIre 

voko^awB Bdge 


537 

628 

BOB 

125 

557 

197 

213 

464 

400 

880 

1.660 

793 

949 

540 

279 

660 


+.9 

—IO 
+ 3 
+ 8 
-10 
-7 
+ 14 
-3 
+4 


-17 
-1 
-3 
+ 2 
—6 
-7 
+6 
+ 1 
-40 
-7 
+ 5 
-70 
"-3 

-3 

+1 


+2 

+3 

-3 

+20 

+10 

+ B 
-5 
+ 2 
+ 12 

-is" 

^40" 

-5 


+ 6 
+2 
+ B 
+30 
-2 
■—30 
+ 2 
-1 
+4 

—is" 
—2 
— 2 
+ 5 


-30 
+ 24 
— 1 
+ 10 
-7 
+9 


SINGAPORE 
Juna 24 


Boustaad Bhd.. 
Cold Storage.... 
DBS 

Fraser ftNaave- 

Haw Par 

Inch cape Bhd... 
Malay Banking . 

Malay Brew 

OCBC......_ 

Pan Eleat 

Sim e Darby 

Straits Trdg....... 

UOB — 


Prloo 

S 


3.76 
3.70 
4^78 
I 7.80 

8.17 

3.18 
11.40 

5.60 

9.90 

1.93 

3.36 

13.90 

4.16 


+ or 


— OJM 
+0.02 
—o.es 
-0.01 
- 0.02 
+0.10 
+ 0.1S 
-0.0& 


— 0.1D 

-o.o« 


SOUTH AFRICA 


June 24 


Price 

Rand 


Abe room , 

AE ft Cl J 

Anglo Am. Op 

Anglo Am. Gold- 

Barlow Rsnd 1 

Buffets 

CNA Invests... 

Currie R nance... 

De Beers...... 1 

East Drle l 

Fb GeuukL. 

Gold Fields 8A...J 
Hlghveld Steel ..J 

Huletts 

Kloof. 

Nedbank 

OK Bazaars ...! 

Protea Hldgs, 

Rembrant- 

Rennies - 

Rust PI at 

Saga Hldgs 

BA Brews..... 

Smith CG Sugar. 

Soreo.........^..-... 

Tiger Oats.,. 

Unlsec 


2.9B 
7 JB 
15.25 
94.50 
lOJi 

42.5 
4.6 
-1.90] 

10.6 
29.25! 
61.75) 
81.5 

4.8 
6. 36 
35 
6 

16.251 

3,06] 

6.651 

3.05 

5.16 

2^61 

3.3 

10.60 

1.70| 

15.9 

2.38J 


+ or 


+ Q.B5 
+0.06 

+ 0.2 

+#:r 

+d.s£ 
+o^a 
— 1.» 
+1 
+0.06 


+ 0.1 

+0.!* 

ioliS 

+OJ1 
+ O.OZ 

+o!bs 

^o"i‘ 


Financial Rand US$0.86 
(Discount of 331%) 
BRAZIL 


June 24 


Acesita 

Banco Brasil , 

BelgpJUIn 

LoJasAmer 1 

PetrobrasPP. 

Pirelli 

8ouza Cruz. — 

Unlp PE ! 

Vale Rio Doce .... 


Price 

Cruz 


2.20 

4.80 

4.30 

2.33 

4035 

1.40 

3.15 

5.S0 

10.65 


+0.1B 

+0^8 


+0.05 


+0AS 

Tovar Cr M0.4m. v 0 I. 237.6m. 
Source; Rio de Janeiro fig. 


NOILS:— Prices an this 

individual exchanges and are 
suspended, xd Ex dividend. 
M Ex all. 


Spanish prices Page 

*? aB ? W Quetsd on 

Isst traded prices, je t>a* 

ke Ex scrip issue, xr Ex r 
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Companies and Markets 


LONDON STOCK EXCHANGE 


Market sentiment affected by jobbing firm closure 
Gilts falls to i and 30-share index loses 7.1 to 462.7 


Account Dealing Dates sales by holders nervous of 
Options similar developments in the 

•nut Declare- Last Account “KLSSlWJfiH 


sales by holders nervous of Attempts to recover failed to 
similar developments in the hold and longer-dated stocks 


July 14 July 24 July 25 Aug. 4 


closed with losses stretching to 
chances of a good application 


n^iir m n!r had enough stock on their books chances of a good application 
j T ^ 0 TwffSft Pf* m and had no wish to extend their for either the new £30-paid long 
in iTin V*?Vt . *7 commitments aggravated tap, Treasury 13 per cent 2000. 

June 30 JnlylO July 11 July 21 matters. Thorn EMI led the or the shorter £40-paid issue, 
July 14 July *4 July 25 Aug. 4 pout, falling 18 to 276p on Exchequer 12$ per cent 1985 


" "if* HE reports that the proposed sale 

WAoe from 9 am two bnstsess data ttut 


Falls among the shorts. 


Stow. ' , of the EMI scanner business to however, were limited to !. 

Dealers on the floor of the Generai Electric of the TJ.S. Traded options continued to 
House were st unne d yesterday violate TJ.S. Anti-Trust reflect the dull performance of 


by the non-appearance in the 
Gilt-edged market of Wedd and 


the underlying prices and only 


extremely nervous on the subse- of oil in the next decade addi- 
quent announcement that the tionally affected the Oil sector. 


Gilt-edged market of Wedd and The Venice summit agreement 684 deals were arranged. This 
Owen, and the martet turned to reduce substantially the use 25? I ? uc * 1 111 Hue with Monday s 
extremely nervous on the subse- of oil in the next decade addi- but well down on last 
que.nt announcement that the tlonally affected the Oil sector, 8 ■ . Grand Metro- 

firm, the oldest in the market, while overall sentiment m pmimn again attracted a useful 
had ceased to trade. Although equities was also influenced by miriness with 116 contracts com- 
no financial troubles are ' some concern over the increas- P leted - 
expected following the firm’s ing number of fund-raising _ 

decision, the development had operations, either by rights CllVfi dip and Tally 
an adverse psychological impact issues or share placings. A Marked down to 42p on the 


firm, the oldest in the market, 
had ceased to trade. Although 
no financial troubles are 
expected following the firm's 
decision, the development had 
an adverse psychological impact 


Clive dip and rally 

Marked down to 42p on the 


on the whole stock market scene partial raHy got under way just proposed g*™ rights issue. Clive 
and focused attention on the before the official dose and went Discount met support at the 


and focused attention on the before tbe official dose and went Discount met support at the 
increasing cost burden being on in after-hours’ trade and the lower level and closed orriy 2 
carried by most of the smaller FT 30-share index, 8.1 lower at • cheaper on balance at 48p. Other 
jobbing firms. 3.00 pm, closed a net 7.1 down Discount Houses closed mixed. 

Uneasy on Monday because of at 462.7: Tbe major clearers turned dull 

increasing signs of tbe business Opening easiness in the Gilt- .^th Lloyds 6 lower at 322p and 



•fcnJul Aug Sop Oct Nov Ok Jan F«b Bar Apr Hay Jun 


65 p. Sketehley firmed 2 more to 
256p following the full report 
The chairman’s forecast of a 
substantial fall in first-half 
profits prompted a reaction of 
3 to 42p in SUentnight, while 
nervous offerings awaiting 
Thursday’s preliminary results 
left Associated Communications 

6 cheaper at 02p. Chubb, annual 
results due today, eased 5 to 
93p. De La Rue fell 15 to 695p 
in a restricted market while 
Ca woods, down 8 at 196p, re- 
flected dullness in the oil sector. 
Turner and Newall finned 2 to 

112p with the aid of favourable 
Press mention.- 

A rising market of late await- 
ing the half-yearly results. 
Trident TV A slipped to 51p 
on - the announcement before 
settling at 52p for a net loss 
of 3. 


FINANCIAL TIMES STOCK INDICES . ' , 

_ June I June June- June June June ft-yur* 
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Government Sees— 6 * 65 . 70 . 05 } 70.55 M.«W 70 . 35 rf .7038 

Fixed Interest.:.; 70.30 70.W| 7034 70.66 70i64 70.11 ;72.77 
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Total barsaiits :. j 19,891 29,699] 91,979}'8i,114| 28,475j26,446F - w 

Equity turnover £in. - 12836| 141,23) 136.84j -12036! iTW&VIllS:- 

Equity bargains total! - 1 16,4021 ig,882j ^ •: 


73.1: 469.0! -.475^. 
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HIGHS AND LOWS 
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increasing signs of tbe business Opening easiness in the Gilt- 
recession, equity markets, in edged sector was soon extended 
particular, became further un- and in this market, too, there 
settled by the Wedd and Owen was evidence of nervous selling, 
closure and backed away from $, thus lessening this morning’s 


LONDON TRADED OPTIONS 


“savas" «*■ °$s? vol “■» vol 


lower level and dosed 0W2 l 1979 1980 J 

cheaper on balance at 48p. Other V “ — ' ments on , c ™" t 

Discount Houses closed mixed. accompanied the ^ reduced mid- 

The major clearers turned duU dipped 4 from UDS, 68p. Marks while the sharp fall in lie KmMtoterjm 

Uoyds 6 lower at 322p and and Spencer gave up 3 to 9Lp interim profits left Granite 2 


Govt Sac*.. 70.63 6335 

(20/8) (7/3) 

Fixed Irrt... 70.90 64.70 

CKffi) ’ -i«HW 
Ind. Ord._. ,4783 4063 

OS/*) rt/U 
Gold Minas 377.9. 2653 
(Sflrt) (18/S) 


came back 16 to 487p on profit- 
taking. 


ana uuo a, ram snea spots rociuued wu, down 4 at vestment suooort and finned 3 

4. Up S on Monday helped by 5Sp, and Delta Metal, 21 lower hut mSfndteis 

e.iL p ' ' ^ -°^ r »ff4u i^Se^65P 


“Daily • ‘=1 ^ W 

etlt Edged.?. k 132.4 : wo 

127.4 49 .IB induttrlala^ 125.0 J2B.4 

(9/T/55) (S/1/75) Spaculstiva. . ■ 50.0 -68.1 - 

150.4 5038 *. 88.6 . .. 94.8 

2B)11l<7V (5IV7S) \ . . .. . 

6586 49,4- . • 

SBISSS. »u -WV 

4nduatrtala.. . 1883 187.0- 
2Z/6/75) |(28/IB/70 SDaouIatlva. 53 51.1 
. > Total*. ~ 4 - 933f- .9Bi2 - 


Breweries turned easier and. annual meeting, Grattan reacted buyers showed interest in 

although scattered support was 4 to BSp. Fellow mail-order Wellman Engineering which 

noted at the lower levels, most concern Empire also shed 4, to gained 6 to 63p. 

S55?* 1 .f 1 , J? 36 15 °P- Support was also lacking Leading Foods had a dis- 

for Lee Cooper. 7 off at 193p, tinctly dull 1 00“ Cadbury 


Oils on offer 

Certain Properties 




BP 

BP 

BP 

Com. Union 
Com. Union , 
Com. Union 
Cons. Gold , 
Cons. Gold 
Cons. Gold I 
Courtaulds 
Courtaulds 
Courtaulds 
Courtaulds 
GEC 
GEG 
GEC 

Grand Met 
Grand Mat. 
Grand Met 
Grand Met. 
IC1 
ICI 

Land Seos. 
Land Sacs. 
Land Seas. 
Marks A Sp. 
Marks & Sp. 
Shell 
Shell 
Totals 


Imperial Gp. 
Imperial Gp. 
Imperial Gp. 
Lonrho 
Lonrho 
Lonrho 
Lonrho 
P.&O. 

P. AO. 

RTZ 

RTZ 

RTZ 

RTZ 

Totals 


Us — 

13 2 

71 7 

15 \ 15 

3 1*[ 35 

35l*( — 

33»a 23 

151* 2Q 

41* 12 


58 4 

39 1 

23 — 

36 — 

16 20 

7 2 

75 

44 2 

21 15 

181* - 

81* 7 

4 12 


381* — 

29 2 

211 * 11 

111* 20 

62 — 

18 — 

46 — 

26 6 

12 6 

18 5 

101* 1 

66 — 

16 4 

140 


■ * 00 as flai a dis- Certain Properties lost I65p, and Esperance Minerals 23 
dull look, Cadbury ground, but selling was light to 193p; prior to last Friday’s 
s sheading 14 to 60p, Land Securities finished 3 announcement . of an oil-shale 


overnight demand in - Sydney - .to tTCwSi - target ^epttL ih''Vday- 
and Melbourne lifted Greenvale or so.: Haomir slipped 4 to 8^> 
Mining 33 more to . 155p, after, and. North West Mining 5 .to 
lost I65p, and Esperance Minerals 23 - 73p .- J.y.-: . • _: - 

girt- to 193p; prior to last Friday’s South Africap Golds' staged a. 


announc emen t .of an oil-shale minor '.'rally as. the ’ Finapcia. 
find In Queensland, Greenvale Rand recovacd a shade .and the 


- 496p 


^Electricals were feared by JE P-mlo 

and Tallinn RHrit a TOimv nff at m “ L a rising fa} 7 s of around 5 were seen in 


18 1 

101* — 

6i* 11 


shares, overshadowed recently deal with General Electric of 


Mallinson-De nay's £10. 7m 


Elsewhere. G^ acq ^ ire 7oo J£ pence to 47p in response to the days. 

Lisewnere, UCU nmiinnf lino fnr MRm TTtiHmT * and 7 ^. 


rights issue proposal at 52p per trended easier in the eariv deal- ™° du £ 1 f nc J°I _^ 38m » satisfactory annual results and The Rundte twins encountered- Ixmdoit Fmancials came in for 

share, gave further ground, i^ but^lied to close 4 better ^^‘L close -2, 2 S. eaper ^fi S ?’ proposed one-foMO scrip issue, sizeable profit-teking. feowever. renewed proflttaking; ,Setectt<m 

MallinsonDenny lost 2 for a fall ^aSncSlt So?. S? SttPriS Laganvale Estates held at 41p: Central Padfic Miiierals gave Tnist feU i to nOfc-JHo Tfafo- 

since the announcement of 16 riehts issue whJdi accompanied (' r,I ^ 0 )» still responding to the Mr. Jim Slater’s Strongmead has back £1} to £32 jj and Southern Zinc 5 to- 420p and Charter 2' to 

to equal the offer price, while Sf pretiStin^^re^tite a ? nisrf ?“ of increased its stake to the com- Pacific Petroleum } to. Hll ' - -l^rithe last-nanie4 folloWtog 


t. Elsewhere, Otoer oll- 6hal e gy p lnrers ' Initial hnying from' J oKahTips - 
ivere seen in showed International Mining— " burg was f dhbweiT hy p ersistent 
>p. Fairvlew involved in another prospett Ccmttoenlal mid American 
l Rush ana vrith Greenvale and Esperance — interest and state prices gra'dtt- . 
but Cbotror a further 3 higher at 43p, a rise ally improved to^dose.at- the 
a conple of 0 f 18 over the past three trading day’s' highs. lie Gold -Mtoes 
•ponse to the days. index advanced 4B ^to- . 13245- " 

results and The Rundte twins encountered- London. Financials came -to tor 


2 „ 

— nip 

— 32 lp 


— 92p 

— 397p 


since the announcement of 16 


to equal the offer price, while preliminary results caused 

Montague L. Meyer shed 3 to Suing ^^Fereantiwhich teU Cs ^2 € "i flnBed , 15 , 

04 rt aZi anA 5 J **?*****' " J™** ““ market for a gam of 


94p and Magnet and Southerns quite sharply to 513p, before 
eased 5 to 16^>. Elsewhere, Feb staging a useful rally to finish 


February 


International. 45p, and the “ A," n down on tiie day at 542p. 
ttp, wCTe marked 6 and 7 higher Occasional selling was evident 
respectively to an attempt to the Engineering leaders, 6KN 
establish a trading level, British reacting 5 to 24Sp and Tubes 4 
Dredging, however, shed a to 272p, while Vickers gave up 2 
penny to 20p on the increased t0 iogp. Against the trend. 

annual loss. Hnuik»r fmlul firmlv at OH4n 


Canners, firmed 15 in a fc ^n pany to 133 per cent Hong Kong profit-taking also ' affected: thfr.resqKs. Gold Fields - ro2e ; T 
market for a gam of 65 to 375p Land, 112}p, retained the pro- Haoma and North West Muting to 497p following. pnbUottioplaf.,' 
an ^ , ™ ce ™ e ° t u, vious day’s gain of 5: the com- which hare , interests in "the--: the group’s “ Gold l&SB T .report " 
TTnsthouse Forte were notably pany’s tender offer for Hongkong Locktan East No. 1 weH'.'ln- -'which indicated a- -sharp -tell -in- 


. ^Uli gwy rri jegt “sj S2S* OT S ^ g<M .. 

m tme ±,ngineenn e leanens, Wvi\ half-vpsrlv rmsnlts. k.i A • 


half-yearly results. . 

Wilkinson Match react 


was not helped by the decision 
at the economic summit in 
Venice to cut hade consumntion 


17 5 

7 — 

21? 18 

261* — 

161? - 

9 49 

4 10 

101 * 2 

6i? 2 

67 2 

40 2 

26 12 

6 3 

105 


- 117p 

— 419p 


annual loss. Hawker traded firmly at 204p, Poor annual results prompted of oil over the next 10 years. 

ICI dosed 4 cheaper at 378p, up 4 Following the agreed bid selling of Wilkinson Match Selling was not heavy, but 
after 376p, as scattered selling of 109p per sh £ e froi £ Dobson which dosed 9 lower at 113p. offerings found tbe market un- 
developed. Park, dealings restarted in while further consideration of willing although quotations 

, Wolf Tools at 106p compared the preliminary figures caused closed above the worst following 

UDS down with the suspension price of 62p. a reaction of 6 to 70p in White- some late suooort Lasmo ended . 

Having performed well over Favourable Press mention stimu- croft Standard Fireworks, down lS’owerat 6*3o. whPe ^Jramar 
the past few weeks. Store lated buying interest in Richard- 8 at 90p. were unsettled by news finished 12 cheaper at 370p. _ - - ^ 

leaders succumbed to profit- son Westgarth, 2 dearer at 45p, that the Stanley Racing Group m Fmancials. BRT a t 13 8p. 
taking and, althouib selling and in Mining Supplies, 4 higher had sold its stake of just over almost rehnennshed the previous 

was light falls ranged to 6. at 99p. but Tecalemit came on 22 per cent in the company. da ^ s . rise of 9. 

British Home eased that much offer after the preliminary but satisfactory trading state- shippings were noteworthy 
to 294p. while the chairman’s figures and proposed a one-for- meats left Halma 2 firmer at only for a rise of 8 to 26Sp,ra 
warning of lower interim profits two scrip issue and lost 5 to 75p, 79p and Giltspnr, 4 higher at W®- 


NEW HIGHS AND 
LOWS FOR 1980 


larket un- The foiwtno s<Mrts Quoted H» lie 
quobrioM 

JS'SS NEW HIGHS (66) 

nnn enoeu cori»orat»o*i loans <b> . ’ 


Sphere lotr. . 

U J5. 4 G«MxaL 


8 at 90p, were unsettled by news finished^ 12 rfieaper at 370p. 


son Westgarth, 2 dearer at 45p, that the Stanley Racing Group In Fmancials. BKT at 138p. 


selling and in Mining Supplies, 4 higher had sold its stake of just over almost relinquished the previous Amt. 6pc issr 3 
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22 per cent in the company, 
but satisfactory trading state- 


day’s rise of 9. 
Shippings were 


noteworthy 


meats left Haima 2 firmer at only for a rise of 8 to 26Sp,to 
79p and Giltspnr, 4 higher at W e - 


FT-ACTU ARIES SHARE INDICES 

These Irafices are the joint comp3ation of the Finan’tial Tones, the Institute of Actoaies 
. and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures hi parentheses show number of 
stocks per section 


1 CAPITAL 80008(173) 

2 Building Materials (28) 

3 Contrart^CofBtnKtionaT)'. 


Tues,, June 24 y 1960 


EsL Gras EsL 

Earrings ISv. P/E 

DaTs YUd % YMd % Ratio 
Change (UaxJ (ACT (Net) 

% at 30%) 



21 (NON DURABLES) (17Z) 

22 Breweries (14) 

23 Wines and Spirits (5) 

24 Entertainment, Catering (17). 

2 Food Manufactur«i(21).- 

26 Food Retalllng(13) 

32 Newspapers, PiACsMng (13) . 

33 Packaging and Paper (15> 

34 Stores (42) 

35 TextUe*(24) l 

36 Tobaccos (3) : 

37 Toys and £ames(5) 

41 OTHER GROUPS (99) 

42 Chemicals (16) 

43 Pharmaceutical Products (7). 

44 Office Equipment (6) ... 

45 Shipping (10) — 

46 Miscellaneous (60) 


327.84 
431.03) -1.4 
Z3L13 1 -L4 
-2a 



17.67 6.43 6.95 25188 25170 249g7 25140 241% 

1805 . 6.71 6l51 24757 245.95 24636 2«-24 22278 

2508 651 4.77 37293 36225 3W23 3»53 35U4 

1238 355 10.49 66700 66837 65828 66427 57452 

2235 833 531 30554 30532 30655 303.78 36200 

19.13 7.91 6.41 16827 368.71 16705 168.41 18404 

22.02 1029 5.44 16832 16872 167.72 166.45 16754 

1523 S95 8.03 21921 22L45 221.36 22208 Z3853 

1164 .431 10.95 32164 324.70 32467 32638 314.48 

3865 10.75 3.96 9964 99.% 9906 9901 159.99 

2279 920 569 10234 10257 10260 10238 11869 


668 233)6 23468 23091 23351 

7.66 29285 29242 28966 29339 

661 305.79 30702 304.47 3Q&5Q 

734 339.75 34061 33627 33825 

661 20631 20563 20466 203.40 

927 33283 33555 329.94 

600 43772 43807 43935 

423 13366 1 30*1 13365 

935 22760 229.09 22634 I 22966 

4.77 UL09 13200 13X14 | 132.78 | 16464 

402 22936 23007 22634 

268 2872 2769 2709 2663 7464 

665 21766 21726 21664 Z1785 202.12 

5.72 31562 316.99 315.44 317.43 285.71 

1031 215.49 21635 21556 21767 21723 

5.70 31065 11055 10961 118.44 11864 

692 54407 54052 54129 54253 45769 

760 26267 26264 .26167 26228 24034 


Stock tion mi 

LASMO 25p 

Shell Transport... 25p 

BAT Inds 25p 

ICI £1 

Johnson Matthey £1 

Boots 25p 

BP 25p 

Courtaulds 25p 

Ferranti 50p 

Grand Met 50p 

Land Secs. “New” Nil/pd. 
Premier Cons. ... 5p 

RTZ 25p 

Tesco Stores 5p 

Thorn EMI 25p 


ACITYE STOCKS 

No. 

Denomina- of Closing Change 


tion marks price (p) on day 
25p 10 693 -19 

25p 8 398 - 4 

25p 7 363 -10 

£1 7 378 - 4 

£1 7 332 — 

25p 6 211 - 5 

25p 6 366 — 

25p 6 71 - 2 

50p 6 542 -11 

50p 6 153 - 3 

Nil/pd. 6 61pm — 3 
5p 6 90 - 3 

25p 6 420 - 5 

5p 6 59 - i 

25p 6 276 -18 


1980 

high 

712 

410 

276 

402 

332 

218 

412 

79 

558 

157 

70pm 

98* 

4S5 

75 

328 


1980 

low 

337 

314 

223 

0452 

•PtO 

205 

158 

320 

64 

400 

120 

44pm 

39* 

327 

55 

260 


FOKEJGM BONDS <1>'. 

Ltonel Ccn. 

„ BUaomGs . 

tUtctrev) Rcbmr A fetrhrt- A- 

_ „ . _ .. . FeUlflt TavlorWoodfaw 

Down 3 on Monday following s tores <i> • 

Imoerial’s film placing of its """aScnucAis rtj 
remaining stake m the company, S&^wiuth^' ' vwt** Product* 
Bats continued to attract scat- Miidna 
tered selling and dosed. 10 RJc^wc^r^- 1 * 0 w . 
easier at 263p. Imperial fell 2* 

to 84p. Davies a Ktawmur Morusn Crucible 

Praitklln Mint - mtchwd Service* 

Mm • INSURANCe CT) 

Quiet mines m ^* mcu TSsur£ 

Mining markets became a lot R “ WB ^ T Me!wPAreRs a> 
quieter than of late, with the WHwBTrt * e p RO i«RTV in • ■ 
notable exception of a number London a»h* pr ow. 
of the Australian speculative u£dt*Me l,,d ' •' S£ocic . Coo " ri4o:> 
issues. ' L SHIPPIWG 

,70. , _ _ ,. Fisher UJ LyteShtopiim 

In the latter sector, a further . . trusts na 


Ddtbv Trust dap ,- - - rMorrav GteMrow .. 

. Dominion A Cental . ftflB. Secs. 

-• Dnv«M Far EaMam . Se.Andmr.TnKt " 

Enslnft. StottMUn 

Ghl & CanwiBrcM. 

■ TRAos«e-m'; : >- r ' 

■■***»>?* 

Ea*tDl8Mb*IWn .' BerJontai , 
NEWLOWSO^V 

:*• STORES <11 

***«* BMGKiaRrNG^ •••;• 

.. NcdC&DKXer .Jatoro . 

CronrtB ~ •UnKcdWIrff • 

BoimOcu ' iiasOfV BOWHO Ha 

BtfrmiBB* Ntil&Soeacar - 

. Camera lot; PartcerKno# A" 

. .CAab ij Rotamrlirt 

rA«T5?" 

Ufttcr-WaMcer WwfaflnoteaCU 

TEXTILES (2J 

Sonberan Wbttey ' You»hai . — 


RISES AND FAIOS 
YESTERDAY 


SHIFTING 
trusts na 


British . Fund* 
Corpn*;. Own. and 
Foraian Bonda 
Industrials - ......... 

Financial and Prop. 

Oils I 

Plantations' I. 

MSm* ■ • 

Others 


flurry of buying and strong SEES*"- 7 ** 


Up -Down Same 

- ^ ,’.7?: 

zr' . /T^-- 44 

117 ‘ 

55 18* m 

4. 32 17 ‘ 

3 , 3 30 

«a 32 ^57 
58 ■ - 30 V . VTD 


— — 325 789.7627- 


UNIT TRUST SERVICE 


Dividends shown pence per share net except where otherwise stated. I OFFSHORE & 


OPTIONS 


OFFSHORE & 

OVERSEAS— contd. 

King A Shaxson Mosrs. Pries at Jooe IX ham derilog Jfane la. M,WlwrfSt r St.Hdl«r,J*najrfCIL 01 


Last Last For 

Deal- Declara- Settle- 
Lug . tion ment 


from recent levels with calls 
being arranged in Charter 
Cons^ Sil vermin es, De Beers 


Jun. 9 Jun. 20 Sept. 11 Sept 22 P e , f t erre J' » an « cr Oil, Ctarter- 
Jtm.23 JuL 4 Sept. 25 Oct 6 Kustenbmg Platumm, 

Jut 7 JuL 18 Oct 9 Oct. 20 Lonrbo ’ Pbicom. Endeavour, 
„ . . . . „ . . Premier Oil and Christopher 

For rote indications see end 0/ Moran. A put was done in 
Share Information Service ^ while a double was 
Option business was reduced transacted to Charter Cons. 


22.15 6.78 

2734 951 

13.78 553 

2556 1221 
2758 10.44 
4331 1358 
1737 706 

2065 700 

1095 6.46 

2068 765 

1357 653 

3760 7.02 


RECENT ISSUES 

EQUITIES 


ML •*- -.MI 


ra r;r'';r'frTWHTT7i 1 u* sr:)i 



62. 

Banks(6) 

Discount Homes 110) 


63 

64 


fiS 

Insurance (Life) (10) - , 


66 



67 



68 

69 

70 

Merchant Banks 03) 

Property (45) — 

Miscellaneous (ID 


-13 4138 

-85 — 

-16 1465 

-16. 

—02 

-19 3483 

126.931 -13 - 

-46 338 

-05 1421 



1 ez i&a o-r.. mwitiri m 


2.96 23953 

— 266.48 
866 22469 

26661 
34556 
906 339.40 

- 32861 

4263 40566 
764 13608 



243.98 
26623 
21703 
20363 
143.90 

316.98 | 26148 
119.79 I 9615 
41869 
13495 



22826 

38705 

-fl.9 

-03 

12.07 

1357 

4.48 

730 

2b7M 

I'-um 

"TM" 


* 



tiiT 1 ! w-i 


22215 

226m 

21551 

196.% 

11937 

38817 

39007 

39624 

39952 

35534 


INTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

British Sort. Av. Stoss Red 




Tues, June 34 Mon. Friday riiur*. Wad. Tuea. Mon. Fri. Year 

— 11 June June June June June June June aso 

Index Yield 83 20 19 18 17 16 13 (approx) 

No. % 


18 20-yr. Red. Defo & Loans (15) 68.75 1 14.04 52.76 52.71 oz.67 52.66 52.41 53.14 si.sa 50.93 

16 Investment Tmst PrefS. (15) 48.42 14.00 48.43 48.42 48.42 48.48 48.42 48.38 4869 48.38 

37 Coml. and Indi. Prefe, (20) 64 . 9 a is.ao 84.4ij 63.78 63.76 63.59 63.44 03.10 63.10 &s.io 


t Radamptiun yllW. Highs and lows record base dates and values and constituent changes are published in 
Saturday issues. A list of the constituents is available from the Publisher*, the Financial Times, Bracken House, 
Cannon Street, London, EC4P 4BY, price I5p. by post Z5p. 
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1171 
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1103 

32.40 

1318. 

2212 

1307 

12.72 

1318 

1256 

3354 

1356 

3355 

3106 
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FT UNIT TRUST INFORMATION SERVICE 


to 1 AUTHORISED 
> ’ViiMIT 


Emm & Dudley TsL MnfimL Ltd. VmuUft Wnt Ltd. . 

28bAfcemarteSt,Wl. 014933211 Sl Georgia Wny,5t«*rase. Fmil 

BraooD5tfTsL_r74l 79.71 .-.4 6JW &«rtl.UiTte 172.5 W I *» 


Stewart Umt Trt. Managers LWft> __ Rs»n«d » 

043856101 45, Ctariotte Sq., W«*urgti_ 031-2263271 Croydon CR0 


City of Westminster Annrance Le<& * ' 

gnnilMil Nmh, 6, WNirtow ftoatL U.Hw»VI 

8 S™®- i M. « L “ JW * 2 


Lanai * General Prop. Fd. Mm. LbL _ Schroder Ufe 

n Seen vESSa. EMM 4TP. Ol-2«%75 E rteprtae Honse, 


trusts 


BwooDodhyTstL-IT*! 79.71 — 1 680 GmwlhUnta. 

W o5S C is77 * fc W flow * r 

FMeBty International Hah age t neatUd. RgMUan: 

62-63, (Ween St, Lendeq, EC4R1AO. 01-248 4891 im.katO 


. tneoroe Jura & 


Co. Ltd. 

L 01-6060099 


msa 


6 lh._.i if 


285 WwtPwfcFswl. 
— ManwfFpnd— 


UriftTst. 





M erc ur y Fond Mb mb ii i I 

• 30, Gresham SL. EC2P 2EB. 


*^ u *&a55 
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RECESSION IN EUROPEAN CAR INDUSTRY DEEPENS 


Chrysler 

Ford’s W. German profits fall rescue’s 


THE LEX C OL UMN 


BY ROGER BOYB IN BONN 


ANOTHER indication of the 
deepening recession in the 
European, car industry came 
yesterday when Ford of West 
Germany said its net profit fell 
by 12 per cent last year and a 
farther decline must be 
expected this year. 

Herr Peter Weiher, chairman 
of Ford-Werke, said the com- 
pany’s problems stemmed, from 
two main factors: acute com- 
petition from Japanese imports 
to Germany, and the impact of 
last year’s oil supply problems, 
which led to a switch in demand 
away from large cars like Ford's 
Granada. 

As a result although Ford- 
W3w*.e’s sales rose slightly last 
veax compared with 1978, from 
DM 10-5bn f£2.54bn) to 

DM 10.9Sbn f£2.65bn). the net 
profit fell by DM 68m (£15.9m) 
to DM 483m (£117m). 

In the- first four months of 
this year. Ford-Werke’s sales 
were down 18 per cent, com- 
pared with the industry’s 10 per 
cent average decline. However, 
although profits will be down 
again this year, Ford-Werke 
expects to sts|r in the black. 

The news adds further gloom 
to the outlook for Hie com- 
pany’s parent group, which 
faces large losses on its North 
American operations this year 


and must rely on its overseas 
subsidiaries to redress the 
balance. 

Ford-Werke’s dependence on 
exports in sustaining turnover 
• is clearly seen in the unit sales 
totals for both, cars and com- 
mercial vehicles — more than 65 
per cent of the 893,700 vehicles 
sold went to export markets. 
Ford of Germany is thus 
especially vulnerable -to flag- 
ging demand in other Euro- 
pean countries. 

Ford of Britain is already 
registering slower demand for 
imported Fords— a development 
which will be painful for Ford- 
Werke's Granada sales. 

In the longer-term, Herr 
Weiher believes the main threat 
to the company is Japanese com- 
petition on domestic and over- 
seas markets. While supporting 
free market principles, he 
stressed some sort of joint 
action involving the Govern- 
ment, the motor industry and 
the trade unions would have to 
be taken. 

He warned that the Japanese 
manufacturers, helped by the 
price competitiveness of a weak 
yen, might sell more than 
250,000 cars in Germany this 
year compared with 60,000 three 
years ago. This would mean 
thousands of jobs lost to the 
German motor industry — not 


only to manufacturers but also 
to the supply and components 
industries, said Herr Weiher. 

Ford-Werke has already put 
many employees at its Cologne 
plant on short-time. Opel, the 
General Motors unit in Ger- 
many, which has been similarly 
hit by Japanese competition and 
the shift in smaller models, is 
planning to phase out about 
4.000 jobs from its Ruesselsbeim 
plant. 

Ford-Werke is trying to solve 
the capacity problems created 
by the sudden swing in demand 
by concentrating production of 
Escorts, which are in strong 
demand, in its Saarlouis plant. 

All Ford Fiesta production 
will shift to the Cologne works- 
and should stave off further 
short-time working, say Ford 
executives. Fiesta sales 
increased by 19.7 per rent last 
year while Granada sales fell 
by 22.7 per cent. Fiesta 
production wiH be stepped up 
this year at the expense of the 
Granada, but without any loss 
of jobs. 

Kenneth Gooding, Motor In- 
dustry Correspondent, writes: 
In the UK yesterday VauxhaH. 
the General Motor’s subsidiary, 
followed the lead Ford UK set 
e artier in the week by calling 
for volunteers for early retire- 
ment 


• VauxhaH wants about 700 
staff employees to take early 
retirement from September. 

This would represent a cut 
of about 10 per cent in Vaux- 
hall’s 7,000 staff and is needed 
to w bring staff levels more into 
line with forward production,” 
says the company. 

: Vauxball wants volunteers 
from men over 55 or women 
over 50 who have more than 10 
years’ service. 

About U00 staff employees 
are eligible, but VauxhaH said 
yesterday it wasted only 700 
volunteers. 

Most of Vauxh all’s hourly- 
paid employees have just 
started the second week of a 
two-week lay-off. About 5.000 
at the Luton and EHesmere 
Port plants are affected because 
the cars and light van lines 
have shut down. 


final 

approval 



By David Buchan In Washington 
and David Laseelles in New York 


THE U.S. Government yes- 
terday gave the final go-ahead 
for the biggest corporate bail- 
out in U.S. history, involving 
Government backing up to 
$1.5bn. . 


• Mr. James Waters, chairman 
of Opel, maintained the com- 
pany would press ahead with 
its DM L5bn (£362m) invest- 
ment programme this year in 
spite of the industry's prob- 
lems. 

“Seeing through our invest- 
ments without cuts in West 
Germany is dear proof of our 
faith in the future economic 
development of Europe and its 
automobile markets,” he said. 


U.S. price increases stabilise 


BY )UREK MARTIN, US. EDITOR IN WASHINGTON 


U.S. consumer prices rose by a 
seasonally adjusted 0.9 per cent 
in May, the same amount as in 
April and well below the L4 per 
cent average monthly advance 
recorded in the first quarter of 
this year. 

A slowdown in the rate of 
retail price inflation has been 
generally expected and the in- 
crease in May would have been 
much smaller than 0.9 per cent 
but for a quirk in the compila- 
tion of statistics covering hous- 
ing, one of the most important 
elements in the consumer price 
index. 

Although interest rates fell 
very sharply last month, the 
index takes account of the rates 
at which mortgage transactions 
are actually made. There is a 
lag between these rates and 
those formally posted by such 
major housing institutions as 
the Federal bousing and 
verterans administrations. 

Thus, the May retunls 
reflected interest rate levels 
prevalent before the money mar- 
kets turned downwards, produc- 
ing the odd result that the cost 
of housing contributed about 
three-quarters of the overall 


rise in the consumer price index. 

This anomaly should correct 
itself in the next month or so. 
Many financial institutions, 
which, if they had been offering 
mortgages at all earlier this 
spring, were quoting rates in the 
15-17 per cent range, are re- 
entering the lending market at 
closer to 12 per cent. 

The 0.9 per cent advance in 
May brought the rise on 12 
months before to 14.4 per rent 
and means that the March-May 
period saw consumer prices ris- 
ing at a 13.6 per cent annual 
rate. 



Assuming no reversal in 
interest rate trends and no 
further big jump in oil prices. 
Administration officials are con- 
fident that retail price inflation 
will be down to single-digit 
annual rates later in the 
summer. 

But Mr. Alfred Kahn, Presi- 
dent Jimmy Carter’s inflation 
adviser, took pains yesterday to 
tell a Congressional committee 
that, in spite of this improve- 
ment, “ I must caution there is' 
still a long way to go” before 
inflation . is brought under 
control. 


That opinion received some 
backing from the staff ortStf 
Int erna tional Monetary Fund, 
who forecast yesterday that U.S. 
consumer prices this year would 
probably go up by very dose to 
the 13i per cent rate ofl979, 
before dropping markedly n«st 
year. 

The IMF estimates, contained 
in its World Economic Outlook, 
published today, also foresee 
that the U.S. gross national pro- 
duct deflator. a broader 
measurement of inflation in the 
economy, will rise “ modestly 
above” last year’s 9 per cent 


increase, before settling back, 
assuming retention of current 
economic policies, .to the 7} per 
cent range in 1981. 

But the IMF injected its own 
note of caution in advising that 
further progress in reducing in- 
flation was contingent on avoid- 
ing “ errors on the side of ex- 
cess demand in an environment 
in which inflation has become 
deeply embedded.” 

This means that the IMF is 
concerned that the U.S. Admin- 
istration will move to correct 
the current sharp recession 
through the stimulus of either 
higher government spending or 
tax cuts. Speculation about the 
latter of these two is rampant 
in Washington these days. 

Yesterday, Ur Kahn was 
quoted as saying that a tax cut 
was “inevitable." With typical 
directness, he explained that 
headlines to this effect were “ a 
perfect piece of non-news” 
since it was apparent to all that 
some relief would have to be 
provided to the economy in 
198L . 

Pessimism on inflation erne. 
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Insurers’ 
losses 
at record 


By Eric Short 


BRITISH INSURANCE com 
panics last year suffered an 
underwriting loss of £2 15.7m — 
the biggest ever and eight 
times larger than in 1978. 

Exceptionally bad weather, 
inflation and over-capacity were 
to blame. The news is expected 
to intensify the pressure for 
substantial premium rate 
increases. 

The results, announced yes- 
terday by the British Insurance 
Association, reflected especially 
severe losses in fire and 
accident business. Motor under- 
writing losses in the UK were 
the worst since 1970, expressed 
as a percentage of premiums. 

However, investment income 
earned by insurance companies 
last year was especially 
buoyant reflecting the high 
interest rates available 
worldwide. 

It rose by nearly 20 per cent 
from £817m to £980m. But its 
strength failed to offset fully 
the underwriting setback. The 
net surplus of UK insurance 
companies in 1979 declined 
slightly from £790m in 1978 to 
£784m. 

General insurance premium 
income last year rose by 7.8 per 
cent in sterling terms to £7.5bn. 

Underwriting business suf- 
fered severely in. both major 
operating countries — the UK 
and the UiL Losses in the UK 
worsened from £19m in 1978 to 
£95.5m. in 1979. In the U.S. 
underwriting turned from a 
£20.7>m profit to a £19.3m loss. 
For operations in the rest of 
the world, losses climbed sub- 
stantially from £35.6m in 1978 
to £93^m last year, although a 
few countries Showed an im- 
provement Motor insurance 
maintaied its unprofitable pat- 
tern of recent years with losses 
amounting to £103-5m 

Motor losses in the UK rose 
to £57 — the hi ghest loss 

ever in cash terms. 

The fire and accident account 
is normally an account with 
either a small underwriting 
profit or loss. But last year its 
underwriting losses exceeded 
those of the motor account 
amounting to £204.8m compared 
with a loss of £LSm in 1978. 
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Libyan crude rise to $37 likely 


The ailing ear company 
immediately Issued 8500m of 
Federally-guaranteed paper 
on Wall Street as the first 
step to obtain badly-needed 
cash. 

Approval of the rescue 
package only eame after last- 
minute -delay- caused by a 
dramatic fire in the New 'Stork 
skyscraper where all Chrys- 
ler^ legal documents are 
stored. 

The fire In a 42-storey office 
building on Park Avenue, was 
a final and ironic twist to the 
Chrysler saga, which, has 
. dragged on for months^ and 
whose final outcome was con- 
stantly postponed because of 
lingering problems over the 
terms of the financial pack- 
age. 

The 10-year notes Chrysler 
issued yesterday carried a 
yield of 10.35 per emit, equiva- 
lent to that on high grade 
company bonds. But Chrys- 
ler would never have obtained 
this rate, indeed been 
admitted to the market, with- 
out Treasury guarantees. 
Because of this, the notes sold 
briskly. 

Mr. Robert Carswell, 
Deputy Treasury Secretary, 
said yesterday’s decisions in 
Washington, by the Chrysler 
Loan Guarantee Board, the 
government body set up to 
supervise the rescue, formally 
marked “ a new be ginning 1 
for the company. 

Negotiations for govern- 
ment help started almost 
exactly one year ago, and were 
protracted t>y the need to 
whip all of Chrysler’s 400 
financial creditors into tine on 
accepting deferral of interest 
and principal payments on 
much of the company's $4bn 
debt 

“ We can now get on with 
the job of proving we deserve 
what we are receiving” Mr. 
Jerry Greenwell, a Chrysler 
executive vice-president, told 
the guarantee board. The 
company’s hopes are chiefly 
pinned on the prospects for 
its new K-ear, a smaller and 
more fuel efficient car, which 
will be on sale early this 
autumn. 

Yesterday’s decision by the 
guarantee board was held to 
reaffirm its agreement in 
principle on May 10 that the 


BY RAY D AFTER, ENERGY EDITOR 


LIBYA is expected to raise the 
price of its premium crude oil 
by 28 cents a barrel, to 837 a 
barrel from next Tuesday. 
July L 

If it does so, it could be the 
first major oil producer to raise 
its rates to the new pricing 
ceiling set by the Organisation 
of Petroleum Exporting Coun- 
tries in Algiers earlier this 
month. 

No official announcement has 
been made- But Mr. Abdel-Salem 
Zougfaar, the Libyan Oil 
Minister, was reported by 
Middle East Economic Survey, 
as saying that the country would 
raise the tariff of Zueitma, its 
highest-priced oil, from $36.72 
to $37 a barrel on July L There 


would be corresponding 
increases for other grades of 
oil, he said. 

OPEC set two marker levels 
for crude oil prices: $92 a 
barrel for oil out of the Persian 
Gulf— the type produced by 
Saudi Arabia — and $37 a barrel 
for African light crude. 

Libya, regarded in the 
industry as one of OPEC’s pric- 
ing hawks, last raised its prices 
by $2 a barrel on May 20 — four 
days after a $1 a barrel increase 
imposed by Algeria, and two 
days before Nigeria added $2. 
The oil industry was waiting 
yesterday to see whether other 
African producers would follow 
Libya’s lead. 

Algeria already charges over 
the $37 a barrel ceiling. Its 
Saharan crude off now costs 


$3821, though this price in- 
cludes a $3 a barrel refundable 
exploration fee- Buyers of 
Algerian oil have until Septem- 
ber 30 to sign new exploration 
contracts which would entitle 
them to rebates. 

The Libyan increase would 
only have a marginal impact on 
world oil prices. But con- 
sumers could face an average 
increase of at least $1 a barrel 
if all other OPEC members 
increased prices of their market 
crudes to the new ceilings. 

That would add lp to 1.5p a 
gallon to oil product prices. 
Much will depend on the atti- 
tude of Saudi Arabia, the 
world’s major exporter, which 
is still charging $28 a barrel for 
its light crude— $4 below the 
OPEC ceiling for Gulf crudes. 


Jobber stops trading after 122 years 


BY CHRISTINE MOIR 


WEDD AND OWEN, the gilts 
jobber, ceased trading yesterday 
morning after 122 years. 

After talks with the Stock 
Exchange and other jobbers on 
Monday the dealing partners 
failed to man their pitches when 
the market opened. An hfctfr 
later an announcement was 
made. 

Two other jobbing firms, 
believed to be Wedd Durtacher 
Mordaunt and Akroyd and 
SmitheiSf have agreed to take 
over the firm’s book positions, 
though whether at a Joss as 
not known. 


Wedd and Owen’s withdrawal 
leaves only 17 jobbing firms 
trading, six of which make 
markets in gilts. 

Last month Med win and Lowy, 
a firm only five years younger 
than Wedd, effectively came, to 
the same decision when it 
sought a merger with Wedd 
Durlacher. 

Mr. John Spooner, senior 
partner of Wedd and Owen, 
blamed “the combined effects 
of ever increasing costs, the 
high cost of money and the 
volatility of the market ” for its 
decision to cease trading. He 


said the firm had thought it 
prudent to make the move now 
after a successful year. 

The six-partner firm, with a 
staff of 38, specialised in small 
deals in gilts, particularly in 
transactions involving private 
investors. It had a major share 
of this business, so its with- 
drawal could lead to a, gap in 
this end of the market 

The major gilts jobbers have 
tended to concentrate on large 
institutional transactions. They 
admit it might be difficult for 
them to run private and institu- 
tional business in tandem. 


Ferranti issue Continued from Page 


An extraordinary charge of 
£52m had resulted from the 
closure of its transformer 
division last year. 

The dividend has bees 
Increased to 6J)p per share, 
including n 4p final for which 
the new shares will not be 
elgible, from 5.Sp. The board 
expects to recomend an effective 
increase of 74 per cent in the 
dividend this year, 

Mr. Derek Alun-Jones, man- 
aging director, said the timing 
of Ferranti’s rights issue was 
determined by its cash needs. 


“The Ferranti Board clearly 
felt that its duty was related 
to Tunning the business.” 

During the past five 'years, it 
has financed capital investment 
out of internal cash flow from 
the proceeds of disposals and 
by borrowing and leasing. 

• It plans capital expenditure 
this year of £19m. With no 
major additional disposals 
planned the Board believed that 
an increase in equity capital 
was neded to finance the invest- 
ment programme and to meet 
working capital requirements. 


The bulk of the planned 
investment will be made in Fer- 
ranti’s two main operations its 
computer division and its Scot- 
tish group which specialises in 
avionics and defence elec- 
tronics. 

The company intends to add 
new plant and Install new 
equipment at its plants at Cwm- 
bran, Gwent, and Bracknell. 
Berks., and to enlarge produc- 
tion capacity at factories in 
Wytheushawe and Cheadle 
Heath, both near Manchester, 
and in the Scottish group. 


company was viable and that 
government help met the 
criteria laid down by Con- 
gress. Mr. Carswell said that 
since mid May, Chrysler’s per-' 
formance bad deteriorated 
further, but tilts had been to 
some extent offset by further 
economies made by Chrysler. 


Weather 


UK TODAY 
SHOWERS and sunny intervals. 
Hail and Thunder in Eastern 
areas. 

S.EL, E., N., Central S. England, 
the Midlands and East Anglia 
Showers. Heavy thunder in 
parts. Max. 17C (63F). • 

N.E. Scot! and, Moray Firth, 
Orkney and Shetland 
Showers or longer periods of 
rain. Max 13C C55F). 

REST OF UK 
Scattered showers. Sunny 
intervals. Max. 17C (63F). 
Outlook; Sunny intervals with 
showers, heavy at times. Cool. 
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Ferranti's £21m rights issue 
ud{&t seem provocative, given 
the imminent disposal of the 
National Enterprise Board’s 50 
per cent holding in the 
company. But the company can 
make a good case for .raising 
the money now, rather than 
hang ing around while its owner- 
ship is derided. And there is no 
particular reason why tins issue 
should complicate tire NEB'S 
decision about whether to sell 
its shares to an individual 
bidder or — as the company 
would much prefer — to place 
them around the stock market 
Ferranti’s balance sheet as in 
reasonable shape, . with . total - 
debt of roughly £18m compared 
with shareholders' .funds . of 
£58m. But it is now expanding 
at a great rate. Capital spending 
of £19m is- planned for 1880-81, 
which is troll over twice the 
current • cost depreciation 
charge, and extra capital w£H 
be needed to finance a big 
increase in its order books 1 . 

The historic cost return on 
capital employed is under 20 
per cent before interest and 
reported profits of £112m pre- 
tax • Would probably be cut- in 
half by current cost account- 
ing. But Ferranti hopes to 
raise its return on capital fo 
around 25 per cent before too 
long, and its confidence- is 
reflected in the forecast of a 
74 per cent increase in the 
dividend this year- . Labour 
relations permitting, its profits 
could rise by twofifths in the 
current period. 

The rights issue amounts to 
less than a fifth of the current 
market • capitalisation, so 
Ferranti cannot be accused of' 
unreasonably exploiting its re- 
cent strength of its share price. - 
And it is at a deep discount, 
-which cuts out needless under- 
writers’ fees and also -means 
that the NEB could — if. it 
wanted— place its shares during 
the course of the issue without 
embarrassing anyone. Finally,' 
none of the companies which 
could be interested in bidding 
for Ferranti are likely to be 
put off by having to pay £21m 
more for a business with £21m 
of new cash in its hands.-. 
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Clive iDfeoant 


■ Sunglasses . and-, .staying 
materials, which ; • have j per- 1 
formed progressively .worse fer- 
tile past five years, have turned ; 
in a-£4m loss, two-thirds hf 'this., 
being in sha ring -products anti 
most of Ihat.in the UJ5:,' where 
Wilkinson has only 4 per! cent bS 
the market Unwilling tu invest' 
alone in building market share; - 
the group to looking -for a ; part- 
ner. It also hopes to get better 

margfng fn ' this fiercely ' ’Cbm-'-! 

petitive business from.' a new, 
upgraded . disposable - razor. . -The - 
rest of the loss to in sungjassaa 
largely because of aii unsuccess- 1 
ful German, launch. ‘V 'V-v*' 


The . matches ' and lighters ’ 
division continues to - carry the 

company although + the .--new 

Scripto erasable disposable pen 
has helped bring about film 
turnaround to ' writing Instru- 
ments. The shares yield 1L8 
per cent if the second interim- . 
of 4.5p net to taken as a final, 
and: the prospects foe- the’ next 
six months indicate nnthmg 
better. • ■ "■ . V’- 


Charter Consolidated 


Wilkinson Match . 

Pre-tax profit of Wilkinson 
Match dropped 35 per cent to 
£12.4m in the first 12 months of 
its current 18-month accounting 
period (excluding the £l-6m 
profit on sales of- Brazilian 
assets). The shares fell 9p yes- 
terday to U3p. The promised 
indication that Wilkinson has 
finally embarked on the re- 
covery path has, it seems, been 
delayed. 


BP to approach to Selection 
Trust gives; aome extra tbpi- 
cality to thq, results of ’.the. 
reshaped Charter Consolidated; 
though in themselves the. profit 
figures do not mean .a great, 
deal, / being affected hythe' 
restructuring- during the year. 
Pretax profits turn outloYbe. 
£62.3m . agiihst £ 44.5m, with 
the contributkm Cf indnstrxaL 
subsidiaries down a-Uttie, arid 
investment income rise slighter ; 
lower, but with & 'much larger 
contribution ” from . . associated 
companies such sts .Johnson 
Matthey, r. ' 

Although the balance sheet 
is not yet . available, some 
details of the 'new. look to - 


-Clive Dtocuimtis' £& rtohtB 
r issa et— a- -two-fdr-^five^-at: 34p--is 
designetl.to make good- part of 
the ; kisses in curred “..in' last 
autumn's disastrous, mistake in 
" gtitHedgecL Tito prefiftems wiped 
out Something, bko two-thirds of 
rCffive’S : t toue; -capital, -. afpjoi^h 
evCh raw company !to hot 

dtodosing ite'trtte bSilanee-sfttoet 

-portion. : 

~ ;An'todustrisd t ;.cbn^ahy-which 
tried to repair its tosses to this 
fashion ’ would 'g’eF tfbort shrift 
in- the City, imiess it opdld iget 
a sympathetic Ibeaiing at Equity 
Capital, for : Industry. . .Oive’s 
busine® remains thp^ speculative 
for it: to be able to make any 
sensible forecast for the ament 
year;- ahd- bn -dividends aU the 
company - can promise- :is; that 
nondri payouts will be resumed 
: “etr -the - * earliest opportunity 
consistent with tee "restoration 
s off a satisfactory; capital base.” 

■ Yet . the' : market- , has. under- 
written’ -the rights issue, : afeeit 
at a»; ultra-cautious 29. per cent 
discount’ • r _ v .” -. . ■ 
Perhaps the (31y Ifltes to be 
ktod^; flb- its own. -But Ttf would’ 
be asto nishing if ‘Shaieholdere 
were:’ 1 to: let tins ' go through 
Without iisfeang;why (here has 
been no stcengtiientog : of the 
management: and without some , 
assurances that, in' future dire 
Will control its iisk exposure. " - ’ 


J- 


-■ For .T^lt-e^ed-jjjl^ricS Wedd 
and Owen to throw in tfae towel 
yesterday was.-mit tito kind of 
ijce^e-setting .the _■ Government 
Broker, -might wished for 

the tender issaies-tof two new 
.stocks : this morning. ? .-Market 
opinion , last ’ night, - however, 
was. that . there’ could still .be 
sizeable applications for .the 
long : stocks Treasury 13 per cent 

_2ooo. - . : j’-.?". - r v • • •>. • 


Stop worrying about your accounts 

Renta 


KIENZLE corrspui 
from £45 week! 

-including programs! 




INVOK3NQ. SALES PURCHASE &NOM1NAL 
LEDGERS STOCK CONTROt 
iWROLL, COMMISSIONS VAt 
DAliy-WEEKLy-MONTHLy- 
ANNUAL FIGURES. 

ALLSO SIMPLE WITH A 

KIENZLE BOOK- 
KEEPING COMPUTER 


Difficulties^ with your accounts must be costing 
yon money and affaring the growth of yoor 
business, AKienzte microprocessor computer 
can solve your problems, improveyoor 

cashflow and smarten up yonrimage! 

■ Choose the ririit conquer! Eenrie have - 
fiffero models. You sriect your own system- ■ 
magnetic ledger card, high speed floppy-disk or a 



get honest answers. 
AILoor own work 


■ ReityottrEMriefiwn £45 to aoder £300 ; 
weekly or boy from £7,200 to about £1^909, 

■ Programs included in the price. Huge 
sdectHHi of weflfff oven program packages— see 

yom wmipany acccroiitsniniixag before you oteerl 

M I m me di at e ddivery from Sto^ 

It is easy to switch to a Kjenrie 

Easy toinstall-jnst ptog it in and wcT show 

yotthow to operate it, using your cristmg staff. 

Kienzle Data Systems. 224 Batfi Rd^ Slough SU 4DS 
Tel Slough 33355 Telex 848535 KIENZLG- * 


our 


strong riinro gnmim^ g andfidd 
serviriog; Kienzle willbe arriiabjs- 
partacr! 


The brodi ores are feae! • 

Sendtiai coupon or avangft «>lUh f 
toe brochures that wiflgtvB you the' v’ 



KIENZLE 


A reliable partner 





Whkhsster.L. 
Aberdeen and 
Dundee (agents). 
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